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Mideait talks Italy finds 
deadlocked $ 8 . 2 bn in 
as Israeli 


crisisgrows 
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East peace iaiks eo&d In vir¬ 
tual deadlock after four-days 

of Washington talks.Israeli 
^Atpgatga flew home, a day 
Ta jpr thanplaaned. to fecfr a 
nto o ntingj 
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announced by two rightwing 
parties imperilled the parlia-. 
matterymajority af theLikud- 
ted coafition. Page 14, 
lu-Mga in MMeast. Page i!t 

Yettdi l»l»ota9« claim 

Russian president Boris Yelt¬ 
sin vowed to speed up privati¬ 
sation ami smash monopolies 
in thelaee of what be called 
by powerful forces, 
for ma 1 communist - 
14 ' : ? 


- pathtw* 

thinks j <a 
- wrktag 
**W' inn ®p 
U a ‘ 


£ 


I :Kp _ 
« i oao!*w 
ftbiclto 

■*n h ua % 
putties stag. 

•»ntf qiatjL 

”'-al invest 

**• oil!,, 

‘inland kb 
n hstl 
:, -"rlorasayt 
ii itaofen 
■■i in 1995 tei 

•!rrci$gg. 

.f.ir‘iauiei 
’t:r*T cf B£ 
'• K.itadii, 
iVyrobe 
C3*b 
af*.-: s a?i 
li'v min it 


OS wants Sa d da m out . 

’Em IS will keep prassmg for 
dhe overthrow of Iraqi presi- .. 
dent Saddam Hussein and will 
meanttoe ensHrs that Iraq 
r gmatng "a pariah among 

nations,” tin White House said 
ou .the first anniversary of die 
GuHwartouttjreak.Bdttoiial 
Comment, page 12 


P apmdri bu trial 

MilifarybefifxiptHrs hovered 
over the Greek supreme court 
as IB senior judges considered 
thefr verdict at the end of && 
trial of farmer socialist premier 
Andr eas Papandreou oncor- 
rnption charges. Page. 14 

Salvador .accord sigiMd 

TheSalyador government and 
leftwingrebels signed a peace 
accord in Mexico City, which - 
promises to end a war to which 
75,000 people 1 haveljeen Jffled. 



Policering cor planter. 

South Korean riot police sur¬ 
rounded the Hyundai car ... 
plants where daSant union .. 
workers, armedwifh steel 
pipes, are inoccupation. They 

am dnmHTvftfig rwtnBBtfltemimt 

of sacked coOedgoes. Page 4 - 

Cstonfaifood crlste 

Estonian parliament declared- 


aid for 
state groups 

The ftaHan government 
approved LlO.OOObn ($8.2bn) 
in funds for IRZ, the state hold¬ 
ing company, and Efim, the 
state industrial holding. The 
money win he ailmatod mwior 
a formula intended to circum¬ 
vent a supreme «mrt block 
on such funds, and to satisfy 
the European Commission, 
which closely monitors aid 
to Italian Industry. Page 14 

US ECONOMY: President 
George Bush is formulating 
a package of tax rats and eco¬ 
nomic growth proposals to 
lock-start the economy, but 
the White House is withhold¬ 
ing details until the State of 
the Union address on January 
28 and fo rmal budget presenta¬ 
tions the next day. PagB 5 

max w kt.t, C ommu nicatio n 
Corporation: Two secretive 
Swiss holding companies 
bought some £50m shares in 
MCC in April 1991, making 
them, key targets of the investi¬ 
gation into an alleged illegal 
scheme to support the compa¬ 
ny's share price. Page 14 

BELECGPHEB& Aerospatiale 
of France and Deutsche Aero¬ 
space merged their helicopter 
interests into a new company 
called Bmocqpter to form the 
world's second biggest helicop¬ 
ter manufacturer. Page IB 

UK BANKS: TSB Group 
announced a £47m loss for the 
year, foreshadowing a series 
of results from UK banks likely 
to be the worst in respect of 
domestic operations ancethey 
started to disclose figures 
almost 20 years ago. Page 15 

NATIONAL Westminster 
Bancorp, wholly owned US 
subsidiary of Britain’s National 
Westminster Bank, revealed 
a $37L5m loss for 1991, up from 
$352m in 1990. Page 15 

. NOKIA, leading Finnish tech-. 
nology group, has appointed 
Jwma OHfla, 41, head of the 
company's mobile phones £v> 
dim, as president, starting 
immediately. He will also 


ft stfffeof ..bacome cfaihC executive and w 

d the TOtmtiy’s dmdndSaf lood^ chairman oh June LPage 15 
supplies. B created a special -• 
coHunittee to control prodno- 
tion and distribution. 
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RaSof wodeers shot 

The UN postponed evacuation 

of 15^ Sudanese refugees 

from a camp in Ethiopia after 
Jbatlocsl mnployees of u Ger- 
zaaE relief ^encywme mur-. 
dered tqr unidentified gunmen. 

Boynf 7 kidnapped 
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SaHfinia for aseve^ye ^^' 
a-viileinFteto GarviO.: _ . 

GNtedhLpshaRy n>h«dd 

^feafli^i^^^on two^iban 
esfles convicted ofterrorism 
but commutedthe sentence 
on a third man fo 30 years. 

Forgtd eashhsul 

London ^dice were question-: 
.tag a mannbout Britain’s hig- 
ge« seizure of counterfeit chr- 
reticy. Forged Dutch guilders 
with a fece yalue.of £20m _ 


Out of tiiA frying panu. , 

ECoffidals weare forcedtoflee" 
new premises when. 

iirfrteslse outjn&e.basem«iL 
hadntovedoutrrf tlwir : 
old office becanse it was con¬ 
sidered a fire risk- 


UBUGUAT Bound: The US 
ia "drifting towards a prefer¬ 
ence far managed trade” which 
is undermining aftorts to 
secure an open multilateral 
trufing system, according to 
Sir hsoa Baton, EC competi¬ 
tion commissioner. Page 3 

AUSTRALIA'S unemployment 
- rate rose ra Dedonber to a 
post-war record erf 10^ per 
cent, or 910^300, increasing 
pressure an the Labor govern¬ 
ment to stimulate the ecoa- 
omy.Page4 

FISONS* most fHTjmising prod¬ 
uct — Iliads, an MKthma drug 
- has been, strongly criticised 
by US Food and Drug Adminis¬ 
tration, casting a shadow over 
the prospects for profits 
growth at the UK drug com¬ 
pany. Page 16 

SIEMENS, German gipctrical 
aM electronics group, reported 
a 6 per cent rise in first-quarter 
net profits to DM396m ($249m) 
and indicated that earnings 
for the year would be around 
DM2bn. Plage 16 

PERRIER: Italy’s Agnelli fam¬ 
ily came under pressure to 
launch a direct bid for Perrier, 
French mineral water group, 
when the stock exchange 
authoritiesrefused exemption 
from the obligation to launch 
an offer. Page 16 
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Germany plans 
shake-up of 
stock markets 


By Christopher Parties in Bonn 


THE German government 
yesterday launched a compre¬ 
hensive package of measures 
aimed at turning Frankfurt 
Into a world financial centre to 
rival London, New York and 
Tokyo. 

The proposals are also aimed 
at polishing np the country’s 
ta rnfohoH image in the wake of 
a series of financial scandals. 

At the heart of the plan, is 
the development of “effective 
and internationally recog¬ 
nised” supervision of securities 
markets. 

The plan, drawn up by Mr 
Theo Waigel, the German 
finnrM-p minister, would also : 

• Make insider trading pun¬ 
ishable with up to two years' 

Im prisonment 

• Give fair treatment to inves¬ 
tors and provide greater trans¬ 
parency in companies’ share 
registers, in line with interna¬ 
tional roles of conduct 

• Encourage the country's 
eight regional stock exchanges 
to establish a “central stock 
exchange", providing essential 
services for the eight from one 


The measures also include 
important technical changes 

aimnH at givi ng financial insti¬ 
tutions a bigger competitive 
edge. Mr Waigel wants the 
measures approved and writ¬ 
ten into the statute books by 
the end of the year. 

He said that as the third 
most powerful economy in the 


world, Germany needed a fully- 
developed financial market 
meeting the finest interna¬ 
tional standards. 

This called for a strong, 
dynamic, universal banking 
system, internationally com¬ 
petitive stock markets and an 
efficient, flexible, high-capacity 
insurance market 

The federal government is 
likely to face resistance to 
some of the proposals from the 
fiercely independent state gov¬ 
ernments who fear losses of 
autonomy. 

The Bundesbank, the inde¬ 
pendent central bank, has in 
the past opposed some of the 
liberalisation measures embod¬ 
ied in yesterday’s plan. 

Mr Waigel proposed legal 
amendments to give invest¬ 
ment trusts greater flexibility. 
At present, they face strict 
investment limi ts 

Under Mr Waigel's proposals 
they would be able to operate 
in the money markets allowing 
them, according to a finance 
ministry document, to deploy a 
frill portfolio of investment 
instruments. 

The Bundesbank has argued 
that such liberalisation would 
interfere with the reserve 
requirements which financial 
institutions are required to 

maintain 

Mr Waigel also urged the 
increased use of technology, 
mainly to reduce transaction 
costs. This would also have the 


effect of increasing market 
transparency, liquidity and 
market security. 

Ger man markets have been 
racked recently by the expo¬ 
sure of to,*dde r trading scandals 
and other abuses. The coun¬ 
try's decentralised markets 
system is also considered by 
some to put it at a disadvan¬ 
tage in comparison with Lon¬ 
don, Tokyo and New York for 

CTBTn plP 

The ministry favours a self- 
regulatory system for keeping 
markets in order, but says that 
whatever its form and meth¬ 
ods. the markets authority 
must have powers of control 
and sanction, and it must also 
operate from a single base the 
better to co-operate with simi¬ 
lar bodies overseas. 

Mr Waigel was, however, 
careful to point out that the 
proven supervisory systems in 
the eight regional exchanges 
should continue and their 
operations should be "inte¬ 
grated” into the national 
authority. 

As well as helping fund the 
redevelopment of the former 
DDR, Gennany had "a predes¬ 
tined, key role” to play as the 
conduit for the international 
financing of the transformation 
□f central and east European 
countries to market economies. 

Background Page 2 
Lex, Page 14 



Mohamed Boudiaf, who will head the Algerian high 
council of state following the resignation of president 
Chadli Benjedid, arrives in Algiers yesterday after 27 
years’ exile in Morocco 


Ousted president returns to Georgia 


By Nell Buddey In Moscow 

GEORGIA’S ousted president, 
Mr Zviad Gamsakhurdfa. yes¬ 
terday returned from exile to 
the west, of the republic and 
called, on his supporters to arm 
themselves and mar ch on the 


capital TfaQisL 

The return of Mr Gamsak- 
hurdia, who fled on January 6 
after a Moody two-week siege 
of parliament by opposition 
forces, poses a serious threat to 
the fragile stability that has 
been achieved. It revives the 
spectre of civil war not just in 
the capital bat elsewhere in 
the republic. 

Local reports said the presi¬ 
dent had addressed a rally in 
the western city of Zngdidi, 
and announced the beginning 


of a civil war against the mili¬ 
tary council which seized con¬ 
trol of the republic after Ms 
escape. 

The council responded with 
a television appeal for a count¬ 
er-demonstration in ThflisL Mr 
Jaba Ioseliani, one of the two 
leaders of the council, dis¬ 
missed the threat to the new 
government and said troops 
had already been sent to block 
any march by Gamsakhurdia 
supporters. 

Mr Gamsakhurdia had been 
sheltering in Armenia, which 
had offered him temporary asy¬ 
lum, and where he repeatedly 
declared he was still president 
of Georgia. 

He arrived in S ukhumi, on 


the Georgian Black Sea coast, 
in the early hours. 

Some reports suggest he flew 
via Grozny, capital, of the 
Chechen-Ingush autonomous 
republic north of Georgia, 
which has expressed support 
for Mr Gamsakhurdia and 
called his removal from power 


extent of any fresh con¬ 
flict depends on how much 
popular support remains for 
the president and on the effect 
of the anti-Gaznsakhurdia pro¬ 
paganda campaign waged by 
the new government. Since 
gaining control of republican 
television, the opposition has 
made repeated broadcasts 
denouncing the president and 


documenting his alleged 
abuses of human rig hto . 

Mr Tengiz Sigua, acting 
prime minister, has accused Mr. 
RflimakhiinHa of a variety of 
excesses. The accusations 
range from stealing Rbs200m 
from state funds before he fled 
the republic and embezzling 
more than Rbslbn during his 
presidency, to having set up a 
“private zoo" for Ms family. 

He has also claimed that doc¬ 
uments exist showing that Mr 
Gamsakhurdia was three times 
diagnosed mentally HL 

Such denunciations seem to 
have made little impression on 
the 1,000 or so supporters of 
the president who have been 
demonstrating regularly in 


Tbilisi. Be also has a hard core 
of support in western Georgia, 
particularly among his own 
ethnic group, the Miugrel peo¬ 
ple. 

The fact that Mr Gamsakhur- 
dia's support is concentrated in 
Mingrelia and Abkhazia in 
western Georgia also raises the 
possibility of a regionaj/etlmic 
dimension being added to the 
conflict. Tass reported yester¬ 
day that Gamsakhurdia repre¬ 
sentatives were discussing the 
idea of uniting the two regions 
into an independent Mingrel- 
A hhhazi an republic. 

But Mr Vladislav Ardzinba, 
ehajrmfln of Abkhazia’s parlia¬ 
ment, said he was unaware of 
any such discussions. 


Nissan to 
boost UK 
factory’s 
output by 
a third 

By John Griffiths in London 

NISSAN, the Japanese motor 
manufacturer, plans to 
increase production capacity 
at its Sunderland ear plant in 
north-east England by more 
than a third to 300,000 units 
nnnwiiy by next year. 

The move, to be announced 
in Tokyo this morning by Mr 
Yu taka Rome, Nissan presi¬ 
dent, will intensify concerns of 
indigenous European vehicle 
producers about the potential 
long-term volume of Japanese 
car production in the UK. 

Nissan is planning for actual 
output at Sunderland next 
year of 270,000, more than 
double the 124,000 achieved in 
1991. The latest move to raise 
capacity - Nissan's second 
announced increase within a 
year - will cost £200m 
($358m) and bring its output 
expansion far beyond what 
most In the industry expected. 

The latest spending at 
Sunderland will create 600 
Jobs and bring Investment at 
the 760-acre site to £900m. It 
will make the Nissan project 
the single biggest inward 
investment by a Japanese com¬ 
pany in Europe, overtaking 
Toyota’s £640m car and 
engine-manufacturing projects 
at Derby and Sbotton In the 
UK. 

Hr Peter Lllley, UK trade 
secretary, said the Nissan 
expansion “demonstrates that 
we remain the most important 
home for inward investment in 
Europe”. He said he did not 
expect objections to the plan 
from other European Commu¬ 
nity member states. 

The increase will lift Nis¬ 
san’s UK production above the 
200,000 originally projected 
when the venture was first 
announced in the early 1980s. 
Last year, Nissa n Motor Manu¬ 
facturing (UK) had said it 
Intended to raise production to 
220,000 in 1993. It produced 
124,000 cars In 1991 and 
expects to produce 175,000 this 
year after production of a sec¬ 
ond model, the Micro, starts in 
the second half. 

The news was welcomed yes¬ 
terday by component makers 
who stand to gain substantial 
new business. Mr Ian Gibson, 
managing director of the man¬ 
ufacturing subsidiary, said 
Nissan’s spending with Euro¬ 
pean component suppliers 
would rise to £850m next year 
from £600m in 1991. Spending 
with UK-based suppliers would 
rise from £425m to £655m. 
Continued on Page 14 

Nissan flexes. Page 17 
car output fells. Page 9 


French and German groups 
merge helicopter interests 


By Paid Betts, Aerospace Correspondent, In Paris 
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AEROSPATIALE of France 
and Deutsche Ac 
terday merged their 
interests into a new company 
called Eurocopter to form the 
world’s second biggest helicop¬ 
ter manufacturer after Sik¬ 
orsky of the US. 

Mr Jean-Francois Bigay, 
Eurocopter's chairman, said 
the new company controlled by 
Aferospatiaie wanted to attract 
other partners including 
Agusta of Italy and Westland 
of the UK, its two European 
competitors. It also wants to 
negotiate aTHao«»a with Asian 
partners «wd possibly with a 
asslan group. 

He confirmed Taiwan Aero¬ 
space was interested in coop¬ 
ting with Eurocopter which 
eady ties with China, 
ian and Singapore. The com¬ 
pany is also concocting prelim¬ 
inary studies of possible 
cooperation with A Russian 
helicopter design group. 

In the fece of shrinking gov¬ 
ernment flgfanee budgets and a 
depressed civil helicopter mar¬ 
ket, Mr Bigay said, he expected 


Speculation continues about 
China's future leadership 

With speculation about 
China's leadership 
once Deng Xiaoping 
and other ageing offl- 
1 ciais pass from the 
political scene, atten- 
j tion is focused on two 
men who have 
emerged as the coun 
try's “economic czars” 
Pegs 4 


the number of leading western 
helicopter manufacturers to 
decline from eight to about 
three or four by the end of the 
decade. 

Eurocopter is the first tangi¬ 
ble move in this global ra tion ¬ 
alisation of the depressed heli¬ 
copter industry. But further 
rationalisation in Europe is 
likely to prove rfiffinnH: in the 
short term because both West- 
land and Agusta have so far 
shown little interest in asso¬ 
ciating themselves with Euro¬ 
copter. Westland, which is 
associa t ed with Sikorsky, and 
Agusta are currently co-operat¬ 
ing on the EH 101 naval and 
troop transport helicopter. 

Mr Bigay said the combined 
Aerospatiale and Deutsche 
Aerospace helicopter 
operations ware expected to 
show a net profit in 1991 of 
about 4-L5 per cent of their 
combined turnover of 
FFrl2.65bn last year. “Any¬ 
thing below that would be dta- 
appamtmg*, he atMeri. 

The combined operations 
won 256 new helicopter orders 


MARKETS 


last year worth FFr3.4bn with 
Aerospatiale accounting for 216 
of them. This was lower than 
the 290 orders Aerospatiale’s 
helicopter devision won in 1990 
and reflected the depressed 
state of the market, especially 
in the military business. 

Mr Bigay said military 
orders had reached their low¬ 
est level since 1960 and pros¬ 
pects for 1992 remained bleak. 
A further uncertainty was the 
German government's recent 
proposal to reduce its require¬ 
ment for the new Tiger anti¬ 
tank helicopter currently being 
developed by Eurocopter by 
DM2bn between 1993 and 2005. 
Mr Bigay said this could 
involve between 70 and 75 heli¬ 
copters. 

The Eurocopter chairman 
warned that the decline in 
defence spending could lead to 
mine structural problems for 
the helicopter industry. But 
Eurocopter planned to 
strengthen its leadership posi¬ 
tion in the civil helicopter mar¬ 
ket to help offset the decline in 
defence business. 
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WE SPEAK YOUR 
LANGUAGE 


When you deal with MMV you’re t alkin g to 
people with extensive hands-on experience in 
commerce and industry who know exactly what to 
look for when assessing opportunities. 

That means, whatever the transaction: 
Development Capital, Acquisition Finance, 
Management Buy-Ont, Management 
Buy-In. Company Restructuring or Share 
Purchase; whether large or small; MMV 



will respond innovatively and quickly to support 
the deal. With links to Midland Montagu, Midland 
Bank and affiliates throughout Europe. MMV has 
the capability and experience of leading, arranging 
and underwriting transactions. 

For further information call Ian Forrest on 
07] 260 9783 or write to him at Midland 
Montagu Ventures, 10 Lower Thames Street, 
London EOR bAE. 
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Midland Montagn Ventures 
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MONTAGU VENTURES LIMITED. A MEMBER OF IMRO. 





















FINANCIAL TIMES FRIDAY JANUARY 17 1992 


EUROPEAN NEWS 


Tobacco lobby heads 
off advertising ban 


By David Buchan in Strasbourg 


THE TOBACCO lobby last 
night won a temporary 
reprieve when the European 
Parliament threw back into 
committee a Commission plan 
to ban all tobacco advertising 
except at the point of sale. 

The controversial proposal, 
which follows a 1989 EC tan on 
tobacco advertising on televi¬ 
sion, hit a procedural hurdle 
when some beavily-lobbied 
MEFs successfully demanded 
an opinion from the legal 
affair s committee on whether 
Brussels was right to propose 
the measure lor adoption by 
majority. 

It will therefore be next 
month before the parliament 
can give the proposal a first 
reading. 

If this measure ends up 
requiring unanimity among EC 
governments, MEPs will be 


allowed only a minor consulta¬ 
tive role. It is thus a tribute to 
the tobacco lobby's clout that a 
fairly large number erf MEFs 
appear ready to forgo the extra 
amending power which the 
parliament has on measures 
presented for majority deci¬ 
sion. This is especially so given 
that the Commission Haiina 
tobacco advertising accounts 
for only L6 per cent of all pub¬ 
licity spending. 

Gary Mead. Marketing Cor¬ 
respondent adds: The decision 
to refer the draft on tobacco 
advertising tack to the parlia¬ 
ment's legal affairs committee 
was described yesterday by Mr 
Lionel Stambrooke, European 
affairs director erf the London- 
based Advertising Association, 
as extremely significant 

“It's clear that proponents of 
the tan always did have an 


Achilles bed - the legal basis 
for the tan. Now the arrow has 
hit it 

Mr Stambrooke believes that 
the legal affairs committee, 
which is heavily dominated by 
lawyers, is now likely to 
chance the legal basis of the 
proposed draft on prohibiting 


tobacco advertising, to bring it 
mwfAf the at^ ps of Article 235 
of the treaty of Home - requir¬ 
ing unanimity among the 
Council of Ministers - rather 
than Article 100, requiring a 
simple majority vote. 

The setback to a complete 
ban on all forms of tobacco 
advertising will be welcomed 
not only by tobacco companies, 
but also the overwhelming 
majority of British newspaper 
and magazine publications, 
which gain considerable reve¬ 
nue from such advertising. 


Dispelling German 
scent of scandal 


By David Waller in Frankfurt 

THERE is one word which Is 
not mentioned in yesterday's 
long and carefully argued 
paper from the German finance 
minister on financial market 
reform: that word is scandal 

And yet scandal is the word 
that has been the word on 
every Frankfurt financier's bps 
in the last year, and there Is no 
doubt that it is that 

has driven the Finance Minis¬ 
try to launch yesterday's com¬ 
prehensive package of reforms. 

For 1991 was a year when 
the Frankfurt tax authorities 
launched investigations into 
the private tax affairs of 400 
traders at prominent brokers 
and banks, amid widespread 
fliiflgfltima of longstanding tax 
evasion. 

It was also the year when 
the Frankfort Stock Exchange 
undertook an investigation 
into alleged indiiw dealing at 
the mighty Deutsche Bank, 
and when the Economics Min¬ 
istry of the state of Hesse - in 
which Frankfurt is located - 
unleashed a probe into local 
brokers and a market practice 
known as “dividend stripping". 

Senior German financiers 
never use the word scandal to 
describe any of these individ¬ 
ual cases without prefacing it 
with the phrase “so-called". 
They are able to find good rea¬ 
sons why each case was not 
really scandalous. The tax 
problems of traders reflect the 
problems of private Individu¬ 
als. they argue. They note that 
all those scrutinised for alleged 
insider dealing were exoner¬ 
ated. 

Yet, they tacitly admit that 
the collective impact of this 
unfortunate sequence of events 
is bad for the image of Ger¬ 
many and bad for the German 
financial services business. 
Behind the scenes, senior 


bankers, market nWriah and 
representatives of regional and 
central government have been 
meeting regularly to decide 
what they ought to do to 
counter the damage. The result 
is yesterday's announcement 
from Bonn. 

The central proposals, 
floated individually before but 
bound together for the first 
time in yesterday's document 
from the finance Ministry, are 
as follows: 

• There should be a central 
authority for stock-market reg¬ 
ulation, “as is usual in the 
most im portant finanriai mar¬ 
kets and already exists in 
tanking jtnri insurance". There 
are few details about the scope 
of the new body's authority, 
but it will be responsible for 
policing insider trading 
liaising with international 
stock-market authorities over 
TKflq ps such as regulation. 

• A new insider law will be 
introduced. This is necessary, 
the minister says, because the 
present system Is limited by 
the fact that it relies on the 
voluntary co-operation of mar 
ket participants and lacks 
tough sanctions. There will be 
legal sanctions against insider 
offences with the possibility of 
confiscating any financial 
gains. Legal, investigatory and 
other powers will be vested in 
the new regulatory body. 

It Is intended that these mea¬ 
sures will be implemented in 
law by the end of 1992, giving 
plenty of time for all parties 
involved to agree detailed 
plans for implementation. 

As the minister says, it is 
hoped that these and other 
measures wifi make Germany's 
financial services industry fit¬ 
ter. What he does not say is 
that it is hoped it will make 
Germany scandal-free. 


NEWS IN BRIEF 


Big rise in attacks on 
foreigners in Germany 

THE number of attacks on foreigners in Germany increased 
tenfold in 1991 to 2^88, according to a confidential government 
report disclosed by a Berlin newspaper yesterday, Reuter reports 
from Berlin. 

“The drastic increase has led to serious unease among asylum- 
seeking and (resident) foreigners in Germany," the report said. 
The problem has prompted a police crackdown on neo-Nazi gangs 
and greater effort to protect foreigners. 

The report recorded hundreds of fire bombings of hostels for 
asylum-seekers as well as physical assaults ou individuals. It said 
most of the culprits were neo-Nazi skinheads and right-wing high 
school students, apprentices or unemployed young people. 

Retail sales fall 0.5% 

Retail sales in west Germany provisionally fell 0J5 per cent in real 
terms in November against November 1990, the Federal Statistics 
office said, Reuter reports from Wiesbaden. 

Sales of new vehicles, car parts and tyres dropped 6 per cent 
while electronic and music equipment sales fell 4 per cent Sales 
of pharmaceutical products rose 5 per cent and textile, clothing 
and shoe sales increased 3 pet* cent Paper goods and office 
equipment sales rose 1 per cent In the first 11 months of 1991, 
retail sales rose 6 per cent 

Thyssen managers face charges 

Three former top managers of Germany’s largest steel company 
Thyssen have been charged with illegally exporting rocket engine 
pumps to Iraq, Ranter reports from Bochum. 

The prosecutor's office said the three were suspected of 
exporting 35 turbo pumps and five jet casings, valued at DML9m 
( tt am) to Iraq in the spring of ISO, without obtaining proper 
export permits. 

Privatisation to go private 

Turkey’s privatisation agency is to be restructured as a private 
company, in an attempt to Insulate the government from criti¬ 
cism before the sale of state assets, writes John Murray Brown in 
Ankara. The changes form a key part of an economic package to 
be unveiled this weekend following yesterday’s presentation of 
the new budget to parliament 

More than 120 state companies are to be grouped under this 
new body, which will prepare them for sale. Companies affected 
include THY, the national airline, cement factories and the 
Tapras oil refining corporation. 

Poles ‘oppose general strike 9 

Two-thirds of Poles oppose a general strike, according to a gov¬ 
ernment-conducted opinion poll, writes Christopher Bobinski in 
Warsaw. The left-wing OPZZ trade union movement and the 
Solidarity trade union have staged token stoppages over energy 
price rises. 

OPZZ, which has 4.7m members, claimed widespread support 
for its action yesterday as the government. led by Mr Jan 
Olszewski, repeated it would not give way. Solidarity’s leadership 
meets on Tuesday to consider exiting a general strike. 


Police raid 
resurrects 
scandal 
in France 

By William Dawkins 
in Paris 

A LONG-RUNNING scandal 
over corrupt fund-raising by 
political parties has resurfaced 
in France after a police raid on 
the Paris headquarters of the 
governing Socialist party. 

The Investigation, ordered 
by Mr Rena ad Van Ruytnbeke, 
an a«Hiinhtg judge, has not 
yetted to any charges, but It is 
an embarrassment for the 
Socialists in the run-up to the 
regional elections in March. 

Police have been investiga¬ 
ting allegations of local author¬ 
ity corruption, involving thou¬ 
sands of elected politicians of 
all parties, for three years. 

It has been claimed in court 
that building companies paid 
phoney consultancy firms 
owned by party supporters, in 
exchange for the use of politi¬ 
cal influence to win contracts. 

Parliament voted an 
amnesty for wrongdoers two 
years ago. but this Is supposed 
to cover officials and not MPs. 

Socialist officials say they 
have nothing to hide, but have 
condemned the latest inquiry 
as “partisan", pointing to the 
coincidence that it took place 
only hours after a ceremony in 
the same building at which Mr 
Pierre Mauroy handed over of 
the job of party first secretary 
to Mr Laurent Fabius, a former 
prime minister. 

The inquiry centred on the 
office of the petty treasurer, 
Mr Henri Emmanuelli, ironi¬ 
cally focusing party support on 
the formerly unpopular selec¬ 
tion of Mr Emmanuelli to suc¬ 
ceed Mr Fabius as leader of the 
national assembly. 

Opposition parties have 
readsd with restraint to the 
inquiry, conscious erf the fact 
that the spotlight could also 
fell on them. Mr Francois Bay- 
rou, general secretary of the 
centre-right UDF, said: “There 
is no political commentary to 
make ....when a judge does 
his work in a dispassionate 
manner.” 


Phone fraud broken 

Italian police have broken a 
serious fraud in the use of cel¬ 
lular telephones costing SIP, 
the state telephone company, 
L20bn (516.75m), writes Robert 
Graham in Some. A total of 28 
people have been arrested, 
mostly in La Spezia, Pisa and 
Naples, and 1,000 cellular tel- 
phones confiscated. 
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Despite the UN-brokered ceasefire, a Croatian militiaman was stffl in training yesterday in Dalmatia 

Serbs mourn passing of Yugoslavia 


By Laura Sliber in Belgrade 

“I AM not sure what passport I 
will carry or what country I 
live in,” said Jovana, a student 
at Belgrade University, the day 
after the European Community 
recognised Croatia and Slo¬ 
venia. 

In spite of Serbia's propa¬ 
ganda that Yugoslavia still 
exists, many Sorbs yesterday 
expressed a mixture of sad¬ 
ness, confusion and relief at 
the formal break-up of the 
Yugoslav federation. 

Mr Petar Lukovic, a journal¬ 
ist at Vreme, a liberal news 
weekly, said: “Yugoslavia actu¬ 
ally ceased to exist some time 
ago. It is not the same country 
if I canno t ran my friends in 
Zagreb and Ljubljana. ft takes 
24 hours to reach Zagreb from 
Belgrade, because you have to 


go via Budapest But no (me 
should be surprised. It's not as 
if people were asleep and sud¬ 
denly awoke to discover that 
Yugoslavia no longer exists." 

Mr Dusan Static, a Belgrade 
journalist, said: “We have lost 
the most beautiful parts of the 
country. What remains is the 
rump." 

Mr Srdjan Saper, a film 
maker, commented: "The 
break-up Is p ainf ul, it repre¬ 
sents the victory of provincial¬ 
ism over something that was a 
fairy tale,” referring to the 
mnlrinatinnal country of 24m 
people. He added: "But at the 
same time now there Is the 
chance to create something 
new which has all possibili¬ 
ties." 

Mr Budimir Loncar, the for¬ 


mer federal foreign minister, 
said; "the most tragic events 
are in the part. Sooner or later 
there will be six independent 
republics and we can set up 
finding some sort erf common 
existence.” 

The international recogni¬ 
tion of Croatian and Slovene 
independence appears to offer 
the chance for the war to end, 
and the possibility that people 
will reject the policies of Mr 
Slobodan Milosevic, the presi¬ 
dent of Serbia, which forced 
the break-up of Yugoslavia. 
But public opposition in Serbia 
to the war is mostly confined 
to a minority In Belgrade, 
where it is still possible to 
summon a crowd for a nation¬ 
alist rally. 

“Milosevic many times 


rejected the chance for a con¬ 
federation with Croatia and 
Slovenia, a community with 
loose economic and political 
ties, but now we have test that 
dance, " said Mr Lukovic. 

He added: “People will only 
rise up against Milosevic when 
instead erf the idea erf a Greater 
Serbia or a smaller Yugoslavia, 
they ask not where they live 
bat how.” 

Mr Milosevic has fTnpTiga in 
deflecting criticism and con¬ 
trolling Serbia's political 
agenda. 

"Serbia broke up this coun¬ 
try. Milosevic lost the war, and 
people are living worse than 
ever before,” said a Belgrade 


lawyer, who asked not to he 
identified 


Lisbon plays down 
recognition issue 


Stoltenberg urges 
wider role for army 


By David Buchan In Strasbourg 
and Laura Sliber in Belgrade 


THE Portuguese presidency of 
the European Community said 
yesterday that recognition of 
remaining Yugoslav republics 
seeking independence was for 
Individual EC states to decide. 

Mr Jodo de Deus Pinheiro, 
Portugal's foreign minister, 
said “recognition is a question 
of national sovereignty" for 
Individual EC states. “There is 
nothing in the Treaty of Rome 
or the Maastricht treaty which 
obliges us to move together. 
We will try, but there are no 
guarantees (of success!,” he 
said. 

Portugal has thus signalled 
it does not intend to spend 
much of its EC presidency over 
the first half of this year in an 
attempt to maintain diplomatic 
unity on the Yugoslav crisis, 
as happened to the previous 
Dutch presidency. None the 
less, Mr Pinheiro predicted 
that there would be no immedi¬ 
ate rush by the majority of EC 
states to recognise Macedonia 
against the wishes of Greece. 

Though the EC-commis¬ 
sioned Badinter report has 
cleared Macedonia for recogni¬ 
tion, Athens is unhappy that 
the name of the putative state 
implied a claim on the loyalties 
of Greek Macedonians. 


"Where the interests of ore 
member state are at stake, we 
must make an effort and try 
not to rearii a solution unac¬ 
ceptable to it,'* said Mr Pin¬ 
heiro. 

In Belgrade, Serbian leaders 
yesterday said the newly-recog¬ 
nised Croatia would nave to 
cede its territory controlled by 
Serbs after the EC decision to 
recognise Croatia and Slo¬ 
venia, though President Friurfo 
TudJman erf Croatia has vowed 
to regain all of tile republic’s 
lost territory. 

Mr Borisav Jovic. a member 
of the rump federal state presi¬ 
dency, said: “Croatia can be 
recognised only within the bor¬ 
ders where it actually has 
authority,” reported Taqjug, 
the Belgrade-based news 
agency. 

The Serb-dominated federal 
army and Serb mflitiea control 
about a third erf Croatia’s terri¬ 
tory. 

"In the present situation, the 
arrival of peace-keeping forces 
on the territoty of Krajina 
[southern Croatia! is of great 
Importance." The very pres¬ 
ence of UN forces limited Cro¬ 
atian sovereignty in those 
areas, regardless of recognition 
of Croatia, he said. 


By Quentin Peal in Bonn 

MR Gerhard Stoltenberg, the 
German defence minister, yes¬ 
terday called for the German 
armed forces to be given the 
green light to take part in 
peace-keeping and peacemak¬ 
ing exercises across the globe. 

The debate over the future 
role of the Bnndeswehr, and 
its involvement In operations 
outside the area of the Nato 
alliance, has blown up once 
again, at the same time as a 
parliamentary committee 
starts work on an ovrahaul of 
Hip German rawwtlHnlinii. 

The Gulf war, the need for 
International peacekeeping 
forces in Yugoslavia, and the 
possibility orf other confUcte in 
the framer Soviet Union, have 
focused public attention on the 
constitutional restrictions cm 
Germany part In such 
exercises. 

In spite of a degree of politi¬ 
cal consensus over participa¬ 
tion in United Nations peace¬ 
keeping exercises, government 
and opposition are divided 
over the limits to be put on It 

Thus the opposition Social 
Democrats (SPD), whose sup¬ 
port Is needed for any consti¬ 
tutional Miiauhn ai t, are ada¬ 
mant that German troops 
should only be used for 
peace-keeping; not for peace¬ 


making or htaw HML 

Mr Stottenberg presented to 
parliament the report of an 
independent commission into 
tiie future rote at the Bundes- 
wehr, recommending its use in 
“international actions to 
secure peace and maintain 

h ilpn iatinBal law" Up flw 

Bnndeswehr should also be 
involved in the buQdtac of a 
defence am to the rata 
European potttical union, and 
that German armed forces 
“should be ab le to t ak epart i n 
the whole spectrum of Interna¬ 
tional actions In the frame¬ 
work of the United Nations 
charter".. 

The defence minister said 
Oat foe defence budget for the 
coming years had been 
reduced to DK9bn ($S,60hn) a 
year, a real cot of almost half 
in the level of spending of the 
mid-1980s. Any further cuts 
were unacceptable. 

Mr Walter Kolbow, a 
defence spokesman for the 
SPD, said d«^an4 of tins 
g overn m ent for inch a sweep¬ 
ing “out of area” rate for foe 
Bnndeswehr remained unac¬ 
ceptable to the apposition. He 
also insisted fiirtfarteW 
get cuts were feasible, fnriud- 
wig abandonment of the Euro¬ 
pean Fighter Aircraft (KFA). 


Blockbuster plan at old German film site 

Leslie Colitt describes efforts to get the cameras rolling again at Babelsberg studios 


L ITTLE but memories remain at 
the site of the former Universum- 
Film's Babelsberg studios at 
Potsdam to remind one of the heyday of 
German w™ in the 1920s. 

Marlene Dietrich, Greta Garbo, Peter 
Lorre. Billy Wilder, Fritz Lang. Joseph 
von Sternberg and Robert Siodmak 
were only a few of the stars and. direc¬ 
tors who worked for Umversum-FUm at 
one of Europe’s largest film production 
sites. 

Today the dingy studio buildings 
resembling obsolescent east German 
factory halls are virtually empty. Tours 
of the film site are offered in an attempt 
to emulate those at Universal Studios in 
Hollywood. But visitors to Babelsberg, 
after paying DMll ($6.90), find them¬ 
selves being shepherded through the 
bleak studios by dejected former 
employees of Deutsche-Film (DEFA), 
the East German successor to Univer- 
sum- FUm. 

They explain that their guide jobs are 
part of a public work-creation pro¬ 
gramme and speak wistfully of the glo¬ 
rious film-making past in Babelsberg. 

But, if the Treuhand privatisation 
agency has its way. the Babelsberg site 
win be resurrected as an ultra-modern 
media and entertainment centre serv- 

f Berlin, the resurgent German capi- 
across the Havel river. 

The agency wants to see film and 
television productiou in Babelsberg 
along with other media. The Treuhand. 
which is investing DMSm this year to 



modernise DEFA’s infrastructure, has 
agreed to let Brandenburg Radio begin 
operating on part of the site and wants 
the highly-regarded Film Academy, 
located In several nearby villas, to 
move there. 

It has set a date of February 28, by 


which time bidders must present their 
concepts for using the rite. Two large 
European groups with extensive media 
activities are among those who have 
already shown strong Interest Bertels¬ 
mann, the giant German media group 
with large US Investments, and Com- 


pagnie Gdndrale des Eaux (CGE), the 
French conglomerate which Is an 
important film producer, are taWtag to 
become the main investors at Babels¬ 
berg; 

Qaims and counterclaims have been 
lMimi to the German one 

exasperated Treuhand official said Paris 
was exerting considerable political pres¬ 
sure on Bonn to get the Treuhand to 
decide in favour of CGE. . 

“The competition fa so intense Hmt i 
would not be surprised if my telephone 
is being tapped," he remarked. 

Mr Herbert K&ppers, COE’S director 
In Germany, stressed last month that it 
wanted to take over the entire DEFA, 
Including the 432,000 square metre rite 
and buSdiuga. It was prepared to Invest 
up to UMisOm in the near future and. 
"ballons” later on. 

The company set a deadline of last 
December 31 for its bid but still ramataa 
ta the running, according to the Treu- 
hand. Neither the agency nor the state 
of Brandenburg, in which Babelsberg is 
located, wants a takeover of the entire 
site by one i nve sto r, which «g pbrfrm an 
ap paren t delay in reaching a decision. 
Sir Franz Wamtchhutai. a spokesman 
for the agaicr. said it planned to reach 
a decision, by next May and would not 
be "pot under pressure” by bidden. 

Bertelsmann, which Is based in 
Gfitersloh, has kept Its to 

its chest but hastne decided advantage 
of already owning the UniveEsnm-Fflm 
Ufa title and the rights to its films. 


lata official 
resigns 
over court 
case link 

A TOP official of the 
International Air Transport 
Association Gate) has resigned 
after bring linked to a Wash¬ 
ington court case, Renter 
reports from Geneva. 

lata said Dr Edward Spry 
tad submitted his r esignati on 
as managing director of the 
organis ation - which with 204 
members groups almost all the 
world's atriines - on Monday 
after only three months ta the 

post. 

"We have learut of the 
tpvn l p w mpnt of fhrg official trf 
feta ta a court case in Wash¬ 
ington DC and we are investi¬ 
gating," the spokesman, Mr 
John Brindley, said. "Dr Spry 
baa resigned from his posi¬ 
tion.” Dr Spry, a Briton who 
had worked for lata for nearly 
20 years, could not immedi¬ 
ately be contacted for com- 

TTlAflfl 

An economist, he took up 
the post in November following 
his appointment last May on 
the retirem ent - after eight 
years - of his predecessor, Mr 
Nril Gteesan 

As managing director, he 
was number two in the Gene¬ 
va-based organisation and W3S 
responsible for its day-to-day 

internal admi nis tr ati on, report¬ 
ing to Mr Gunter Eser, three- 
tor-generaL 

The Washington court case 
was a dvll suit brought by Air¬ 
line Economics, an aviation 
consulting firm, against its for¬ 
mer president, Mr Harold Par- 
eti, alleging misappropriation 
of finals and other acts. 

A report in the Washington- 
based Travel Weekly on Janu¬ 
ary 6 quoted papers filed in the 
US district court by Mr Pared 
as denying the allegations and 
afl fiwhig tta firm’s principals 
of lying to him about its 

finawm 

The weekly also said Mr Par- 
eti accused them of paying 
what he called unlawful kick- 
backs. 

Brussels gives 
ground over 
waste plans 

Commission 
of 

amount of 
ng dumped 
an Community rubbish tips fol¬ 
iowing intense pressure from 
industry and trade, Reuter 
r^arts from Brussels. 

ft latest draft proposals, as 
yet unofficial and subject to 
change, aim to bring Into line 
differing national schemes fin 1 


THE European 
has dropped 
apian to reduce 
discarded 


combating, ni oonta tas of-dis¬ 
carded packaging, from 
wooden crates to toothpaste 
tabes. 

But industry officials 
expressed disappointment yea* 
today that the proposals were 
unHkaly to force Germany to 
ease important parts of its con¬ 
troversial packaging recycling 
law. This has imposed tough 
obligations on industry and 
trade to take back and recycle 
used packaging. 

There have been several for¬ 
mal complaints to Brussels 
alleging It breaches the EC’s 
free trade rules. 

The-paper abandons the 
idea, which Industry had 
hated, of freezing per-caplta 
output orf packaging waste at 
1990 levels. 

Governments and Industry 
would have to ensure that 
within 10 years at least 90 per 
cent cf afl used packaging was 
"recovered” - reused, recycled 
into new products, burned to 
produce energy or turned into 
compost At least 80 per cent 
would have to be reused or 
recycled within, the same time. 

Earlier plans for achieving a 
GO per cent recovery rate and 
40 per cent recycling within 
five years no longer figure ta 
the text, giving member states 
greater flexibility. 

Also grate are controvers i al 
proposals for an EC-wide 
charge on packaging to bad 
national waste management 
schemes. Member states are 
left instead to decide on such 
measures themselves. 


S BwM riwa CEarapt) Ui 
PobEUnd by Tbe Financial Tima 
(Esropel LttU Frankfort Brandi. Nlbo- 
3. 6000 Fran kfnrt-mn-Main 
b Tditont 49'«136*50; F«* 49 «9 
5964481: Td a 416 193. Represented bjr 
E. Hugo. Frankfnrt/Maln. and, as man* 
bera <£ the Bond of Director*. BJLF. 

O-TA Owner, A.C. Miner, 
O-EP. Nome;-L ondon. PHuter DVM 

ssssripEs 

editor: Richard Lambert, Financial 
Tfeea, Number One Saadnraric Bridge, 
London SSI 9HL. Hks Financial Time* 
Ltd, 1992. 

—„ office: Number One, Sooth* 
Bridge^ London SSI 9HL. Cont- 
moorpontad under the lam of 
and Wales. Chairman: l)PP 
- Mafa ahare h ofcfara. The FW- 
crai Thnw LimttetL The Financial News 

SA Nord Eclair , 15/21 Roe de Ctdra. 
»MJ0 Roobwa Cedes I, ISSN: ISSN 
1148-27 53- C n mh rira ion PmxHain No 
67SOSD. 


i: 




4 


(33) 933335. 


- /”■ 
w3p 

ill 


weV 





















FINANCIAXitlM^FRIOAY JANUARY 17 1992 


0 }. ^ 

2*, 


iftSi 


r-, 

V; 




p ‘1» 

imj 


ewon, 
Mr 


to 

able: 


Mr 
tjL 
Aitshi^ 


tfc 


tepb 


lifc 

tpc 

‘is 




WORLD TRADE NEWS 


Commissioner warns on Uruguay Round 

Brittan attacks ‘drift 
to managed US trade’ 


'•on 


By DavfoGardnerln Brussels 

THK OS fcs “driOtag-fowards a 
preference for managed trade" 

«Wfth is TKidernrining efforts 
to 8eane~gn rygn n mMlateral 
trading system through the 
G^mam Agreement. oh Tariffs 
aMTrade<Gatt). accordfogto 
Sr-Lean Brittan, EC 4jompeti- 
tzab. cwmbfesioner. . 

Hit* remark* come during an 

ftirrwwnng iy; sharp tr anaatlan - 
tic -trade r axgmoent, which in 

tfae past week has centred on 
the l^anbslititsrow ^rithin 
the Uruguay Bound negotia¬ 
tions* and the-raoewed _contro-. 
yersy ;oyer German exchange 
raterinppartto tte European 
Airbus consortium through 
Daimler Brans. 

Str Leon.. speaking to the 
Centra for European Policy 
Research in Paris, ItighEgfated 
“poUficai deals”; the US has- 


share m semicondnctors, pub¬ 
lic; aeronautics, satel- 
Bfesand telecomm tmications 
and, -following: President 
Geoige Bush'i'visit to Tokyo 
last week, ears. 

He also drew attention to. the 
US’S growing arsenal of protec¬ 
tive trade measures, ranging 
frofoexport subctfdies.arul the 



Buy American Act, to a broad 
definition of tiatirmgi security 
which seals off the US defence 
market and supports related 
sectors Eke civil aviation. 

He contrasted Etaropean car 
makers’ efforts to attack the 
Japanese market, and the EC’s 


phased liberalisation of Japa¬ 
nese car Imports, to the US’s 
“reaction-.. to demand a cer¬ 
tain share of the Japanese mar¬ 
ket on political rather than 
commercial grounds’*. 

Efforts to conclude the Uru¬ 
guay Round, he said, would be 
“weakened by the evidence of a 
US drift towards managed 
trade". Sir Leon warned, more¬ 
over, that the European Com¬ 
mission would insist that any 
openings made in Japan to US 
business would have to be 
extended to the EC. 

He acknowledged that Japa¬ 
nese business culture all but 
exdnded imports, but insisted 
that the US counter-strategy 
would fail to narrow the pro¬ 
ductivity and competitiveness 
gap with Japan. He called for a 
“positive strategy", to uphold 
and develop Gatt; move closer 
politically to Japan; demand 
evidence of change from Japan; 
combine EC-US forces to 
achieve this; and to “be pres¬ 
ent in Japan, it is pointless to 
open up the Japanese market 
unless European companies 
are willing to invest time, 
money and effort in developing 
it" 
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Semiconductor 
move by Miti 

ttPAITS'l&Istry^df-International Trade and. 
TivTniyhy (Miti) is asking more companies to 
increase their purchases of forei gn samJccmduc- 
tors^BaderrqKBrtsfnmiTokya 

Miti said it wotddnow ask 226 companies, up 
from .63, to buy at least 20 per cent of their 
semiconductors from foreign suppHers. The new 
group accounts' fin nearly 90 per cent of the 

JapimftMe s rnnimndnc tnr market, rampared with 
80 per cent previously: 

Last July's aemfaHiductar agreement between 
Japan and the ITS set ia target figure of 20 per 
cent for foreign makers’ share of the Japanese 
market The actual share hr the fourth quarter 
of 3391 was only 1446 per’cent . - 

The largest Japanese buyers of semiconduc¬ 
tors already buy over 20 per cent from foreign 
companies, but smaller companies remain more 
dependent on domestic.snppUera. 

Japan reafBrmed te ef&jrts to increase its 
purchases of .foreign': semiconductors in an 
“action'plan" announced 'during US President 
George Bush's, visit last-week; 


Nissan freezes 
Lima output 

NISSAN has suspended work at its car 
assembly plant in Peru, it said yesterday. 
AP-DJ repents from Tokyo. 

Japan’s second-largest vehicle maker had 
produced, finished cars in tiwa, when Peru's 50 
per cent tariff on finished cars made marketing 
of Im ported cars there prohibitively expensive. 
But since Peru cut that tariff to 15 per cent last 
year, it has become cheaper to import finished 
cars than to assemble them locally from 
imported parts, the company noted. 

Nissan said suspension of work at the plant, 
in effect since last October, did not necessarily 
meson the permanent shutdown of production 
in Pan, But a start-up of production at the 
plant was unlikely in the near fixture. 

. hi 1982, at the peak of production, the com¬ 
pany said its plant in Peru assembled roughly 
9,506 vehicles, largely small passenger cars and 
trucks. 

Xn May last year, Toyota Japan's largest car 
maker, also suspended its v ehieie - agseinhiing 
operation in Lima. 


Italians rush to build ties with Moscow 

Robert Graham on the search for business opportunities in the former Soviet Union 


W HEN Russian Presi¬ 
dent Boris Yeltsin 
visited Rome just 
before Christinas, the Italian 
government and the country’s 
captains of industry rushed in 
almost unseemly haste to 
obtain his ear. 

Recognising that Mr Yeltsin 
had finally emerged as the 
strong man of the former 
Soviet Union, they were anx¬ 
ious to lay claims to play a 
leading part in the new com¬ 
monwealth dominated by Rus¬ 
sia. The Italian treasury oblig¬ 
ingly waived earlier objections 
over credit guarantees and 
unblocked credits worth $L2tm 
(£670m) to purchase essential 
clothing, footwear and food¬ 
stuffs. Formal approval from 
the Italian export credit guar¬ 
antee institute Sace was given 
yesterday to cover 90 per cent 
of the credits. 

For his part, Mr Yeltsin 
made grandiose promises of 
collaboration, including an 
early agreement with Fiat on 
an automotive joint-venture. 
He also assumed the all-impor¬ 
tant responsibility for the 
unblocked Italian credits. 

Such Italian self-interest is 
not surprising. Both the Italian 
public and private sectors 
spent much time and money 
cultivating links with the for¬ 
mer Soviet Union. Only Ger¬ 
many among European Com¬ 
munity countries devoted as 
much attention as Italy to 
building commercial ties with 
Moscow. 


Italy and Germany shared a 
common interest in'importing 
energy, but the Italians also 
regarded the Soviet Union as 
particularly apt for a whole 
range of intermediate technol¬ 
ogy goods as well as cheap con¬ 
sumer items. 

By the time of the Soviet 
break-up. Italy accounted for a 
quarter of all EC trade. 

Between 1989-90 I talian imports 
rose from L2,471bn to L4£38bn 
(£2-3bn), almost half of which 
consisted of oil and gas; 
exports grew more slowly, 
from L2,403bn to L3,104bn. 
leaving a substantial deficit. 

Although this is only 2 per 
cent of total Italian trade, Italy, 
anxious to narrow the deficit, 
went to great lengths to pro¬ 
vide credit guarantees to stim¬ 
ulate business. The govern¬ 
ment agreed to guarantee 
credit lines worth L5.000bn 
between 1990 and 1995. 

Italian business therefore 
now wants to ensure existing 
contracts are not overtaken by 
events and to take quick 
advantage of new opportuni¬ 
ties backed by the government 
commitment to provide export 
credit guarantees. 

Government officials and 
public- and private-sector busi¬ 
nessmen all say the main prob¬ 
lems are: 

• confusion over the juridical 
nature of the ties within the 
new commonwealth. 

• doubts over the extent to 
which Russia can act as leader, 
both in assuming responsibil- 



Franco Nobill: stress on 
energy-based deals 

ity for old and new debts, and 
in catalysing contracts which 
span more than one republic. 

This is highlighted by the 
refusal of the treasury to 
unblock a Ll,200bn credit tine 
agreed in September 1990 with 
the former Soviet foreign trade 
bank , VEB, of which less than 
10 per cent has been disbursed. 
Officials at Mediocredito, the 
medium-term credit institute 
responsible for disbursing the 
funds, say no organisation has 
been satisfactorily identified as 
capable of assuming the 
responsibilities which the VEB 
would have discharged, unlik e 


the SI "bn unblocked during 
the Yeltsin visit. 

Despite these difficulties, 
contacts are going ahead on a 
number of deals. Fiat is keen 
to negotiate a joint venture 
with Vaz, the former Soviet 
state automotive producer, and 
believes a letter of intent could 
be initialled shortly. The terms 
of the proposal involve Fiat in 
taking a 30 per cent stake in a 
privatised Vaz, modernising 
and retooling the plant to pro¬ 
duce a new car model. No price 
tag has yet been placed on the 
proposed investment. 

Fiat had for some time 
sought to strengthen its ties 
with the Soviet Union, where 
the potential demand for cars 
is seen as quadruple the pres¬ 
ent level, but the Vaz deal was 
put on hold in early 1990 
because of political uncertain¬ 
ties. The Turin-based group 
now clearly hopes it can reap 
advantage from obtaining a 
privileged position in an unde¬ 
manding, expanding market. 

Meanwhile, the need to bal¬ 
ance trade and secure energy 
supplies is a key strategic con¬ 
sideration in a number of Ital¬ 
ian state companies active in 
the former Soviet Union. 

Mr Franco Nobili, head of 
the Italian state holding com¬ 
pany HU, laid special emphasis 
in his December talks with Mr 
Yeltsin on going ahead with 
energy-based deals. Principal 
among these is a joint venture 
between Ansaldo, its power 
engineering subsidiary, and 


Russia, Belarus (formerly Beta- 
russia) and Ukraine, to convert 
exist power stations against 
the supply of electricity. 

Before the Soviet Union 
broke up, Ansaldo formed the 
joint venture Energo-Engineer¬ 
ing. envisaging the reconver¬ 
sion to gas of some 16 power 
stations in these republics. 
Payment was to be in the form 
of electricity suppUes carried 
by a new power line through 
Hungary, Austria and Yugo¬ 
slavia. Ansaldo would build 
new sub-stations in an overall 
arrangement worth L5,000tm. 

Ansaldo says Russia is anx¬ 
ious for the deal, but there is 
considerable confusion over 
how the Ukraine part of the 
proposal can be incorporated. 

Also with an eye on payment 
through energy supplies, the 
Italian state oil concern EN1 
has agreed to set up n co-ordin¬ 
ating committee with the Rus¬ 
sian authorities. 

EN1 is expected to go ahead 
with negotiations to modernise 
the Russian gas-pipeline net¬ 
work, help upgrade seven Rus¬ 
sian refineries and assist in the 
development of Siberian oil. 

While big projects are likely 
to be given priority and benefit 
from counter-trade payments, 
many small business deals 
(other than the purely specula¬ 
tive) are expected to be delayed 
until the situation is clarified. 
As it is, the Soviet political tur¬ 
moil saw Italian exports fail in 
the first nine months of last 
year by 22 per cent to Ll,853bn 


Lilley visit to boost 
UK-Mexico trade 


By Anthony McDermott 

MR Peter Lilley, the UK trade 
and industry secretary, starts a 
visit to Mexico on Monday, at 
the head of a business delega¬ 
tion to take advantage of w hat 
he cflTTfi the “remarkable devel¬ 
opments... over the last few 
years with the freeing of mar¬ 
kets through trade and invest¬ 
ment liberalisation, deregula¬ 
tion and privatisation”. 

One aim will be to increase 
UK trade with Mexico, which 
with exports in 1990 of £2S2m 
and imports of £172m lags con¬ 
siderably behind the US, other 
EC countries and Japan. In 
addition, Mr Lilley intends to 
dismsfl the implications of the 


North American Free Trade 
Agreement, linkin g the US. 
Canada and Mexico, which 
subject to approval by the US 
Senate should come into force 
this year. 

Also on the agenda will be 
the Uruguay Round of trade 
liberalisation talks under the 
General Agreement on Tariffs 
and Trade. 

On this subject, Mr Lilley 
said that Mexico and the UK 
“tended to see eye-to-eye" with 
a view to completing the round 
- whose negotiators are study¬ 
ing Gatt's Anal and compre¬ 
hensive proposals - as soon as 
possible. 


Polish shipyard deal threat 


By Christopher Bobtaskl, recently in Gdynia 


HIGH insurance costs are 
threatening a big contract 
worth 590m (£50m) won by 
Poland's Gdynia shipyard to 
build two tankers for Bur- 
meister and Wain from Den¬ 
mark. 

The contract for the two 
SO.DOO-tonne Aframax vessels, 
which marks a key step 
towards recovery for the debt- 
burdened yard, was signed in 
mid-November by the Danish 
shipping and ship-building 
company. 

The Danes, however, are 
finding that the high costs of 
insuring the 75 per cent down 
payment on the vessels, which 
are due for delivery at the end 
of 1993, could mean they will 


take the order elsewhere. 

Ironically, Mr Henryk Ogry- 
czak, the Gdynia yard's manag¬ 
ing director, notes that the 
problem comes as the yard is 
emerging from a time of con¬ 
siderable uncertainty. 

The new Polish government 
has adopted a more interven¬ 
tionist approach to industry 
than its predecessors. 

Indeed, Mr Andrzej Ole- 
chowski, the deputy trade min¬ 
ister, has said, referring to the 
Burmeister contract; “Our 
shipyards are an important 
part of Poland's export capac¬ 
ity and they must not be per¬ 
mitted to disappear” 

The Gdynia yard continued 
to be modernised until the end 


of the 1970s, when shipyards 
elsewhere were befog dosed. 

Mr Ogry czak, who left tbe 
yard in 1985 to start up his own 
business and returned last year 
as managing director, is negoti¬ 
ating a restructuring of Gdyn¬ 
ia's Z12,000bn (£98m) debt with 
its creditors, who include the 
government, suppliers and 
banks. He bas also set in train 
plans to rent out the yard's 
spare storage at maintenance 
capacity. The yard at the 
moment is, among others, 
building three 150.000 tonne 
bulk carriers for Dreyfuss from 
France and two 90,000 tonne 
tankers for Zenith of tbe UK. 
Tbe value of Gdynia's present 
orders exceeds $200m(£112m). 
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British Airways 

would like to offer you a 

flying start to 1992. 
An extra 500 Air Miles 


-V . L --"_V L. 


you’re .ajready a member of our Air 
fe Miles scheme yoti could be in for a particu- 
; : Happy; New Year. 

? y lBecarise when you take a British Airways 
o j^ ikre return flight to any one of over 150 
jlcStBiations around: the world, between 1st 


January and 29th February, whether you fly 
from London to Sydney or Manchester to 
Glasgow, we’ll give you an additional 500 
Air Miles, redeemable against flights or 
British Airways Holidays. 

And if you’ve yet to become a member, 

British Airwa ys 

The worlds favourite airline. 


that means 500 reasons why you should join 
now. lb enrol, see your Travel Agent or call 
0293 511806 (or your membership enquiry 
line if you’re an Executive Club Member). 

It’s an offer which makes it even easier 
for you to start flying the world free. 
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Wily Shamir’s coalition on last legs 

Disappointment at partners’ resignation may belie Likud gains, writes Hugh Carnegy 


AFTER a brief but eventful life 
of almost 20 months, the coali¬ 
tion government habitually 
labelled the most extreme in 
Israel’s history looks to be on 
its last legs. 

As is often the case with Mr 
Yitzhak Shamir, the wily 
prime minister, It was hard to 
tell yesterday whether he was 
happy or sad. 

Officially, be was said to be 
disappointed that Tehiya and 
Moledet, two extreme right- 
wing partners in the coalition 
led by his Likud party, had 
decided to quit 

Their action was in protest 
against offering a limited form 
of self-government to the Pales¬ 
tinians of the occupied territo¬ 
ries in the current Middle East 
peace process. 

The coalition, of right-wing 
and religions parties, weath¬ 
ered the Gulf crisis and pre¬ 
sided over a huge influx of 
Jewish immigrants from the 
former Soviet Union. 

Above all, from the point of 
view of Likud ideology, it pro¬ 
duced an unprecedented expan¬ 
sion of Jewish settlement in 
the occupied territories while 
dm ni tawpcnmiy achieving Mid¬ 
dle East peace talks largely on 
its own terms. 

It might seem that Mr Sha¬ 
mir would want to continue 
such an arrangement until the 
due date for a general election 
in November. 

However, there are clear rea¬ 
sons why he may be quite 
happy if It indeed collapses 
early next week. 

Mr Shamir has the Option of 
running a minority govern¬ 
ment that might survive until 
November. But his aides say he 
would prefer an early election, 
given that Likud is well ahead 
of the opposition Labour party 
in the polls. 

The faltering economy could 
well be in worse shape in 
November and an early poll 
would pre-empt attempts by 
rivals within Likud to chal- 






Political poker game: Shamir, in Jerusalem yesterday, could face early elections 


lenge Mr Shamir’s supremacy. 

Freed of the far right, Mr 
Shamir may find it easier to 
reach agreement with the US 
an SlObn in loan guarantees - 
due to be settled over the next 
few weeks - which are of 
great importance to the immi¬ 
gration-burdened economy. 

Meanwhile, by continuing 
the peace talks, he could pres¬ 
ent himself to the electorate as 


a leader who sacrificed his gov¬ 
ernment for the sake of the 
peace process, undermining 
opposition claims that the 
Likud is not serious about the 
negotiations. 

There are, however, flaws in 
this scheme of things. Under 
Israeli parliamentary law, Mr 

Shamir cannot call an elation 

without winning a majority to 
do so in the Knesset. For this 


he is seeking Labour party 
cooperation to engineer a date 
in the late spring or summer - 
but Labour will want to exact a 
price for its help. 

Mr S hamir also faces a 
dile mma over the loan guaran¬ 
tees. The Likud cannot lightly 
give in to the main US condi¬ 
tion that Israel curb settle¬ 
ments in the West Rank and 
G flga Strip — something which 


Mr Shamir has resolutely 
refused, to date. 

But with an election pend¬ 
ing, the leverage President 
George Bush can exert on Mr 
Shamir through the l os n guar¬ 
antee issue Is undoubtedly 
enhanced. A serious rfaah with 
the US, with which relations 
have already deteriorated dur¬ 
ing the life of the present gov¬ 
ernment, would not go down 
well with most Israels who 
fear both the political and eco¬ 
nomic consequences. 

A significant shortfall in the 
amount requested would seri¬ 
ously jeopardise Israel’s ability 
to borrow large amounts else¬ 
where and would almost cer¬ 
tainly trigger unpopular com¬ 
pensatory measures at home, 
such as tax rises and expendi¬ 
ture cuts, at a time of fast-ris¬ 
ing unemployment and eco¬ 
nomic hardship. 

The precarious state of the 
economy is Labour's most 
promising election weapon 
against Likud. But Labour has 
failed to mount an effective 
opposition to Mr Shamir glace 
its own grand coalition with 
Likud broke up two years ago. 

Before a general election 
takes place it Is due to mount 
its own leadership battle, pit¬ 
ting current leader Mr Shimon 
Peres against Mr Yitzhak 
Rabin, a former prime minis¬ 
ter, and at least two other can¬ 
didates. The contest will 
sharply expose to voters the 
deep internal splits within the 
party - hardly an election 

.w inning- form ula 

Mr Shamir’s less than 
anguished reaction to the 
crumbling of his government 
stems from his confidence that 
he holds most of the cards in 
the domestic political poker 
game that will ensue in the 
coming weeks. 

However, the joker in the 
pack for him may prove to be 
the issue of the loan guaran¬ 
tees h eld firmly in the grasp of 
President Bush. 


Israel’s chances 
slim on full 
loan guarantees 

By George Graham in Washington 


ISRAEL'S prospects are 
receding of obtaining the full 
SlObn (£5.5bn) of loan guaran¬ 
tees it has sought from the US 
to help finance the cost of 
absorbing Jewish Immigrants 
from the former Soviet Union. 

Although President George 
Bush is not expected to seek 
any further postponement on 
the loan guarantees, the 
administration is unlikely to 
back the full Israeli request for 
guarantees on J2bn of borrow¬ 
ing a year for five years unless 
Israel agrees to new conditions 
on its settlements in the occu¬ 
pied territories of the West 

President George Bush won 
a battle of wills with Israel last 
September when he asked Con¬ 
gress to delay considering the 
loan guarantees for 120 days. 
He said the Issue would jeop¬ 
ardise the Middle East peace 
conference which was then due 
to open in Madrid. 

The administration is now 
expected to come up with a 
proposal b; early February. 

Mr Bush is wfawnrfy sensi¬ 
tive about the Israeli settle¬ 
ments. 

He is said to feel that Israel 
has reneged on promises not to 
use earlier US-guaranteed 
loans for construction in the 
territories. 

Arab delegations to the US- 
sponsored Middle East peace 
talks, meanwhile, insist that 
the settlements are obstructing 
the peace process. 

“There can be so progress is 
any area, in any sphere, unless 
all settlement activity ceases,” 
said Mrs Hanan Ashrawi, the 
Palestinian delegation's 

fc|H>|cBSiiiii ||i8n. 

Mr Bush is expected to insist 
either on more pxpiicH: pledges 


from Prime Minister Yitz hak 
S hamir , or on. a formula such 
as that suggested by Senator 
Patrick Leahy, who chairs the 
Senate foreign aid appropria¬ 
tions sub-committee, which 
would deduct any money spent 
on settlements construction 
from the guarantees. 

Few analysts fn Washington, 
however, believe Mr Shamir 
can concede enough on settle¬ 
ments to satisfy Mr Bush. 

But without the White 
House’s explicit backing, 
congressmen who favour the 
loan guarantees believe it will 
be politically difPmntt to win 


Politicians are finding for¬ 
eign aid, of which Israel is the 
principal recipient, with gLSbn 
of military assistance and 
yi.2hn of emnmnlc support this 
year, increasingly u np ala t able 
when their constituents are 
suffering from recession and 
the federal government is 
strapped for cash. 

And a fchnngti Isr a el is only 
asking the US to guarantee its 
borrowings, not provide fresh 
grants, the request is not cost- 
free: new budget rules require 
the US to set aside a propor¬ 
tion of the guarantee to cover 
the estimated subsidy dement. 
hwhind the loans. 

Credit analysts suggest 
Israel would probably not be 
able to find such large sums at 
all without the guarantees, 
except through very short-term 
borrowings - rather than 30- 
year loans. 

But if Israel cannot give way 
on its right to continue build¬ 
ing new settlements In the 
occupied territories, It may 
have to give up at least part of 
the SlObn guarantees It has 
requested. 


Boudiaf gets hero’s welcome after 28 years abroad 

Algerian leader returns from exile 


Korean police surround 
Hyundai car plants 


Tokyo store sales in 
largest fall since 1965 


By Francte G hi Ids in Algiers and Agencies 


MR MOHAMED BOUDIAF. 
Algeria's new head of state, 
returned to Algiers yesterday, 
from 28 years' exile in 
Morocco, to a hero's welcome. 

The 72-year-old veteran of 
Algeria's independence war, 
sentenced to death in 1964 by 
his own country for political 
activity, will head the five-man 
High Council of State, set up 
following the resignation of 
President Chadli Bendjedid on 
Saturday and the cancellation 
of a second round of elections. 

The poll was widely expected 
to have catapulted the funda¬ 
mentalist Islamic Salvation 
Front into power. 

The first man to welcome 


him was Gen Khaled Nezzar, 
the defence minister and a key 
member of ruling council 

“As in the past, I promise 
the Algerian people that I will 
give all my efforts to guarantee 
their prosperity and to serve 
them,” Mr Boudiaf said on 
arrival yesterday. 

All three parties that won 
seats in the first round of the 
now aborted elections - the 
FIS, the National Liberation 
Front and the Front des Forces 
Sociailstes - continue to 
describe the events of the past 
few days as unconstitution- 
al.However. none of them 
appears, to be prepared to risk 
challeng in g those now ruling 


the country with more than 
words. 

The parties have held meet¬ 
ings over tiie past two days, 
apparently aimed at co-ordinat¬ 
ing their response towards the 
new council - which has made 
no promise as yet so far to hold 
elections of any kind. 

The FIS has pledged to 
oppose the new leadership 
legally. In a communique 
issued after Mr Boudiafs 
arrival, it called for calm and 
patience, telling its militants to 
avoid provocation. 

The FIS has accused the 
authorities of starting to arrest 
its members. There has been 
no official confirmation of this. 


SOUTH KOREAN riot police 
yesterday surrounded the trou¬ 
bled Hyundai car plants where 
defiant union workers, armed 
with steel pipes, settled down 
for a drawn-out occupation, 
Reuter reports from SeouL 

“We have hundreds of police 
outside the plants keeping 
watch. And over 1,000 more are 
coining from Pusan/’ said the 
police in the nearby south-east¬ 
ern city of Ulsan. 

Workers sporting red head- 
bands built elaborate barri¬ 
cades at the 13 main gates, 
using two fire engines, cars, 
tyres and doors, and ordered 
company officials and non¬ 
union workers out of the main 
buildings. 

Hyundai ordered the plants 


to dose temporarily from 
today after unionists voted on 
Tuesday to upgrade a five- 
month dispute Into full-time 
industrial «ctinn 

The company said Hyundai 
would withhold 70 per cent of 
workers’ salaries during the 
closure. 

The union said workers were 
demanding the release of sev¬ 
eral employees arrested in spo¬ 
radic labour disputes five 
months ago. They want 11 
unionists sa cked this year - 
for what the company said was 
Illegal labour activity - to be 
reinstated. 

The onion had threatened to 
begin a full-scale strike from 
next Monday if the manage¬ 
ment rejected its demands. 


By Robert Thomson In Tokyo 

TOKYO department store sales 
fell 2.4 per cent in December 
from a year earlier, the largest 
fall since 1965, and a sign of 
easing consumer demand and 
of a more general slowing of 
Japanese economic growth. 

Japanese retailers, who 
regard the Tokyo figures as an 
important indicator, said . 
unusually warm weather had 
caused a decline in winter 
clothing Bales, but that sharp 
foils in sales of art works and 
other luxury items were • 
dearly linked to the collapse of 
the ffnarw-ini “bubble”. 

The fall was the steepest 
recorded by the Japan Depart¬ 
ment Stares' Association since 


Australian 
jobless at 
post-war 
high 

By Kevin Brown in Sydney 


AUSTRALIA'S unemployment 
rate rose to a post-war record 
of 10.6 per cent in December, 
incr easing pressure on the 
troubled Labor government to 
fa»fce urgent action to stimulate 
the economy. 

The government statistical 
service said the number of 
unemployed Increased to 
910,300 from 900,700 in Novem¬ 
ber, when 10.5 per cent of the 
workforce was unemployed, 
also a post-war record. 

However, the gloomy mes¬ 
sage about the continued fra¬ 
gility of the economy was tem¬ 
pered by a rise of 39,200 In 
employment which provided 
some hope that the jobless 
total may be dose to peaking. 

The increase in both 

the employment and unem¬ 
ployment totals was caused by 
an increase from 63 per cent to 
633 per cent in the participa¬ 
tion rate, which measures the 
proportion of the workforce 
which is working or actively 
seeking work. 

Mr k™ Beazley, the employ¬ 
ment ministar, said the figures 
indicated that the employment 
level had stopped falling. Lead¬ 
ing indicators released by the 
employment department also 
suggested that further large 
declines in employment were 
unlikely’. 

However, the government is 
still expecting unemployment 
to reach 10.75 per emit later 
this year. Some Independent 
economists believe unemploy¬ 
ment will peak at 11 per cent 
and remain above 10 per cent 
until next year. 

Mr Paul vwitni^ tha prime 
minister, said the unemploy¬ 
ment rate was “for too high," 
and promised that an economic 
statement planned for late Feb¬ 
ruary or early March would 
“turn it around". 

Mr Keating replaced Mr Bob 
Hawke as prime minister last 
month after pledging to “get 
the economy moving again" 
following flat or negative 
growth; in seven of the last 


if began releasing sales figures 
in 1965. apart from the distor¬ 
tions reui pfld by the introduc¬ 
tion of a value-added tax in 
1989. 

Sal es of art works ami crafts 
were down 15 per cent on a 
year earlier, rains of household 
items fell 3.5 per cent and 
clothing sales fell _L8 per cent. 
For the full year, sales rose 
only 2 A per cent on 1990, the 
third lowest increase since 
1965. 

Meanwhile, the Japan Iron 
and Steel Federation yesterday 
reported that the country’s 
crude steel production last 
year totalled 109.6m tons, down 
0.6 per cent from 1990. 


Business leaders have told 
Mr Keating the economy is in 
even worse shape than toe offi¬ 
cial figures suggest, and are 
pressing him to deliver a sig¬ 
nificant fiscal stimulus. Trade 
union leaders also want a 
relaxation of fiscal policy. 

Economists expect a package 
of measures designed to stimu¬ 
late'private-sector investment 

and ftnanra pme rnm^nt infra¬ 
structure projects, probably 
worth between AJL5bn (£610tn) 
and A32&U. 

• Mr Ari Ben-Menashe, an 
Israeli who dabns to have been 
a middle-man in secret negotia¬ 
tions between the US and Iran, 
has been ordered to leave Aus¬ 
tralia by the end of the month. 


China’s ‘economic czars’ rise to fame 


IMPORTANT NOTICE 

BANK OF CREDIT AND COMMERCE 
INTERNATIONAL S.A. 

ISLE OF MAN DEPOSITORS 
COMPENSATION SCHEME 

A winding up order having been made against 
Bank of Credit and Commerce International S.A. 
("BCCI"), the Isle of Man Financial Supervision 
Commission determined that BCCI was in default 
for the purposes of the isle of Man Depositors 
Compensation Scheme with effect from 16th 
January 1992 and the Scheme is therefore now in 
operation in relation to BCCI. The Commission will 
be contacting all known depositors with the isle of 
Man branch of BCCI inviting them to apply for a 
claim form for compensation under the Scheme. 
Further information regarding the Scheme can be 
obtained by telephone 0624-621000, 

The Scheme Manager 
Depositors Compensation Scheme 
PO Box 36 
DOUGLAS 
Isle of Man 


A Beijing Correspondent describes two leading candidates for the top leadership 

W ITH speculation con¬ 
tinuing about China's 
future leadership 


W ITH speculation con¬ 
tinuing about China's 
future leadership 
after elder-statesman Deng 
Xiaoping and other ageing offi¬ 
cials pass from the political 
scene, more and more atten¬ 
tion is being focused on two 
men who have emerged as the 
country's “economic czars". 

Vice-Premiers Zhu Rongji, 
widely viewed as a reformer, 
and Zou Jiahua, seen as a more 
cautious state planner, have 
played an increasingly impor¬ 
tant role during the past six 
months as Beijing wrestles 
with one of the most serious 
economic issues to threaten 
the ruling Communist party: 
how to deal with China's 
bloated, state-run enterprises, 
“These two men are the 
country’s real economic brain 
trust,” says one western diplo¬ 
mat. “They are the heads of 
the most powerful pieces of the 
Chinese government" 
Vice-Premier Zhu is director 
of the State Production Office, 
whose task is the day-today 
management of the debt-ridden 
state sector; Zou runs the State 
Planning Commission, which 
determines long-term strate¬ 
gies for medium and large 
state-run enterprises. Both are 
seen as possible contenders to 
become prime minister if the 
man now holding that office, Li 
Peng, is pushed or steps aside. 

The differences between Zhu 
and Zou are significant 
“Zhu is the action man. the 
spark plug," the diplomat says. 
“He’s the man who brings 
energy. He wants to get things 
done." Zhu has charisma. A 
western banker who has dealt 
with him says that he “exudes 
a sense of confidence and lead¬ 
ership. He is direct and empha¬ 
sises practical issues." 

Zou. however, “doesn't have 
the moral authority Zhu has," 
the diplomat says. “But he is 
an effective spokesperson for 
his brand of reform, which is 
mainstream." 

Their handling of the trou¬ 
bled state sector illustrates 
both the contrasting styles of 
the two men and the contradic¬ 
tions the party they serve feces 
in resolving these problems. 
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Zhu Rongji (left) is the spark plug, while Zou Jiahua Is a cautious state planner 


After a decade of market-ori¬ 
ented reform, private and col¬ 
lectively-owned enterprises 
have sharply outperformed the 
state sector, which now 
accounts for about 55 per cent 
of the country's industrial out¬ 
put, compared with about 80 
per cent in the early 1980s. 
Even according to the Chinese, 
nearly a third of the country’s 
thousands of state-owned 
enterprises are in the red. 
Western estimates place the 
figure closer to 70 per cent 

There is no doubt Beijing 
recognises that there is a seri¬ 
ous crisis. It has chosen Zhu as 
the most Likely candidate to 
salvage the situation. He was 
given the extremely difficult 
task of raising the efficiency of 
the state enterprises and 
reducing both the country’s 
huge 300bn yuan domestic 
inter-company debt and its 
enormous stockpiles of 
unwanted, shoddy goods. 

Zhu*s selection was believed 
to be an opportunity for him to 
demonstrate whether he has 
the qualities to become the 
country’s next leader. Observ¬ 
ers said his task was not only 
one of the most important but 


at the same tone one of the 
most difficult 

In fact, Zhu appears to have 
had some modest success In 
reducing China’s stockpile of 
cigarettes and textiles. There is 
also speculation that he is 
responsible, at least in part, for 
recent moves calling for- 
greater autonomy of state-run 
enterprises. 

Nonetheless, the problems 
are deepseated and cannot eas¬ 
ily be resolved without raising 
the even more profound Issue 
of the eventual elimination of 
the state sector, a prospect 
which would threaten the very 
identity of the Communist 
party and the core of the 
socialist economy. Zhu faces 
some hostility from conserva¬ 
tives and hardliners who see 
his appointment as such a 
threat to their interests that 
they hope he will fall, say west¬ 
ern analysts. 

On the other hand, while 
Zou is not as vigorously 
involved in the daily manage¬ 
ment of the state sector’s many 
difficulties, he must provide 
significant input for the coun¬ 
try’s Five Year Plan and take a 
longer-term view of the econ¬ 


omy. 

“Zhu Is a trouble-shooter 
who breaks up bottlenecks, 
whereas Zou is a more conser-" 
vative gradualist," western dip¬ 
lomats say, adding that both 
believe economic reform is the 
only way th e Chinese system 
can Improve. 

Zhu suppor t s the revitalisa¬ 
tion of medium and large state 
enterprises, but without refin- 
qutshing party controL He 
firmly believes that the radical 
measures such as privatisation, 
that were adopted in eastern 
Europe are not a viable option 
for flhiM “He has consistently 
argued for central, top-down 
planning.” 

Each man has powerful con¬ 
nections with China’s party 
elders. Zhu’s patron is Deng 
Sapping himself. Zou Is finked - 
to the alder generation of Chi¬ 
na's revolutionary idols. His 
immediate benefactor is the 
economic planner Chen Yun. 

Although both are from 
Shanghai, their backg ro unds _ 
are as different as are tbeir 
patrons. 

Like Premier Li, Zou studied 
in the Soviet Union and has 
extensive ties to the country’s 


mifftary-ind us trial complex, 
including reportedly having 
worked Car Norinco, one of the 
country’s largest arms export¬ 
ers. 

Zhu began to acquire more 
prominent recognition when 
he became mayor of Shanghai 
in 1988 and Is remembered for 
his cool-headed approach in 
Shan g hai to the 1989 Tianan¬ 
men Square crackdown: 

Chinese respect Zhu as a 
very efficient, tough-minded 
derision-maker who is unafraid 
to sternly criticise bureaucrats,, 
even puhHdy. 

But this last attribute has 
earned him enemies and he 
seems recently to have adopted 
a lower public profile. And 
while he plays down ideologi¬ 
cal concerns, he has carefully 
avoided disputing openly the 
party line that state enter¬ 
prises must remain In public 
hands. 

He apparently enjoys bold, 
dramatic moves, and is respon¬ 
sible fin: the construction of 
two - Shanghai bridges. They 
are spectacular engineering 
foots that cross the Huangpu, 
linking the city-centre with the 
Pudong investment zone in the 
eastern suburbs. “These were 
very expensive solutions to 
crossing a river,” a' western 
banker said. “A tunnel would 
have been much cheaper, but 
nobody would see it. These 
bilj^^ara qro mmenls to tom 

Unlike Zba, Zou larfrw cha¬ 
risma, but has a reputation as 
an effective technocrat who 
understands complex economic 
issues. Despite his trip to 
Europe this autumn, he has 
less -at a public persona than 
Zhu and fewer details are 
available about his Bfe. “like 
Ii Peng he doesn’t look good 
in public, but be is a power 
broker.” one western observer 
said. 

If both were given the 
chance to become premier, 
analysts believe Zhu would 
bring change, while Zou would 
continue current pohetes. But 
their true colours may not sur¬ 
face until one of the elderly 
leaders dies or leaves the polit¬ 
ical scene. 
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Baker faces a fear of failure far from home 

Lionel Barber assesses the Washington conference next week on aid to the former Soviet republics 


ap Buchanan W 

- ■• •‘ , ' ■■■•• conferenc 

By Lionel Barber In Concord, New Hampshire to be the 


MR ; PATRICK BtUlhanan, the 
right-wing ehaUaager to Presi¬ 
dent George . Bush. for the 
•■Rep ublican presidential nomi¬ 
nation this year, trade a big 
gaffe on health care policy yes¬ 
terday;, idling a group of pen¬ 
sioners he was so wealthy be 
did not have to bother about 
health insurance;: 

The television commentator 
and former speech writer to 
.presidents Nixon and Reagan, 
complained that the. present 
US beatihrcar&system was so£ 
faring from efe*raive- bureau¬ 
cracy, waste and form-BHing. 
“When l go to the doctor - 
and I Tam a wealthy man - 
these {insurance} forms-are so 
complex Leant fill them, out 1 
just teS my wife: ‘Send them a 
cheque’" ‘ ' 

Mr BwAanan was address¬ 
ing mareihan J50 members of 
the. Atnerican Association of 

Rettreff Persons In an event 
breed :as a chance for him to 
ontUzue fife policy for health 
care reform. •' . • - 1 ;.' 

Tlm response in the audience 
was hostile. Several pensioners 
s afijf Mr 'Ttn chanan had con- 

-fassd private insurance com¬ 
pany forms with federal gov¬ 
ernment programmes such as 
Uedfeare. h . 

Earlier, “he Imd delivered a 
hKgfartng attack on Mr Bush 


for having broken fils pledge to 
impose no new taxes, which 
rescued the president's falter¬ 
ing for election campaign in 
1988. Mr Bxzsh feces his first 
campaign test in the New 
Hampshire primary contest 
against Mr Buchanan next 

month 

The president, who had vis¬ 
ited New Hampshire on 
Wednesday, said he would 
unveil a wide-ranging health 
care plan in his State of the 
Union address this month. One 
proposal under review is to 
offer health care tax credits to 
low-income groups and the 
uninsured. 

Mr Buchanan said he 
favoured tax credits and 
opposed a nationalised h ealth 
system, such as that in Britain. 
"The doctor-patient relation¬ 
ship disappears,” he said, refer¬ 
ring to the UK. “You have 
bureaucrats dealing with 
bureancrats." He also said US 
medical technology was far 
superior to Britain’s. 

Hfe mate theme is “America 
first”. He repeated hfe attacks 
on foreign aid and on defence 
spending abroad, saying coun¬ 
tries such as Germany should 
defend themselves. “Cant the 
Germans defend Munich? I 
mean, their tradition is not 
wholly pacifist" 






Pat Buchanan (left),' a setfedmfessed wealthy, man on the stump, 
meets cam of the older Sew Hampshire voters 


Bush finalises plans, 
for cutting taxes 

By George Graham In Washington 


PRESIDENT George'Bush is 
Completing a package of tax 
cuts and . economic growth pro- 
posQs to prod the US economy 
out 'of recession. .. 

The White House is with¬ 
holding details of the proposals 
until be unveils them in hfe 
State of the Union speech on 
January 28 and in formal bud¬ 
get presentations the next day. 

However, several proposals 
likely to be included have 
emerged - many of them mea- 
sares that Mr Bnsh has already 
tried for in the past, such, as a 
cot in the capital g nfo s tax. 

- Mr Bush raid this week he 
wants; to avoid -“qodek fixes” 
and focus his proposals on 
measures to stimulate invest¬ 
ment- and savings, not the 
across-the-board income tax 
cuts-Dem oc r ati c congressional 
leaders- hove put ferwardr 

However, the administration 
is reported by ^the Washington 


Post to be considering raising 
personal income tax allow¬ 
ances by as much as $1,000 
(£560) per child - although 
other sources indicate a much 
CTwaUpr rise - to give a fl5bn- 
$17bn tax cut for families. The 
advantage of this measure is 
that it would start trickling 
through imm ediately as com¬ 
panies withheld less tax from 
employees’ salaries. 

The administration is also 
reported to have decided on a 
.tax credit for first-time home- 
buyers, expected to total $2,000- 
$5,000, changes in depredation 
rales to encourage companies 
to Invest more, and tax credits 
to help lower-income families 
pay for health insurance. 

Other health measures are 
expected to include a limit cm 
how much companies can 
deduct for health Insurance 
plans provided to higher-in¬ 
come employees. 


Inflation at five-year low 

By George Grahant .In Washington 

MODERATE price increases In medical care, where prices rose 
Decemhw' tts - wfatfan at by 7 JB per cent in 199L There is 

34 per cant la 1991^-its lowest a long-established pattern of 
rate for-five years.. this outstripping general con- 
, fcMiySsr Department said sumer price inflation, 
yesterday its index'of'con- Other components of the 
sumer prices rose by Oil per index to rise-sharply included 
cent;. In December, tir (13 per alcoholic drinks, which 
cent after seasonal ad i T1 K ^ ' ,n * , rf : climbed 9J9 per cent largely as 
The tow inflation rate fri iflflt a result of higher federal excise 
was much helped by ; a 7 A per taxes; tobacco products, up 11.1 
cent drop-, in energy -prices : per cent; and school tuition 
(compared with an ULl per - and fees, tq> 9.8 per emit 
ueht rise in389Q). but Inflation The seasonally adjusted 0.3 

ih almost aU-sectors'stayed per cent December price 

moderate. J?odd prices- -rose ‘ increase was slightly higher 

wtfy.25 per cent, ti^r slowest than prirotosector economists 
advance since.im-. - had been-forecasting, but it 

v The main exception, was remained relatively modest 


The low inflati on rate hi 1981 
was unicb; helped hy ; a ia per 
cent drop, in energy prices 
. (compared with, an Til per 
rise in 2 ^ 0 ), fcutlnffatiDa 
in almost all- sectors 'stayed - 
moderate. . Pood prices' .-cose 
onty.&5 per cent, their slowest 
adteuwe since.im-. 

: 1416 main exception, was 


Deatii seateaces 
stand in Cuba 


late-ah Wedned&y. the^death 
sentences on two Mlagri resi¬ 
dents who tried' to infiltrate 
the island,^but commuted, the- 


.ate. to: 30. years .in-jail^ AP 
writes from Mexico'GWy% 

The-dedaon .came- alter a 
flve-hoiff'hearing. tewMoh the: 
. men expressed remorse-and 
pleaded for their: lives. They 
cmifirmed . Cuban claims that 
they., had been trained and 
armed la the: US-for sabotag e 
teCtiba. with the knowledge at 
the Waahingtrai government" 

' TheiiCbtmcil.uf-State fe^to 
hear s further appeal^ 


Lima ‘targeted 
by terrorists’ 

PERU’S capital is now the 
prime target for terrorist 
attaefea according to a Senate 
Commission, Sally Bowen 
reports from Lima. 

Last year, Lima was the 
object of 872 separate terrorist 
actions, most by the Maoist 
guerrilla group Shini n g Path. 
Actions in the high Andes, 
meanwhile, the area that used 
to-be that most affected by ter¬ 
rorism, totalled 6 «ol 

Terrorist attacks nationwide 
(1,656 test year) fed almost 30 
. per-cent from the 1888 high, 
but deaths by political vlo- 
fence stayed about the same - 
1,569 against 1,610 in 1990. 


W HEN Mr James 
Baker, US secretary 
of state, called lest 
month for an international 
conference on aid to what used 
to be the Soviet Union, some of 
hfe closest colleagues felt they 
had been ambushed. 

He offered no date, no firm 
fist of invitations, and only a 
sketchy preview of the confer¬ 
ence's objectives. 

Mr Nicholas Brady, US Trea¬ 
sury secretary, was reported as 
livid at the failure to consult 
European allies scrambled to 
respond. 

Now, with less than a week 
until the conference in Wash¬ 
ington cm January 22-23, the 
mood fe more favourable. 

Some 5060 governments are 
expected to send delegations, 
supported by the International 
Monetary Fund, the World 
Bank and the European Bank 
for Reconstruction and Devel¬ 
opment (EBRD). 

Mr Baker can claim to have 
rounded up an impressive 
posse. 

US officials say the immedi¬ 
ate purpose of the conference 
fe practical: how best to ensure 
efficient distribution of food, 
mwtiritift other humanitar¬ 
ian supplies this winter and 
next, amid widespread reports 
of official corruption, waste 
and incompetence in the for¬ 
mer Soviet republics. 

Western donors have their 


own problems, too. The flood of 
well-meaning visitors to 
Moscow, Kiev. Mingle and other 
reformist centres has reached a 
point where Soviet reformers 
risk being smothered with 

IrinilnMS 

“We need an orderly division 
of labour,” said one US olfiriaL 

A second US goal fe to avoid 
creating a new bureaucracy to 
co-ordinate aid. The Treasury 

and the State Department are 
wary of putative efforts by 
Europeans to create a new 
superstructure which could 
dilute US influence on the Con¬ 
tinent, along the lines of the 
EBRD. 

The picture has shifted since 
1989, when President George 
Bush awarded the European 
Commission the task of co-or¬ 
dinating aid to Poland and 
Hungary. Then, Mr Bush 
wanted to show he was a good 
European, unafraid of sharing 
political burdens with the EC. 

On Soviet aid, the balancing 
act is more difficult the US 
remains loath to cede too much 
of the initiative to the Euro¬ 
peans. 

In hfe speech at Princeton 
University last month, Mr 
Baker staked out a bolder US 
policy toward the disintegra¬ 
ting Soviet Union. 

He may have been respond¬ 
ing to a general drift within 
the administration as the 
senior ranks waited for the res- 


AJD donors are being asked to rhannal some of 
their assistance to the former Soviet repnblics 
through the countries of eastern and centra] 
Europe, so helping them to maintain some of 
their lost Soviet export markets, George Gra¬ 
ham reports from Washington. 

Hungary, Poland and Czechoslovakia are 
hoping for a triangular trade in which donor 
nations would finance the purchase of food and 
pharmaceuticals from their countries, to be 
delivered as aid to the ex-Soviet lands. 

Officials of the three countries met in Buda¬ 
pest this week to agree their approach, and are 
hoping to use the aid conference in Washington 


next week to secure commitments by donors 
such as the Gulf states and Japan. 

In an operation that could be a precedent, the 
European Community last year funded a ship¬ 
ment of 300,000 tonnes of wheat from Hungary 
to Albania. However, eastern European diplo¬ 
mats are concentrating their efforts on donors 
lacking large agricultural surpluses, which 
they are keen to supply as aid. 

Eastern European diplomats say they would 
like to divide these triangular deals roughly In 
line with the market shares they used to have 
for various types of product in the Soviet 
Union, but cannot be precise on aid sought 


ignation of Soviet President 
Mikhail Gorbachev, but other 

observers argue that he 
wanted to put the US in the 
driving seat before it was too 
late. 

Yet Mr Baker's well-honed 
rhetoric, suggesting that the 
west had a duty to respond to 
the historic opportunities cre¬ 
ated by the new Russian revo¬ 
lution, stopped short of a com¬ 
mitment to direct US financial 
aid. Instead, the State Depart¬ 
ment prefers to talk about “col¬ 
lective engagement”. 

Some senior US officials 
compare this, in glowing 
terms, to the global coalition 
assembled by Mr Bush against 
Iraq a year ago. Hence Mr {lak¬ 
er’s call for a “coalition in sup¬ 
port of freedom", in support of 
democracy and free markets in 
what was the Soviet Union. 

Allies are more sceptical, 


describing “collective engage¬ 
ment" as a fancy phrase to 
cover up the real goal of using 
other people’s money to serve 
US foreign policy goals. 

In 1991, the US persuaded 
allies such as Germany, Japan 
and Gulf Arab states to stomp 
up more than $50bn to pay for 
the war against Iraq, and to 
finance aid to “front-line” 
states such as Egypt, Jordan 
and Turkey. By some calcula¬ 
tions, the US even turned in a 
small profit 

In 1992, there is a real differ¬ 
ence. “At least the Americans 
provided half-a-million troops 
to fight the war,” said one 
western diplomat. “What are 
they offering now?" 

The US response is that the 
meeting is not a “pledging” 
conference (if countries wish to 
offer money, though, they will 
not be turned down). More 


important, officials say, is the 
US bestowing that rare, elusive 
quality called political leader¬ 
ship. 

As the self-styled power- 
broker extraordinaire, the US 
may well be best placed to per¬ 
suade other countries to agree 
to a division of labour. One 
obvious option is to play on 
fears about German domina¬ 
tion of Soviet aid policy, says 
one US official. 

Taking a less cynical view, 
the US could offer, as Mr Baker 
suggested in bis Princeton 
speech to launch the initiative, 
scientific expertise to help the 
ex-Soviets dismantle their 
nuclear weapons; the Nonlic 
countries could focus on the 
Baltic states; western US states 
such as Oregon and Alaska, as 
well as Japan and South 
Korea, could develop the Soviet 
far east. 


The big question next week 
is whether Mr Baker will put 
the conference agenda onto US 
fines or whether other coun¬ 
tries - notably Germany - 
will broaden the debate to 
include a discussion on how 
the West should support eco¬ 
nomic reform in the space 
vacated by the Soviet Union. 

This might include, for 
instance, a proposal for a Rus¬ 
sian Economic Development 
Bank pressing micro-economic 
reform in concert with the 
macroeconomic efforts of the 
IMF and World Bank. These 
and other ideas about fostering 
“grass-roots capitalism” have 
been floated in recent weeks in 
Washington. 

So far. the administration is 
treading cautiously, aware that 
the mood in the US has turned 
markedly introspective and 
hostile to foreign aid of oil 
shapes and sizes. 

This is mainly due to the 
sluggishness of the US econ¬ 
omy, but it also reflects a fear 
of failure in dealing with the 
gigantic task of overhauling 
the economy of its long-time 
adversary. 

Reconciling this fear of fail¬ 
ure with the desire for leader¬ 
ship on Soviet aid will be Mr 
Baker’s trickiest task next 
week - a task worthy of the 
master of political stage- 
management 
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When Helen chose the Olympus she had one 

thing on her mind. Space. 


For her trip into the history books 
Helen Sharman chose the Olympus 
Mju camera. 

Its ultra-comp act design makes it 
ideal when you've no room for excess 
baggage. 

The Mju’s incredibly light body (just 
six ounces) renders it virtually weightless. 


OLYMPUS 
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And, unlike her space craft, there 
^ are only three buttons to press. Every¬ 
thing is automatic. 

Having passed Helen's scrutiny it 
2/f then went on to pass the rigorous tests 
of the space flight technicians. 

,, Olympus Mju. The perfect camera 
to go around with. OLYMPUS 
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MPs seek 
protection 
for British 
Airways 

By Charles Leatibeater, 

Industrial Editor 

BRITISH Airways should he 
protected from increasing com¬ 
petition in Europe Grom large 
US airlines until foreign carri¬ 
ers gain access to the domestic 
aviation market in North 
America, according to a parlia¬ 
mentary report published yes¬ 
terday. 

The report by a cross-party 
committee of MPs will he wel¬ 
comed by British Airways 
which has become Increasingly 
critical of the government's 
policy of allowing US airlines 
greater access to British air- 
porta. 

The study by the House of 
Commons Transport Commit¬ 
tee says further moves to open 
up the US market Bhould be 
postponed until British Air¬ 
ways' gets cabotage rights in 
the US. Cabotage allows an air¬ 
line based in one country to 
operate domestic services in 
another country. 

BA has also pressed the 
authorities in Washington to 
ease restrictions on foreign 
ownership of US carriers. 

The committee of MPs wants 
the government to maintain 
restrictions on landing rights 
at London airports as a bar¬ 
gaining counter in future taTba 
with the US authorities. 

The report says: “These are 
early days in the new battle for 
transatlantic market share 
we trust the government will 
see a role in developing oppor¬ 
tunities for British carriers as 
well as providing better ser¬ 
vices for consumers." 

An agreement last year 
allowed American Airlines and 
United to take over slots at 
Heathrow airport previously 
operated by Pan Am and TWA 
Under the deal, the US carriers 
must keep their services to the 
level operated by UK airlines 
for three years. 

The committee suggests that 
these restrictions should be 
lifted only if there is progress 
to create a “level playing field" 
with the opening up of the US 
market 

It says the Department of 
Transport significantly overes¬ 
timated the benefits of the deal 
when it was negotiated last 
March. Mr Malcolm Rifidjod, 
the transport secretary, said 
then that the deal would bring 
British xi yiiTiBt; firmncfol bene¬ 
fits of £200m a year. But the 
department has since recalcu¬ 
lated the impact of the deal 
after British Airways com¬ 
plained it was worth only 
£130m a year to UK carriers. 

The report says the Euro¬ 
pean Commission should intro¬ 
duce merger regulations to pre¬ 
vent its plans to liberalise the 
air transport market being 
undermined by growing indus¬ 
trial concentration. 

It warns that the EC's liber¬ 
alisation programme will face 
a fierce rearguard action from 
governments keen to protect 
their national airlines, which is 
likely to delay its implementa¬ 
tion well beyond the 1996 tar¬ 
get date. 


Opinion polls leave election wide open 


By Philip Stephens, Political Editor 


TWO new opinion polls last 
night left the outcome or the 
impending general election 
wide open as the opposition 
Labour party confirmed that it 
is ready to soften its planned 
increases in National Insur¬ 
ance Contributions (NICs). 

With one survey giving the 
government a 45 per cent lead 
over Labour, some senior min¬ 
isters - buoyed farther by yes¬ 
terday's round of mortgage 
rate cuts - were actively can¬ 
vassing April 9 as the most 
likely election date. 

But with the other pointing 
to a 3 point Labour lead, others 
insisted that the prime minis¬ 
ter was still keeping open the 
possibility of May 7. They 
acknowledged, however, that 
the prime minister may face a 


growing bandwagon in favour 
of an election within weeks of 
a tax-cutting March budget 

The date of the budget is 
expected to be announced next 
week, with government offi¬ 
cials Insisting that March 3, 
March 10 and March 17 all 
remain options. The latter, 
however, would effectively rule 
out an early April election. 

Fadng a fresh Conservative 
onslaught on its tax and spend¬ 
ing proposals, Mr John Smith, 
Labour's chief finance spokes¬ 
man, said be would keep open 
the option of phasing in over a 
number of years the proposed 
abolition of the £ 20,280 ceiling 
on NICs, the levy charged on 
salaries to pay for social secu¬ 
rity benefits. 

As Labour officials admitted 


the party had underestimated 
the potential Impact on voters 
in the south east of taking 
another 9 per cent earnings 
over that celling, there were 
signs that Mr Neil Kinnock, 
the party leader, now regards 
p hasing as inevitable. 

Mr Smith fiercely denied the 
decision marked a retreat from 
the party’s previous policy, cit¬ 
ing long-standing Labour com¬ 
mitments to avoid large disrup¬ 
tion of family budgets. 

But amid angry dashes with 
Mr Kinnock in the House of 
Commons Mr John Major said 
that Labour's tax and spending 
policies had been reduced to a 
“shambles”. He added: “The 
only thing that is certain is 
that a party that promises to 
spend and spend is a party that 


has to tax and tax,” be said. 

That was followed by new 
Conservative figures showing 
that in London the proposed 
NICs change would bring 
higher bills for those on just 
above average income. 

Labour released no details of 
the way it could phase in the 
abolition of the NICs ceiling. 
But officials pointed out that 
the planned rises In the top 
rate of income tax and limits 
on allowances meant that 
Immediate abolition was not 
necessary in order to finance 
the party's pledges to raise 
pensions and chilli benefit. 

As campaigning for the elec¬ 
tion reached a new pitch, both 
parties drew consolation from 
the two apparently conflicting 
opinion polls which suggest 


that in fact they are running 
ueck-and-neck. 

A Gallup survey for this 
morning’s Daily Telegraph 
gave the Conservatives a 45 
point lead with 42 per cent of 
the vote against Labour’s 375 
per cent and the Liberal Demo¬ 
crats 16 per cent That com¬ 
pared with a 25 point Conser¬ 
vative lead last month. The 
survey also appeared to con¬ 
firm recent private opinion 
polling showing that despite 
the recession, the voters axe 
putting more confidence in the 
Conservatives economic and 
tax policies. 

An NOP survey for today's 
Independent, however, pro¬ 
vided conflicting evidence, 
showing a three-point Labour 
lead. 


Patten attacks Labour’s ‘outdated’ defence plans 


BRITAIN'S Conservative party 
yesterday switched the focus of 
its Te-blectian on to 

the defence policies of the 
Labour opposition. 

Mr Chris Patten, the Tory 
party chairman, said Labour 
had failed to update its defence 
plans following the collapse of 
the Soviet bloc and issued an 
ultimatum to Neil Kinnock to 
make plain bis party's policies. 

“Labour are scared stiff of 
discussing defence,” he told a 
news conference in London. 

Labour’s most recent defence 
paper, Meet The Challenge, 
Make The Change, was pub¬ 
lished in May 1989, before the 
fall of the Berlin wall, he said. 

“That document belongs to 
ancient history. And it pledged 
Labour to negotiate away our 
entire nuclear deterrent in 
retain for just a tiny fraction 
of the former Soviet nuclear 
araenaL" With the world's cur¬ 
rent instability Britain's 
nuclear defence was 8 vital 
Issue, he edited. 

Rejecting the Tory claims, 
Mr Martin O'Neill, Labour's 
defence spokesman, accused 
the government of being more 
interested in " tryin g to foment 
an ar tificial debate about secu¬ 
rity matters" than addressing 
current domestic economic 
problems. 



Tony Arnfcws 


On tire offensive: Chris Fatten claima Labour will jettison Britain’s nuclear deterrent if it wins the election 


UK jobless rate rises to 9% 


By Emma Tucker, Economics Staff 


BRITAIN’S unemployment rate 
rose to 9 per cent in December, 
the highest in four years. 

Last month's 31400 increase 
in the seasonally adjusted job¬ 
less figure - the twenty-first 
successive monthly increase - 
took the total number of unem¬ 
ployed to 255m, a peak last 
touched in December 1987. 
Overall unemployment rose by 
704,000 last year. 

Among industrialised coun¬ 
tries, Britain, second only to 
Finland, experienced the high¬ 
est rate erf increase in unem¬ 
ployment in December com¬ 
pared with a year ago. 

At the same time the rise in 
average earnings in the year to 
November stayed level at 75 
per cent, unchanged from the 
October rate and disappointing 


hopes for a drop below 7 per 
cent 

The rate of increase of aver¬ 
age Mrning ii h fl j; been falling 
since a peak of 10.25 per cant in 
July 1990 but has not yet 
dropped below 75 per cent - 
the lowest annual rate 
recorded In the 1980s - despite 
the depth of the recession. 

December's increase fol¬ 
lowed a revised rise of 40,800 in 
November, and brought the 
average rise over the past six 
months to 41,000. In the six 
months to June 1991, the aver¬ 
age monthly rise was 76500. 

Labour seized upon the fig¬ 
ures as further evidence that 
the economy was showing no 
signs of recovery. 

Mr Michael Howard, the 
employment secretary, greeted 


the figures as evidence that the 
unemployment rate bad eased 
over the year. 

He also drew comfort from 
figures indicating a 14,000 rise 
in the number of unfilled 
vacancies in Job centres in 
December compared with the 
previous month. 

Figures for the third quarter 
of 1991 showed that the num¬ 
ber of people employed in man¬ 
ufacturing industry had fallen 
by 88,000 compared with the 
previous quarter and by 96,000 
in service industries. 

The areas worst hit by 
unemployment included the 
south east and the south west 
Regionally the highest rates of 
employment were in Northern 
Ireland, the north and the 
north west 


Government may cut 
youth training funds 


By Uaa Wood, Labour Staff 

THE UK Department of 
Employment is planning “a 
substantial reduction” in the 
weekly contributions it makes 
for youth training, its main 
scheme for 16 to 18 -year-olds. 

The move will be strongly 
resisted by training and enter¬ 
prise councils (Tecs)- These are 
about to commence detailed 
negotiations for operating con¬ 
tracts for the current year. 

A confidential memorandum 
circulating among Tecs, which 

adminis ter youth t raining , hag 
warned that a reduction in 
funds would cause bankrupt¬ 
cies among training providers. 
It could also mean that the 
government could fail to meet 


its guarantee of a training 
place to all young people who 
want aim. 

Last week, Fullemploy, 
winch trains ethnic minorities, 
went into liquidation while 
Apex Trust, which trains ex-of¬ 
fenders, may go into liquida¬ 
tion this week. 

The Department of Employ¬ 
ment, under pressure from the 
Treasury, wants increased vol¬ 
umes at training in 1992-93 for 
roughly the same amount of 
money as In 1991-02. 

Tecs have over the past year 
been financially hard pressed 
to deliver the government's 
guarantee of a place for all 
young people who want one. 


LLOYD'S REFORMS 


US Names react coolly 
to proposed measures 


Consultation may slow pace of refon 


By NlkM TaK in New York 
REACTION amongst US-based 
Names to the Lloyd's of Lon¬ 
don reform package has been 
tentative, with many individu¬ 
als having to base their lim¬ 
ited comments on newspaper 
reports. But if a prevailing 
sentiment could be gleaned, it 
was that the proposed mea¬ 
sures had come at least a 
decpdo too late. 

"They’re trying to rectify 
the mistakes of the past,” said 
Mr Dale Jenkins, one of the US 
Names involved in legal action 
against Lloyds. Even with the 
proposed changes, he said, 
Lloyd's would have limitations 
as an Investment vehicle: 
"There needs to be a complete 
housekeeping of the manage¬ 
ment there.” 

Another New York-based 
Name said: "Compulsory stop¬ 


loss should have been taken 
care of earlier”. 

“They’ve got to do a lot 
more,” claimed Mr Alvin Moss, 
another US Name who 
received a copy of the report 
yesterday. “They need to 
spend more time cleaning up 
their act as far as internal 
management is concerned.” 

Not all US reaction was 
entirely negative. Some Names 
did welcome the suggestion 
that they should have access 
to syndicate information, a say 
in major transactions and cer¬ 
tain other rights. 

There are more than 2,000 
Lloyd’s Names in the US, a 
fairly small proportion of the 
total 26,600. Historically, how- 
era; they have commlted rela¬ 
tively large amounts of capital 
to the market 


By Richard Lapper 

OFFICIALS at the Corporation 
of Lloyd’s admitted yesterday 
that far-reaching reforms 
planned for the London Insur¬ 
ance market could be delayed 
by the need for detailed consul¬ 
tation over the changes. 

According to an insider at 
the Corporation, which pro¬ 
vides regulatory and market 
support services to the Lloyd's 
market the time taken by con¬ 
sultation between the Corpora¬ 
tion’s various committees and 
departments and market asso¬ 
ciations will inevitably hold up 
the pace of change. 

“This one will run and run. 
It's a market" he stressed, “we 
haven't got a chief executive 
who can simply order five 
heads of department to get on 
with it" 

Recommendations for reform 
were published this week fol¬ 
lowing a 12 month investiga¬ 


tion by a special task force into 
business practices at Lloyd's. 

The task force recommended 
an ambitious programme of 
both short term measures - 
which can be introduced rela¬ 
tively easily - and long term 
changes which will require 
modifications of the Lloyd's 
Act tiie legislation which out¬ 
lines the way Lloyd's is regu¬ 
lated. 

The 28-man Lloyd's Council 
- which will meet again in 
early February - identified six 
priority areas for action when 
it met last weekend: 

• the implementation of a 
high level compulsory stop-loss 
scheme to limit the losses of 
Names, the individuals whose 
assets support underwriting at 
Lloyd’s: 

• the drafting of a charter 
outlining the rights of Lloyd's 
Names, allowing these individ¬ 


uals who underwrite the mar¬ 
ket to veto major transactions 
nod hold an n ual meetings of 
the syndicates into which they 
are grouped; 

• the formation of MAP AS, 
the vehicle which will allow 
Lloyd’s Names to spread their 
investments in syndicates 
more widely in order to reduce 
the risk of heavy losses; 

• the drafting of new guide¬ 
lines outlining best practice for 
Lloyd's agents Including provi¬ 
sions stipulating more disclo¬ 
sure of fees, expenses; 

• finding ways in which Cen¬ 
tre Write, the reinsurance com¬ 
pany owned by the Lloyd's 
Corporation, could reinsure the 
“open years" of individual 
Lloyd's Names rather than 
syndicates as at present Syndi¬ 
cates leave years open when 
they are unable to settle 
accounts because of uncer¬ 


tainty ora- future claims; 

• introducing of limited liabil¬ 
ity capital into Lloyd's, Ini¬ 
tially via more fle x i bl e co-in¬ 
surance and reinsurance 
arrangements. 

Lloyd's has made two 
reforms a priority: the intro¬ 
duction of the stop loss scheme 
and MAP AS. both of which it 
hopes to have in place by the 
beginning of next year. 

Mr Bob H ug hes, head of reg¬ 
ulatory services at the Corpo¬ 
ration, and Mr John Gaynor, 
the hpflri of finance, are also 
examining the composition of 
the stop loss working party 
and hope to have this running 
within the next few weeks. 

The aim Is to have both 
schemes in place by early April 
so that it can meet obligations 
to give existing Names at least 
eight months notice of 
changes. 


BRITAIN IN 
BRIEF 



UK mortgage 
lenders reduce 
interest rates 

The three largest UK mortgage 
leaders unexpectedly lowered 
their rates to borrow er s from 
1155 per cent to 1059 per cent 
in an effort to revive the hous¬ 
ing market Rates have now 
come down seven times in the 
past 16 months and are around 
their lowest for almost four 
years, lids is the first time 
that lenders have moved their 
interest rates ahead of a cut in 
base rates by the government 
Lex, Page 14 


Ulster talks 
remain stalled 

The prospect of “round table” 
talks cm Northern Ireland tak¬ 
ing place before the general 
election fell dramatically last 
ni gh t as the Northern Ireland 
Office said that, despite discus¬ 
sions with local leaders, “we 
are not moving forward”. Mr 
Peter Brooke, Northern Ireland 
secretary, met the nationalist 
Social Democratic and Labour 
party yesterday to discuss how 
to overcomethe biggest obsta¬ 
cle remaining - whether talks 
could continue if interrupted 
by a general election- But no 
progress was made. 


Study into 
corporate tax 

The UK has the tenth highest 
rate of average corporate taxes 
among all 24 OECD countries, 
according to a detailed analy¬ 
sis conducted by the Institute 
of Fiscal Studies. The study 
also shows that corporate 
taxes to the different countries 
tend to discourage cross-bor¬ 
der i n v e stment and to favour 


debt finance over equity ox 
retained earnings, which 
leaves companies vulnerable 
to the effects of inflation. Tur¬ 
key has tiie highest required 
rate of return, at 75 per cent, 
while the lowest Is hi Greece 
and Sweden, at 5 per cent The 
UK Is at 65 per cent 

Challenge to 
fixed fees 


legal 


Fall in car 
production 

UK car production fell by 45 
per coot last year to 1^38522 
from 1,293,610 hi 1990, the sec¬ 
ond successive ■wi decline. 
Car output in December alone 
fell heavily by 135 per cart, 
the fifth sharp monthly foil in 
succession, hi spite .of the deep 
recession in the domestic new 
car market, UK car output was 
sustained earlier hi toe year 
by a Mg Jump Ixl production 
for export markets. Output 
has heavily in the last 
five months, however, as 
weakening demand from 
export markets has began to 
compound the still falling 
Level of production for the 
domestic market On a season¬ 
ally adjusted basis car produc¬ 
tion in the six months to the 
aid <rf December was 13 per 
cart lower than in the previ¬ 
ous 6 months and 16 per cent 
lower than in toe same six 
months a year ago. 

Ofgas cool on 
assurances 

The Office of Gas Supply 
(Ofgas), tiie gas industry regu¬ 
lator, has reacted coolly to 
assurances that British Gas 
said it received from Mr John 
Wakeham, energy secretary, 
that could en«b ? e the company 
to raise domestic prices. Mr 
Wakeham’s assurances had 
encouraged British Gas to 
agree on Wednesday to sweep¬ 
ing rhflnpws proposed by the 
OfflworFair Trading (OET) in 
its industrial gas business. The 
OFT proposals tnrin/fe halving 
B ri tish Gas* share of tiie indus¬ 
trial market to 40 per cent and 

gg p a r g trng tte yrt ftftfmp teigfofi” 1 

into a different company. But 
Sir Jamas McKinnon, director 
general of Ofgas, said that Mr 
Wakeham had no influence 
over customer prices. 


The Law Society is to press the 
government to postpone plans 
to Introduce fixed fees for crim¬ 
inal aid work in magis¬ 
trates' courts until the matter 
hac been examined by the 
Royal Commission on Criminal 
Justice. The Commission, set 
up last year after the release of 
tbs Bir mingham Six, has writ¬ 
ten to the society inviting it to 
submit evidence on its con¬ 
cerns shout criminal legal aid. 
tvip letter says: “It would be 
very concerned if the conse¬ 
quences of the proposed 
arrangements [for fixed fees] 
were to do damage to the crim¬ 
inal justice system." 

Pollution cases 
rise says FoE 

Water pollution incidents in 
seven of the ten regions of 
England and Wales have 
increased according to a report 
from the National Rivers 
Authority, obtained by the 
environmental pressure group, 
Friends of toe Earth. However, 
between 1988 to 1990 there 
bad been a 35 per cent drop 
overall hi pollution incidents 
from 26,926 to 25,983. The 
NRA said that FoE had 
obtained an early draft of the 
report and that the final ver¬ 
sion to be published later *h« 
month would show entirely 
different figures. 

Progress on 
engineers’ group 

The creation of a single body 
to represent the UK's frag¬ 
mented engineering profession 
baa came a Step closer follow¬ 
ing the Engineering Council's 
decision to endorse a frame¬ 
work for a new group to set 
minimum standards for the 
industry. The council, the 
umbrella body for 46 profes¬ 
sional engineering institutions, 
has agreed to set up a steering 
group to look at the possible 
role and responsibilities of a 
new body. The move is the 
next stage in a personal initia¬ 
tive lanwrhgd in November by 
Sir John Fairclough, chairman 
of the Engineering Council. 

Investors buy 
£lbn securities 

British institutional investors 
became net buyers of UK gov¬ 
ernment securities in the third 
quarter of last year after sev¬ 
eral years as net sellers, 
according to official figures. 
The Bank of England reported 
that long term investors such 
as pension funds, insurance 
companies and investment, 
unit and p ro pe rty unit trusts, 
bought & net filbu of UK gov¬ 
ernment securities in the quar¬ 
ter after being net sellers of 
nearly £Sbn of such securities 
in the first half of 1991. The 
institutions sold a net £256bn 
of UK government securities 
in 1990 and £6-49bn In 1989. 

Funding for 
inner cities 

Some of the country's most 
deprived inner city areas are to 
be helped by a £260m urban 
programme package unveiled 
by the government Initial allo¬ 
cations for 1992-93 to 57 urban 
programme authorities amount 
to 2248m, and an initiative 
announced last November 
made an additional dim avail¬ 
able to three police authorities 
fin: the urban crime fond. 

Forged Dutch 
guilders seized 

Police seized forged Dutch 
guilders worth £20m in a raid 
on a house tn north-west Lon¬ 
don, the biggest seizure of 
counterfeit currency ever 
recorded. Last night a man 
was charged. 
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The Via Tornabuoni 
without the via Pisa. 

A more cultured way to reach one of Europe's most 
cultured dries. For a schedule of our Florence service 
and our direct flights to Barcelona call your travel 
agent or ring 071 859 2222. ^Meridiana 

Kncr Private Airfme 
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j.iro weeks intothe new 
yBflr Bnft many aspir- 
non-smokers are 
fighting, to kick 
the weett._Dthsnt.have given 
T^ iha straggle -.at least until 
next January. 

Qaitting smoking at a corpo¬ 
rate levd requires- even more 
planning and consistency. 
Companies wanting to intro* 
dace a no-smoking , policy 
among their- workforces are 
most Bkely ; to succeeds they 
cozmaK with their employees, 
rather than Just confiscating 
ad the arirtnons one Monday 

flfrr*{]b£i week have renewed 
interest among UK Employers 
In the subject of workplace 

and Safety 
Executive published a consul* 
tathm document on Tuesday 
making clear that employers 
vtilt have to provide special 
rear, rooms for .non-smokers 
from the end'of neat year in 
order to comply with a Euro¬ 
pean directive. The new rales 
coaJd prompt many employers 
to bah'shuming altogether. 

gfHymd; at an industrial tri¬ 
bunal in Glasgow, a musing 
aaxifiaryclaimed constructive 
-c&mteral over her employer's 

wwnkhig ban. - 

. Mary Dryden told the tribu¬ 
nal, tuati^ne could hot endure 
right bonis at work without a 
cigarette and therefore had to 
leave her job. When Greater 
Glasgow Health Board banned 
mtxiag on its premises last 


Health at work 


Ashes to ashes as smoking bites dust 

Diahe Summers investigates the trend among employers to free their premises of the dreaded weed 


summer, it did not provide 
rooms for smokers, or leave 
enough time for Dryden to go 
out for a cigarette during her 
breaks, the tribunal hnardL 

The move to no-smoking 
workplaces has been marked in 
recent years, with up to ane-in- 
five companies now operating 
anti-smoking policies. MirffonH 
Bank Is the latest large 
employer to announce a h»n 
for Its 45,000 staff in nearly 
2,000 branches from the spring. 
Other employers, either with 
total bans or severe umpiring 
restrictions, include IBM, 
-Marks and Spencer and the 
Inland Revenue. 

This trend l£ being driven by 
chan g es in attitudes to smok¬ 
ing in public places, but also 
by employers’ fears of future 
Hahflities for damage to work¬ 
ers’ health through passive 

wnnlri^g, 

There has yet to be a rftrfm 
for damages m a British court 
arishw out of passive smoking, 
but Ash, the anti-smoking 

a said yesterday that it 
be seeking counsel’s 
opinion in the next tew weeks 
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L No smoking J 


•THANK YOU FOR NOT SMOKING 1 




Put out that tight smoking bans, commonplace for years on trains and buses, are now moving into the workplace 


with th e aftn of bringing a case 
under c o mmon law, or through 
the Health and Safety at Work 
Act According to David Pol¬ 
lock, Ash director, passive 
"mnicfaff court cases in Anstra- 
lia have led to widespread 


tury lr plnrp gmnlring hang 

Whatever motivates an 
employer to act - and the 
pressure is as likely to come 
from employees as from man¬ 
agement - there Is a number 
of pftfaTlw on the way to imple¬ 


menting a no-smoking policy. 

According to a survey by 
Incomes Data Services, the 
employment research group, 
most organisations go through 
the following stages on the 
way to banning or restricting 


smoking: 

• Consultation with the work¬ 
force - an essential first step 
In preventing mutiny, or 
worse, by nicotine addicts. Sur¬ 
veys, ballots, questionnaires, 
meetings and negotiations with 


trade unions or staff associa¬ 
tions are all methods at gaug¬ 
ing opinion and are likely, says 
IDS, to show a surprisingly 
high level of enthusiasm, even 

from smokers themselves. 

British Gas in Wales pro¬ 
vides a typical example of what 
a company might expect from 
a poll of employees: 34 per cent 
thought smoking should be 
banned at work aitogetber, 
while 53 per cent were in 
favour at restrictions. 

• Degrees of restriction need 
to be decided. A total ban on 
smoking throughout a building 
Is unambiguous hut is tough 
on smokers. Only an ex-addict 
can appreciate the resentment 
that a total ban is likely to 
engender among smokers. 

Ash itself argues for the 
more humane “sin bin** solu¬ 
tions, where smoking is 
allowed only in designated - 
ideally separately-ventilated - 
areas. The Financial Times is 
an example of an employer 
that has tolmm thia route: its 
sin Mnt on earh editorial floor 
are the setting for some 
unlikely ainmw»e 


• Phasing-in of policies. The 
gradual introduction of smok¬ 
ing restrictions, or at least a 
period of warning (Ash recom¬ 
mends a 12-week Implementa¬ 
tion period) will help to avoid 
resentment and legal problems, 
says IDS. 

At Cambridge University 
Press, for example, a smoking 
ban was brought in over four 
months, with smoking prohib¬ 
ited first before 10.30am. then 
before noon, 2pm, 4J0pm and, 
finally, throughout the day. 

• Helping employees to give 
up the weed. There are consid¬ 
erable cost benefits to employ¬ 
ers in having workforces that 
do not smoke - either at home 
or at work. 

Most companies with no¬ 
smoking policies also offer 
employees help with giving up 
permanently. For example, the 
Automobile Association dis¬ 
tributes Health Education 
Authority literature, and South 
Derbyshire Health Authority 
gives staff time off for special 
“stopping smoking" classes. 
IBM even offers acupuncture 
and hypnotherapy as well as 
counselling and classes. 

All this is old hat in the US, 
where no smoking offices are 
the norm. In most Californian 
offices, you would no more 
think of lighting a cigarette 
than spitting on the floor. In 
most of Europe, by contrast, 
smokers take their rights so 
seriously that they may not 
take kindly to efforts by their 
employers to help them quit 
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policies in a very big way 

Lucy Kellaway takes the lift to meet Mick Newmarch, the top man at the Pru 




What-matters 
most to the 
man who coo - 
trofa Britain’s 
biggest pile of 
money?- To 
Mick • New- 
march, chief 
executive of 
the Pruden¬ 
tial, a big 
MY On»iCE leather swivel 
"" ; i-hair la the 
best aid to 
manag in g the insurance com¬ 
pany’s £50bn. “Most of my job 
la thinking, so a comfortable 
chair is essential/* he says. 

Indeed, ever y t h ing about Ms 
nfflra up an the .tenth floor 
above the hi-fi shops of the 
Tottenham Court Raid, is com¬ 
fortable; It is also big.. The pan¬ 
oramic view, stretching over to 
the City is certainly Mg:'So are 
the two leather -sofas and 


leather arm chairs. But then, 
so too is Newmarch. 

The b oflrfmg is a temporary 
home while the Pru spends 
four years and wall over £100m 
making its old headquarters in 
High Holbom “look quite 
respectable" - as Newmarch 
puts it. In foe meantime, he 
has tarted up his new office tor 
covering the dark wood panel¬ 
ling in fako moire gift to make 

it feel li ghter . 

Otherwise there is only a 
handful of personal touches: he 
has chosen a sentimental pfa> 
tore of two gtrfa by Hor¬ 
ned, the Scottish painter, out of 
■ the Pra’s large art cdHectinn to 
hang opposite Ids "I am 
an absolute dilettante about 
art, but I like that one." 

On a «ha1f he has a bronze 
owl and a sculpture of rice 
maiden, given to bis wife "in 
the days when the Japanese 


Brtii thought giving presents to 
westerners was the best way to 
do business". His wife consid¬ 
ered it so hideous, she would 
not have it in toe house. 

Newmarch - known as "The 
Bruiser" in Private Eye - has 
tiie r ep u t ati on of befog some¬ 
what overbearing. He is well 
known for striking a tough 
bargain - last year he man- 
aged to secure a pay rise of 43 
per cent despite the Pro’s fall¬ 
ing profits; earlier he per¬ 
suaded the company to pat 
more than £500400 towards a 
smart flat fo Re gents Park. 

- But his office, which has a 
strong functional fed. does not 
reinforce the impression. His 
desk displays signs of hard 
work, with an ontsize brief 
case and pfies of papers. Next 
to t linw are three big screens 
<mrf a large calculator. 

*Tve got Reuters and Topic 


- If s a bit of an indulgence, 
me not wanting to give up my 
roots as an investment man¬ 
ager," says Newmarch, who 
still does not feel quite right 
unless be knows what is hap¬ 
pening in the market He also 
has a computer linked to the 
Company’s mainframe of which 

he makes tittle use. Tm a two 
finger computer man," he says. 

Neither is he dependent on 
what he calls any “printed 
aid”, fifteen minutes is e noug h 
to scan the newspaper cuttings 
that his staff start pasting at 7 
o'clock each morning. There 
are none of the trendy manage¬ 
ment fe>rt books on his shelves 

- indeed, there are no books 
at alL Newmarch, who joined 
the company straight from 
school in 1955, believes in 
leaming-by-doing. 

Since he became chief execu¬ 
tive two years ago he has been 


trying to “develop a total strat¬ 
egy for the Pru", and two or 
three times a week he keeps a 
slot in his diary to "liaise" and 
“interface" with his team of 
eight strategy experts. 

He spends most of his time 
talking on one of the three tele¬ 
phones on bis desk, and walk¬ 
ing around the Pro’s many 
offices meeting his staff. He 
says his colleagues are invited 
to pop in and see him when¬ 
ever they like. However New¬ 
march is not known for being a 
democrat; his ntfn«» is at the 
end of a corridor, protected by 
a secretary and a PA. 

But a democrat is not what 
the Pro needs at the moment, 
as it shuts down its estate 
agencies, divides and roles 
among its sales force, and cuts 
layers out of its insurance busi¬ 
ness. A tough touch is perhaps 
what is railed for. 



Mick Newmarch: "Most of my job is thinking, so a comfortable chair Is essential” 









BUSINESSES FOR SALE 
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Radix Executive Offices Ltd. 

The Joint Administrative Receivers offer for sale as a going concern, 
the business arid assets of the above company which provides serviced 
office accommodation in two establishments. 

Principal features include: 

■ Freehold property 7,100 sq ft comprising some 37 offices 
near Ascot 

■ Freehold property 4,600 sq ft comprising some 21 offices 
at Hampton. 

■ Business established for 20 years. 

.■ |_ow ; turnover of occupants. 

■ Good facilities Including car parking. 

For further Information contact the Joint Administrative Receiver. 

Mike Blake, KPMG Pear Marwick. Abbots House, Abbey Street, 

Reacting RG1 3BD. Tet 0734 505555. Fax: 0734 589285 


KPM& Corporate Recovery 



& 


Joseph Broster & Son Limited 

AdndnistNBthfB, Receivership) 

' j fp. H. Bendall and G. J. Watts, the Joint Administrative Receiver, 

\offer for sale the business and assets of this well known 
V- -ShopfiKfog Company. Principal features include: 

“L^U'Anhuai Turnover: approximately £4.9 million. 

^□.Ffedidid factory of 22,000 sq. ft. on 4 acre site, 
v- □ Very dose to M62 and M57. 
vV O Compretenave joinery manufacturing facility. 

^Excellent reputation for top quality work. 

"V-. □ Prestigious customer and render list 
V-; QSkiQed workforce. 

• For further information please contact the joint Adminis trative 
: -Becdver, P. H. Bendall or P. J. Bend ey at the address bekw. 

-i- Rriiance House, 20 Water Street, Liverpool L2 BUY. 

: . TfeL 051 236 0941. Fax: 051 236 2877. 

: Jtutfwta*: tv A* teBtup of OwtOTd Mxovraa* m Engimil and on 


. PROFITABLE 
SERVICE 
TOMPANV 

Becks -serioiu - parAueT -hi. 
Director Kckiog rednanC 2 d.T /0 
£300.000 -K wftb.-potential' to 


EtetKHfcp on 081-303 6621. 


electrical 

CONTRACTOR 

Badness a&d business assets fbr 
. nla as gning concern. Turnover 
£llu -f,M0riuooDttKt^ieaaBd 
jvexttMS and rfnP”* woiknffifi. 
Won » Bu HM72. Finudll Une* 
OnaSMhwifcBridBk 
LONDON. SE1 9H1- 


FASHION JEWELLERY 
IMPORTING 

CmpMiy KUmg to Huh Street 
Sttm sad Wbofcnfcn. Tunwver 
£330K, I0H aelt pnift. For ale 

to fe-tllyo-iMlmwiw 

Buxllc n t n B Wnmnr baac. which 
coutntm lo grow. Only interested 
parties aUe to act qukfcly need 
respond. 

Replies to Box H9475 Fnudal 
Times, Oaa Somhwaxfc Bridge. 
London SE1 9HL 


/ 



TtoJDWAdraW5ttatfwHeod»fsatofcr8tie»wbualne»ard«3W»ofBwatowcoBipany. Thacoapanyaporatos 
at acs daatehYeaS, Sonanat, cmritf Iradng inttar ■ Tojola taneUn. 

Tbapdadpdfadunacomprira: 

■ Pupombt*modmitrealx*1praiTih8s,conpldnfl total low arraolappra* rah ly1ft000aq II- 

• EnetaiXlocatamlMOtMdrt8arYBo«fl,SofflanL 

• Annual kanovar a £28n*on. 

• Modem woriahopequ^ment 

• 12aqMriancad8ML 

Fort i ttwrWoonalon and aateapartojlBiiplaflsacortactHWBlKhalal Code Gdly. 68 ttiaen Square. BrtrtolBSlAP. // 
Tetephona {0272)277165. Fax (0272) 307008. fw 


QxkQUrki 


ttaEagfadad WdwtooBiy ont a v ee ane a ll 


ttyfeel 


irk Gully 


louche 

Ross 
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Corvette Cruisers Limited 

(fan Aifanimstrative Recet v ershy) 

The Joint Administrative Receivers offer for sale the following assets of 
this Nottingham based boat builder specialising In luxury motor cruisers. 

□ Moulds for and manufacturing rights etc. to motor cruisers, 
in particular the “Corvene 327 

□ Certain stock and plant items associated with manufacture. 

For further details contact John Wilson or Andrew Swann at the 
address below. 

1 Woodborough Road. Nottingham NCI 3FG. TeL 0602 500511. Fax: 0602 590979. 

AudmiKtl tar ihc taMfeur of OortcraJ Mrauim ka nd w*» m» carry un I 


BxcumvB raower 

BOMonh Cmpuq iDtoi Ik ole oil 
hmU, rigMa and saoMQ anachfaf la 

an awaad-wiaoiBS product line wall 

wtiMihHl b the UJC and beaefltdng 
frma a broad carta mar pro file and 
Tn a Tlrnttin h a » . 

lo-obto My mb rontroUiiJ yaadncBoti 
IfcrilMi o eonpled with part-contracted 
dfaU&nlkB inuqaaaili and dnplt 
mail ordar, direst u]« and apart 
asUvitlei make tbla as aecriy ns 
ope ra tion Sam nr beotiBa. 

CunenUr prodndn* BOOK PJL batba 
CX. wttb SDK gram mMigfnM there b 
■MWM e mitinuuj i gresrth p*ntM 
both st benu and via direct report or 
aaiwwoc niarelindrela. 

Right* to iadnda IntaBreticBol htaot 
ond Mart Apphretkma. Write Bos 
BMW, Financial Timas, One 
g o nr h—A Bridge Treuh a 881 BBL. 


EMPLOYMENT 

AGENCY 

FOR SALE - S.W. Hens/ 
High Sl posn. estab. 10 yean 
• solid blue chip diem base • 
owner retiring - £75,000 

Bu H9476, Fsmnaal Tone*. One 
SMdmit Bridge. Loedoo SE1 9HL 


RgmaUDMl QPERATWW 


A substantial read transport/ 
dtetribuHon facSRy In the North East 
d Englaretoovertog approximately 
tour acres of land. 

Purpose bulk booties bvludtog 
modem reianslvewnrehousrifc 
with an existing cflent bBGie - RjB 
wortohop fecMes. Tumooer of 
appreodmeta^ £lm per srmum. 

Principals on^, tor further 
Wbrmation write to Bos H94B3, 
Hnandal Times, One Southwaric 
Bridge, London SEi 9KL 


EMPLOYMENT 

AGENCY 

FOR SALE S.W. Herts/High 
SL posn. estab. 10 years - 
solid Blue Chip client base - 
owner retiring. 

Box N*HW6 RncodoJ Tlmef, 
Soolhwirt Bririgr IfflwioeSEI PHL 


B Um re se AND AMCTS Ol aolnant and 
Inaolvanl oompCOlM tor Mlt. Buclnaat 
and Areatc Tai 071 X 1154 (Hon - Frfl 


HUMAN RESOURCES 
CONSULTANCY 

tmtiai, coanftlner), geaBBC 

eOhtEC Ereding cotspmy with offices 
81 European GoDBUtfjfp invites 
acqmsiDao. RoccnHy ztsonc&red, 
aoond inft uu u> tine, good 
ntsigBB£Ble well dbcclcd. bbo chip 
ctan*-Tradmg profitably bos to 

bti^BvsdofhiAEifidcbL 

Pmdpttla only should write to 
Bat H9434, FhuacUl Tnaed, Om 
Soudiwui Bridge. London SHI 9HL 


&hH b* very com Silo* end 

Mifli Hl i ^ r n i n«uj hr nlr. 

Specklkiag is mpplying Gwded 
Oconee end DIY jneim rfi c 

largo part rfthoUX. 

Btdaqoe mge of psodtxti ccIHog *o ■ 
large coatomcrbrec and wtdefa oBa 
Meal opp or tu nity ftrayaniaa. Owner 
prepared to soy ca if mjoired. 

Woo Bos H94S9. Hnandal Timex. 
One Srechwc* Bridge, 

London SEI 95L 


NATIONAL TRAINING 
ORGANISATION 

The liquidator of Fullemploy Training Ltd offers 

for sale the business and assets as a going 

concern, including: 

• A national network of 14 training centres 
and 4 job clubs in fully furnished leasehold 
premises. 

• Training contracts currently in place for 
360 trainees. 

• Full range of appropriate training facilities 
and equipment 

• Committed staff of 65. 

• Turnover for the 8 months to November 1991 
of approx £1.15m. 

For further details please contact 
David Lawler or Andrew Duncan, 
Buchler Phillips & Co., 

84 Grosvenor Street, London W1X 9DF. 
Telephone 071-493 2550. 

Facsimile 071-629 9444. 

BUCHLER. PHILLIPS & CO. 







Tuesdays, Saturdays and 
NOW Fridays 


For further information and 
to advertise in this section 
please contact 

Melanie Miles on 
071 873 3308 
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THE PROPERTY MARKET '_ 


Small inroads made into debt 

By Vanessa Houlder 



County NafWost building at 135 Bl&htopsgate In the Broadgate 
complex. The alto was refinanced to the tune of El 00m 


forced to roll over their loans. 


Bottom fishing 
for the brave 


T he property debt moun¬ 
tain is starting to erode. 
For the second quar¬ 
ter running, total lending to 
commercial property has fallen 
by some £500ra. according to 
the Bank of England. At the 
end of November, outstanding 
loans totalled £39.67bn, down 
from £40.21 bn three months 
earlier. 

It may be a step in the right 
direction, but the halting prog¬ 
ress underlines the magnitude 
of the problem. At this rate, 
the new funds from property 
sales and capital injections will 
act, by themselves, let the 
banks off the hook. 

So what is to be done? The 
problem has taxed the finan¬ 
cial profession, which has tried 
to find ways to go beyond the 
traditional sources of funds. 

One avenue being explored 
is the US commercial paper 
market, the Largest market for 
short-term no□-government 
debt in the world. 

The UK property industry 
made its first inroad into this 
market just before Christmas, 


when Rosehangb Stanhope 
Developments raised ElOOm to 
refinance 135 Bishopsgate, 
occupied by County NatWest, 
in the Broadgate office devel¬ 
opment in the City of London. 

The advantage was two-fold. 
It should save the company as 
much as 50 basis points or 
£500,000 a year. And it 
strengthened its negotiating 
position with the banks. “The 
syndicated loan market is very 
nervous. We wanted to show 
we had other ways of financing 
Broadgate," said Mr Paul Klv- 
lin, a director of Rosehaugh. 

The snag with the deal 
stemmed from the complexities 
of breaking new ground. Sort¬ 
ing out the legal, tax and finan¬ 
cial implications took six 
months. 

The deal has a symbolic 
importance in that it repays 
the banks which took part in 
the largest development 
finance deal of its time. "It 
gives the hanks an element of 
comfort that their loans can be 
taken out. There has been con¬ 
cern that there will be a never- 


ending process of rolling aver 
loans," says Mr Richard Mully 
of County NatWest which 
arranged the refinancing with 
Sanwa International Struc¬ 
tured Finance, part of the Jap¬ 
anese bank. 

It is not yet clear how far It 
will be copied. Sceptics may 
point to another innovative 
securitisation, which was her¬ 
alded in 1990 as an important 
new source of funds but has 
spawned no Imitators. This 
involved £90m of credit- 
enhanced floating rate notes 
that were arranged for BHH, 
an industrial property com¬ 
pany, by the same team of 
financiers that engineered the 
BSD deal (who were then, at 
Paribas and are now at 
Sanwa). 

BHH found that the up-front 
expenses of the issue were 
higher than expected, although 
it expects to save money over 
five years as it takes advantage 
of falling Interest rates. More¬ 
over, its funding has the great 
virtue that it does not have to 
do annual valuations and thus 
risk breaching its covenants. 
"It has enabled us to hold our 
entire portfolio together. The 
hanks would have been more 
nervous." says Mr Robin Bag- 
nail, BBfiTs finance director. 

It is unsurprising that no 
companies have followed 
BHH's example, according to 
Mr Gary Wilder of Sanwa. Mar¬ 


gins in the asset-backed float¬ 
ing rate note market have vir¬ 
tually doubled since the deal. 

The US commercial paper 
market is currently a much 
cheaper option; several compa¬ 
nies are considering following 
USD down this route. 

But the main limitation of 
securitisation. In whatever 
market, is that it is only rele¬ 
vant for well-let property 
(which is often able to take its 
pick of the bank loan and 
debenture markets anyway). 
Moreover, the costs of arrang¬ 
ing an issue are too high to be 
worthwhile for portfolios much 
under ElOOm. At most, the US 
commercial paper market 
could apply to £ 2 bn to £4bn of 
UK property. 

So where most of the debt- 
encumbered industry is con¬ 
cerned, there is no hope that 
the US commercial paper mar¬ 
ket will come to its rescue. 

Given the finicky appetite of 
property investors. It is not 
dear who or what will replace 
the property loans made to sec¬ 
ond-rate property with poor 
tenants- "That is the big 
conundrum," says Mr Rupert 
Clarke of Jones Lang Wootton. 
“If there is a single wart on a 
property it will not be refin¬ 
anced,” says Mr Mike Riley of 
Chesterton. 

In the worst cases, the banks 
will have to bite the bullet and 
make write downs, which 


might add np to billions of 
pounds of loans. Others will 
have to convert debt to equity, 
even though this damages 
their capacity to make further 
loans. 

Many lenders will simply be 


“The banks are going to be 
long-term providers of mort¬ 
gage finance to the property 
industry,** says Mr Mully. 
Much of the debt mountain is 
here to stay. 


I n the US, property values 
are predicted to bottom 
out In 1902- That Is about 
the only good news from the 
Real Estate Research Corpora¬ 
tion’s recent report Emerging 
Trends in Real Estate 1992*. 

The report, a 40-page book¬ 
let published by Equitable 
Real Estate Investment Man¬ 
agement, is based on Inter¬ 
views with a large panel of 
property professionals. It 
warns that “conditions will 
get worse before they get bet¬ 
ter”. 

Property financed a few 
years ago, and still in the pipe¬ 
line, Is expected to add to the 
glMfc this year, particularly in 
cities such Los Angeles and 
Chicago. 

Signs of recovery are not 
expected until 1993 or 1994. 
Meanwhile, property's contin¬ 
ued poor per formance will 
hurt Investors, including com¬ 
mercial i nminy, pension funds, 
insurance companies, foreign¬ 
ers and wealthy Individuals. 
Returns, dismal last year, 
“will remain disappointing,” 
the RERC report says. 

Values are predicted to drop 
10 per cent in 1992: Only 
apartment-type Investments 
axe expected to rise in value in 
the next two years by an 
appreciable amount - (L3 per 
cent on the forecast 
A modest increase in trans¬ 
actions is, however , expected 


this year, if only because the 
principal issue for many In ves¬ 
tors now is how to exit Since 
1990, transaction volume has 
been grldlocked, In part 
because the bid/ask gap was 
too wide. But pressures on 
Investors have grown and 
some Insurance companies, 
pension funds, commercial 
hanks and desperate develop¬ 
ers may have more reasonably 
priced offerings. 

For those with courage, 
patience and deep pockets, the 
RERC suggests it may be a 
good time to pick up bargains. 
It believes many of these 
deals, especially those by 
wealthy individuals, are more 
likely to be done quietly than 
through the open bidding that 
characterised the 1980s. 

The Japanese and Europeans 
are not expected to want to 
increase their exposure, 
though the British and the 
Dutch, who both have long 
experience in the market, may 
go bottom fishing for bar¬ 
gains. 

Farmland is a bright spot 
The report says prudent, grad¬ 
ual investment by Institu¬ 
tional capital is Hkfdy daring 
the next few yean. 

* Available from Equitable 
Beal Estate Management. 787 
Seventh Avenue, New York New 
York, 10019. 

Barbara Durr 


CAPITAL GROWTH C%) 


Retail 

Office 

Industrial 

All Properties 

Year to Nov '91 

-5.0 

-15.1 

-3.3 

-6.8 

Quarter to Nov '91 

0.2 

-3.1 

0.5 

-1.0 

Month ot Nov 91 

0.4 

-0.9 

0.1 

-0.1 
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66 ZURCHERSTRASSE 

THALWIL • ZURICH • SWITZERLAND 

SWISS MADE 


A NEW HQ OFFICE BUILDING 
AVAILABLE EARLY 1992 TO LET OR FOR SALE. 

• 

DAS NEUE BUROGEBAUDE STEHT AB ANFANG 
1992 ZUR MIETE BZW. ZUM VERKAUF. 

• 

1992 

y -r ^ • fcf^Tto 
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071-4998626 


KM&P 


KUOIN I ■ MUELLER f PA RTNER 


lnnnMfa »-Bll*mig (&r Umn n e haea . fina niiia E 'n B r and flebiria 
Si 21.8001 Zflricb TeL01/2120779. Fn01/2120?IB 



Take a 

Closer Look 


It will pay you to take a dose, 
hard look at the great deal 
that will be happening at 
The Property Business Show. 

Explore new ideas and methods of doing 
business and satisfy all your professional 
and commercial interests, from building 
design and construction, to investment and 
finance, letting and efficient management. 

Fervour free (ickcn, amply send your basinm wd 
la tite address below. Or phone Adrien BroadbmH 
on 081 7K2B2S. 

Blenheim Group PLC. Prope r ty Buxines* Sbm 
FREEPOST, Loudon W4 4BR (no stamp required}. 

2Sth 26th 27th Fob Olympia S London 


The P r o p er ty Business Show is pan of 
British Pr o perty Week 1992 


FOR SALE 


PRINCESS OF WALES RAF HOSPITAL, Ely 
Hospital & Administration Blocks 
Occupying 16 Acres approx 
Suitable for Hospital or Similar C2 Use 


Expressions of interest are invited Contact: Nicola Masted 

HiUier rfe) 

Parker jBK 

071 629 7666 TW Straw OF S1MT R* MKNCE 


FOR SALE 

108,100 sq.ft. 

(with short term income) 

LEA VALLEY 
Nth. CIRCULAR 

WITH PUNNING 
PERMISSION FOR 
OFFICES AND 
BUSINESS UNITS 

VtUWWG BY APPOiHtUEHT WITH 8WER 
HERfflNG SON & DAW 071-734 BIS 
CONTACT jminifUimJOKSM 
OR THE SKIIUON GROUP 081-8072233 
CONTACT STEVE MSSHAM 

FINANCE AVAILABLE 

3 HS 

Herring "g 
son & daw .J 

071-734 8155 1 

Stfk.dk 9m kMkoWlxnjL r/j 


. OFFICE /STUDIO 
SPACE - LONDON W2. 

Part of shared canalsidc 
studios in W2 secretary, 
fax, telephone, 
photocopier, PMT 
machine, car parking 
£300 per week - 
for basics. 

Contact: 071-262 6643. 



"S ri VT ' . 'i yA ' " TyT 1 ")- pry 

FarringdonCourt 

F w r r i n t; d o it Road. London EC1 


From ! 0.000 - 27,000 sq.ft. 

SELF-CONTAINED GROUND FLOOR OFFICES 

£ I 5.00 p.s.f. 


A FIVE STAR BUILDIN<5 

★ ★★★★ 

A FIVE STAR. ORRORTEJMI 



GREENFORD 

Rowdell Road - Middlesex 

DETACHED WAREHOUSE 
& ANCILLARY OFFICES 

115,000 SQ.FT. 

LEASE FOR SALE 


► Freehold might be available - 
Capable of Sub-division 

► Adjacent Western Avenue (A40) 


1 HENRY 
BUTCHER 


SOJB1 HIGH HOIBORN LONDON WC1V BEG 

071-405 8411 




Ple.lic contact Alan Sheehan or Ian Franklin 


BELL-INGRAM 


To Let 

SPORTING RIGHTS 

ABERCAIRNY ESTATE 
CRIEFF - PERTHSHIRE 

lectacular shoot in excess of 6000 acres in 
eautiful but easily accessible countryside. 
Grouse shooting also available 


DORN. I>l-A ROAD. 1’LKTFI. P.'C THE 
TEL: 07 V?. 2Hi!. ; Rot ’R'-i ] SD» 


Enterprise Zone 
Investment Opportunities 



R! 

AYLESBETRY- BE CKS 

NEW PRODUCTION/ 
WAREHOUSE PREMISES 
WITH 

ANCILLARY OFFICES 

i 

27,720 sq ft 

on 1.67 AC RES 

FOR SALE/TO LET 


► Fully Fitted Production and Office Areas 

► Two 3.2T Demag Overhead Gantry Cranes 

► Extensive 35,000 sq ft secured yard 


‘ * HENRY 
JJL> BUTCHER 


071-4058411 


Brown & Merry 


-Pifipanv Consutana & Sunnym- 

8 Cnurcti Slroat Ay*eat)ury. Busks HP2D 20S 
Tatapnona ( 0 QS 6 ) MSMB fit. 1 KS 6 ) 888*0 


100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse and Office Unas • Pranier Enterprise Zones 
inducing Corby and learn Vfelley. Tyneside • Guaranteed Rent 
lor 3 years • Prices range from £55.000 for mdividuai properties 

_ For tmthac k i fcx niaa on contact Chrta Baiter, 

EZD Property Group Pic, World Thuja Centre, London El BUN 
T Maphc noj on 480 7513 f2~. 


FLEET STREET EC4 

EXCELLENT OFFICES 
WITH CAR PARKING 
5790 SQ. Ft APPROX 
ASSIGNMENT OF LEASE 


Enterprise Zone Development} EZD 


A Dmmloplng Company 



FREEHOLD FOR SALE 

JUDD STREET 

LONDON W C 1 

36,373 SQ FT (APPROX.) 

GROSS INTERNAL AREA 
SUITABLE FOR A VARIETY OF USES SUBJECT 
TO PLANNING 


CLUTTONS 


45 Botoky Sqwc. Unta WIX a» 

071-4081010 


£100 MILLION 

avaflabtefor mvcgtiiient in. commercial p rop er ty in L or alon by a 
large pic. FnBty tec freeholds with taugleascs preferred. Looking 
.for yields over 11% Can make fort dpcisiosi. Will also consider 
buying stake in property company. \ 

Contact Andre Ctandnaff, Personal Assunant to Chairman 
Tel; 071409 0258 Fax: 071409 7547 
Or write to: "Reference FI- 
43 Lowndes Square 
London SW1X93L 


HOW SECURE IS TOUR PENSION FUND_? 

For Sale freehold office investment Stratford, E15 

LcrtoDoE 
Long Lcfac/Low Rent 
£9 An 

9* return rising to 1056+m3 yew* 

Capital Allowance* over £3m . 

HaH f j itoiilr 





TCt (071)4*1 2842 
Fax: (071)4*91450 




LONDON INVESTMENT 

FOUTFOUO 
WaKBode(Bcalgo{UBnp 
aria dC mean Inecnw m* mtdUm m 


DUEMLVaU>«;*» 

Wta la Bax Hoe ACTS! FfameW 
Una, CkM&Mflmwk Brid*n. 
LoodoaMUSHL 


& 


„ u need 
office, right? 
Furnished ana fully 
serviced in Victoria. 


BUCKINGHAM 
PALACE RD, SW1 

Economical period offices to 
leL 300 sqft - 3500 sqft. 
CHEAP RENTS & LOW 
OVERHEADS. 

Tel: 071-499 0866 
Ref. MD. 


IN THE HEART OF 

GENEVA 


m ULiHfl 

LlUJLUiU 

Lilli m 


Prestigious 


ideal for backing premises 

for information: 

• 7. ruoRobert-de4taz .lift, 022/47 5544 Fax 022/47 61 50 


07V 629 5101 


1206 Geneva 


EUROPEAN PROPERTY SURVEY 

The FT propose* to pufafeh this survey on 
Friday. 13th March 1092 . 

Fot MUM synopsa andndw^ 

Wat-Fund Cboung <*>071-8733574 or write to bar ac 
R ha ncfrJ Timo*. Orw Souttiw arK Bridge, 
London SE1SHL 
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FT LAW REPORTS 



questions must be answered 
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IN RE LONDON UNITED 
INVESTMENTS PLC 
Court of Appeal- (Lord Justice 
DiUon, Lora Justice UustUl 
and .Lord Justice Stuart* 

- SmtthXDeeember 19 1991 

THE Depertmentiuf-Trade and 
m&wtry has power to appoint 
iaspectors to investigate com¬ 
pany mailers which are the 
safcjeet ofallegations of fraud, 
irrespective of whether they-, 
may ala? >? subject toenquiry 
by the Serious Fraud Office or 
the polkej and as officer of a- 
eompany questioned by the 
Impectors for the Expose of 
flw inyestigattoncannot refuse 
to answer tm the gnmnd only 
that to -da so might .Ineriml- 

Tbe-^Oomt- of - Appeal, so held 
when dismissing an appeal by 
Mrpeter : Stringer Wilson, for¬ 
mer chief executive of .London 
Unitei Investments pie (LOT), 
from Mr Justice - Scott’s, deci¬ 
sion' oh- an application - by 
De^axtmMi^ of^:adft^vmd 

refusal to answer questions put 
to tam by the inspectors was 

fmjngHfipft . - 

LORD JUSmCE DILLON said 
that from January 1 1976 -to 
October 4 1990-Mr WHson was 
a director afLUL 

LOT carried on business pri¬ 
marily .as a bolding company 
in tiie insurance field, with two 
relevant whoDy-owned subsid¬ 
iaries, WaBnook Insurance aid 
HS Wea vers- ( Underwriting)' 
Agencies(HSW). l 

Mr Wilson was a director of 
WalbrooKfrom December 9 
1974 until August 2 199 0. He 
was managing: director of HSW 
from January 1 1976 until Sep¬ 
tember im when he became 
chief executive of LDL 

LOT win intn dfflqflflm frj 

1989. On March 26 1990, follow- 
ing directions from the DTI, 
LOT and its subsidiaries 
stopped writing new insurance 
business. On May 22 an admin¬ 
istration order was made in 
respect of LDL 

In October/November. 1990 
the secretary of state, in^ exer¬ 
cise of his powers under sec¬ 
tion. 432(2) of the Companies 
Act 1285, appointed inspectors 
to investigate the affair s of 
LDL ; • ■. 

The inspectors were particck 
larly asked to look at the cir- 
cumstances surrounding pay- 
ments of commission, on. 
rein sura nce contracts relating 
to HSW. That raised questions 
with regard to arrangements 


made, between HSW and a Ger¬ 
man reinsurance company, 
Munich Re.' 

In an affidavit sworn cm May 
lfi 1981, the inspectors said it 
was apparent from their inves¬ 
tigations that between 1976 and 
1989 HSW had entered into 
reinsurance quota share trea¬ 
ties with Munich Re; and that 
during that period deductions 
of 5 to 6J> per cent, totalling 
S4Sm, were matte from reinsur¬ 
ance premiums and paid to 
various companies based in 
Germany or Liechtenstein, 
referred to as- the “Smith com- 


The inspectors said they 
regarded it as to their 

investigation to determine why 
those deductions were made, 
what was the true nature of 
the role performed by the 
Smith companies, and for 
whom they were acting. 

They pointed oat In their 
affidavit that Mr Wilson was 
the person who carried out the 
negotiations with Munich Re 
and operated the Munich Re 
facility throughout the whole 

prated. They said he had told 
them he intended the deduc¬ 
tions Sho u l d go to the Smith 
companies.. 

It seemed that tbe Smith 
companies took their name 
from Mr Graham Smith, an 
English chartered accountant 
resident in Iiecbtenstein, and 
his wife Isolde, a Liechtenstein 


On October 30 1990 HSW 
started an action for fraud, 
against Mr Wilson and others 
including Mr and Mrs Smith 
and the Smith companies , in 
respect of diversion to the 
Smith companies of commis¬ 
sions payable by Munich Re. 

It was not surprising that 
the inspectors wanted to ques¬ 
tion Mr Wilson about the 
Mrpriflh Re commiasiAn and the 
gmtth companies. 

Mr Wilson had refused to 
answer. 

Mr Brodie for Mr Wilson sub¬ 
mitted that, as a matter of law, 
it was improper far the secre¬ 
tary of state to appoint inspec¬ 
tors to investigate matters 
which were the subject of alle¬ 
gations of fraud, because it was 
more appropriate that sus¬ 
pected crimes should be inves¬ 
tigated by the Serious Fraud 
Office or the police. 

That was an impossible con 
tention in the face of tbe word¬ 
ing of Part XTV of the 1985 Act 

Section 432(2) provided that 
the secretary of state might 
make an appointment if cir¬ 
cumstances suggested a com¬ 
pany’s affairs were being con 


ducted "with intent to 
defraud 1 *. 

Where matters which came 
to light in the course of investi¬ 
gation bad been referred to a 
prosecuting authority, the sec¬ 
retary of state was not bound 
to direct the inspectors to take 
no further steps. He just had 
power to do so (section 437). 

Moreover, he had power 
under the combined effect of 
sections 449 and 451A to dis¬ 
close information obtained by 
inspectors under section 434, to 

the Director of Public Prosecu¬ 
tions. 

Against that background it 
was impossible to conclude 
that there was any basis In law 
which precluded the secretary 
of state from appointing 
inspectors in tbe present case. 

The first major question on 
the appeal was whether Mr 
Wilson was entitled to rely on 
the Common Law privilege 
against self-incrimination as 
entitling him to refuse to 
answer the inspectors' ques¬ 
tions. 

The privilege was 
deep-rooted in the Common 
Law. However, since R a Scott 
(1856) 169 ER 909, it had been 
accepted law that parliament 
might take away the privilege. 

In Scott, where statute com¬ 
pelled a bankrupt to answer 
questions which might show 
he had been guilty of felonies 
or wiBtawwmnw Lord Camp¬ 
bell CJ Mid “the mpTim of the 
Common Law has therefore 
been overruled by the legisla¬ 
ture". 

There was no express provi¬ 
sion precluding officers of a 
company from relying cm the 
privilege against self-incrimi¬ 
nation when questioned by 
inspectors, either in the 1985 
Act, or in the Insolvency Act 
1986. 

The court had to consider 
whether it was dear that par¬ 
liament intended, when enact¬ 
ing Part XIV, to take away the 
privilege. 

Lord Campbell's judgment in 
R V Scott was an Mtampfe of 
the sort of reasoning which 
might justify the court in hold¬ 
ing that the privilege had 
implicitly been tain*n away. 

Section 434(2) of the 1985 Act 
as awignriBil by the C ompanies 
Act 1989 provided that if 
inspectors considered an offi¬ 
cer of the company might be in 
possession of information rele¬ 
vant to their investigation they 
might require him to “(b) 
attend before them, and (c) 
otherwise to give them all 
assistance... which he is rear 
sonably able to give”. 


Section 436 provided that if 
he refused to answer, the 
inspectors might certify that 
fact to toe court, and “(3)toe 
court may thereupon enquire 
into the case and... punish the 
offender in like manner as if he 
had been guilty of contempt of 
the court”. 

On those provisions,the con¬ 
clusion was that as (1) inspec¬ 
tors would in very many cases 
have been appointed where the 
circumstances suggested fraud, 
(ii) persons questioned were 
bound to answer their ques¬ 
tions. and (UD the inspectors’ 
report might lead the secretary 
of state to petition for wind¬ 
ing-up or to proceed in the 
company’s name in the public 
interest, the privilege against 
self-in crimination was 
impliedly excluded. 

The second major question 
was whether it was fair for the 
inspectors to seek answers, 
given that they admittedly 
would be self-incriminating. 

It had long been held that 
the court was concerned to 
ensure that tbe procedure of 
private examination was not 
exercised in a manner oppres¬ 
sive to the person to be exam¬ 
ined. 

It might be that the court 
had power under section 463(2) 
to refuse to compel a person to 
answer or to punish him for 
refusing to answer, if it felt 
that the questioning was 
oppressive and therefore 

unfair 

But that was not this case. 

If it was right that the privi¬ 
lege against self-incrimination 
was not available to Mr Wil¬ 
son, the mere tact that the 
answers might incriminate 
him could not be enough by 
it self to malm it unfair that he 
should be required to answer. 

In considering, in the 
absence of privilege, whether it 
was fair that questions should 
be put to him, it was highly 
relevant that Mr Wilson’s posi¬ 
tion in the three companies 
maria it HTrpiy that he knew the 
answers to the questions the 
inspectors wanted to ask him, 
and highly relevant also that 
because of that position he 
owed the fiduciary duty to the 
companies. 

The appeal was dismissed. 

Their Lordships agreed. 

For Mr Wilson: S lanky Bro¬ 
die QC, Stephen Nathan ami 
Robert Howe (Tarto Lyons). 

For the inspectors: Andrew 
Collins QC ana Arthur Charles 
(Treasury Solicitor). 

Rachel Davies 

Barrister 
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is toe safes price for a 400 room folly operating four star 
hotel in the south' of Gran Canaria.. For complete 
information, please-write to: • 

• Box A173dr Financial Times, One .Southwark Bridge, 
London SEI 9HL. 


Miami, Florida, USA 

- tiPBiqwBbitfM > 
haukgaeum qr% ufefiain 
M iami Lfaiaijatri Aiyort. 
sdrtfeferyyno^rwr.^bpfldBg. 

- • . J80a COOtB. " 

Td305477 ITQ^Ek 305477005 


□ SWITZERLAND 

Srietoftmfenanrj—toriratf 

. Lake Geneva 
& Mountain resorts 

toa cm o— a maBy ABWTMBU CHMH 

. In MOMTHEUX, nLLARS. l£S DMfiUSETS, 

LEVSDl, BSBMD YH(K CfWHS-MONWIA. 

verms*. lq poares du saa, thbuul 

RESORT IK THE MUST, Me. from SR. 

BXmo^OradR teSta 

REVACSJL 

52. nn da MdhMM - CH-WI1G0CEW2 
W. 41.22 / 734 15 40 - fta734 t220 


LEGAL NOTICE 


Mownaaoaoitttai 

M THE MOH COURT OP JUSTICE 
CHANCERY DIVISION 

MrRegjMrarMown - 

MIKE MATTER OF B*C«ROUF 
FINANCE UNITED r 

<M M MWWn ATBN),:.. 

AND M THE MATTER OR THE 
COMPANIES ACT ISIS 


nonce B HEREBY GIVEN tori by an a— 
in DioOTbr 1001 toa OMRUn 
AkM a. MUn a ptM WNflngT* to# 
9dm, Cndkn(niMiMta toa—n* 
of Aimignnl baretariMr re — H one d) at 
-toe «b<*re-n«read Co mp an y fbarataritor- 
—Bed Dm Comparer) lor too. pwrpeae of 
ou—Marl— and ffeuiHA afcprevliig |Mh 
or wfnMt- nbfiSScanmi)" *c H owo-or 
R amo n— I pmpo—tf w Pot—do ten 
tho Company and Mfcf— Crotftami 


Croof BfewoNboiy HootL -Com Wr—f, Lon- 

*m-WGW 1HT. on. NMdW W 

wz «rn M nioMM pOw ondCA— . 0 #' 

J8»* acbno-CcMHant of* r oq u o m d-to 


. Any pnon'—riBocf ti —ia ti Iln Hn j 
can onI* oopM U «• anM BoNom* Of 

Anau^wN, fonna oI Bnwy ortJ BplHH. 

tofy stommt- ioqWrad *> no loratahad 

p—m> iMtn> «o0taB-4M:O*.ft* abnjiui— 

MOM «M f*fl>—rittomoa -of 9* Cow* 
wnyiBix WH'ftww .Ri atw 
eCON'BM don—am ww— wa 


Bonk hoBWqo rearju- w*.4w.V P » W *o Mr 


Th»aaboai*C>aSn o—f VbOato jmOn *1 
am.MoHiB ar thqi Mf oppi dW' fMur. 
ponon nMw.0 SoNnMi CMNr-of'Ml oo. 
mr pc —r » MI o bO. ond —k B WNT OMW 

TM fan— orPwoy Oppojfai^pcaa—woof 


Bo rutfo— opwhol —» rpap —t |W — - 

Conoco boarfanr EC4N SAE. 
IW( t—p Jten..4L-lRiwi. Mvo-.ftw fork 

tor *» m-sb; ma verwmm 
CMAtaf IMngrto fa — tM -I bo—tfdori 
to w— ny pwnyja nor Maf4oB. T r 

Br te —Id OMor; Wo Cogri teo • ■ppo l toi d 
Nr Stopn— JWM-U— MontM or toB- 
tog Mn.Mf HoMfd to-aof n. 

Ctatoaon of too M—Rog aod lM d»«0M 
Bto QMtoM to OMOrt to* 1—(OrfllOfMl to 


Tito «H toni of M—ooMMoto b* 
yeot.to.too — bo ^iom jypwMto-tO to* 

• - r . ‘ 

Otood tola MBi a# « AdtoOfT m 


HHoNmn Vlpaiot , .. 

L»A««riAmv. 1 • 

TMBnaaooa/. - .' 

evnswGJH *; - * _ V ". --' :- 

lpt.itto - i. n o n ■ o 01 '^ r -* T T*rT, 


-■-He 0013804 OI18N1 
M Tl« WOH COURT OF JUSTKE 
CHANCERY-DIVISION 


M THE MATTER OF 
BftfR8H A COMMONWEALTH 
HOUMMOS PLC 
(MADUNKTRATION) 

AND STTHE MATTER 
OF THE COMPARES ACTJ885 


NOTICE N WBREBV. OVEN that by — Ordor 

dot— toth D —to or -mn too Court u— 

dtaoctod ■ Mooting r“» Moo»ng*> of too 

act— e—toton (— doOn— la too Sob —m 

of Art on gaioont ttorN no Adr n—atfonad) of 
too toWH o — Conpoiw {horoinofMr 
ooBwf *too Coj—jT) lor III* purpooo of 
eoMridortoftoodBe— 1 ataopprautog (won 
or wWmut oodMoottool. too Sotoomo ol 
Ar ran ga m a w jropoooil to.—, mod* bo—« 
too Company and too flab—w Oodltoi* and 
toot mo Hoodoo bo —id at 1 — fart* 
Goat Btoonobory HoioL Conor Mr—t. Lon¬ 
don WOM IHT cn Monday TOto ftonoy 
TW 3 at Kudo am af ofd—phtoo—d Snora* 
to* adiooio CfodUoio or* —0 —o tod- to 


m—k eoptm of to* oahf tod— of 

mumpimiiir fan— nt Pioqr and Sqm— - 

tory. Stamm ant rooutrod to bo tornlalwd 

poOwni to So—— 4ZS of too C om po to — 

-MtoSBoitoo-ragUomdotn—aftooCao- 

mm ilMM'S U/H Cans— Sira at, 

UMdun BCW M£ dtofne uouol b-i— 
noon on any day (otoar to— a- saoaday. 
Sunday or toudf HoOday} prior to too doy 


TbsOahimo Ciodltofo my ooto m par— of 
too Mo rto g or Swy my oppoDd a—toor 
poroofi vAofiar ■ fttoon* Croftoor t* “ 
toolr.pKwy.to a— and —to to toair mad. 

TteFbmo-drFmq' appointing ptwd— *«N 
b*. todgod vflfa too Joint AdmMooriHni m 
too ng blarod 0 — at too Company Ntootod 
Of NM Ototoon Straot Isodoa EC« bae 
W>». ta « b«n brier* «wjl»e 
oppaUtodlor too MooSng ond any 
CfbdNorhBng to do — rind oof b* oritood 
to— to By pro«y * to# Moodagu . 

By too oold bwHf, too Coat tm oppotatod 
Mr UloBtiri Job— Llu r A da oao n . or t*B- 
Ingkfen Mr Wool Jo b - HanSton, wactaa 
CbobniM of too M oating —d 


CUtonan <*«• Hoofing 
too ChMn—n .io ropoft to# —autt ttaraoi to 
too.Ctodt . ... 

Tbo —M So—m or An — BOtoOM —■ — 
— to too *u—oquanL oppraMl' ol too 
Capn 

Mod Mb MB dag id Jonoory 1BML 
L—oB WMto Omont 


London-eotAaov 
Tot On 2S8 0086 

ftot'Ctf&BflSJR-'-' 

aoOdaototar toootowo—BOdQotopOwy- 


LEGAL NOTICES 


ENSIGN TRUST PLC 


A podtfcm ara* p r —Ma d to too Coiat of 
Soaoton — I3to January, !U 2 by Enolgn 
Tn— PLC a Company I n eorpot o aad undor 
too Componlea —la ond having Bo Ragte- 
lotod Offl— ot On# ctiaimaa Squaro. 
Erinbofgb EH2 4DZ lor Inaor alia bueO— of 
too ach —m of anangamant append— to to# 
pa— ond far conflr aiattai of tooprapoaod 
rod u ca— of capital afl aa ant forth in toa 
poUttori in wfJch poftoon Iho court by Mnr- 
locidor —lad 16 m Jam—y. 1 —2 h— Har 
aUa orrierod a moodng to — eomonod of toa 
botdera of toa Ordinary atnr— of Up aacfi 
and of too ■B’ OtOriary at— of Up oocb 
(otoar to— too— Mwyaiil V Ordinary 
Mar— bonofletofly own— by Tho Uorctianf 
Mary Omcara 5»#nnlon Fund) In toa capital at 
Enaiga TmM PLC tor toa piapoaa of taking 
Into comdofadoa and If — rooolvod of 
n gMofng wtoi or without mort B cmtan 10 to# 
a*M oof— of arranoamont and a—land 
to* riraotora to toe too d— and hour and 
pH— Of too oold maafing. 

In arxnrrfa n ca adft toa autoorfey ph«n by too 
00011 too BraMoro lava toad and iwOea ri 
horoby ghmn tool too oaM mo ot i ng win bo 
bald M too MM d Morgan Ora—h A Co, 
Lhrdad it a Gtoat Wndastor Sboac Lon- 

don EC2 on III* T V i aWt i day of February, 1WC 

ar 1000 bjil of wMch ptaco and Bm# toa 
—id oharoholdan ora raquaatad to attend. 
Any mambar anttttad to nttend toa aaJd moot¬ 
ing and rea to ondttod to appoint a pray. 
Such prosy need not — a mamba of too 
company, To be mild. Ion— of pray, duly 
compritad mud be lodged —to too Saor*> 
an— of the Company al 0— Charlotte 
Square, Ert nb urgh EH2 qby not Ian to— OS 
hour* bripra toa trim appointed tor toe oold 
moo t i ng and must bo Mgnad in ac c or dan ce 
wttb m* tnaauc— moreen. 

The arid action# of o rren g— d wU — 
subject to too nub— quern approval of too 


Co p too of toa said achoma ol ammgamanl 
and of a otalnmant mpiakring ha affact and 
oritrig too marirril In n ram of toe dm— 
toorafn may — as— at toa aMc— of Bhd 
Senate Fyto Ireland WS. at Bl Qua— Street. 
London. BCffl 1AA or obnln— — req uaat 
along wldi fen—of pray tor <ao at too arid 
meeting Iron tooSecrotort— ot Enolgn Tram 
PLC ol O— Cfwrtotts Squaro. Etflnburgh. 
EH2 4DZ. 

Biid Sample Pyle Ireland WJL 
Orchard Brae House. 
anOuoon M sny Rood. 

Edinburgh BM 2HG 
BoOcKora tor too Pa—enere 


Wsgri—od Hk tu»m 

Trade iiiaailiiimf— 11 

M—o mriaddrow ol loM art—trettva 


David jobn antes end Michael Joseph 
Horn 
Cork Gully 
1 Earn P* 

SMBakf 
81 3BT 


Noma of oppohdor: Kadomil Wootmlnotof 
Barit PLC 
DJMh 
M ad: WM2 

notice of appowtment of 

JOINT ADMNSTRATIVE 
R ECEI V ER S 

DENTONS COMPUTER SYSTEMS 
UNITED 


Wog ri rirod oumbon 17RW6 

Haura el burin s—: PW riridOf ol Compiflor 

Honfwar* and Sritware 

8 — 0 * 0 ?——h—MM ol )alM admlMMratt— 
reeehoro: VJandnry H 02 

Ham# ol para—opprioWifl *• Jted odmlnl*- 

Mho rocsfcmrt! Bon^ayo Bonk Pie 
Dgvld nwmm and Ian Napier Comdhoro 
[Otoe* holdor no* G573 and 8882) 

COtfc Got* 

45 T#nq— Row 

BrimlngMun 

K2SJT 


ART GALLERIES 


puHQ jufcnOK To bo hold at 1240 noon 

"^Sodav aard Jri*^ 2 - 

dayt prior. Over M uprtflld and gow f 
~Sque and nridof* pH"—, pfa— tram 
£tOQ - Ci HOOD. Pun debris and co ritogm 
tto PMWPO TO tetom Rood. Lfmdon 
W 2 * 01 - Tel: on a» HflO. 


NOTICE OF APPOKTMENT OF 
JOINT ADMINISTRATIVE 
RECEIVERS 

K M COMPUTING LIMITED 


Rogtatorod number 174810 

Nature ol buri—OK Supply and Inorilriii— al 

Compr—r O yo — 

Trad* cl—riBcat loic 22 

Mo of a p polnonon f of |rim odiufaiUb afire 

recebmre: B January IBM 

Nam* of pore— appointing too foW arinlnri- 

bOdre recrirenc Barclay* Bonk Pic 

David R Wl—n and Ian Nap ier Ca mnhere 

(Om— hoklar no* 9S76 and 8882) 

Cork Quny 
*8 Tampta Row 
BhiDrighain 
B2 3JT 


NOTICE OF AFPOBITWKT OP JCMMT 
ADWBSTRATWE RECEIVBW 
•MTECH (UX) LTD 


Registered number 2438MB 

Trading namoW: Amsbri W o rk att — Briu- 

Nriuraef buri—ear Computer Software 

Trari* daaaMcsdon: SB 

Dan ot appo im mem of loim admU—ttw 

recrivare: 10 Jonuwy 18B2 

Nemo of pore— appoWIng too |oM arinlnri- 

trattre rocriwere: Barclay* Bank Pte 

I— Napier Carrutbara and DovH Robert wn- 

ton 

(Offlce nokrir nos 8883 and 5708) 

Cork Gutty 
43 Tampto Row 

Blnniragham 
03 6JT 


NOTICE OF APPOUflMEirr OF 
JOMT ADflHMSmTIVE 
RECEIVER S 
N WEBSTER LIMITED 


Regritarod number 00442861 

Trading urebV. Watwwre KnUant P ot idri s 

Nature of busfcmsa: RstoUor of Wbri 

Trade et a sri—M on : 72 

Data of app o bto —m of Jrint aUmMsbofire 

reoafrer r 0 January TSK 

Kama of pen— sppofnfing toa Joint art—. 

badve reealrere: Uoyds Brink Pic 

John Frederick P ooril and David John Cor- 

nay 

(OOce hoWar non 2 B 0 S and 1888) 

Cork Guay 
<3 Tempts Raw 

Birmingham 

ea ejt 


Nonce of APPoamKWT «f joht 
ADMB ornunyi recsvers 

AMSTHAL (UK) LTD 


naglstored manbor 2178172 

Trading namaM: Anadraf Workman— Soto- 

ttons 

Nature of buslnseo: Corapufar Software 

Trade dosaiftcalkin: 38 

Data Of appointment of (oinf admlnritrottua 

re cah rare: 10 Jrary 1802 

Namo of person appointing ttw Joint adndota- 

irzZtve receive! a. Barclays Barit Pic 

Jan Napier Carndhan and David Robort Wl- 

ton 

(Office holder noa 8882 and 5700) 

Cork Gutty 
43 Temple Row 
Birmingham 
B2 3JT 


NOTICE OF APPOMTUBNT OF 
JOWT ADMINISTRATIVE 
RECEIVERS 

SEVERN HUNTLANDB TRADING 
C08PANY LIMITED 


Hagtaitfad number 1467846 

Nature el burineet: Steel StodMdere 

Trade d—afflcattofc 15 

Dari ri oppriftb—M ri Jriri artrinrtbattre 
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financial times conferences 

AIRTRANSPORT 

In the 

Asia-Pacific Region 

- Towards the 21st Century 

Singapore 23 & 24 February 1992 

yQrranged in association with the International Air Transport Association, the conference 
/l is timed to immediately precede Ihe Asian Aerospace '92 Exhibition. A panel of 
international speakers will consider the issues of concern to the region - multilateralism 
in international airtransport, the problems of congestion in the air and on the ground, 
the emergence of trade blocs. 


Speakers Include: 

Dr Cheong Choong Kong 

Managing Director 
Singapore Airtfne# Umiled 

DrG&iforOEser 

Director General 

International Air 'Bansport Association (IATA) 

Mr Vkxfimlr D Zubkov 

Director of Ttie Ak Transport Bureau 
InTemattonaJ Civil Aviation Organisation 

MrValKHEggers 

Cfiainnan, Project Boad 

EuropetH Air baffle Control Haimonfeation and 

Integration Programme (EMCHIP) 

Mr Gunfis Berzins 

Genera] Manager Aerancuttcal Services Dhrtskxi 
fntemational Maritime Satellite Oigonisatton GnmatsaT) 

M. Emmanuel Vbsseur 

Managing Dkector 
Banque Indosuez 


MrMftsuo Ando 

MtFia^ng Direclor & Senior Vice Presktent 
intemational tesenger Division 
Japan AMnes 

M. Bernard Atfaii 

Chairman 
Mr France 

Mr Lawrence W Clarkson 

Senior Vice President 

Boeing CommemkiJ Airptarra Group 

Mr Adam Brown 

Director of Planning 
Abtus Industrie 

Mr Robert McWnlay 

Managing Dbedor 

Britisti Aerospace Commercial Aircraft Limited 

Mr Erik Jan Nederkoom 

Ctxraman of the Bond & CWef Executive Officer 
FQkkerNV 


AIR TRANSPORT 

In the 

Asia-Pacific Region 

□ Ptease send me conference details 

□ I am also interested in rahibiting at the conference 
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FINANCIAL TIMES 
CONFERENCES 


IN 


Japan 

INVESTING FOR 
SALES AND SUCCESS 

4 March, 1992 — London 


T his one-day conference will focus on both the strategic and 
practical aspects of investing for sales and success in Japan. 

Topics to be discussed: 


• Japan’s ftriky towards Foreign 
Investment and Financial Incentives 
for the Overseas Investor 

• Establishing a Sales Office 

• Setting Up a Greenfield 
Manuacturing Operation 

Speakers include: 

The Rt Hon Peter UlleyMP 

Secretary of State for Trade and Industry 

Mr Richard V Giordano kjbe 
The BOC Group pic 

Dr Peter M Williams cbe 

Chairman arat Chief Executive 
Oxford Instruments pk 

Sir David Scholey cbe 

CbarnuD 

SG V&rbwg Group pic 


Developing Niche Retailing 
Acquiring a Japanese Company 
Joint Ventures 
Recruiting Rasonnel 


Mr Michael S Perry cbe 

Chairman, Priority Japan 
Vice Chairman, Unilever plc 

Dr John H Russell 

President & Chief Executive 
ICI Japan Limited 

Mr Seiichiro Tanaka 

Vice Chairman 

Japan Regional Development Corporation 

Speaker from the Ministry of Intemational 
Trade and Industry (MITI), Japan 


ESIABUSHING 
A PRESENCE 

IN Japan 

G Please send me Conference details 
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TECHNOLOGY 


FDA sets 
record on 
approvals 

T he ttme taken for new 
drags to be approved In 
the 05 is MHng quickly, 
according to the Food and 
Drug Administration (FDA), 
the government agency which 
controls what goes on sale in 
the SGObn (£33-5bn) a year US 
drugs market 

It Is pushing through 43 
per cent mare products: 327 in 
1991, compared with 229 in 
1990. Among these was a 
greater number of new molecu¬ 
lar entities (NMEs) - drugs 
with distinctly different struc¬ 
tures from those already cm the 
market - than ever before. 

The FDA has been under 
pressure for some years over 
the time taken to approve 
drugs. The Waanan-Hatch act 
of 1984, tor example, cat the 
time for approval of generic 
(non-patent) drugs. The drug 
industry lobby has since 
stepped up the pressure on the 
FDA for early approval. 

In 1991, the average time 
taken for the top 30 new drugs, 
the NMEs, to be given the 
green light was 22 J. months, a 
9 per cent improvement on 
1990. The top 30 includes 
dam's Zofran, used for treat- I 
mg nausea in cancer chemo- 1 
therapy patients. Only 23 
NMEs were approved In 1990. 

For the five most important 
drugs, those identified as pro¬ 
viding the greatest therapeutic 
improvement over existing 
trea t me nt, the time whs 11.4 
months, about half the level 
two years ago. 

These included Videx, Bris¬ 
tol Myers Squibb "s Aids treat¬ 
ment It was approved in six 
months, falling to beat the 
three-month record set In 1987 
by the only other approved 
Aids drug, Retrovir, made by 
UK company Wellcome. 

The Aids lobby has been at 
the forefront of pressure on the 
FDA to speed up the approvals 
process. Some 194 drugs were 
not given approval, either as 
outright rejections or with¬ 
drawn by fiie makers. 

K file FDA’s performance is 
improving, then its figures 
i!M if«rt* the drug makers are 
standing stUL St took an aver¬ 
age of 7 2 years for one of the 
top 30 drugs to go from the 
first clinical trials to approval 
in 1991. In 1990, the figure was 
79 years and in 1989,7.4 years. 

Daniel (keen 


N ame the remotest 
part of die Amazon 
rainforest to 
Diogenes Sales Alves 
and with the flick of a few 
switches on his computer he 
can tell you how modi if any 
deforestation the area has suf¬ 
fered, when and how it hap¬ 
pened. whether it contains any 
rwiWinn settlements, any mining 
or agricultural activity. 

Alves is head of a research 
project at the Br azilia n Aero¬ 
space Institute (DTPS) to com¬ 
pile from satellite images the 
first comprehensive analy sis of 
the world’s largest rainforest 
The project detailing every¬ 
thing down to the last nut 
gatherer, is expected to be 
completed by April, It is 
planned to be one of the high¬ 
lights of the UN Environment 
Conference, or Earth Summit 
as it is known, which will be 
held in Rio de Janeiro in June. 

Not only will the study 
enable examination of geologi¬ 
cal, hydrological and botanical 
features (and rfiarw i« caused 
by human activity) In the 59m 
sq km of jungle. Including 
areas which have never been 
penetrated, it will also provide 
valuable information fin: some 
of today's most controversial 
environmental debates such as 
whether forest burning Is more 
detrimental to "Wwwta change 
than automobile emissions. 

in recognition of its work in 
fining nateiiftwt to analyse the 
effect of human development 
of the Amazon, INPE has been 
chosen to coordinate a study 
of the world’s forests for the 
Space Agencies Forum. The 
results win be presented at the 
Barth Summit 

Surprisingly, INPE has only 

been studying the Amazon for 
three years. “In 1988 when 
global warming became a gen¬ 
eral preoccupation the world 
started wanting accurate infor¬ 
mation about the rate of Ama¬ 
zonian deforestation, so we 
were asked by the Brazilian 
government to do a study,” 
explains Paulo Sena, head of 
terrestr ia l observations. 

Beginning in April 1989 
INPE devised a method using 
computer algorithms to calcu¬ 
late yearly deforestation from 
remote sensing satellite images 
taken by the American Land- 
sat 5 . Since 1984 the satellite 
has passed over the same point 
every 16 days from a 710km 
M gh orbit. This means that it 
always photographs Brazilian 
territory in the morning when 
cloud cover is still extensive so 
it is not ideal. 

The satellite images are 
received in Cuiaba in the west 
of Brazil and transmitted 
1,400km to an INPE station at 
Cachoefra where they are pro¬ 


Cbristina Lamb describes plans 
to put satellite images of the 
Brazilian rainforest on computer 

Operation 

Amazon 



cessed to generate photos. 
Landsat captures light 
reflected from the earth’s sur¬ 
face, producing an image on a 
scale of 1950,000 in varying 
tones of grey. The photographs 
are given artificial colours - 
green for forest, darkening 
according to the density, pink 
for barren areas, grey for 
smoke from burnings and blue 
for riven and dams. 

The best 229 photos in terms 
of clarity of those produced 
each year are selected, each 
covering 185 sq km. Examina¬ 
tion of these photographs was 
used In 1989, 1990 and 1991 to 
calculate the yearly rate of 
deforestation. But, says Sena: 
“We realised this was an enor¬ 


mous amount of work just to 
get one number - so we 
decided to analyse the photos 
so that we can say when, 
where and how an area was 
deforested.” 

To do this INPE has devel¬ 
oped its own geographic infor¬ 
mation system. According to 
Sem: "H is not very compli¬ 
cated - really just a matter of 
common language cm what is 
deforestation - there is a lot 
of area in the Amazon which Is 
neither rainforest nor defores¬ 
tation.” 

Now when the satellite pho¬ 
tographs are taken to INPE 
headquarters at Sao Jose dos 
Campos to be i nter preted, the 
Images are colour coded to rep¬ 


resent de for estation of differ¬ 
ent years. The resulting maps 
are tod into the computer and 
can than he used not only to 
evaluate more accurately tin 
Tate of deforestation but also to 
study its effect an carbon- and 
hydro-cycles. Some 834 maps 
will be created to cover the 
whole area. 

- “Rather than simply having 
photos in archives, we can call 
un any area on c om p ute r from 
which we can make 1,000 
observations,” Sena explains. 
*T can pick a piece of land near 
Manaus and say that it suf¬ 
fered X amount of deforesta¬ 
tion in 1968 because of this, 
nothing hi 1989 end Y amount 
in 1990 because of something 
else. I can see what was defor¬ 
ested fin-agriculture, for hydro¬ 
electric dams, tor frarimpasexn 
[informal mining] or simply 
disappeared, each of which has 
a different impact on the , 
greenhouse effect” 

Other uses for the computer¬ 
ised maps Include looking at 
areas inhabited by Yanomami 
Indians and other Indigenous 
tribes to Bee where their settle¬ 
ments are and to follow their 
movements and discover where 
there have been encroach¬ 
ments fay g ari mpe ir oa or even 
cocaine smugglers building 
Illegal airstrips. The maps will 
be used for the zoning of the 
9j4m hectares recently declared 
a reserve for the Yanomands. 

Serra says the maps will also 
enable the study of the dynam¬ 
ics of forest nutrients, in terms 
of soO, gases and the water- 
board. It will look at how defor¬ 
estation ban afffar i wri ri mtnap w 
and where streams have dried 
up because of silt produced by 
mining or reduction of forest 
protection. 

They should also end ambi¬ 
guities In, for example, how' 
much of the forest has been 
destroyed and the efficacy of 
Bragfliaw government a i ha wp ta 
to outlaw burnings. The gov¬ 
ernment environment agency 
claims that burnings were 
down last year on the 14JX)0 sq 
km deforested in 198990, but 
ecologists say they are back at 
1988-89 levels of 23400 sq km. 

The INPE team does not 
underestimate the importance 
of toe project “Not only are we 
creating the first ever Amazo¬ 
nian database which can be 
used by the whole world but 
we may also resolve some long- 
running debates In Brazil’s 
favour,” Serra claims. 

With a sly smile, he adds: 
‘Imagine the enormous effect 
if wb could show through this 
that Amazon burning has 
much less impact on the car¬ 
bon cycle and thus climate 
change than burning fossil 
fuels or running cars?” 



WORTH - 
WATCHING 

Della Bradshaw 

Notebooks for 
heavyweights 

NEW portable and notebook 
PCs coattail* to rofl off the 
production IIdm packing even 
mors power Into 0 m dacn- 
atiefl box, writes Paul Taylor. 

Now Toshfea. has added 
to Hie top and ol Ra range ' 
wffh the TMOODX and 
TB4008X models built around 
infers 804840X and 80486SX 
chips. The machines are 
aimed at engineers and scien¬ 
tists who need h ea vyw eight.. 
computing power. 

The malns-powsrad porta- . 
Mas, with thin ffimtochnology 
colour or monoc h rome gas- 
plasma screens, boast 18-btt 
card expansion slots, memory 
expansion up !o 20Ubytes 
using crecffl card-stead mem¬ 
ory ca n ts and full-stud 102- 
wpy agiacmoig KigyiKHDaSBi 

Toshiba hat also Intro¬ 
duced the mid-range T33008L 
notebook cfefwan by a power- 
awring 2SMHz fatal B03868L 
chip and using nickel hydride 
batteries which offer a third 
more power than their nickel 
cadmium equivalents. An 
Internal modem which can 
be plugged into a ceUutar 
telephone is also available. 

Small potatoes 
hit the big time 

THE problem tor the horUcuJ- 
turist who haa developed ■ 
new breed of potato Is that 
It can take years to breed 
enough of (be vegetables to 
get there into toe shops. But 
a technique deve l oped bysd- 
antlsts at Km U ni ver si ty of 
Wisconsin, and Hcansed by 
Small Potatoes, of Madison, 
could speed up th# process. 

Developers ol the mfcrotu- 
bor muitlpfacatfon of p ot atoes 
process, which Is also being 
cocmnerciaBsad by Rayyan 
Nederland, of Aatomeer, Hol¬ 
land, believe the process can 
produce 30 tubers from a sln- 


gte parent “seed” - about 
20 times the rata of today’s 
methods. This hi dorm 
■trou g h the In terp lay of tight 
temp er ature, too growing . 
medium mnd gravity hi propri¬ 
mary bforaadoTs. - 

The s ystem requires only 
a low-cost growth envfren- 
nasnt — the only human inter¬ 
vention la In inserting the 
original microtuber and bar- 
vesting the rsetdL 

Cellular phones 
raise the stakes 

EUROPE’S EctfTObn <£7bn) 
martwt for tnoMa communi¬ 
cations la saf to more men 
double In size by the year 
2007, according to (ha late st 
report from CfT Re se arch , 
of London. • 

Accordingto the survey, 
Mobile Xfamnunicatfon In 
Western Europe 1090, tbs 
number at caflular.mdto sub¬ 
scribers fa Europe by the year 
.2001 wm be thro* times what 
they are today, and stand at 
aro u nd 13.8m. And 82 per - - 
cent of an cefhdar pho n e s - 
wlH be digital, With ths UIC 
having 14m ctigRai oell- 
phon es . Oar m an y 125m and 
France IJn, 

The use of paging should 
Increase by 89 per cent over 
ffie same period predi cts CtT,- 
so that by 2001 there wtt be 
4Jm pagers hum fa Europe. 

MuM i u o dia finds 
way to th*. bank 

HUNTINGTON Bank, of Cof- 
umbos, Ohio, le aattfag up 

a combfaod vkteC too nfe r e nc* 
Ing and fateraelhmaarefcia, 
enabting bank customers to 
have Instant personal aesis- - 
tance at point-of-sale multi¬ 
media terminals, writes David 
Barcftard. • . 

Huntington Is using NCR 
9882 s alt terries tnUfttmsdle 
terminals, using technology 
developed by AT&T's BoD 
Laboratories, to enable a 
sta n da rd tel ep hone cable to 
transmit both voice and video 
MgiMta between Ae benkfe. 

personnel and customers. 

Tbs terminal allows cus¬ 
tomers to review accounts, 
obtain iqHo-date In f ormation 
on bank products and rates, 
and perform other functions 
previously done by staff. 

Untouchable* on 
th* viru* trail - 


does ones ere already worm¬ 
ing their way Into corporate 
PCs. 

To thwart the virus creator. 
Fan Generation Systems, of 
Baton Hoags, Louisiana, has 
developed a piece of software 
which enabtes the PC osar 

to stay ona step ahead of 
viruses, rather than running 
one pace behind. 

When Bie Untouchable antf- 
vlrus software la loaded on 
to the PC it Uentflloa and 
eradicates any existlag 
viruses. Then Ifm software 
copies a signature of all the 
flies that era held on fits PC. 

If a new virus enters the sys¬ 
tem — even tiroes that have 
not previously boom hfonlMod 
—. the characteristics of this 
signature wffl change fa a 
number ol ways. TMs wtil. 
enable Untouchable to Identity 
the p re a s n ea of a virus before 
B can do any damage. The 
so ftw are can be used wfth 
any PC running under the. Dos 
oper atin g system. . 

Hole In one for 
golf design 

THE golf dub Industry may 
not s ea m to be Bis mostotnrt- 
cus marital tor computer- 
ahled design systems, bid . 
at DunfopSlazenger, In Nor* 
mantao, West Yorkshire, a 
Cad system from Sflfoon - 
Graphics has enabled golf' 
club li es ftp ia n to design a 
whole-range of Mgh-pertor- 
mence clubs. * 

• Hie de s ig n of a golf dub 
is Intricate - change ooe efe- 
mont of thscfub mid ft Is . 
Hkply to bare an u n e xpected 
Impact oft other parts. As a 
result Ota design of cfabs has 
been fans co n s u min g . 

.. Wto tit* Synergy range, 
however, computer tadmol- • 
ogy enabled the company to 
develop on* dub In the range 


ate the rest bn to sat auto¬ 
matically. 

Tbe 3D graphics enable 
Bw designers to vtouaMao the 
dob mat rotate It onscreen, 
analysing Its performance. 

In particular, It has enabled 
the company to move the cen¬ 
tre of gravity In the chibs as 
roquM. and to accurately 
cakutde and position lha 
“cavity back” or hollow which 
appe a rs In each dub. 
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"Che Hanging Rocks of the Hesselberg 3 , 1801, by J ohann Georg von Dillis 

Dillis: an unexpected talent 

Susan Moore visits Munich in an attempt to solve 
the puzzle of a polyglot early 19th century artist 



l 


f - 


ne of the great reve¬ 
lations of the last-50 
■years is fl» extent to 
which the rerotatidn- 
ary visions of Constable and 
Monet were foreshadowed in 
the ca1 sketches of the late l8th 
and early 19th centaries; The 
oil sketches made in Borne in 
the 1780s by Pierre-Henri de 
Valenciennes were' rediscov¬ 
ered in 193Q; and contempora¬ 
neous sketches executed in 
Rome and Naples by the Welsh 
artist Thomas Jones turned up 
In the saleroom in 19% and 
were e xhib i ted Jn 197D. Their 
immediacy, swiftness of execu¬ 
tion and sensitivity to atmo¬ 
spheric effects confounded 
audiences who regarded Valen¬ 
ciennes as a reactionary neo¬ 
classical landscape painter, 
and’Ja&es as a dull pupil of 
Richard W2son. 

- Ae unexpected as the Valen- . 
cfennes and Jones sketchbooks 
was the cache of drawings and 
oiL sketches exhibited in 
MffriMi for. the first time in 
1959.- They were by Johann 
Georg von Dims, an amateur 
artist more widely remembwed 
as’.the keeper of the royal cot 
lections for the Crown Prince, 
fatar.King Ludwig I of Bavaria, 
and ’ the first director.. of 
Munich's Alte Pinakothak. As 
anartfct bewas something of a - 
conundrum. His landscapes 
:were quite unlike any other 
painted in Germany In the late 
18& and. early 19th centuries. 

A new exhibition at the 
Neua Pinakothek in MOnich, 
organised to mark the 150th 
anniversary - of his death, 
'Attempts to solve the Dillis 
pOsode.- The artist is placed 
-firmly in an European context; 
-and he emerges as an intrigu¬ 
ing Germany progeny qf the 
iwrallta traditions of English 
jauTFrencii naturafism. 

V-_To understand Dillis it is 
.essential to'known something 


of his extraordinary career. He 
was priest (briefly), painter, 
cicerone and connoisseur, 
gifted linguist and bureaucrat 
In 1784 he came into contact 
with the remarkable Anglo¬ 
phile American Sir Ben jamin 
Thompson, later Graf von 
Romford, an economic and 
social reformer and philanthro¬ 
pist in the employ of Karl 
Theodor of Bavaria. Rumfbrd 
introduced to Munich the 
notion of Picturesque garden¬ 
ing in -the form of thp Englis- 
rhpn Garten, and Dillis to the 
art of the BngWsh watercolour. 
He promoted DilUs's nfflefai 
career and his travels abroad, 
recommending him as a travel¬ 
ling companion to English 
. Grand.Tourists. 

Most notable among them 
was Viscount Palmerston 
whose son, the future Prime 
Minister, DflHs drew in 1794. 
Thomas Jones described the 
the framer as a “gentleman of 
taste", and it is quite plausible 
that he acquainted Dillis with 
the work or Wright of Derby, 
Wiliam Pars and the other 
watercolourists who had made 
the journey to Rome In the 
1770s. 

Dillis was to travel exten¬ 
sively In Germany, Switzer¬ 
land, Austria and Italy. In 
Rome and Naples In 1805 he 
met Angelica Kauffmann, 
Gavin Hamilton, Sir William 
Hamilton and Turner’s Ameri¬ 
can pupil Washington ADston. 
From the first, certainly, his 
work shows an English bent 
There Is a specificity of place 
and time and light that is 
absent in contemporary Ger¬ 
man art 

An atmospheric townscape 
by moonlight in grey wash 
could almost be by JJEL Cozens, 
his manner of drawing foliage 
akin to that of Thomas Heame. 
His high-key "Et in Arcadia 
Ego", set perhaps the Englis- 


chen Garten, is complete with 
classical temple, grazing cattle 
and figures under a tree: 
Munich through the eyes of 
Claude. 

It Is possible to walk around 
the show sedng a variety of 
masters guiding the hand of 
T tfTKg Such is bis experimenta¬ 
tion that his technique 
changes from exhibit to 
exhibit. With a few notable 
exceptions, the less finished 
and formal watercolours and 
nib are by far the more pleas¬ 
ing. 

If DilUs's somewhat old-fash¬ 
ioned drawings are indebted to 
the English watercolourists, 
his oil sketches - In Italy and 
at home - owe more to the 
predominantly French commu¬ 
nity of artists working in Rome 
and Naples at the turn of the 
century. Tree studies and 
rocky outcrops abound. He 
paints broad hoary vistas, and 
light catching the tumbling 
forth of waterfalls, as did his 
friend the Belgian Simon 
Denis, and Biddauld, Mlchallon 
and Corot Particularly close in 
spirit as well as technique to 
Valenciennes are the three 
large and impressive panora¬ 
mas of Rome painted in soften¬ 
ing early morning light from a 
vantage paint at the Villa 

Dillis is not the South Ger¬ 
man Friedrich as suggested, or 
even a Bavarian Corot He is, 
nonetheless, a fascinat in g wit¬ 
ness to the flourishing 
exchange of ideas in Europe at 
the turn of the 19th century- 

Diiiis: Landscapes and Por¬ 
traits. plus a separate exhibi¬ 
tion of Dillis studies of Bavar¬ 
ian folk costume and 
landscape, continues at the 
Neue Pinakothek in Munich 
until February 9. It can be seen 
at the Albertfnum in Dresden. 
March 1 -May 3. 


ARTS 


One Over the Eight 

STEPHEN JOSEPH THEATRE, SCARBOROUGH 


It might be surreal, but watching eight 
men in a boat in a theatre, for most 
of two hours, can be a very funny 
experience indeed. Peter Robert Scott’s 
One Ooer The Eight, directed by Alan 
Ayckbourn at the Stephen Joseph 
Theatre, Scarborough, proves to be 
exactly that; a lightweight, uplifting 
play about competitive rowing, 
energetically performed and crammed 
with knowing jokes. 

The plot, unashamedly, is even 

shallower than the river Cherwell: 
a provincial university rowing club 
challenges the Oxford third boat, and 

then tries to Uve up to its bravado. 

At the outset, the rowers bear out 
the truth that only the mediocre are 
always at their best. They row 
according to chaos theory: one slip 
and the whole crew disintegrates. 


Their cox has abandoned them, and 
they are amazed the replacement is 
a woman. Their macho-slob blah 
instincts subside as she kicks them 
into shape. En route, there are 
arguments and intrigues, but the 
action makes directly for the ffafahing 
line. 

Movies thrive on this type of 
situation: a team of hopefuls come 
to believe in themselves amt each 
other. Scott's play resembles the 
training scenes from Stepping Out 
or 42nd Street, only here the characters 
find themselves through rowing, not 
dancing: the doubter finH< faith, and 
the bully humility; the tatty loses a 
few pounds, and the smoker his habit 
The play's serious concerns are lightly 
touched: it looks wittily at the relation 
between cox and crew, between 


beefcake and brains; and wryly at 
the palpable values of loyalty and 
trust which remain after the 
high-octane testosterone has 
evaporated. 

Scott dispenses platitudes like 
linfanpnt to smooth things along and 
give everyone a warm glow; they come 
mostly from Wickham’s 
excellent cox and John Robinson’s 
all-American college jock. They are 
balanced by a surly dissenter, 
played with tact and judgment by 
Jonathan Cake. Thronghont, the 
rowing patois holds water; Wickham 
is native in it bow-side, stroke, 
half-pressure, feathering, catching 
crabs. 

As director here, Ayckbourn refines 
himself out of existence; his 
acton move around the boathouse 


set so naturally, interrupt each 
other so surely and squabble so 
realistically that they hardly seem 
to be acting. The setting - in the 
round - helps the cast of nine (crow 
plus cox) to generate a winning 
energy and exuberance; this keeps 
the action going long after the plot 
runs out of breath, and it is helped 
by John Pattison's efficient mood 
music. 

The crew’ of this unnamed university 
eventually loses to Oxford's third boat 
by fourteen lengths; but they should 
feel confident when their show visits 
the Oxford Playhouse next month 
(February &-$ and Brighton Theatre 
Royal, February 10-15). 

Andrew St George 



Aia-JM Mu* 

Rachel Robertson, Frank Thornton and Fiona Sinnott 


Spread a 

Little 

Happiness 

KING'S HEAD THEATRE, N.1 

Sweet, funny, and occasionally 
surprising touching, this show does just 
what its title purports, and then some. 
Thanks to Sting, you’ve heard the song 
“Spread a Little Happiness" a hundred 
times, of course: it's a honey. But you 
may well have forgotten, or not have 
known, that its tune was written for Mr 
Cinders by Vivian Ellis, whose career in 
the London musical theatre began in 
the glorious 1920s and continued till 
well after the Second World War. He is 
still very much alive, and made a grace¬ 
ful speech on Tuesday’s opening night 

Spread a Little Happiness honours 
ftllfa by showing, in more than 30 
songs, how much good work he has 
written. The pleasures it gives are 
largely mixed with surprise: the "So Ac 
wrote this" surprise on the one hand, 
and the “Why haven't 1 heard that 
before?" on the other. This celebration 
was devised by Sheridan Morley, who 
narrates with just the right combina¬ 
tion of information and urbanity. It is 
deftly directed (by Dan Crawford), styl¬ 
ishly choreographed (by David Toguri) 
and handsomely performed by six sing¬ 
ers. 

Fitis began under the aegis of Jerome 
Kem and grew in the great age of CD. 
Cochran’s revues. One of the songs here 
- “Wind in the Willows" - was origi¬ 
nally staged in 1930 by the greatest cho¬ 
reographer of the century, George Bal¬ 
anchine. and another - Dancing with a 
Ghost from the 1934 Jill Darling - was 
arranged by the greatest British chore¬ 
ographer, Frederick Ashton. Sometimes 
he himself wrote the words for his own 
songs, but he worked with other fine 
lyricists, inrhitfaig — for the post-War 
musicals The Water Gipsies, Bless the 
Bride and more - AJ>. Herbert. 

In fact, it is the lyrics that are the 


greatest factor of this evening’s success. 
Sometimes they are cleverly wordy, like 
"On the Amazon” with its list of the 
“pbilosopedes,* “isosceles" and “hypo¬ 
dermics" that make the Amazon so dan¬ 
gerous. Sometimes they're just jolly 
skits: “I’m Horsa," "I’m Hengist.’' 
“We’re coarser than Genghis," “I’m 
Hengist." “I'm Horsa." “We’re men¬ 
tioned in Chaucer." Sometimes they're 
charmingly satiric, as in “A Small 
Abode off the Finchley Road,” the 
plaint of the lady who. from her mar¬ 
ried exile in Eaton Square, pines for her 
native Cricklenood. 

ETUa does not emerge from this as a 
great melodist, and yet he seems a light 
year away from the decadence of the 
lyric-led shows of the Sondheim school. 
Ellis’s songs are all so shapely, sing¬ 
able, grateful in their vocal lines, and 


they beam with freshness and inno¬ 
cence. They are sophisticated without 
cynicism. (To my ear, however, his 
style loses its contemporary spirit in 
the last show represented here. Bless 
the Bride, which reverts to an operetta 
prettiness that 1 find resistible - even 
though “This is my Lovely Day” has 
the evening’s finest melodic line.) 

The cast catches all the charm and 
tone of these songs. The two most expe¬ 
rienced performers are Frank Thornton 
and Thelma Ruby; their timing and 
manner are perfect. Ray C Davis is the 
most skilful dancer present, throwing a 
neat double air turn and landing the 
moment before he starts to sing. Mau¬ 
rice Clarke sings the tenor solos musi¬ 
cally, but his style is more pinched and 
nasal than suits these tunes. 1 think 
that music like Ellis's can teach singers 


how to use their voices freely, without 
squeezing or falsetto. 

As you can bear with Rachel Robert¬ 
son, who is the evening's best discov¬ 
ery. Picture-pretty in a rather Olivia 
Newton-John way, she is 19 years old 
but already able to phrase and point a 
song with skill. Her voice opens out in 
the bigger lines (though at moments it 
is slightly too breathy), and she can 
make much out of not a lot: e.g. “Me 
and My Dog”. “I’ve got a dog. Me and 
my dog - Are lost in the fog. Can’t any 
kind gentleman show me the way 
home?" For me the great event of 
Spread a Little Happiness is the way 
she weights those rhymes and repeti¬ 
tions - plaintive, winsome and yet 
deadly. 


Alastair Macaulay 


London International Mime Festival 


The London Mime Festival is 
upon us again, provoking the 
usual groans among fogeys old 
and young about their least 
favourite four-letter word and 
the usual Ouster of spirited 
.defences. Let us call a halt for 
the time being on ancient 
prejudices and try to trace 
some sort of common 
denominator for the 20 or so 
ensembles currently giving 
their all in the capital. Tricky. 
Many of them use language. 
They draw on cabaret, 
clowning, puppetry, staking 
their identity, it seems, more 
to their origins than to the 
work in hand. 

And what are those origins? 
A quick flick through the 
festival brochure reveals that 
- except for a select band 
marked “international" - all 
are either European or North 
American. Even the 
international collaborations 
are predominantly 


Euro-American. This could, of 
course, be an accident of 
selection, or it could be a 
reflection on the festival 
finances (it is cheaper to bring 
a troupe from Holland than 
Honduras; and for the purposes 
of this festival, they must all 
be called “mime”). 

A more Interesting 
possibility is that the grouping 
reflects the stage the English 
theatre and its audiences have 
reached in redefining 
themselves to take on board 
European developments in 
visual and physical theatre. 
Many of these companies 
would happily appear at 
festivals elsewhere in the 
continent as part of a 
mainstream theatre 
programme. 

The UK has not got that far 
yet, although the subsidised 
companies are just beginning 
to take advantage of their 
expertise. (Linda Kerr Scott, 


who gives her solo show Ave 
Maria at the festival this week, 
has appeared as Lear’s Fool for 
the RSC; Theatre de 
Complidte, of which she is a 
member, gave its version of 
Durrenmatt’s The Visit at the 
Royal National Theatre). 

So we are left with a largely 
Euro-centric community of 
performers whose passport to 
credibility often seems to be to 
have Jacques LeCoq on their 
curriculum vitae (see how the 
name of the French mime 
maestro glisters in the 
programmes of Theatre de 
Complicate).! couldn’t say if 
this applies to the personnel of 
Talking Pictures, which 
presents two shows at 
Battersea Arts Centre, because 
the festival’s efficiency did not 
extend to programmes. This 
UK-founded company, classed 
with the international brigade 
because it uses performers 
from a variety of countries. 


displays a typical patchwork of 
influences and intentions. The 
director of its first show, the 
aptly titled Europeans, is 
Stephen Daldry. director 
designate of the Royal Court 
whose championship of 
European plays has done so 
much for the Gate Theatre 
over the last couple of years. 

Billed as “a fast-forward 
comedy erf European manners”, 
the piece is a slickly performed 
homily about the dangers of 
withholding help from the 
newly democratised nations of 
the Eastern bloc. Arriving in 
Strasbourg for the 
“conferenzia", three tatty 
delegates from an unnamed 
Slavonic country gawp their 
way into audience with the 
image-obsessed French, the 
chaotic Italians and the 
poker-stiff English via the only 
common language language 
they can find: text-book Latin. 
As their case is beard and 


rejected, the lights go down, 
the conference table splinters 
into three and they trundle 
round the stage in tanks, while 
a corrupted version of the 
Internationale signals the 
ascendancy of a new 
nationalism and fascism. 

As far as it goes, it is well 
done. The performances, by 
Jon Potter, Clarissa Malheros 
and the superb Dominique 
Grandmougin, dig deep into 
the lunacy of Euro-politics. But 
they are prevented by their 
chosen format from moving 
beyond national stereotypes 
into any more complex or 
profound reflection of 
realpolitlk. A battery of skills 
is wastefully employed to ram 
home a single message. This is 
mime teetering on the edge of 
textual theatre, which reveals 
the danger of using words 
without a script. 

Claire Armitstead 
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- c o ns i s te n t lino of development, 
wtfli antecedents In Schubert and 
Mahler (071-638 8881). .. 

The Nash Ensemble also plays 
a prominent part In two concerts 
at St John’s Smith Square In 
London early next month (Feb 
6 and 12) devoted to the chamber 
mttslC of Russian composers. 
Along with works by Tchaikovsky, 
Bak hm anlndv and ProkoQav, there 
wl|l be two^sorid premteres by 
taadhtg contemporary composers: 
Edison Denisov's DM lease for 
fade, clarinet and string quartet 
and Elena Ftrsova’s Odyssey for 
seven players (071-222 1061). 

One other London event worth 
. noting Oils month is the new 
production of Humperdinck’s 
rarefy-performed opera 
KdnigeJdnder (1910), opening at 
■■ the Coliseum on Jan 30 (nine 
performances tBJ Feb 28). (071-240 
. 5298). 

r ITiqflrat Benelux performance 
nmppett*s opdra Ktog Priam 

(1961) takes place on Jan 26 when 
s Jhe Flandws Opera In Antwerp 
stages Opers North’s production. 

It is directed and designed by Tom 
Cairns, and conducted by Elgar 
Kowarth. There are totter 
performances on Jan 28 and 30, 
and Fob 1 (233 6665). 

EXHIBITIONS GUIDE 

AMSTERDAM 

Van Gogh Museum Edouard 
Vuillard (1868-1940): the French 
artist's interior paintings featuring 
7 mainly his oum family and friends. 
Ends March 8. Also Edgar Degas: 
73 bronzes east from a large 
. number of wax and clay models 
found after the artist’s death. Ends 
Feb 23. Closed Mon 


Rfjksmuseum Rembrandt a major 
exhibition bringing together 
paintings from museums in Berlin, 
Amsterdam and London, and 
capitalising on the latest 
developments in Rembrandt 
research and attribution. Ends 
March 1. Closed Mon 
BERLIN 

Martln-Gropfus-Bau The Jewish 
World: Jewish lifestyle and history 
as reflected in different political, 
social and cultural circumstances 
around the globe, and exploring 
the Jewish identity in thought, 
art and religion. Ends April 26. 
Daily 

AHes Museum Martin Schongauer: 
an extensive exhibition marking 
the 500th anniversary of the death 
of the first great engraver of 

German art Ends Feb 16. Closed 

Mon and Tues 
CHICAGO 

Art Institute Grave Goods from 
Ancient Cultures: 40 objects 
illustrating the burial customs of 
ancient civilisations, including 
Egypt China, Greece and Iran. 
Also Korean Ceramics: 114 pieces 
from the Ataka Collection, a 
superb selection of ceramics from 
the Koryo and Chosen Dynasties 
(8th to 19th centuries A.D.). Ends 
Feb 2. Also Chicago on the 
Streets: three Chicago 
photographers take part in this 
specially-commissioned exhibition 
examining the problems of the 
homeless. Ends April 5. Daily 
FLORENCE 

Palazzo PKH Caravaggio: an 
exhibition marking the centenary 
of the birth of the distinguished 
Italian critic Roberto Long hi, who 
spearheaded the current vogue 
for the Baroque master. Among 
the 19 oils on display are several 


“double versions" of the same 
picture, such as The Boy Bitten 
by a Lizard - one belonging to 
the Longhi Foundation in Florence 
and the other from the National 
Gallery in London, both of certain 
attribution; and the fine Card 
Players, lent by the Kim be 11 Art 
Museum at Fort Worth. Ends 
March 15. Closed Mon 
Palazzo Sfrozzl Gustav Klimt The 
exhibition Includes not only the 
over-reproduced but decorative 
and inventive female portraits 
for which Klimt Is best known, 
but examples of his pastels, 
drawings, theatre sets - and a 
replica of the Beethoven frieze 
painted for an exhibition of the 
Secessionist movement In Vienna 
In 1902. Ends March 8 
LONDON 

Royal Academy of Arts Andrea 
Mantegna (C1431-1506): an 
exhibition of 150 paintings, 
drawings and engravings by one 
of the greatest artists of the early 
Italian Renaissance, tracing the 
development of his innovative 
genius. The subjects range from 
portraits to those with 
mythological and religious themes, 
and Include Mantegna's Adoration 
of the Magi on loan from the Getty 
Museum and the celebrated series 
of nine canvases of The Triumphs 
of Caesar. Ends April 5 (Tickets 
can be booked in advance from 
the Royal Academy tel 071-287 
9579). Also Katsushika Hokusai 
(1760-1849): sketches, paintings 
and 150 printed works by the most 
celebrated Japanese artist In the 
WesL Ends Feb 9. Daily 
Accademia Kails ns Alberto 
Savinlo: 60 paintings and drawings 
from 1925 to 1952 by the 

multi-talented Italian Surrealist 


who was the brother of Giorgio 
de Chirico and contemporary of 
Picasso, Carra and Morandi. Ends 
Feb 23. Closed Mon (24 Rutland 
Gate SW7) 

Barbican Yefim Ladizhirtsky 
(1911-82): the first exhibition in 
Britain of an artist who 
documented life in the Black Sea 
port of Odessa, depicting the 
frozen streets of winter, the hustle 
and bustle of town life and 
everyday events in Odessa's large 
Jewish community. Ends Fab 11. 
Daily 

Goethe Institute Gerhard Richter 
works on paper 1966-1990 by one 
of Germany's most eminent living 
artists. Ends Feb 8. Closed Sun 
(50 Princes Gate, Exhibition Road 
SW7) 

Serpentine Gallery Leonora 
Carrington: retrospective of the 
British surrealist, who was a 
colleague of Ernst and friend of 
Edward James. Ends Jan 26. Daily 
(Kensington Gdns W2) 

Tate Gallery Anthony Caro: major 
retrospective of the leading British 
abstract sculptor. Also Turner’s 
Rivers of Europe. Ends Jan 26. 
Dally 

Victoria and Albert Museum The 
Art of Death: objects illustrating 
the response to death from the 
16th to 19th centuries, when 
people acknowledged their own 
mortality more openly than today. 
Ends March 22. Dally 
National Gallery Paula Rego: 
preparatory studies and finished 
paintings by the museum's first 
associate artist Ends March 1. 
Dally 
MUNICH 

Neue Pinakothek Johann Georg 
von Dillis (1758-1841): Landscape 
and Portraiture. The exhibition. 


marking the 150th anniversary 
of the death of the museum’s first 
director, encapsulates the 
important role occupied by Diiiis 
not only in Bavarian Romantic 
painting, but in German art as 
a whole. 

His knowledge of Turner’s 
innovations and personal 
acquaintance with Girtin and 
Valenciennes influenced his own 
vision of landscape, to which he 
brought natural lighting and 
modem-seeming compositional 
approaches. Ends Feb 9. Closed 
Mon 
PARIS 

Centre Pompidou Max Ernst 250 
works showing the great Surrealist 
painter revelling in the 
subconscious. Ends Jan 27. Closed 
Tues 

Mus6e des Arts de la Mode 
Elegance and Fashion in 18th 
century France: 80 exhibits from 
French Regency to the Revolution. 
Ends March 31. Closed Mon and 
Tues (107 rue de Rivoll) 

MusAe (TArt Modems Alberto 
Giacometti (1901-66): an exhibition 
illustrating the Swiss sculptor and 
painter’s despairing search for 
an adequate representation of 
Ihe human figure. Ends March 
15. Closed Mon (11 ave President 
Wilson) 

ROME 

Palazzo Ruspoll Canova 
sculptures and the Farsetti 
Collection from the Hermitage 
in St Petersburg. Almost as 
fascinating as the eleven 
glistening marble works by 
Antonio Canova (including the 
charming Cupid and Psyche and 
the first version of The Three 
Graces) is the collection of 
terracotta maquettes by masters 


such as Gian Lorenzo Bernini end 
Algardi, which had belonged to 
the Venetian abbot Filippo Farsetti 
and were sold by him to Tsar 
Alexander 1. Ends Feb 28. Dally 
VIENNA 

Albertina Alois Riedl (bl935): an 
exhibition of realistic and abstract 
drawings in which the Austrian 
artist explores the relationship 
between people and furniture. 
Ends March 1. Also Hilma Af Klint 
(1862-1944): more than 70 
paintings by the Swedish abstract 

artist giving insight into religious 
and philosophical movements at 
the turn of the century. Ends Feb 
2. Daily 
WASHINGTON 
Corcoran Gallery of Art An 
Uncertain Grace: Photographs 
by Sebastiao Salgado. Over 100 
images focusing on oppression 
and poverty around the world, 
capturing the daily hardships of 
life from famine victims In Africa 
to the Latin American peasant 
Ends March 22. Closed Mon (500 
17th St.. N.W.) 

National Museum of American 
Art Gene Davis: nine works 
illustrating different stages in the 
career of an artist who relies on 
improvisation, spontaneity and 
colour. Also recently acquired 
prints and drawings by more than 
60 artists, including Willem de 
Kooning, Susan Rothenberg and 
Terry Winters. Ends March 1. Daily 
National Gallery of Art Walker 
Evans: photographs documenting 
American life during the 
Depression. Ends March 1. Daily 
ZURICH 

Museum Rletberg Art of the 
Yorubas: sculptures from western 
Nigeria. Ends March B. Closed 
Mon (Gablerstrasse 15). 
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A Gulf war 
balance sheet 


ONE TEAR a go today, a great 
International militar y force, 
led by the US. with substantial 
British and Arab participation 
arirng nmter the nwnitoa 

of the United Nations, went to 
war to free Kuwait from its 
occupation by Iraq. Forty days 
later, its mission was complete. 
The venture was judged worth¬ 
while titan and Hiwuight hn» 
not altered the Judgment But 
not all its consequences ware 
foreseen or calculated, which is 
often the case with victory. An 
audit is therefore in order. 

The legitimate government 
of Kuwait was restored and the 
country Is In the throes of 
reconstruction. It has, how¬ 
ever, not been transformed 
Into a iinnwyiv tlc model for ft* 
Gulf, although parliamentary 
elections are planned for later 
this year. Nor have similar 
fond hopes for structural 
changes in Saudi Arabia mate¬ 
rialised, although it may have 
a consultative council soon. 

However Saudi Arabia has 
reasserted its hegemony over 
Opec. With one third of all out¬ 
put, it dictates production and 
pricing priijfffa* This is satis¬ 
factory to the US and the lead¬ 
ing western oil-consuming 
countries- Barring the unpre¬ 
dictable, security of supply and 
stability of prices will remain 
the goals for the 1980 b. The sec¬ 
ondary war ob je c tive of secur¬ 
ing Gulf oil mppjfaa haw thus 
been achieved. 

On the broader i n t i wna M rtnjil 
economic front, it is dear that 
the war was little more than a 
blip on any graph, contrary to 
the fears of a year ago. The 
global economy remains vul¬ 
nerable to di srupti on and Infla¬ 
tion In raw material supplies, 
above all ail, but its wwgntfai 
problems are much more 
related to public and private 
indebtedness, labour market 
rigidities and trade obstruc¬ 
tion. In the US and Britain, it 
was shown that guns do not 
put butter on the table. 

to the Middle East, it is a sad 
fact that Saddam Hussein still 
rules Iraq. This alone has 
brought great grief to its citi¬ 
zens, especially Kurds and 
SM’ltes. Now, as then, it would 
be better If he were not there 
- but it would be wrong to 
seek to overthrow him purely 
for reasons of vengeance or 
political gain. It remains pref¬ 
erable that the Iraqis do it 
themselves - and be rewarded 
by an end to commercial and 
diplomatic ostracism - than 
have the US implement its 
plan to remove him by even 
covert force. 

Arms bazaar 

This does not mean th at the 
international community is 
powerless to restrain Saddam 
from violating his own people 
or that it should ease in any 
way the pressure to root out all 
Iraq’s offensive military and 
nuclear capability and to deny 
it more. This task is made 
more urgent with the potential 
entry into the arms bazaar of 


former Soviet weapons and 
nuclear expertise. Indeed, all 
the fine words about control¬ 
ling the arms trade a nd promo¬ 
ting regional security have to 
date produced little. The only 
dear gain Is the " ' 


in 


Iran, a beneficiary of the war, 
that the US is more “the 
great Satan”. 

The western political fall out 
has been unpredictable. Both 
George Bush and John Major 
have found war’s benefits 
ephemeral, demonstrating 
that, in election years, their 
respective publics tend to 
respond to mare prosaic 
domestic Issues. Today, the 
continued presence of Saddam 
to Baghdad may be an elec¬ 
toral liability for Mr Bush. 
Less so for Mr Major, although 
his admirable initiative on stub 
havens for the Kurds to Iraq 
has had a distressingly short 
shelf life. 

Desirable change 

Although Germany, Like 
Japan, was vilified for contri¬ 
buting only money, not troops, 
the war had a generally stimu¬ 
lative effect on the drive 
towards a common X 
foreign and defence 
Maastricht was an advance, if 
an incomplete one. That the 
first test of EC resolve came to 
Yugoslavia was unfortunate, 
but also salutary on the team¬ 
ing curve. If it comes, the 
desirable change In the Ger¬ 
man constitution, allowing for 
the participation of its forces 
in any collective security oper¬ 
ation outside the Nato area, 
may be said to have had its 
roots in the Gulf war. I 
althou gh constitutional 
to Japan is less desirable, both 
domestic and international 
attention is now properly 
focused on the most effective 
ways to which it can contrib¬ 
ute to global security. 

The war was unequivocally 
good for the UN system. Its 
security council worked as 
never before, thanks, in part, 
to Mr Gorbachev. It is also 
right that the international 
community, acting through the 
UN, increasingly considers it 
legitimate to intervene in the 
internal affairs of a country on 
humanitarian grounds. This 
would be the best justification 
for any future active interven¬ 
tion in Iraq. 

It Is true, however, that no 
new world order, as promised 
by Mr Bush, has been put In 
place, partly because of the dis¬ 
appearance of the Soviet 
Union. But the lessons of the 
war point to that order’s essen¬ 
tial ingredients. They are that 
no country, not even the 
world’s remaining superpower, 
can do it all on its own; that 
the UN, an effective European 
Community and a more out¬ 
ward-looking Japan, most all 
play important roles. If, as we 
wrote a year ago today, “war is 
the result of miscalculation", 
fin this case by Saddam Hus¬ 
sein) peace and security should 
not be. 


Labour wobbles 
on tax 


LABOUR’S plans to eliminate 
the anomalies created by the 
interaction of national insur¬ 
ance contributions with 
income tax are commendable. 
An employee on £20,000 a year 
feces a marginal tax rate of 34 
per cent (income tax pins NI 
contributions); when earnings 
rise above £ 20 , 280 , the ceiling 
for employees' NI contribu¬ 
tions, the marginal rate drops 
to 35 per cent This is anoma¬ 
lous, and reform long overdue. 

But eliminating the NI ced¬ 
ing would impose losses on 
taxpayers which would be 
politically difficult to digest at 
one sitting. For an employee 
on £25,000 a year, the cost 
would be £425; at £30,000 a 
year, the cost would be £875. 
And even at much higher 
incomes, the loss created by 
lifting the NI ceiling would be 
greater than that imposed by 
Labour’s plans for income tax. 

About 3.5m voters would 
face tax increases of poll tax 
dimensions (the additional 
higher rate band, by c ontr ast, 
would probably threaten fewer 
than lm). Anyone on more 
than the average full-time male 
non-manual earnings - 14 per 
cent of taxpayers - would pay 
more. The effect would be even 
greater in the south-east: a 
draft IFS report suggests that a 
third of households would pay 
more NI contributions. 

Political Impilcalioiis 

The political implications of 
such a tax increase are dear. 
And the Conservatives have 
launched a ferocious - if 
somewhat mendacious - 
assault chi Labour’s plans to 
ensure that anyone who 
aspires to modest income 
should feel threatened. When 
an opinion pall published on 
Wednesday put the Conserva¬ 


tives ahead of Labour, the Con¬ 
servative chairman, Mr Chris 
Fatten, was quick to claim suc¬ 
cess for his tax campaign. 

Within 24 hours, senior 
Labour figures had let it be 
known that the NI reform 
could be phased to over years. 
Indeed, phasing-to had always 
been intended: scrutiny of pol¬ 
icy documents revealed that 
increases would be Introduced 
to avoid disrupting 


Strange silence 

Maybe, but it Is strange that 
neither Mr Ktonock, Mr Smith 
nor Mrs Beckett has mentioned 
such phasing during the myr¬ 
iad i nte rviews they have given 
on Labour's tax plans. The 
oversight is all the more inex- 
plifflhip because Labour could 
still honour Its spending 
pledges if the abolition of the 
NI ceiling were done to stages. 

This is not th« first thru* that 
a carefully crafted package of 
Labour tax proposals has come 
unstuck under inspection. Dur¬ 
ing the 1987 general election 
campaign. Labour’s manifesto 
was less than frank about its 
plans to eliminate the married 
man’s tax allowance. And prior 
to election day, Mr Klnnock 
and Mr Battetsley found them¬ 
selves embarrassingly at odds 
over how &r down the income 
scale their tax increases would 
reach. 

Whether this was significant 
in the scale of Labours defeat 
la Impossible to judge. But 
Labour has had almost five 
years since then to get its tax 
policies right The party can 
hardly complain if Its belated 
endorsement of phasing in the 
removal of the NI celling is 
portrayed as a panic measure 
to an adverse opin¬ 
ion 


M r Jacques de la 
Sosfere. the gover¬ 
nor of the Bank of 
France, empha¬ 
sises his country’s new-found 
monetary rectitude by spelling 
out to visitors his employees’ 
latest pay increase: Just 2L5 per 
cent. 

He arches his Gallic eye¬ 
brows at events to Germany. 
As part of general high wage 
demands to this year’s German 
pay round, the dvil servants' 
association - which covers 
nffiMflia at the Bundesbank - 
has launched a for an 
increase of 10.5 per cent Ger¬ 
man steelworkers, meanwhile, 
this week have threatened to 
strike to pursuit of a 10 per 
cent-plus pay claim - even 
though yesterday there was 
growing confidence that a 5 to 
6 per cent pay deal might be 
negotiated without recourse to 
widespread work stoppages. 

The uncharacteristic flag¬ 
ging of Germany’s inflation 
performance - one of the aide- 
effects of German unification - 
— hn« a caudal on 

the present strains within to 
the European Monetary Sys¬ 
tem (EMS). 

The nervousness surround¬ 
ing sterling - which was yes¬ 
terday still hovering just above 
its effective floor to the system 
- reflects just part of the ten¬ 
sions. The strongest currency 
in the RMS remains the Span¬ 
ish peseta, but the Italian lira, 
French franc and Danish 
crown have all been weak 
lately against the D-Mark. 

The bms hag functioned for 
five years without a significant 
exchange rate realignment. 
But partly because Germany 
has fallen from finanrtai virtue 
as a result of post-unity eco¬ 
nomic turbulence, the system 
is starting to look vulnerable, 
for three basic reasons: 

• High German interest rates: 
these have risen as a conse¬ 
quence of the Bundesbank’s 
worries that Germany’s unity- 
induced boom to 1989-80 has 
left the country with an infla¬ 
tionary hangover. The German 
public sector deficit Is running 
at about 4 per cent of gross 
domestic product, caused by 
large-scale public sector trans¬ 
fers to east Germany, while 
German wage infla tion last 
year was an unusually high 7 
percent 

• Worries about sterling: 
the British government has 
firmly ruled out devaluation. 
But with the economy still in 
the doldrums, the UK has been 
the only member of the 
exchange rate mechanism 
(ERM) not to have increased 
interest rates to the wake of 
the Bundesbank’s pre-Christ¬ 
mas boost to discount and 
Lombard rates. Confidence has 
not been helped toy the Bundes¬ 
bank view - shared by some 
at the Bank of En gland - that. 
sterling joined the ERM 15 
mouths ago at an uncompeti- 
tively high rate. 

Longer-term concern about 
the position of the higher-infla¬ 
tion currencies within the 
EMS, above all the lira and the 
peseta: both Italy and Spain 
are running large current 
account deficits and will be 
prime candidates for devalua¬ 
tion if a large realignment 
needs to take place during fixe 
next two years as part of prep¬ 
arations for economic and 
monetary union (Emu). 


David Marsh reports on 
the effect of tensions 
within the EMS 

Stressful 

exchanges 



the French government to 
__ uce its interest rates to less 
than’Germany’s. This explains 
why Mr Pierre Bdtegovoy, the 
French finance minister, has 
become the arch-defender of 
the fame’s present D-Mark par¬ 
ity. . . 

One senior French finance 
ministry remarks with 

hauteur. "We find it unaccept¬ 
able that a currency with a 
lower inflatio n rate should be 
devalued. “ ff there should be a 
realignment in the future, he 
says, tile franc would move up 
to line with a revaluation, of 
the D-Mark. 

Mr Bfirfgovoy’s rebuttals erf 
devaluation now have consid¬ 
erable credibility, for be has 
found some powerful allies at 
home, to spite of slow growth 

and unemployment 

- projected to rise to more 
than 10 per cent to early 1992 

- there is near-consensus 
amn n g gi widi industrialists in 
favour of keeping the franc sta¬ 
ble. 

The French Fatronat 
employers’ organisation, which 
raiipH «t the beatoning of the 
1980s for a Iowa: franc, now 
firmly rebuts the deval u a ti on 
option. “Exchange rate disci¬ 
pline has had very positive 
effects on the competitiveness 
and efficiency of French enter¬ 
prises,” says Mr, Ernest-Ant¬ 
oine Seillidre, Fatronat 
vice-president in charge of eco¬ 
nomic affairs. "For decades, we 
experienced systematic devalu¬ 
ations, which became a way of 
life. We do not want to 


In spue of this fragility, a 
realignment to the near future 
looks improbable, especially 
after the D-Mark’s fell against 
the dollar in the last few days. 
Most EMS participants are con¬ 


siderably more wedded to 
exchange cate stability than at 
the time of the Last shake-up in 
parities five yean ago. 

Most of these countries 
believe that the competitive 
advantage gained through any 
devaluation against the 
D-Mark would be outweighed 
by the negative effects on infla¬ 
tion. Rather than seeking a 
currency adjustment, Ger¬ 
many’s partners seem likely, 
therefore, reluctantly to toler¬ 
ate high interest rates to the 
nest few mouths - part ctf the 
price of German unity. 

One senior European central 
banker who has played a key 
role to running the nearly 13- 
year-old EMS says: "There was 
a good argument to revalue the 
D-Mark 18 mouths ago to lower 
inflationary pressures [during 
the reunification process]. If 
that had happened, there 
would have been less of a 
boom in Germany, inflation 
would still he only 25 per cent, 
and German interest rates 
would not be so high.” 

Now, however, with German 
growth slowing; be says: "The 
sit u atio n is different The time 
for a revaluation has been 
missed.” 

to his struggle to avoid a for¬ 
eign exchange market show¬ 
down, Mr Norman Larmont, the 
UK chancellor, has several 
cards up his sleeve. 

Sterling's crucial EMS floor 
- at present, just below 


DM2J5 - is set by the peseta, 
the tody currency other than 
sterling to benefit from the 
wide 6 per cent fluctuation 
margin. If the Spanish cur¬ 
rency moves lower to coming 
weeks, this automatically 
increases the pound’s leeway 
to drop to its nWwate floor of 
DM2.78, reducing pressure on 
the UK authorities to take 
defensive sytinn 

ff file Bank erf England does 
need to intervene to protect 
sterling, it can draw on an 
increased stock of foreign 
exchange reserves - much of 
them now held in D-Marks. 
The UK’s currency reserves 
have risen since the end of 1966 
from fU3bn to 886 bn. This is 
part of an unprecedented 
$L25bn increase In the cur¬ 
rency holdings of Germany’s 
eight ERM partner central 
banks during the past five 
years. 

There is now less overall 
economic reason fixr a currency 
adjustment than in the past. 
European inflation rates have 
converged noticeably during 
the past five years - sharply 
narrowing interest rate differ¬ 
entials (see chart). 

With French Inflation down 
to 3.1 per cent last year, 
against 4 Jt per cent in Ger¬ 
many, the Bank of France 
believes that the franc could 
eventually take over the 
“anchor” role in the EMS 
enjoyed by the D-Mark, allow- 


Stadlar firmness on the need 
to stick to current EMS levels 
is shown by employers’ organi¬ 
sations in the UK and Ger¬ 
many. Hr Douglas McWilliams, 
' economic adviser to fire Con¬ 
federation of British Industry, 
says he is pleasantly surprised 
by tin number of industrialists 
supporting the UK govern¬ 
ment’s anti-devaluation line- 
Of (SI members, he estimates 
that “most would go along 
with a small rise in interest 
rates rather than a devalua¬ 
tion”. Sir Brian Corby, the CBI 
president, yesterday rated oat 
a devaluation as “unaccept¬ 
able, unnecessary and counter¬ 
productive”. 

Mr Lodolf von Wartehberg* 
general manager of the Federa¬ 
tion of German Industries, the 
BDL urges EMS partners to 
stick to the “stability course. A 

M^eu^k “Othercountries 
may try to escape the influence 
of German Interest rates. But it 
would not solve their difficul¬ 
ties.” 

As European governments 
ponder how long the German 
credit squeeze will last, fine- 
casts that the Bundesbank will 
reduce its key lending rates by 
April are starting to look more 
credible after a sharp fell in 
German capita l market yields 
during the past few weeks — a 
signal that the German eco¬ 
nomic slowdown Is now 
starting to bite. * • . • - .< 

Much wffl depend da the out¬ 
come of the next few weeks of 
German wage bargaining- If 
further evidence of sluggish¬ 
ness in the German economy 
coincides with moderation to 
pay deals, there will be over¬ 
whelming pressure on the 
Bundesbank to relax its stance. 
“At these high levels of inter¬ 
est rates,” says one key Bund¬ 
esbank official, “the air gets a 
little thin." 

to the meantime, Germany's 
EMS partners will have Utile 
choice but to fek e medfctae 
from Frankfurt. 


Staying 

power 

Recognition at last! Vincas 
Bilickas, who for over 50 of 
bis 87 years has uxvofficaUy 
represented Lithuania in 
Britain, is to be recognised as 
his country’s ambassador by 
the Queen. 

The first envoy to be 
appointed to the Court of St 
James by one of the newly 
independent Baltic states, he 
initially arrived in London as 
a commercial counsellor in 
1938. A year later the Ribben- 
p-Molotov pact pitched Lith¬ 
uania into the Soviet Union. 

Bilickas stayed put, along 
with the ambassador Bronius 
Balutis. becoming head of mis¬ 
sion when his chief died to the 
1960s. Although the UK foreign 
office allowed him personal 
diplomatic privileges, deeming 
him a chargS d'affaires, he was 
not recognised as Lithuania's 
envoy nor. of comae. Invited 
to diplomatic parties. 

He’ll no doubt make up for 
it after presenting his lteters 
to the Queen on February 1 L 
But, while he wouldn’t say so 
himself, a better date might 
have been chosen. 

Five days later comes Lith¬ 
uania’s longstanding Indepen¬ 
dence Day - cue of the two 
occasions each year on which 
RiiirirflB has s teadfas tly raised 
his faded yellow, green and 
red national flag over the lega¬ 
tion. The other is Her Majes¬ 
ty’s birthday. 


Musical chairs 

The reshuffle of finance 
directors at NatWest and TSB 
is all rather odd. 

Why should a well-respected 
NatWest veteran like John 
Burns want to defect to a 
group less than half NatWesfs 
size, when he is only four years 
from retirement? Presumably 
Burns Is privy to NatWesfs 
innermost strategic secrets, 
so why allow him to take them 
to an arch competitor? St looks 
far too cosy and once again 
raises questions about just 


Observer 


how competitive British banks 

really are. Burns was not 
talking yesterday, so the mar¬ 
ket will have to draw its own 
con cl usi o n s. 

Of the two banks, NatWest 
seems to be taking the bigger 
risk in going outside for a 
finance chief. While It cer¬ 
tainly needs an injection of 
talent, such changes are better 
made step by step. Not only 
is Richard Goeltz not a banker, 
but he comes from another 
country. (His wife Mary Ellen 
Johnson, seems intent on con¬ 
tinuing her career in Chicago 
as treasurer of Sara Lee. 

He might be just what is 
need e d to shake up NatWesfs 
tohred maiiagBmftnt culture. 
But the record of similar 
moves is not particularly 
encouraging. Midland Rank 
is on its third outside finanra 
director and so far there is lit¬ 
tle improvement in its for¬ 
tunes. Meanwhile, Lloyds 
Bank, the most successful cf 
the clearers, seems to have 
done very well without having 
a finance director on its board. 


Well telegraphed 

■ It was scarcely a surprise 
punch-line that emerged from 
the New York Tlmes's 65-year- 
old chairman and publisher 
yesterday. Arthur Ochs Sulz¬ 
berger, known familiarly as 
Punch (his sister is called 
Judy) named his son Arthur 
Ochs Sulzberger Jr as new pub¬ 
lisher. 

Junior, dabbed Pinch by out¬ 
siders, joined the NY Times 
to 1978. Now 40, be has worked 
there as general reporter, 
advertising man, corporate 
planner, and deputy publisher. 

There was never any doubt 
about his destiny. His earn¬ 
ings, which in 1990 totalled 
$302^00, reflected his exalted 
position. As one Wall Street 
analyst noted a while back: 
“Obviously your name Isn’t 
Sulzberger for nothing," 

True, Pinch will have to oon- 



“Yotfd sell your own 
grandmother to Milam 
Hussein, Fry - I like 
that m a man” 

tend with a recession-hit media 
market The New York Times 
Company reported a 79 per 
cent slump in third quarter 
net profit to *L9m. But Suk- 
bergier senior declared himself 
“confident that Arthur will 
be an excellent publisher". 

Oddly enough, much the 
na me was said last M ^ re h by 
gatharins Graham, owner of 
the Washington Post when 
she hatti pd her son Donald to 
succeed her as its chief execu¬ 
tive. 


Ivan the voluble 

■ Britain’s parliamentary 
equivalent of TV talert-spot- 
ttog shows, private members’ 
bOte offer Obscure backbench¬ 
ers a rare chance to Ohflngft 
the law and achieve 
And opportunity knocks today 
for Conservative MP Ivan Law¬ 
rence, whose national lottery 
bill comes up in the House of 
Commons. 

He is already better known 
than most backbenchers, not 
least because of bis other job 
as a criminal barrister in. 


which he appeared for the 

Kray brothers and mass- 
murderer Denis fifteen. But 
he has also scared a teQtog 

S flhfe YflT Tigiif in pariiamant- 

In opposing the govern¬ 
ment's Water (Fluoridation) 
Bill nearly seven years ago, 
he made a speech starting at 
five fa the morning and lasting 
four hours 23 minutes - 

fl mhrfrro ri hi Hw f hrinu eafl 
Book of Records as the longest 
back-bench speech under pees- 


Culture gulf 

■ He nry V w ould have turned 
in hte grave when the war 
against Iraq began on the 
mm-nfrng nf J annar y 17 ]afifc 
year, according to tha i pan 
who commanded Britain’s 
naval forces to the Guff, 

Commodore nhHgfefiphgr “ 

Craig told an audience at the 
Royal United Services Institute 
yesterday how, shortly before 
the allied offensive, he asked 
commanders to Riyadh for a 
codeword he might flash out 
to tell everybody when “the 
balloon had gntw up". 

The word fie requested was 
Agincourt. To bis consterna¬ 
tion, the response came bade 
“Use Walkman ." 


City 


expects.. 

■While we’re talking about 
codes, isn’t it time Trafalgar 
House replaced the three flags 

in its logo with a more appro-. 

priate message? 

The three pendants spell 
out the number 25S, which the 

company insists was the code 

Nelson used for “England" to 

his famous signal about expect¬ 

ing every man to do bis duty 
at the battie of Trafalgar. But 
to judge by yesterday's rather 

gfrrvrmy annual gptitn-al meet. 

nig, tha m mpawy nf T rafalg ar 

isn’t living up to City expecta¬ 
tions at least, 

A more apt logo might be . 
letter-flags SFV, signifying 

“my engines are going full 

speed astern. I am disabled 

- communicate with me, and 

I require assistance". 


Book Review 

Mid-bridge in 
the Middle East 


\* 


ny two people froffi 
opposite sides' of the 
^jiMkrael divide who 
succeed in agreeing on more 
than a vague outitoe of a reso¬ 
lution of the longest-running 
Middle East conflict deserve 
credit For the attempt to be 
made Jointly by an Israeli citi¬ 
zen and a Palestinian assure* 
the project erf g re ater craUbfl- 
ity and, hopefully, wider dreu* 
kitten. And for the authors, to 
havecdnchiried their task by 
Wring and respecting each' 
other was a bonus that even 
bad not contemplated, 
they would now Uke is 
for the involved parties' to 
study their efforts, and to con- 
rider those areas wheremutu¬ 
ally acceptable solutions are 
shown to be possible. . 

It was none the less tempt 
tag to ab andon No Trump ets. 
No Drums after the first-few' 
pages. The dfeanpoiniment was 
provoked by the re a l isatio n 
that, although setting out on a 
marathon, course; the two rtm- 
ners had started at the halfway 
mark. 

Mr. Heller, a Canadian-born 
in ^ mh i quickly admits to hav¬ 
ing supported fat some' time 
the concept of an independent 
Palestinian state on the terri¬ 
tory occupied by Israel in the 
1967 war. For his part, Mr Nus- 
sefbeh. knew of Mr Heller’s 
position from tha o ut sat, and 
says that he could.not have 
worked with an Israeli who 
refused to accept the necessity 
erf a two-state rotation. For him 
and, he says, the Palestinian 
people, tiie bottom Hue must 
be a soverei g n state with East 

lii mMlgm na wipthfl - . 

Contrast this with the 
starting point of the peace 
negotiations hi' Madrid last 
November and in the third ses¬ 
sion of talks in Washington 
this week. Not only does the 
Israeli government refuse to 

rantemnlnto the mn ff rpCTffft of 

a Palestinian state; it refuses 
to negotiate with aseparate 
Palestinian delegation and wfll 
not concede tire principle oft 
ret urnin g any part of the occu¬ 
pied territories. • 

Mr Yitzhak Shamir, Israel's 
prime minister, him said 
repeatedly that all tint Is on 
offer la peace for peace. As ff to 
reinforce that assertion, hod 
is accelerating the pace of Its 
house hufldtog programme in 
the West Bank and Gaza, 
regardless of mounting Ameri¬ 
can anger wwd h ciwipg 
probability that President 
Bush Will seek to deny 
the flfibn.it is asking for 
ireloan guarantees to-hslp set¬ 
tle the -wave of new immi¬ 
grants from what was the 
Soviet Union. 

Of course, Mr Shamir is tak¬ 
ing Us most extreme position 
at the outset, both as a negotia¬ 
ting stance and in the 
that he might persuade 
Arab delegation to abandon.' 
tiie process. But it would be 
naive to expect that Mr Sha¬ 
mir, tin IAkud feuty bfe leads, 
or anyone else from the Israeli 
right to do what Mr Nraseibeh 
has required and received from 
Mr Heller. that Is, to recognise 


NO TRUMPETS, 

7 NO DRUMS 
; By Sari Nassebeh and 
Marik HeBer 

I JT. Taara. £1235 

the. principle of what the 
describe as “equttabiUty at— 
mutuality* between the Israeli 
anA Palestinian peoples. 

ff that were achieved, then 
Messrs Heller Nussribeh 
would be more likely to be 
observing and chrouiatog the 
pro gress of the offi c ia l negotia¬ 
tions, rather titan coming up 
with, solutions of their own.. 
Finding a way to cross the 
bridge from the reality of today 
to the point at which the 
authors have chosen to begin 
thefr own negotiations is what 
toepresenl American-led peace 


For. Arab -teados, the 
decade has brought a 1 
narrowing of choice. The 
demise of pan-Arablsm. the 
Gulf war defeat of Iraq's Presi¬ 
dent Stxfewm. Husseto, the col¬ 
lapse of the Soviet Union, and 
the pre-eminence cf the US to 
the Jfiddfe East have left no 
way forward for ton, other. 
than through nw gntfattan. ff Mr 
Ntisstfbeh was aids to deliver 
to. them, in fact what-he has 
. negotiated in. prints songs in 
Us honour would be sung 
thr oughout the Arab world. 

He may not have achieved 
everything , that the Palestin¬ 
ians want, but he has prog¬ 
ressed further with Mr Heller 
than did. President Anwar 
Sadat in iris .attempt to win 
concessions from Mr Mena- 
cfaem Begin, the .former Israeli 

prime minister, at the Gaum 
David negotiations. • wMm 
hroug h tfae first breakthrough 
to AraMaraeS peace efforts. 

Mr Hellra will have a harder 
task in selling the results of 
Ub labour to fellow citizens. 
He -questions, as do they, 
whether the Palestinians ami 
other Arabs will ever to truly 
reconcile themselves to Israel’s 
extstenoa, But he is. also con- 
vineed that farad, faced by the 
choice between stalemate and 
a two-state solution,. must 
choose the. fatter. 

He and Mr Nuaseibeh cannot 
agree an toe precise borders 
between - the two states, but 
they do. not back away from 
acdutfons for scarcely: leas con¬ 
tentious issues, such-as. the 
return qf Palestinian refugees, 
Jewish, settlements, security, 
water, resources, and even the 
future of Jerusalem as the 
jointly admin i s tered capital of 
both, nations, .. 

They hove done’what intent 
gent, fair-minded people should 
always be capable at Sadly, as 
toe MMdfe East dally demon¬ 
strates, their voices remain 
faint, and the need to . make 
such a fundamental Anta* is 
far from bring actively debated 
by the majority oMsraelb. If 
ever it is. No Trumpets, No 
Drums can a. reasoned 
contribution to what will be an 
emotionaLanddivtatve debate. 

Roger Matthews 
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Issue of Israeli settlement activity in the occupied territories seen as blocking progress 

Mideast talks end in virtual deadlock 


By George Graham in Washington 


THE LATEST round of Middle 
East peace talks ended in vir¬ 
tual deadlock yesterday after 
four days of negotiations in 
Washington. 

Israeli delegates flew home, 
a day later than planned, to 
face a mounting domestic polit¬ 
ical crisis after the withdrawal 
announced by two right-wing 
parties imperilled the parlia¬ 
mentary majority of the Likud- 
led coalition government. 

They left behind a host of 
unresolved issues, after mak¬ 
ing little headway in bilateral 
talks with Syrian, Lebanese, 
Jordanian and Palestinian del¬ 
egations. 

But threats of a complete 
breakdown in the talks 


appeared to be averted. Israeli 
and Arab delegates at least 
agreed they should meet again 
on February 10, but could not 
agree where. Israel wants to 
move the talks to the Middle 
East, while the Arab delega¬ 
tions want to keep them in 
Washington. 

Mr Richard Boucher, a 
spokesman, for the US State 
Department, said: “We think 

fhat tVifo round of Talks was 
important arid that significant 
procedural issues were 
resolved. 

“The issues to be negotiated 
are complex, and thus the 
negotiations are expected to be 
tough- The key is to remain on 
course towards achieving a 


comprehensive settlement of 
the Arab-Israeli dispute.” 

Blocking further progress is 
the issue of the settlements in 
the occupied territories in the 
West Bank and Gaza: Palestin¬ 
ian delegates see this as a criti¬ 
cal obstacle: Israel sees Pales¬ 
tinian violence against the 
settlers in the same light. 

But the US, which views the 
settlements as an obstacle to 
peace, is placing increasing 
pressure on Israel to curb its 
settlements activity or forego 
the $l0bn of loan guarantees it 
has requested from the US over 
the next five years to finance 
the absorption of Soviet Jews. 

Under growing pressure 
from their home constituencies 


- the Palestine Liberation 
Organisation in Tunis and the 
leaders of the Intifada in the 
occupied territories, for the 
Palestinians, and the right- 
wing parties for Israel - the 
delegations have exchanged 
insults, in a process described 
by Mr Hanan Ashrawi, the Pal¬ 
estinian spokeswoman, as 
‘'one-upmanship on pain”. 

Mr Robert Satloff, of the 
Washington Institute for Near 
East Policy, said: “Both the 
Israelis and the Palestinians 
are operating under severe 
domestic constraints. A lot of 
the rhetoric is for home con¬ 
sumption.” 

Observers point out that the 
Palestinians and Israelis 


Yeltsin vows to defeat ‘sabotage’ 


By Leyla Boulton In Moscow 


RUSSIAN president Boris 
Yeltsin yesterday vowed to 
speed up privatisation and 
smash monopolies in the face 
of what he called “sabotage" 
by powerful forces, including 
former Communist officials. 

Defending his cabinet of eco¬ 
nomic reformers, he also dis¬ 
missed attacks, including a res¬ 
ignation call by Mr Ruslan 
Khasbulatov, the Russian par¬ 
liament’s ambitious chairman, 
as “unacceptable” attempts to 
reap “political dividends” from 
present difficulties. 

“The market is being set up 
In difficult conditions - eco¬ 
nomic crisis, collapse of the 
union.... the resistance of 
mafia structures striving to 
retain dominance in distribu¬ 
tion, open sabotage by the for¬ 
mer party nomenklatura,* he 
told parliament. 

Warning that the reforms 
were not yet irreversible, he 
urged deputies to show “real 
support, mutual trust and joint 
action”. He said, for instance, 
that in an attempt to bring 
down prices, he would cut the 
profit margins allowed produc¬ 
ers to half of their costs. 

Just back from a national 
tour, Mr Yeltsin said lower- 
level authorities had failed to 
pay salary increases for state 
employees and subsidies for 
the poor in many ppts of the 
country - fuelling discontent 

Independent Russian trade 


unions, 2,000 members of 
which demonstrated outside 
the parliament building yester¬ 
day, plan a day of action today 
to protest against the way mar¬ 
ket reforms are being carried 
out. Miners in Kazakhstan are 
already on strike, while Rus¬ 
sian miners and railway work¬ 
ers are threatening similar 
action. 

Mr Yeltsin said special com¬ 
mittees were being set up in 40 
regions to oversee the imple¬ 
mentation of reforms. In 
another measure likely to 
prove popular, he announced 
that Communist party money 
frozen in Russian bank 
accounts would be used to 
finance social welfare for those 
hit hardest by price reforms. 

In the parliament yesterday 
Mr Khasbulatov sneered as Mr 
Yegor Gaidar, the deputy 
prime minis ter responsible for 
economic reforms, spoke. But 
his deputy, Mr Vladimir Shu- 
meiko, said that parliamentary 
and government leaders had 
met the previous day to nar¬ 
row their differences. 

He described legislation to 
put trade on a market footing 
as excessively bureaucratic, 
but Mr Gaidar countered that 
it had produced results. Out of 
70,000 state shops in Russia, 
said Mr Gaidar. 20,000 had 
already opted for “commerci¬ 
alisation” - the right to act as 
independent legal entities, con- 


Boris Yeltsin: resignation call “unacceptable’ 


eluding their own contracts 
and holding their own bank 
accounts. He also said that a 
budget for 1992 had been sub¬ 
mitted to parliament for 
approval. The government is 


aiming for a balanced budget 
this year and Mr Yeltsin said 
that unless the central bank 
tightened its credit policies, all 
reforms would be “under ques¬ 
tion". 


Swiss link in Maxwell share deals 


By Bronwen Maddox, Ian Rodger and Robert Peston in London 


INVESTIGATORS believe that 
vital information on Mr Robert 
Maxwell’s alleged illegal 
attempts to support the Max¬ 
well Communication Corpora¬ 
tion share price is held by Dr 
Werner Rechsteiner, a Zurich- 
based lawyer, who is adminis¬ 
trative president of Yakosa 
Flnanzierungs, a secretive 
Swiss holding company. 

The Financial Times has 
established that Yakosa is one 
ot two Swiss vehicles which 
bought between 20m and 25m 
MCC shares, worth £50m 
($89m) in April 1991. 

Goldman Sachs, the leading 
US investment bank, acted as 
broker to a series of transac¬ 
tions involving the sale of 25m 
MCC shares in ApriL 

Yakosa and Servex, another 
Swiss company, are targets of 
an investigation by Britain’s 
Serious Fraud Office and by 
accountants Arthur Andersen 
into the alleged share support 
scheme. 

Yesterday Dr Rechsteiner 
confirmed that Yakosa had 
held shares in MCC at one 
point. 

He also said that be had 


been approached by ArthurAn- 
dersen, the accountants, which 
have been appointed adminis¬ 
trators of the Maxwell private- 
companies under UK insol¬ 
vency law. 

Andersen is trying to trace 
around £ibn missing from the 
accounts and pension funds of 
the late Mr Robert Maxwell’s 
public companies, MCC and 
Mirror Group Newspapers. 

Andersen believes that 
2150m of the £lbn was chan¬ 
nelled by Mr Maxwell to off¬ 
shore vehicles last year to buy 
MCC shares. 

Speaking from his office in a 
smart residen ti al district over¬ 
looking Zurich, Dr Rechsteiner 
said that he did not think 
Yakosa had anything to RMp 
but could not answer questions 
or indicate if Mr Maxwell was 
a client without getting 
approval from the client or an 
order from the Swiss authori¬ 
ties to waive the lawyer-client 
privilege. 

He added, however, that he 
wanted to be helpful as he 
thought “what had happened” 
since Mr Maxwell's death was 
terrible. He said that he has 


told Arthur Anderson that as 
soon as lawyer-client privilege 
is lifted, he is prepared to 
cooperate frilly. 

Yakosa, registered in Chur, 
Switzerland, and Servex AG, 
registered in Zug. are believed 
to have bought 20-25m shares 
in MCC in the last week of 
ApriL 

During March and April the 
MCC share price rocketed from 


150p to 240p. 

Mr Maxwell needed to sup¬ 
port the MCC share price 
because more than £300m of 
borrowings by bis private com¬ 
panies were secured on MCC 
shares, and as the MCC share 
price fell, banks demanded 
more collateral. 

However, if the shares were 
being bought by vehicles con¬ 
nected to Mr Maxwell, the 
trades should have been made 
public, under the UK Compa¬ 
nies Act It is also illegal fix- 
public companies to assist in 
the purchase of their own 
shares without obtaining 
shareholder approvaL 

Hie mechanism of the April 
purchases is still under investi¬ 
gation by the Serious Fraud 


Office. Although stock market 
trade in MCC shares was typi¬ 
cally low and patchy during 
the early weeks of April the 
volume surged to peaks of 
around 7m shares a day, and 
daily turnover of 3m to 4m was 
common. 

Goldman Sachs was the 
City’s biggest market maker - 
or wholesaler - of MCC shares 
for the past two years. During 
April and August of 1991, Gold¬ 
man Sachs sold shares to 
investors introduced to it by 
Mr Maxwell Andersen has 
established that the shares 
ended up in offshore vehicles 
in Liechtenstein and Panama, 
which it now believes to be 
controlled by Mr Maxwell 

Goldman asked Mr Maxwell 
for an assurance that the 
investors were not connected 
to him. He gave this assurance. 
Goldman received similar 
assurances, in writing, from 
the investors. 

Goldman has since become 
concerned that it could have 
been misled. 


Possible buy-out, Page Iff 


Italy finds $8.2bn in aid for state groups 


By Robert Graham in Rome 


THE ITALIAN government 
yesterday approved L10,000bn 
($8.2bn) in much-needed funds 
for IRI, the state holding com¬ 
pany, and Efim, the state 
industrial holding. 

The money will be made 
available under a complex for¬ 
mula intended to circumvent a 
supreme court block on the 
funds, and to satisfy the Euro¬ 
pean Commission, which has 
been subjecting state aid to 
Italian industry to growing 
scrutiny. 

IRI has debts exceeding 
L55,000bn and has had no sig¬ 
nificant fresh injection of 
funds since 1989. Efim has 
debts of L7,000bn and has been 
nearly bankrupted by support¬ 
ing its lossmaking aluminium 
activities. 


Last February, the govern¬ 
ment agreed to cover up to 4 
per cent annual interest and 
guarantee loans and bonds on 
maturities of up to 12 years. 
The amount covered totalled 
LKMMObn for the two organisa¬ 
tions. This was blocked by the 
public audit office, an action 
subsequently supported by the 
supreme court which ruled 
that, since government finan¬ 
cial planning was on a three- 
year programme, it was uncon¬ 
stitutional to create obligations 
for future administrations 
beyond this period. 

The new formula envisages 
three cash injections of L400bn, 
L400bn and Ll200bn covering 
1991-93, plus a guarantee to 
cover up to 4 per cent of inter¬ 
est on credits and bonds dur¬ 


ing this period. According to 
an IRI spokesman, this will be 
regarded as the equivalent of 
the state, as shareholder, 
injecting fresh funds, even 
though IRI remains in the 
anomalous position of being a 
holding with no formal capital, 
merely an endowment fund. 

On the basis of these cash 
injections, QU would be able to 
raise np to L8,4s0bn between 
1991 and 1993; Effm would be 
able to borrow up to Ll^SQbn. 

IRI plans to invest some 
LTO.OOGbn in its various hold¬ 
ings over the next four years, 
and main tains that it has only 
received L158bn in direct state 
aid once 1986. 

These funds are needed to 
develop advanced sectors such 
as telecommunications. How¬ 


ever, substantial investment is 
also needed to restructure tra¬ 
ditional industries, such as 
steel (due to absorb LS.OOObn), 
shipbuilding and defence, in 
addition to heavy ongoing con¬ 
tinuing commitments, such as 
that to like RAL the state-run 
television. 

At the same time, IRI is gear¬ 
ing up to meet the govern¬ 
ment's demands to raise 
U5,000bn this year from priva¬ 
tisation. Privatisation mea¬ 
sures, including the right for 
the private sector to own 
majority stakes in state compa¬ 
nies, are a key element of reve¬ 
nue raising in the 1992 budget. 
However, political disagree¬ 
ments are still bolding up final 
approval of the form privatisa¬ 
tion will take. 


quickly resolved the proce¬ 
dural dispute that had pre¬ 
vented them from even sitting 
around a table in the last 
round of talks in December. 

Palestinian delegates pres¬ 
ented their proposals for 
interim self-government, which 
call for an assembly of 180 dele¬ 
gates elected under interna¬ 
tional supervision. 

“It’s a starting position 
which they understand is not 
acceptable. But they are per¬ 
fectly entitled to put that pro¬ 
posal on the table." said Mr 
Zalman ShovaL Israel’s ambas¬ 
sador to the US. 


Book review: Mid-bridge In the 
Middle East, Page 16 



Court may 
be split over 
Papaudreou 
verdict 


By Kerin Hope in Athens 


Nissan to 
lift output 


Continued from Page 1 


As the Micra replacement 
comes on stream, the number 
of parts suppliers will grow 
from 179 to 195pnost of the 
extra suppliers also British. 

Of (he £200m spending total 
some £150m is bring invested 
in expanding NMUK’s own 
facilities. The remaining £50m 
is being spent on expanding 
body pressing capacity at Nis¬ 
san Yamato Engineering, an 
80 per cent Nissan-owned joint 
venture adjoining the assem¬ 
bly operations. With little left 
of the UK machine tool indus¬ 
try, the lion’s share of its 
plant and equipment spending 
is expected to go to overseas 
suppliers. 

The extra workers wtH bring 
the labour force at Sunderland 
to 4,600. 


Nissan Motor Manu. (UK) 
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The lure of cheap 
mortgages 




MILITARY helicopters hovered 
over the Greek supreme court 
last night as 13 senior judges 
considered their verdict at the 
end of the trial of Mr Andreas 
Papaudreou, the socialist for¬ 
mer prime minister, who was 
charged with corruption. 

Mr Vassilis Kokkinos, the 
court president, was due to 
announce the decision yester¬ 
day evening. 

Making a brief statement 
after nine hours of delibera¬ 
tions. he said the court was not 
ready to issue a verdict but 
would do so before the night 
was over. 

Legal analysts speculated 
that the court was still divided 
over a breach of trust charge 
against Mr Papaudreou, linked 
with the deposit of billions of 
drachmas by state-controlled 
corporations in the Bank of 
Crete. 

Interest on the deposits was 
allegedly s kimm ed off by the 
bank’s owner, Mr George Kos- 
kotas. A crowd of socialist sup¬ 
porters, some waving pictures 
of Mr Papandreou, shouted 
“Not guilty" and “Hands off 
Andreas” outside the court. 
Inside, Mr George Petsos. a for¬ 
mer industry minister and co¬ 
defendant paced the corridors 
with his lawyer, a glass of 
whisky in his band. 

Mr Papandreou, who refused 
to appear in court during 10 
months of hearings, awaited 
the verdict at his suburban 
home, together with senior 
members of his Panbellenic 
Socialist Movement (Pasok). 

The third defendant, Mr 
Dimitris Tsovolas, a former 
finance minister, took refuge 
In the Pasok offices in central 
Athens, together with Ids wife 
and daughter, after saying he 
would resist arrest if found 
guilty. 


In its own small way, 
yesterday's cut in UK mort¬ 
gage rates is distinctly encour¬ 
aging. In guessing that UK 
interest rates have peaked, the 
building societies are no better 
informed than the rest of us. 
But they are seeking to stimu¬ 
late the housing market in the 
critical spring season: and i£ 
as the equity market is tenta¬ 
tively suggesting, retail spend¬ 
ing is starting to pick up. this 
could provide a fillip. 

The equity market's confi¬ 
dence is perhaps more broadly 
based than that. Yesterday’s 
most striking feature was the 
collapse in drug stocks and the 
surge in cyclical^ such as Brit¬ 
ish Steel and 1CL This mimics 
recent events on Wall Street, 
where defensive stars of 1991 
such as Merck and Coca Cola 
have been savaged while cycli¬ 
cal like steel have soared. As 
a measure of US belief in 
recovery, this is a healthy sign. 
In the UK, it may he more a 
matter of picking high yieiders 
on the grounds that their divi¬ 
dends are not so vulnerable 
after all. But that too repre¬ 
sents confidence of sorts. 

The fall in UK drug stocks - 
Glaxo alone accounted for 10 
points off the FT-SE yesterday 
- Is simpler. As in the US. the 
sector benefited hugely last 
year at the expense of the 
cyclicals. But in the UK the 
effect was much more exagger¬ 
ated in both directions, so that 
yesterday's 10 per cent rise in 
British Steel and 5 per cent fall 
in Glaxo does little to dose the 
gap. In addition, it looks as if 
UK drug stocks have been sup¬ 
ported lately by US buying; 
and if US investors have fallen 
out of love with Merck, there is 
the less reason for them to sup¬ 
port Glaxo. 

As for the direct effects of 
the mortgage rate cut, the lack 
of movement in the house¬ 
builders yesterday suggests 
that the market is not expect¬ 
ing too much. Coming after the 
suspension of stamp duty and 
the attempts to stem the flow 
of repossessions before Christ¬ 
mas, a half-point cut is not to 
be sniffed at But the bousing 
market is locked in an unprec¬ 
edented state of depression, 
real interest rates remain high 
without the compensating 
prospect of capital gains, and 
the approaching election is still 
a barrier to confidence. 

Abbey National’s initiative 
may nevertheless have impor¬ 
tant consequences for its com¬ 
petitors, not least the already 
struggling wholesale lenders 
which rely for funds on the 
money market Abbey has also 
widened its margins signifi¬ 
cantly in the last couple of 
years, and is therefore in a 
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strong position if the battle fix 
market share intensifies. Bar¬ 
clays’ announcement yesterday 
of a new capped mortgage 
could be a sign of things to 
come. It could also be a reason 
for not getting carried away 
with bank shares, whatever 
their yield attractions. 


UK unemployment 

Yesterday’s unemployment 
figures are perhaps of more 
political than economic signifi¬ 
cance. The seasonally adjusted 
increase of 31,100 in December 
might be taken as further evi¬ 
dence that the feared double 
dip is not materialising, even 
though it took the national 
rate of unemployment to 9 per 
cent But it is Instructive to 
look at regional variations. 
More than half the monthly 
rise was in south-east Eng l a nd , 
where the concentration of 
ma rginal constituencies makes 
the government particularly 
vulnerable. By contrast, unem¬ 
ployment in the north-west, 
where there is another less 
publicised group of marginal 
conservative seats, is barely 
rising. 

It would be tempting to con¬ 
clude that this is simply a case 
of swings and roundabouts, 
were it not for the fact that the 
north-west still has one of the 
highest rates of unemployment 
in the country. Small wonder 
that the employment minister 
preferred to focus on the 
increase in job vacancies. 


German regulation 

The Bonn Finance Ministry 
was surely right to assert yes¬ 
terday that Germany's regional 
stock markets can compete 
internationally only if they are 
regulated from the centre. The 
requirements of the European 
single market and the need to 
attract capital to finance unifi¬ 
cation both mean that the out- 
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side world can no longer be 
ignored. Whatever happen* to 
the detail of yesterday’s reform 
proposals, the power of-the 
t-s mW is waning Inaxcnbfy. 

More important, the same 
could also be true for the 
banks. • • - 

The ministry may not have 
offered much to satisfy Interna¬ 
tional Investors over the fla¬ 
grant if perfectly legal discrim¬ 
ination against minority 
shareholders in cases such as 
the Krupp takeover of Hoe&tii. 
But It is proposing a tighter 
and much more interventionist 

regulatory regime than that 

operated by the Under, who 
have allowed the banks consid¬ 
erable leeway la setting stan¬ 
dards of market practice. 
Worse still far the banks is 
the proposed creation of money 
market funds, long opposed by 
the Bundesbank on the 
grounds that it would weaken 
Its control over the money sup. 
ply. The banks' concern is 
more prosaic but oo netheless 
real. They fear it would push 
up the cost of their liabilities 
in a market where they are 
already having to cope with 
the new attractions of commer¬ 
cial paper. 
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TSB 

The unflattering reason for 
the 5 per cent surge in TSB 
shares yesterday was that its 
£47tn pre-tax loss could have 
been worse. That Is scarcely 
grounds for the market to 
revise its view about the 
bank’s long-term future. 
Admittedly, the retail bank hes 
had a good year, as has the 
insurance business. But much 
of this must be due to a 
squeeze on costs which may 
not have much further to run. 
while there must also be a 
limit on how much insurance 
the bank can sell to its existing 
customers. As for Hill Samuel, 
the loan book may now have 
been cleaned up at the expense 
of £432ra In provisions. Kit its 
profit before provirions was 
only £13m, hardly an appetis¬ 
ing return on £750m of capital. 

In the current year the bank 
should have no difficulty 
returning to profit, if only 
because the provisions should 
shrink. The dividend payment 
should be easily covered, 
which may justify the decision 
to dip into reserves tins time. 
The more difficult question is 
where growth is coming from 
once the bad debts axe out of 
the way. For a bank as well 
capitalised as TSB. the natural 
answer might be through 
acquisition. It would take 
astonishing courage to revert 
to a route which has proved so 
disastrous In the past. 
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Contrast in US 
banking results 

Bank of America reported anjaual net profits of 
jnora than Slbn forthe third year running, 
while Security Pacific expects to report a 
|400m fourth quarter deficit that win result in a 
full year iosa of S7B5m. The two banks are 
planning's $4^bn merger - the biggest in US 
history - but the figures suggest that the deal 
Is- Jn'mwiy. respects a rescue of the latter by 
8ankflf .Anwrtea; PbBe'!7.: 

Stamens profits rise 0% 

: Stamens, the German electrical and eJectron- 
. tea group." yesterday reported a 6 per cent rise 
Infirst-quarter hat profits to DM388m ($240m) 
and said earnings for the financial year to Sep¬ 
tember 30,1902; would be around DM2bn. 
PegelBV ■ 


HZ sheep set for Saudi Arabia 



New Zealand appears poised to increase its 
profitable live sheep trade with Saudi Arabia 
following successful talks on health regulations 
with the Saudi government. New Zealand sent 
1.6m live sheep fo Saudi Arabia last year and 
exports are Itkefy to increase this year. 
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Over the past five months Euro Disney's 
shares have outperformed the French market 
by about20 per cent Investors might also want 
to look at PofyGram, the London-based music 
company whose shares are traded In Amster¬ 
dam and New York. The proposed acquisition 
Of Wagorw-LHs, the Belgian tourism and travel 
group, by the French hotel group Accor, may 
lead to a substantial restructuring. Mike Ska- 
pinker looks at aU three. Back Paga 

Trouhand to soU rafinory 

The Treuhand German, privatisation agency, is 
to sell east Germany’s Ml no I filling station 
company and the Leuna'refinery to a French- 
German consortium of Hf-Aquitaine. Thyssen 
arid SB KautL Hie consortium plans to invest 
DM5bn (S3bn) to build Europe’s most modern 
refinery at Laura. piaga ft 

■ AgfHMHii presroa on ppiiwr nra 

itsty’s Agnelli family dame under pressure to 

■ launch a direct bto for Perrier, the French /min- 
; era* water grmjp.whenthestockexchange 
/authorities refused exemption from file obllga- 

tkm td launch an offer. Page IS . . 

TVS offers studk> stake 

TVS Entertainment, the UK television company, 
has reached a conditional agreement to sell Its 
■Sfiper cent interest in file Los Angeles-based 
CBS/MTM studios to the Waft Disney company 
for 527nv In cash. Page 20 
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Swiss companies bought Maxwell shares 


By Bronwen Maddox, lan Rodger and Robert Peston 


INVESTIGATORS believe that 
vital information on Mr Robert 
Maxwell's alleged illegal attempts 
to sojppoxt the Maxwell Commu- 
picatatm Corporation share price 
is held by Dr Werner Rechstei- 
nar, a Zurich-based lawyer, who 
is atotn istrative president of a 
secretive Swiss hniriinp company. 

Hie Financial Times has estab¬ 
lished that this company, Yakosa 
Flnanzierungs, is one of two 


TSB losses 
hit £47m on 
Hill Samuel 
debt charge 

By Robert Peston in London 

TSB Group yesterday announced 
a £47m (582.7m) loss for the year 
to Oetobar SI, foreshadowing a 
series of results from UK banks 
which are likely to show their 
worst domestic performance 
since they started to disclose fig¬ 
ures almost 20 years ago. 

Sir Nicholas Goodison, TSB 
chairman, said that “the econ¬ 
omy has been the roughest in 
living memory far the banks’*. 
TSB's poor remit stems from a 
charge of £854m, which it has 
made to cover the risk of losses 
on bj wi aafl doubtful debts. In 
1996, TSB mode a pre-tax profit 
of £312m. 

However, the peak of TSB’s 
losses was in the first six months 
of 1991 when it made an overall 

ha of glSflm, mainly hwanm of 

disastrous figures from HID Sam¬ 
uel, its corporate hanking divi¬ 
sion. The group returned to 
profit of .£loam in the second 


Swiss vehicles which bought 
between 20m and 25m MCC 
shares, worth £50m (S89m) in 
April 1991- 

Yak, osa Finanzienings and 
Server, another Swiss company, 
are targets of an investigation by 
the Serious Fraud Office and by 
accountants Arthur Andersen 
into the alleged share support 
scheme. 

Yesterday Dr Rechffteiner con¬ 


firmed that Yakosa had held 
shares in MCC at one point. He 
also Baid that he had been 
approached by Arthur Andersen, 
which has been appointed admin¬ 
istrator of the Maxwell private 
companies under UK insolvency 
law. 

Andersen is trying to trace 
about £2bn missing from the 
accounts and pension funds of 
the late Mr Robert Maxwell’s 


public companies, MCC and Mir¬ 
ror Group Newspapers. 

Andersen believes that SlSOm 
of the £ibn was channelled by Mr 
Maxwell to offshore vehicles in 
the spring and summer of 1991 to 
buy MCC shares. 

Speaking from his nff fo? in a 
smart residential district over¬ 
looking Zurich, Dr Rechsteiner 
said be did not think Yakosa had 
anything to hide bat could not 


indicate if Mr Maxwell was a cli¬ 
ent without getting approval 
from the client or an order from 
the Swiss authorities to waive 
the lawyer-client privilege. 

He added however that he 
wanted to be helpful as he 
thought “what had happened” 
since Mr Maxwell's death was 
terrible. He said that he has told 
Arthur Anderson that as soon as 
lawyer-client privilege is lifted. 


he is prepared to cooperate folly. 

Yakosa, registered in Chur, 
Switzerland, and Serves AG, reg¬ 
istered in Zug, are believed to 
have bought 20m-25m shares in 
MCC in the last week of April - 
immediately after MCC's profit 
warning on April 24 and just 
ahead of the publication of the 
prospectus for the MGN flotation. 

During March and April, MCC 
shares rose from I50p to 2Wp. 


Fresh horrors on the high street 

Robert Peston looks at the impact of Hill Samuel’s full-year losses of £409m on TSB 

D on McCrtckard, chief ^ no improvement in i 

executive of TSB Group, ■ | »*. < > ^ which borrowers havi 

held court yesterday in a 1 Si 6 v B tine into difficulty sir 


Sir Nicholas also disclosed that 
the group has r e cr uited a new 
finance director, Mr John Bures, 
finance director of National 
Westminster Bank, to replace Mr 
Doif Mootham. 

Mr Dan McCrtckard, TSB chief 
executi ve, said that last April Mr 
Mootham had told the braid he 
wanted to retire. In September, 
after talking to the Bank of 
Ragland, Mr McCridmrd came to 
an arrangement with Mr Tom 
Frost, NatWesfs chief executive, 
that Mr Burns would move 
across, but that he would not 
join until NatWest had found a 
replacement. NatWest said yes¬ 
terday that it has appointed Mr 
Richard Goeltx, curmitly execu¬ 
tive vice-president of Seagram, 
the North American drinks com¬ 
pany. 

In spite of the losses, TSB is 
bolding its dividend at 6.4p. It 
made a per share loss of &5p, 
compared with the previous 
year’s earnings of 13.4p. Its 
share price rose from 120p to 
128o. 

Lex, Page 18 


D on McCrtckard, chief 
executive of TSB Group, 
held court yesterday in a 
dark and gloomy neo-Gothic hail 
in the City of London, reminis¬ 
cent of a Hammer Horror film 
set 

The horrors were provided by 
the bank’s results for the year to 
31 October. TSB has the dubious 
honour of being the first big UK 
himk to make significant losses 
in a full year accounting period 
because of problems In its domes¬ 
tic market Hitherto, the banking 
sector's losses have stemmed 
from ill-judged loans to less 
developed countries. 

The story which Mr McCrick- 
ard unfolded was a version of 
Jekyll and Hyde. The attractive 
face of TSB, its retail services 
division - providing insurance 
and banking products to individ¬ 
uals - made a profit before tax 
and central costs of £413m 
($726m), a rise of 17 per cent 
However, this contribution was 
almost exactly matched by the 
£409m loss of Hill Samuel, the 
former merchant bank wh ich is 
now responsible for all of TSB’s 
lending to companies. 

Hill Samuel was forced to 
make a charge - or provision - 
of £432m to cover the risk of 
losses on its loans of £4Kbn. The 
ratio of this charge to the loans is 
9 per cent which is high. 

If the English clearing banks 
suffered losses on that scale, they 
would soon be out of business. 
But TSB has significantly more 
capital than its rivals - as a pro¬ 
portion of assets, almost twice as 
much - so it can absorb rela¬ 
tively higher losses. 

Further analysis of the results 
provides even greater cause for 
concern about the quality of Hill 
Samuel's loan book. HHI Samuel 
has classified £680m of loans as 
“non-performing". 

Mr Dotf Mootham, the finance 
director who Is soon to retire, 
said: “When an account is wob¬ 
bly, we classify a loan as non-pep 
forming and stop taking interest 
on the loan through our profit 
and loss account - though the 
borrower may in fact still be pay¬ 
ing interest" 

However, Hill Samuel has 
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Don MeCriekard, 
group chief executive 


Sir Wchotss Goodison, 
chairman 


TSB Group 

Pre-tax profit/loss Bad debt charge 


■ii" Hugh Froodborg, , 

Hill Samuel Bank 

Pre-tax profit/lass Bad debt charge 


1987 

£275J5m 

£S5m 

oa. 

n.a 

1988 

£420.1 m 

£45m 

n.a. 

n.a 

1989 

ElKLOm 

£92m 

£61m 

£25m 

1990 

£312.0m 

£261m 

-£40m 

£157m 

1991 

Year and 31 st Oct 

-£47.0m 

£654m 

-£419m 

£432m 


made no provisions against these 
loans of doubtful quality. 

Mr MeCriekard stressed that 
HHI Samuel was involved In very 
few of the biggest corporate col¬ 
lapses of the past year. It did 
make provisions of more than 
£60m to cover the risk of losses 
on around £ 100 m of loans to 
Brant Walker, the troubled lei¬ 
sure group, whose balance sheet 
is befog reconstructed. 

But Hill Samuel’s exposure to 
the late Mr Robert Maxwell’s pri¬ 
vate companies and to Maxwell 
Communication Corporation - 
which are in administration 
under UK insolvency legislation 
- Is “de minimis", he addetL 
Two years ago, Hill Samuel had 
more than £ 80 m of loans to these 
Maxwell interests, but this has 
been reduced to between £lm and 
ffim , far less than the En glish 
clearing hanks. 

The damage to Hill Samn»_l haa 

been done by its loans to small 


and medium-size businesses, the 
total provision can be analysed 
as follows: 

• £129m is the aggregate of indi¬ 
vidual charges of less than Elm; 

• £150m represents individual 
charges to 70 companies of 
between Elm and £5m; 

• £153m is the sum of charges, 
each in excess of £5m, to 14 com¬ 
panies. 

B ecause so many of Hill 
Samuel’s corporate cus¬ 
tomers are in difficulties, tt 
is little wonder that Sir Nicholas 
Goodison, TSB’s chairman, said 
that the current recession has 
been the worst ever for the UK 
banks. However. TSB cannot sim¬ 
ply blame economic conditions. It 
most bear much of the responsi¬ 
bility for the scale of the losses. 

In the 18 months after it 
bought HHI Samuel to November 
1987, it expanded its loan book by 
£3bn or 66 per cent, which is a 


rapid rate by normal banking 
standards. It is not at all surpris¬ 
ing therefore that there was a 
deterioration in the standards 
used to assess potential borrow¬ 
ers. 

Mr McCrtckard blamed HID 
Samuel's previous management, 
which has now been replaced. 
“The old management... could 
not cope with the bigger busi¬ 
ness.” However, as a senior direc¬ 
tor of TSB at the time, Mr 
MeCriekard must take some of 
the responsibility for allowing 
the rapid loan growth and for 
approving some of the bigger 
loans. 

Hill Samuel can at least take 
some comfort from the bad debt 
trend during the year. It made 
the bulk of its provisions fo the 
first half and made a pre-tax loss 
of just £90m in the latter six 
months. Nonetheless Mr Hugh 
Freedberg, chief executive of Hill 
Samuel, said that there had been 


no improvement in the rate at 
which borrowers have been get¬ 
ting into difficulty since the end 
of the year. 

If TSB's attempt to become a 
bank for companies has been lit¬ 
tle short of disastrous, its core 
activity, which serves 7m per¬ 
sonal customers through 1,400 
branches, has been modernised 
successfully, having been created 
out of a series of dowdy regional 
savings banks. 

It has the most successful life 
insurance operation of any bank, 
as measured by the rate at which 
it sells policies to its own custom¬ 
ers. According to its market 
research, TSB is responsible for 
40 per cent of all Its customers’ 
purchases of life insurance and is 
now the UK's sixth-biggest life 
and pensions company. 

Its insurance operations made 
a profit before tax and central 
costs of EiiBm, a rise of 19 per 
cent on an annualised basis. 
Meanwhile, TSB's retail bank 
contributed profits of £295m, up 
13 per cent 

Peter Ellwood, the chief execu¬ 
tive of the insurance and retail 
services, has over the past two 
years reversed a worrying trend 
of rising costs. In 1991, there was 
no increase in the retail bank’s 
staff costs. Total overheads rose 
just 2 per cent 


A s a result, the retail 
bank’s ratio of costs to 
income - a key measure 
of its efficiency - fell from 65.8 
per cent at the end of last year to 
59.4 per cent 

However, Mr Ellwood admitted 
that the scope for further reduc¬ 
tion in costs is limited. He added 
that 1992 was going to be “a 
tough year”. 

The group as a whole should 
return to profit In 1992, the direc¬ 
tors all concur. Outside analysts 
expect around £200m before tax, 
though Hill Samuel will probably 
remain in losses. 

Sir Nicholas stresses “manage¬ 
ment's confidence” fo Hill Samu¬ 
el’s future. He will know - from 
any of Hammer’s great B-Movie 
shockers - that ms own liveli¬ 
hood is at stake if the ghoul is 
not tamed. 


Property problems increase 
losses at NatWest Bancorp 


By Alan Friedman in New York 

NATIONAL Westminster 
Bancorp, the wholly-owned US 
jrahridlaiT of Britain’s National 
Wes tminis ter Bank, yesterday 
revealed a *37L5m loss for 199L 
up from y sfffrn in 1990. 

The 1991 loss, struck after 
$567.7m of loan write-offs and 
RMtihn of bad debt provisions, 
was in large part the result of 
property problems caused by Nat- 
west’s high lending to New York 
developers fo the late 1960s. 

Mr John TugweH, the NatWest 
main board member who took 
charge of the New York subsid¬ 
iary last April fo the wake of 
huge property loan losses, yester¬ 
day said the fourth-quarter loss 
of was significantly lower 
thaw losses earlier in the year. He 
said the US bank is now trading 


profitably and will be In the 
black fo its first quarter. 

He also noted that operating 
expenses last year were only 
slightly higher ($790.8m com¬ 
pared with 8746m) and the 888m 
bad debt provisions in the fourth 
quarter were below the $292L6m 
of the last quarter of 1990. 

Mr Tugwell acknowledged that 
the 8859.5m of cumulative losses 
since 1989 were high. But he 
argued that “the pain has been 
takpn anti there is a silver lining 
fo that all thoses losses are tax 
credits which will mean we won’t 
pay any tax for some time”. 

NatWest injected 8450m into its 
troubled US operation last year 
as loan loss problems mounted. 
Mr Tugwell stressed that non-per¬ 
forming loans at year-end 


totalled 8l.l5bn, down from 
SLSbn at the end of last Septem¬ 
ber. That means 8.16 per cent of 
the bank’s total loan book is non- 
performing. About 60 per cent of 
the non-performing loans is fo 
property. This means some 30.6 
per cent of NatWest Bancorp’s 
total property loan book of 81 - 6 bn 
is now non-performing. 

Mr Tugwell stressed that the 
bank’s core capltal-to-assets ratio 
of 6^3 per cent is strong com¬ 
pared with most US banks and 
claimed the ability to improve 
operating profits while absorbing 
the impact of property problems 
shows the bank's strength. Net 
interest income in 1991 was 
8706.8m, down from 8737.5m fo 
1990. Non-interest income rose to 
$2&9m from 8243.6m. 


Nokia appoints new president 


TOs announcement appaars as a matter of record only 

Lire280,000,000,000 

Leveraged Buy-out 

of the Instrumentation Laboratory group 
from The Henley Group, Inc. 
by I.L. Holding SpA 
(a company formed by CH Werfen, S.A. 

and institutional investors) 


Citicorp Venture Capita / Limited 
structured and arranged the Institutional Equity for this transaction 


_ Underwritten by 

Citicorp Capital investors Europe Limited 
EuropEnterprise ’92 Limited Partnership 
UBS Italia investimentt e Finanza SpA 


By Robert Taylor in Stockholm 

NOKIA, the leading Finnish 
technology group, has appointed 
Mr Jonna Ollfla, the 41-year-old 
head of the company's mobile 
pfi oww division, as president, to 
be effective immediately. 

He will also become chief exec¬ 
utive and chairman on June 1 
Bite year when Mr Simo Vuori- 
lehto, aged 61, retires from those 
pomtkms. By combining the two 
senior positions, Nokia will 
ensure Mr Olfila becomes a pow¬ 
erful head of the company. 

Mr Ollfla, who has run NoMa's 
mobile phone division for the 
past two years, is seen as a sur¬ 
prising qfrfticft- . 

Ihe decision has precipitated 
the resignation of 42-yearold Mr 
TTaiio bakaUio, who as the com¬ 
pany's ddef operating officer and 
president since January 1990 had 
been widely tipped to take the 
top Job. 

However, the board has been 
impressed by Mir OlK fos ability 
in transforming the performance 


of Nokia’a mobile phones divi¬ 
sion, which accounts for about 17 
per cent of company sales. The 
division 1ms turned into the one 
positive business area for Nokia, 
which will make a flngnritai loss 
this year. 

While other divisions saw 
declining sales in the first eight 
months, mobile phones enjoyed 
20 per cent growth and a 50 per 
cent wqymginn fo output 

When Mr Ollfla was put in 
charge of the mobile phones busi¬ 
ness in February 1990, it was 
making an operating loss but fo 
Us first year be increased Nok- 
ia’s net mobile phone sales by 33 
per cent to FM2.3bn (8537.8m) 
and expanded Its production 
capacity by 65 per cent from its 
1669 lev el . 

Early last year Nokia acquired 
Technophone of the UK for £34m 
(859.9ml fo a deal which turned 
Nokia into the world's second- 
largest cellular telephone manu¬ 
facturer after Motorola of the US. 


Last summer, Mr Ollila 1 
reached a FM400m agreement 
with Mlcrotel Communications of 
the UK to supply infra stru cture 
and band-portable telephones for 
a personal communications net¬ 
work in Britain. 

Nokia’s new president has only 
been with the company since 
1985 when appointed vice-presi¬ 
dent of its International 
operations and then spent three 
years as the company's finance 
officer. 

Before joining Nokia he was 
employed by Citibank as an 
account manag er in London for 
two years. 

Mr Ollila is a trained engineer 
with economics degrees from the 
London School of Economics and 
Helsinki University. 

His financing and marketing 
expertise, combined with his 
proven track record with mobile 
phones, convinced the board that 
he is the one who will revive the 
company’s fortunes fo the 1990s. 
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Siemens ahead 6% in first quarter 


By Andrew Fisher In Munich 

SIEMENS, the German 
electrical and electronics 
group, yesterday reported a 6 
per cent rise in first-quarter 
net profits to DM398m (S249m) 
and indicated that earnings for 
the year ending September 
1992 would be around DM2bn. 

It said profits on industrial 
activities would improve this 
year after a 20 per cent fall In 
1990-91, mainly caused by 
heavy losses on computers 
through its acquisition of 
Ntxdorf and on semi-conduc¬ 
tors. 

Siemens' profits growth last 
year stemmed from the dou¬ 
bling of Its financial income to 
around DM2bn. Mr Karl- 


Hermann Baumann, the 
finance director, said this 
mainly comprised interest on 
its large cash and securities 
holdings, with Siemens also 
benefiting from lower write¬ 
downs to reflect the value of 
its DM15bn of securities. 

This year, Mr Baumann 
expected financial profits to 
decline slightly. Last year's 
jump propelled group pre-tax 
profits 21 per cent ahead to 
DM3.4bn. Because of higher 
taxes, net profits were only 7 
per cent higher at DMl.Sbn. 
Computer activities produced a 
net loss of DM78lm, which Sie¬ 
mens expects to he reduced 
sharply this year. It is also 


striving to reduce the much 
increased semi-conductor 
losses of some DMSOOm. 

Last year's net profit was a 
return on turnover of 2.5 per 
cent, and Mr Heinrich von 
Pierer, deputy chief executive 
and chief executive-designate, 
said Siemens hoped to main¬ 
tain the rate of return in 
1991-92. 

This yield would produce net 
profits of about DM2tm, based 
on his forecast that turnover 
should rise by 10 per cent to 
just over DMSObn. He also 
expected new orders to grow 
by 5 per cent to DM 86 bn, a 
sharp slowdown from last 
year's 21 per cent increase. 


The consolidation of new 
businesses accounted for 9 per 
cent of the Inflow, the rest 
mainly reflecting heavy 
demand for infrastructure-re¬ 
lated products in the energy, 
transport, and telecommunica¬ 
tions fields. New orders in east 
Germany totalled DMSJttm. 

In the first quarter of this 
year, the new order inflow 
eased by 1 per cent to 
DM20.1bn, with a 4 per cent 
rise at home and a 5 per cent 
fall abroad. 

Mr von Pierer said the eco¬ 
nomic slowdown in important 
markets such as the US and 
parts of western Europe would 
be reflected in the order books. 


Minol sold to 

Franco-German 

consortium 

By Leslie Colltt In Berlin 

THE Treuhand German 
privatisation agency, in one of 
its biggest deals, is to sell east¬ 
ern Germany's Minol filling 
station company and the 
Leuna refinery to a French- 
German consortium of Elf- 
Aquitaine, Thyssen and SB 
Kauf. 

The consortium plans to 
invest DM5bn ($3.1bn) to build 
Europe's most modern refinery 
at Leuna with a capacity of 
between 10m and 12.5m tons as 
well as a new pipeline linking 
it to a Baltic port. It will also 
modernise Minol’s more than 
900 filling stations. 

Elf. France's largest com¬ 
pany and partly state-owned, is 
to take a majority stake in 
both Minol and the refinery. 

British Petroleum, heading a 
consortium of Total, Statoil, 
Agip and OMV. was the other 
main bidder. 

Mr Wolf Schode, the Treu¬ 
hand spokesman, hailed the 
decision as a milestone toward 
rescuing the antiquated east 
German chemicals industry. 
The Treuhand's managing 
board is expected to approve 
the recommendation, and a 
final contract is to be signed 
next June. 

Mr Schode said the sale 
would save more than 7,000 
jobs in the east German chemi¬ 
cals industry by making the 
loss-making Leuna chemical 
site attractive for western 
investors. 

The winning consortium 
agreed to provide the Leuna 
chemical plant with competi¬ 
tively-priced feedstock and to 
accept as partners in the refi¬ 
nery other investors in the 
petro-chemicals site. 

Originally, the Treuhand 
wanted to sell Minol, which is 
highly profitable, individually, 
but then decided to add it as a 
sweetener to the obsolescent, 
loss-making Leuna refinery. 

Minol is to be kept as an 
independent brand and is also 
to be introduced into west Ger¬ 
many. The German Cartel 
Office approved the sale on 
condition that a fixed number 
of Minol’s filling stations be 
sold to medium-sized opera¬ 
tors. The present Leuna refi¬ 
nery, with a capacity of 7m 
tons, is inter-connected with 
the chemicals plant which had 
sales of DM 2 , lbn last year and 
losses of DM36Qm. 


Perrier pressure on Agnellis 


By William Dawkins in Paris 

ITALY'S Agnelli family 
yesterday came under pressure 
to launch a direct bid for Per¬ 
rier, the French mineral water 
group, when the stock 
exchange authorities refused 
exemption from the obligation 
to launch an offer. 

Ifint. an Agnelli holding 
company, last month launched 
a FFr5. 6 bn ($1.03tm) offer for 
Ezor. the holding company 
which controls Perrier. The 
Exor offer has been cleared by 
the stock exchange and expires 
on January 24. 

Having to bid for Perrier as 
well would be a costly setback, 
though officials pointed out 
yesterday that the various 
stock exchange authorities 
involved have not come to a 
final d ecision 

Exor and its allies, Sod 6 te 
Gene rale, the privatised hank 


and Saint-Louis, a paper 
and pankaging company, have 
together held 49.32 per 
cent of Perrier's voting shares 
since Saint Louis earlier this 
month bought a 13.8 per cents- 
take in the mineral water 
group. 

They asked the Conseil des 
Bourses de Valours (CBV). the 
regulatory authority, to release 
them from the obligation 
to bid for Perrier on the 
grounds that it had already 
been controlled by Exor for 
several years. 

However, the CBV refused 
their request on the grounds 
that it did not have enough 
information on the conditions 
under which Saint Louis 
bought a stake in Perrier, a 
transaction which is now being 
examined by Hie Commission 
des Operations de Bourse 


(COB), the stock market watch¬ 
dog. 

The Agnellis’ advisers are 
understood to believe it is 
unlikely that Exor will in the 
end be forced to make a full 
bid for Perrier. 

The Saint Louis deal tight¬ 
ened the Agnellis’ control over 
the mineral water group, inci 
dentally staving off a planned 
counter-bid from Nestld, the 
Swiss food multinational. The 
CBV said it could not could not 
give exemption “without know¬ 
ing whether the normal mar¬ 
ket roles were allowed to come 
into play,” daring the Saint 
Louis purchase of Perrier 
shares. 

A COB spokeswoman could 
not comment on the precise 
subject of the inquiry, which 
she said would be completed as 
soon as possible. 


Uni-Storebrand in NKrlbn charge 


By Karen Fossil in Oslo 

UNI STOREBRAND, Norway's 
largest insurance group, will 
suffer large share portfolio 
losses and take other non- 
related charges against 1991 
accounts totalling more than 
NKrlbn (9156m). 

The company said that by 
the end of 1991 Its share portfo¬ 
lio had run up losses of 
NKi940m following negative 
developments on the Oslo 
bourse in the third quarter. 

Uni Storebrand also said a 
NKrl50m charge is to be made 
against 1991 accounts to cover 
losses on motor underwriting. 

In 1990, Uni Storebrand made 


a net profit of NKr403m and 
suffered a loss on its share 
portfolio of NKr373m. Last 
autumn, the group paid 
NKr4J2bn to acquire a 25 per 
cent stake In Skandia, Swe¬ 
den's biggest insurer. 

The company stressed that a 
large part of its share portfolio 
losses are due to Its position as 
a leading shareholder in loss¬ 
making Den norske Bank 
(DnB) and Christiania Bank, 
Norway's two biggest banks. 

They were rescued from 
insolvency last autumn by the 
state which injected NKrlL5bn 
into the hanking system. 


"These shareholdings 
reduced investment income in 
1991 by around NKr230m in the 
group’s non-life company and 
by NKr320m in the life assur¬ 
ance company," Uni Store- 
brand explained, 

Christiania Bank, Norway's 
second biggest bank, was taken 
over by the state last October, 
after which the b ank was 
forced to write down its shares 
to zero. 

Uni Storebrand held 3m 
shares in Christiania Bank and 
2Jm in DnB, which holdings 
have since been slightly 
reduced. 


IR 1 poised to take over state’s ASST 


By Haig Simonlan in Milan 

QU, the Italian state holding 
company, was yesterday poised 
to gain parliamentary approval 
to take over ASST, the govern¬ 
ment department which runs 
Italy’s trunk inter-urban phone 
service and some International 

links. 

The reform follows the gov¬ 
ernment’s recent approval for 
a new “price cap” structure for 
SIP, Italy’s main telephone 
utility, which is part of the IRI 
group. The “price cap” will 
allow SIP to raise call charges 
and equipment rentals auto¬ 


matically each year, subject to 
certain performance criteria. 

Together, the two steps 
should enable SIP, which 
reported a 54 per cent rise in 
last year's first-half operating 
profits to L604^bn ($506m). to 
raise earnings further. 

Yesterday’s parliamentary 
debate marks a major step in 
the r ealignme nt of I talian tele¬ 
communications. Under the 
new law, ASST is likely to be 
transfered to STET, the un¬ 
owned bolding company which 
controls much of the country's 


telecommunications services. 

In time, the functions of 
ASST, which is currently part 
of the post ministry, will be 
handed over to SIP. The divi¬ 
sion of responsibilities between 
the two, and internal rivalries, 
have been among the biggest 
handicaps to a more efficient 
telephone service in Italy. 

The new law also provides 
guarantees for ASSTs 18,000 
workers, who will theoretically 
lose their jobs-for-life guaran¬ 
tee as civil servants should 
they accept the transfer to IRL 
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NOTICE TO THE HOLDERS OF 

State Bank of South Australia 

YEN 44200,000,000 
Yen/Australian Dollar Payable 
Guaranteed Notes due 1993 
(issued in two tranches) 

unconditiondllv guaranteed by 

The Treasurer of the State of South Australia 

In accordance with the Tonrns and Conditions of the above- 
mentioned Notes, notice is hereby given that the State Bank 
of South Australia has elected to exercise its Australian DoSar 
Option as defined in Condition 5 of the Terms and Conditions of 
the Notes (*the Option®) to both Tranche A and Tranche B Notes 
(together a the Noresi). 

Consequently, all payments faffing due on the Notes on or after 
26th January. t992 will be made in Australian Dollars 
in accordance with clause 02) of Condition 3. the rate of interest 
payable on the Notes in respect of the third Interest Penod w3 
be 20 per cent, per annum calculated on the respective Austra¬ 
lian Dollar Redemption Amount (as defined in Condition 6), 
and the Redemption Amount payable on the redemption 
of each Note will be AS 84,746.00 per 
Tranche A Note and AS 83,195.00 
per Tranche B Nora. 


Luxembourg. January 17. 1992 



The Fiscal 
and Principal 
Pavmg Agent 


KmtSetbank 

Lweembixag 


BARINGS B.V. 

USS150000000 

Guaranteed Floating Rate Capital Notes due 2001 

Payment of pnndpal and interest guaranteed try 

Barings pic 



BARINGS 


1 

I 


In accordance with the provisions of the Notes, notice is hereby 
given that for the interest penod from January 17. 1992 to 
July 17. 1992. the Notes will carry an interest rate of 5^1 
per annum 

The interest payable on the relevant interest payment date, 

July 17.1992 against coupon No. 13 

will be IJSSZ52 78 4jtenr Bank 

per Note of USS 10.000. /PTTn KmSeHtank 

\Lummbourg 



Adidas chief executive to 
quit at end of the year 


By Andrew Fisher 

MR Rene Jaggi, who became 
chief executive of Adidas, the 
German sports shoe and cloth¬ 
ing equipment group, four 
years ago. has decided not to 
stay on when his contract 
expires at the end of this 
year. 

He gave personal reasons for 
the decision, which comes as 
the company - controlled by 
Mr Bernard Tapie, the French 
financier - is earning 
increased profits. Yesterday, it 
reported a 3 per cent rise in 
sales to DM3.4bn ($ 2.1 bn) last 
year. 

Total brand sales, including 
licence revenues, were 
DM4.7bn; in 1990, the figure 
was DM4Abn, bat the Le Coq 
Sportlf, Arena, and Pony 
brands, which accounted for 


DM330m, have since been sold. 

Mr Hans Friderichs, the head 
of Adidas’s supervisory board, 
regretted Mr Jaggi’s decision to 
leave. Under Mr Jaggi's direc¬ 
tion, he said, “the group has 
been put back on trad; and in 
the last two years the company 
again earned profits”. 

Since Mr Tapie and Mr Jaggi 
bath have strong personalities, 
it is thought there may have 
been differences of opinion 
over the running of the com¬ 
pany; Mr Jaggi also wanted 
employees to be offered a stake 
in Adidas. 

The company gave no profit 
Indications, but has forecast 
that pre-tax income would rise 
by around 50 per cent to 
DMiSOm, with a further gain in 
1992. 


Safra group net earnings 
advance 18% to $85.4m 


By Ian Rodger in Zurich 

GROUP net earnings of Safra 
Republic Holdings, the holding 
company for the European pri¬ 
vate banking group headed by 
Mr Edmond Safra, jumped 18 
per cent last year to 984.5m, or 
$4.75 per share. 

The group said net interest 
income rose 19 per cent to 
$14S-8m due to improved mar¬ 
gins and growth in interest¬ 
earning assets. Foreign 
exchange revenues and com¬ 
mission income also advanced. 

Total assets at December 31 
were 99. Urn, compared with 
$8.2bn a year earlier. Client 
deposits rose to S6.1bn from 
S5.7bn and client portfolio 
assets Jumped to S 22 bn from 
$l.5bn. The group operates 
banks active in international 
private and commercial bank¬ 
ing under the Republic 
National name in Geneva, Lux¬ 


embourg. France, Guernsey 
and Gibraltar. 

Provisions for loan losses 
more than doubled to $19m 
from S7.7ra in the previous 
year. Loans represent 14.5 per 
cent of total assets, with the 
remainder Invested primarily 
in deposits with leading inter¬ 
national banks and highly 
rated bonds. Non-performing 
loans were S15.3m at the year- 
end. 

Book value per share stood 
at S6L77 at December 31. com¬ 
pared with $58.44 a year ear¬ 
lier. Shareholders' equity rose 
to S1.09bn from 31.04bn, with 
approximately $ 10 m of the 
increase arising from the cur¬ 
rency gain on the increase in 
the value of the company's 
Swiss franc net investment in 
Republic National Bank of 
New York (Suisse). 


Fisons 
comes in 
for criticism 
from FDA 

By Daniel Green in London 

FISONS' most promising 
product has been strongly crit¬ 
icised by US Food and Drug 
Administration (FDA), casting 
a shadow over the prospects 
for profits growth at the UK 
drug company. 

The FDA controls which 
products are sold in the 
960bn-a-year US drugs 
market. 

Documents released under 
the Freedom of Information 
Act show that UK production 
of Tilade, an asthma drug 
whose sales were once forecast 
by analysts to reach £50Om 
(3895m) a year by 1992, has 
been breaking US regulatory 
rules. 

The FDA said that Tilude's 
production methods “do not 
conform to NDAs (new drug 
application regulations]”. It 
criticised the leakage of ISlade 
dispensers, and that Its testing 
during production was not 

sm!hi wify n gh. 

The report also listed Inade¬ 
quacies in quality control with 
another asthma drug, Intal, as 
well as OpUcrom, an eye treat¬ 
ment, and Imferon, an iron 
treatment. 

Fisons said yesterday: 
“Tilade production issues 
raised fay the FDA have been 
answered satisfactorily.” It 
hopes to get US approval 
within months. 

made Is intended to replace 
Intal, another asthma drug 
which has been the mainstay 
of Fisons’ profits growth since 
the 1970s. 

However, Tilade has failed 
to secure US approval 
despite statements from Fisons 
several timw over the past 18 
months that approval was 
imminent 

Tilade is available in several 
countries, including the UK, 
bat revalues in 1992 will prob¬ 
ably be less than £50m. 

In addition, the FDA has 
told Fisons that It might be 
breaking US law If the drug 
were shipped to the US with¬ 
out chang in g the production 
process. 

A warning also came after 
an inspection at the same 
UKpiant, in Holmes Chapel. 
Cheshire, in 1990. 

The criticisms of Tilade pro¬ 
duction have come to light just 
two days after the resignation 
of Mr John Kerridge, Fisons' 
long-standing chairman and 
chief executive, on grounds of 
Ill-health. 

His sickness had probably 
been exacerbated by contro¬ 
versy surrounding the com¬ 
pany over the last four 
months, according to Mr Pat¬ 
rick Egan, his temporary 
replacement at Fisons. 

Fisons’ shares have lost a 
third of their value since the 
summer, and the company 
Issued a profits warning in 
December. 

Mr Egan said this week that 
Fisons bad been “naive" and 
had possibly indulged in 
“wishful thinking" over the 
FDA. 

Mr Kerridge said in Septem¬ 
ber 1990 Tilade approval in 
the US was “In the very final 
phase". In March 1991, he said 
that approval was “Just 
around the corner”. 


Alcatel to stop 
producing fax 
machines 

By Wiliam Dawkins 

in Paris 

ALCATEL, the leading French 
telecommunications equip¬ 
ment group, Is to stop making 
its own facsimile machines 
within the next six months 
and move to selling other pro¬ 
ducers’ equipment under its 
own labeL 

The move, by France's larg¬ 
est producer of fax machines, 
murks the fitui abando nm ent 
of the government's hopes for 
nurturing a domestic fax-mak¬ 
ing industry, embodied in an 
unsuccessful 1979 plan to pro¬ 
mote a cheap machine. 

It comes In response to fall¬ 
ing prices and margins and 
intense Japanese competition, 
said the group, which added 
that It would continue to be 
“on the offensive’* as a distrib¬ 
utor. 

Alcatel's own machines last 
year accounted for 18.6 per 
cent of the French market, do¬ 
ing to 27.8 per cent - a total 
of 62,000 units - counting In 
machines made by Alcatel for 
sale under other suppliers' 
labels, snch as France Tele¬ 
com, the telecommunications 
operator. 

Fax machine production will 
be moved gradually over to 
other producers, led by Hew¬ 
lett-Packard, the US computer 
group, and Sagem, a French 
telecommunications equip¬ 
ment producer, who will make 
machines to Alcatel’s specifi¬ 
cations and under - its Iwhel- 
• SNCF, the French state rail¬ 
way, expects profits in 1991 to 
be stable compared with 1990 
on a slightly higher turnover 
of about FFr33.6bn ($9.92bn), 
Reuter reports from Paris. 

A spokesman said the profit 
figure had not been deter¬ 
mined, but that it would be 
between break-even and 1990’s 
FFri7m. 


Digital Equipment’s 
$ 130 m loss heavier 
than market expected 

By Louise Kehoe in San Francisco 

DIGITAL Equipment, the 
computer manufacturer, has 
incurred a larger-than-expected 
second-quarter loss and is to 
accelerate plans to consolidate 
operations and cut its work¬ 
force. 

Net losses for the quarter 
were £L38tn, or $ 1 A 1 a share, 
against net income of glllm, or 
92 cents, in last year’s second 
quarter. 

Analysts had expected losses 
of between 30 cents and 80 
cents a share. 

Revenues for the quarter 
rose slightly to $3.48bn, from 
J325bn a year ago. 

Digital's stock plunged on 
the results to trade at $53% in 
mid-session, down from $59 
overnight. 

“In a competitive world 
where most customers are cut¬ 
ting back on capital expendi¬ 
tures, we did not see any 

K svth in product sales and we 
i to adjust pricing,” said Mr 
Kenneth Olsen. Digital presi¬ 
dent. 

Equipment sales were flat, 
although the software and ser¬ 
vices business continued to 
grow, he said. 

Digital had forecast an oper¬ 
ating loss for the quarter, say¬ 
ing last month that recessions 
In the US and Europe had hit 
sales of its highest perfor¬ 
mance computers particularly 
hard. 

For the fiscal year ended last 
June, Digital reported its first 
annual loss of $617m after tak- 



Kenneth Olsen; ‘We bad 
to adjust pricing 1 

ing heavy restructuring 
charges to cover the cost of 
thousands of layoffs. 

Digital is to accelerate 
efforts to restore profitability, 
through cost-containment mea¬ 
sures and by seeking new. 
opportunities for revenue 
growth by expanding markets 
and distribution cha nn els, said 
Mr S mith 

Digital had announced plans 
to cut its workforce by 10,000 
this year, bat may now make 
deeper cuts. It employs about 
119,500 worldwide. 

For the half-year, the net 
loss was $l09.7m, or 88 cents, 
against net income of 9137.3m, 
or SU 2 , a year earlier. Reve¬ 
nues were $ 6 . 8 bn against 
$6.4bn. 


Bear Stearns surges 400% 


THE DRAMATIC improvement 
in Wall Street's fortunes in the 
past year was reflected yester¬ 
day in the latest figures from 
Bear Stearns, the New York 
securities house, which 
announced a 400 per cent 
increase in fiscal second quar¬ 
ter profits to 977.4m, writes 
Patrick Harverson in New 
York. 

The huge rise in quarterly 
profits, earned on revenues of 
9479m, up from 9247m in the 
second quarter of 1990, was 
achieved on the back of buoy¬ 
ant equity markets and intense 
activity In the corporate stock 
and band issue business. 

The most impressive perfor¬ 
mance came from Bear 
Stearns’ investment hanking 
division, which, thanks to a 
sharp Jump in warnings from 
the underwriting of equity mid 


fixed-income issues, reported a 
330 per cent increase in profits 
to 998m. 

Income from principal trad¬ 
ing was also significantly 
higher compared to a year ago. 
Profits from trading mortgage- 
backed securities, Treasuries, 
corporate bonds and securities 
in the high-yield and bank¬ 
ruptcy sectors more than dou¬ 
bled to 9238m. 

Commission fees woe also 
up. Hiring 34 per cent to 998m 
on the back of increased inves¬ 
tor confidence in financial mar¬ 
kets and strong results from 
Bear Steams’ customer clear¬ 
ing business. 

Expenses also rose in the 
quarter, rftmhtng from ywim a 
year ago to 9348m. due primar¬ 
ily to a big increase in perfor¬ 
mance-related employee com¬ 
pensation and benefits. 


General Motors to pull out 
of car production in Korea 

By Kevin Done, Motor Industry Correspondent 


GENERAL Motors erf the US, 
the world's biggest vehicle- 
maker, is planning to with¬ 
draw from car production in 
South Korea with the sale of 
its 50 per cent stake in the 
troubled Daewoo Motor. 

GM said yesterday it was 
“exploring the possibility'’ of 
selling its stake to the Daewoo 
Group, holder of the remaining 
equity in Daewoo Motor. 

The disposal is a severe set¬ 
back to GM*s plans for expan¬ 
sion in the Asia-Pacific region. 

South Korea is expected to 
he one of the world's fastest- 
growing car markets in the 
1990s, but GM has decided to 
pull out of car-making in the 
country in the face of its pro¬ 


longed conflict with the Dae¬ 
woo Group over the manage¬ 
ment of Daewoo Motor. - 

GM said it would maintain 
its presence in Korea through 
a number of automotive com¬ 
ponents joint ventures, which 
would also continue to supply 
Daewoo Motor. 

The disposal of the 50 per 
cent stake in Daewoo Motor 
was subject to the negotiation 
of an “acceptable" price and 
other terms, it said. 

Earlier this week, GM 
announced that it had agreed 
to enter its first vehicle 
production venture in China, 
where is it planning 
to assemble light commercial 
vehicles. 


Continental 
Bank in red 
after good 
quarter 

By Alan Friedman 

in New York 

CONTINENTAL BANK, the 
Chicago-based group which 
had to be rescued by. federal 
authorities eight years ago. 
yesterday reported a 976m toss 
for 1991 despite a return to the 
black in the fourth quarter of 
the year. Net income for the 
whole of 1990 was 975m. 

The bank's 950m net profit in 
the last quarter came after 
9126 m of losses in the first nine 
months. Mr Tom Theobald, 
chairman, called the last quar¬ 
ter result “a promising finish 
to a year in winch we conk 
pfeted our restructuring”. 

Continental said its bad debt 
provisions were 9222m higher 
in 1991, at 9340m. In the fourth 
quarter, these provisions 
amounted to 930m, down from 
948m in the last quarter of 
1990. Net loan writeoffs in the 
whole of 1991 totalled 9223m, 
compared with 987m in 
1990. 

Non-performing loans at 
year-end increased by 7 per 
cent on the 12 -month period to 
9733m, but they were 19 per 
cent down on the September 30 
level At year-end, non-per- 

forming Inara: reriresented 5.28 

per cent of Continental’s total 
loan book. 

Continental has cut its work¬ 
force from around 10,000 in 
1987 to just aver 5,000. The 
hank has focused increasingly 
on 1 


JC Penney to 
report deficit 
for the year 

By Nikki Tait in New York 

J. C. Penney, the Dallas-based 
department and drugstore 
group which ranks fourth larg¬ 
est retailer in the US, 
announced yesterday it would 
repent fourth-quarter and full- 
year losses in the 12 months to 
January 25 after taking a one- 
off 9695m charge before tax. 

The charge covers items 
ranging from a 9200 m write¬ 
down on Penney*s property 
portfolio to a non-cash charge 
for future post-retirement 
healthcare costs. 

The company, which made 
after-tax profits of 9227m in the 
first nine months of the year, a 
drop of almost 39 per cent, saw 
its share move 9% higher to 
954% on the news. 

The largest element in the 
aggregate charge, 9300m, cov¬ 
ers the provision for future 
healthcare costs. This is 
required by a change In US 
accounting standards. A fur¬ 
ther 9200m stems from the 
decline in property values. The 
value of the portfolio after the 
writedown is seme 93.4bn. 

“Significant declines in the 
real estate market nationwide 
and the unlikelihood that there 
wffl. be a return to formerly 
high values have prompted us 
to reevaluate our retail estate 
portfolio," said Mr William 
Howell, Forney’s chairman. 

The rest of the charge stems 
from cost-cutting measures, 
said to save 9160 m a year 
before tax, goodwill writeoffs 
and bowing out of some 
“experimental” businesses. 

Penney said it bad been hit 
by weak consumer spending, 
pressure on margins -and 
declining sales on a same num¬ 
ber of stores basis. 


Beginning 

Monday, January 20,1992 
In the Wee Hours 
of the Morning 
Sherwood Securities 
will be Making Markets 
In Over 1400 

NASDAQ International Stocks. 

At 3:30 A.M. Will You Know 
Where Your Traders Are? 

SHERWOOD 

SECURITIES CORR 

One Exchange naza/at 55 Broadway • New York. New York 10006 

800-435-1235 • (212) 482-5900 
Institutional: 800-435-1238 - (212) 482-5909 .. 

NEW YORK - LOS ANGELES - DENVER • MINNEAPOLIS V CHICAGO 
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Carolco 
reprieved by 
finance deal 
worth $55m 

By Aten Friedptsfi ; /■ 

CAROLCO Plot urea, the 
. troubled independent Holly' 

• * wood flhn stnaio, said yester¬ 
day It had secured |45m of fin- 
8ncte£~tfvd k deferral onflftm 
of dcfcte from OS mid foreign 
fenders. Thefunds wlll allow it 

to contfoBfi operating. 

Carolco* best known for 
Terminator 2 , the Arnold 
Sfewartenegger blockbuster, is 
"caught fa- a flnarrdwl squeeze 
along with otter Independent 
film . companies: Orion Pic- : 
tares, Hie-: bigger independent 
recently fifed for protection 
from creditors tmder. Chapter 
H of US bankruptcy few. . 

Carolco's problems have 1 
been: mounting since fest sum- 
mar.. In November' it ended 
-taftr aimed at acquiring :a 46 
. per cen t shareholding in Live 
fcnwwrbrtTWtfHrt , a Vttiane video 
rappEer majority-controlled by 
Carmco, _ln December, Carolco 
cot its staff xS 200 by 25 per 
cad • 

— Tbr-mucih of last year the 
company was in technical 

ripftml* nn gITgm nf hank Truing 

hj.tte third quarter it suffered 
.a $43-7in loss. At the yearend, 
Mr Pgtff T fafft m ui , cfrfef exeCU- 

tfee, said he would learn tin 
company following what ana- 
. lysts described as internal 

Wana gM M W it anwfliHy . 

The S45m financial package 
was approved by Carolco’s for¬ 
eign nnnorfty shareholders - 
Pioneer of Japan, RizzoH of 
Ralyand Canal Fit® of Prance. 

It consists of a - gPEm loan 
secured on Carolco’s .S3 per 
cent stake in live Entertain- 
ment, pins a new issue of $lSm 
of preferred stock convertible 
into common shares. Hie for¬ 
eign shareholders have agreed 
to defe r r ec eipt of $lom of pay¬ 
ments owed to them.' .. 

Carolco’s share price rose 
SVfi to $2tt to early trading. 


Expected losses at Secpac 
cast new light on merger 


Wesfarmers’ 
Bunnmgs offer 
Unacceptable’ 

By Kevin Brown in. Sydney 


WESFARMERS, the Western 
Australian farming and com¬ 
modities group, is trying to 
gain mptre l of the Burnings 
timber, - hardware' and metal 
products company at ^n Unac¬ 
ceptably low price", lg? Dolph 
Rtmi d n g nf Mifi 


- Wesfarmers announced a 
AJ355 XDSI2.6D a share hostile 
Wd tor Runnings on January 1 
followi ng forffaa thm * f hut BTR 
of ttem was seeking to dis¬ 
pose of Its' 24.6 per .cent 
stater-••• 

BTR acquired the shares as a 
result: of-Jto-recent £1.5bn 
CHS$2.68biti:/;takeover of 
Hawte r^addefey, the UK engl- 
neetfog group. : 

Wesfarmert says the A$163m 
bid represents a fair 
jjrlce for’-. Bnnnings, in 
trtddx if'has a 19J per cent 

hpMfeg' 

However^Jfr . Zink said a 
cammlfteedirectors formed 
to comdder the offer befieved 
to Wd prtce was not related to 
the untfeiiying value of Btm- 
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(America), Ind - 

(InoarpcnMW&UmitodUabBly 
mam SMeo/AMw KMt; U&AJ 

-Guarantsed Floating Rate 
Notes due1996 - 

-for.the tores month Interest 
Period-ISh January; 1992 (0 
16th April, 1992 the Notes wlfl 
owry an interest rate of- 4X 
per cent per annum,: With a 
Coupon Arnoait d LLS. 
$60035 per U.S. $50,000 
Note, payable on 16th April, 


KDB Asia United 
Hong Kong 


Agam Sank 


By Alan Friedman In New York 

FOURTH-QUARTER figures 
from Bank of America and w 
Security Pacific yesterday w 
underscored the degree to ir 
which the planned $L 2 bn a 
merger of the two California 
banks - the biggest in US se 
history - is in many respects pi 
a rescue of the latter by Bank to 
of America. to 

While the San 

Francisco-based Bank of el 
America reported annnai pet M c 
profits of more than $lbn for ec 
the third year running, the Los px 
Angeles-based Security Pacific wi 
said that it expected to rexwrt a of 
$4D0m fourth-quarter deficit lo 
that would result in a loss for 
the year of $7S5 Ul ad 

Security Pacific, which th 
began selling off many of its ar 
non-US homings even before “d 
the merger was announced last as 
summer, achieved a $ 161 3m be 
net profit in 1990. m 

The bank said Its cc 
fourth-quarter results would wi 
inedude $730m of bad debt to 
provisions - SiSQm more than wl 
the a nticip ated fuarth-qnarter ah 
loan losses of $550m. mi 


Secpac 1 s fourth quarter 
would include a $65m 
writedown of the bank’s 
investment in Hoare Govett, 
the UK broker. 

This reflected a decision to 
sell the business rather than 
pursue a partial Tn»TmppmAr> » 
buy-out of Hoare Govett, the 

hank b»M 

Mr Robert Smith, Secpac’s 
chairman, said the results 
"continue to reflect adverse 
economic conditions in the 
principal markets we serve, as 
waD as farther stren gthening 
of the reserve for credit 


Mr Smith said he fryn 
advised by of America 
that the fourth-quarter lasses 

end loan provisions at Secpac 
"do not alter BankAmerica’s 
assessment of the overall 
benefits of the planned 
merger”. He said both 
companies were proceeding 
with regulatory filings needed 
to consummate the merger, 
which was expected to go 
ahead in the next couple of 
months. 


Bank of America, which said 
earlier this week it would 
Increase the amount of 
deposits to be divested upon 
completion of the merger from 
$4bn to S7bn, has separately 
indicated it would create a 
“bad bank” consisting of 
problem assets of up to 
S4bn. 

Bank of America said its 
fourth-quarter net income was 
$285m, sbghtly below its $287m 
in the same period of 1990. Net 
earnings for the whole of 1991 
were $l.i2bn, compared to 
ILllhn of 1990. 

Non-interest income rose by 
18 per cent to S653m in the 
fourth quarter. While net l o rn 
losses were $279m in the 
quarter, more than double the 
in the quar ter of 

1990. 

Total bad defat provisions for 
1991 were $805tn, compared 
with 1905m in 1990. 

On Wall Street, Bank of 
America’s share price was 
unchanged at $4114 before the 
dose, while Security Pacific’s 
was $K lowo* at $34%. 


Bristol-Myers earnings rise 18% 


By Karen Zagor In New York 

BRISTGL-Myers Squibb, one of 
the world’s biggest drugs com¬ 
panies, yesterday turned in an 
18 per cent rise in 1991 earn- 


Net income for the fourth 
quarter ended December $1 
advanced about 20 ner to 
$5U)m or 98 cents a share from 
$425^m or 81 cads a year ear¬ 
ner. Saiga in the three mm^ h B 
grew 7 per cent to $2A4hn from 
$2.74bn. Pre-tax earnings 
advanced 16 per cent to 
$7D3.7m from $607.lm in the 
1990 quarter. 

For the fan year, Bristol- 
Myers Squibb had net earnings 


of $2.06bn or $3.95 a share, 
compared with. $L75bn. or $333 
in 1990. Sales rose 8 per cent to 
HlJfifan from $103bn. Pre-tax 
earnings grew 14 per cent to 

$9 «9'hn from $9fighn 

The results met most ana¬ 
lysts’ expectations, bnt Its 
shares fell $2K to $82% yester¬ 
day morning. 

On Wall Street, investors 
have started «iiiMng 
away from the pharmaceutical 
sector in the past week as they 
spnitto for better 1 ** a * T Tn i fr 
stock in the big pharmaceuti¬ 
cal companies hug hi™ imriw 
selling pressure. 


During 1991, Bristol-Myers 
sales were led by the US, 
where they rose 10 per cent 
while friternarinnai sales grew 
6 per cent Mr Richard Gelb, 
chairman and nhj pf executive, 
■and almost all of the compa¬ 
ny’s businesses posted 
improved sales, reminding dis¬ 
continued operations. Con¬ 
sumer products was the only 
business sector to show a 

riantinp in aalM 

The company last week said 
it would cut the prices of drugs 
ft sold to Federal programmes 
for veterans, the military «nri 
tiie Public Health Service. 


Philips to close US chip factory 


By Ronald van da Krol in Amsterdam 


PHMPS, the Dutch eJectranks 
group and the world’s ninth 
biggest semiconductor maker, 
announced yesterday that it 
planned to done down a 25- 
yMNiW aam ta rnd nefeor factory 
near Salt Lake City, Utah by 
the end of 1868. 

Production of semiconduc¬ 
tors bdflt at the Orem, site will 
be transferred to otter facto¬ 
ries fn the US, Europe or the 
As ia Pacific area. The move is 


part of Philips’ efforts to 
enhance efficiency in its global 
semiconductor business. Signe- 
tics, Philips’ US chip subsid¬ 
iary, h«« mim i i fi ntoiH u p farfli - 
ties in New Mexico and 
California. 

Phflips saM the closure was 
a matter of streamlining 
operations and was not a 
response to market conditions. 

It will earmark an unspecif¬ 
ied sum for transferring. 


retraining and finding jobs for 
the factory’s 900 employees. 
Signetics has a global work¬ 
force of about 6^XX) people. 

Mr James Dykes, president 
of Signetics, said th>» Utah fac¬ 
tory, which makes chips on 
three and four-inch wafers 
rather than on the more 
advanced six-inch variety, “has 
been a workhorse for many 
years, but by today's s tandards 
is an ahnnat outdated facility”. 


Anglo American mines earn more 


By PhlBp Gawttfi In Johannesburg 


COST containment and 
forward selling helped the gold 
mince in the Anglo Am e ri can 
group, the world’s largest gold 
producer, record a IS pec cant 


to R183Rm ($65.6m) in the 
December quarto. 

The rise In profits came 
despite serious labour unrest 
during November at the Presi¬ 
dent Steyn mine in the Free 
State. 

Mr Hewitt, managing 
director of the gold and ura¬ 
nium division, said the bottom- 
line cost to Freegold, the 
umbrella company for the 


group’s Free State operations, 
bad been about R7m. 

Production during the quar¬ 
ter dropped to 27.513kg from 
28J85kg. but the mine was able 
to increase distributable profits 
by 6 l4 per cent to R73£m. 

Vaal Reefe had a successful 
quarter, with distributable 
pro fi ts op by 29.6 per cant to 
R644 xel Gold production was 
virtually unchanged at 
18,443kg, bnt total working 
costs declined by 6 pa- cent to 
R4268UL 

Western Deep Levels failed 
to repeat the exceptional per¬ 
formance of the September 


quarter, with distributable 
profit dropping to R2SJim from 
R32.2m. It was hit by a 
drop in gold production, to 
10,061kg from 10.404kg, unit 
working costs rising by 3 per 
cent to R24JS45 per kg, and a 
slightly lower gold price 
received. 

Of the other mines, Ban¬ 
dstand had a good quarter, lift¬ 
ing gold production by 68 per 
cant to 3857kg. Distributable 
profit nearly doubled to 
R122m. Ergo, the dump treat¬ 
ment operation, lifted distri¬ 
butable profit 67 per cent to 
R7m. 


Alcoa tumbles 51% to A$381m 


By Kevin Brown In Sydney 
ALCOA of Australia, the 

al u minium, al omfna rein gold 

producer, yesterday reported a 
51 per cent drop in. set profits 
to A$381m (US$282m) for the 
year to to and of December. 

It saM the fall was caused by 
lower prices for afamtna, alu¬ 
minium ingots and gold, 
higher raw material costs, and 
Hi» introduction of corporate 
taxation on gold mining 
operations. 

Much of -the dwfiHrw OCCUXied 
in the final quarter, when net 


profits fell to A$77.8m, com¬ 
pared with A$U&Sm the previ¬ 
ous year. Sales for the year fen 
by 16 per cent to A$2£bu. 

The company said its alu¬ 
mina and a hmunfnm 
operated at record levels 
throughout the year. However, 
gold production fell from 
183.000 tonnes to 167,000 
innnin, partly because of lower 

F0COVET7 un roM , 

The directors said the result 
was “satisfactory” considering 
the difficult market conditions. 


However, they warned the cur¬ 
rent year would be “challeng¬ 
ing” as market conditions con¬ 
tinued to deteriorate. 

Alcoa is 51 per cent owned 
by the Alumina Company of 
America and 49 per c ant fay 
Western Mining Corporation, 
the Australian resources 
group. 

The directors earlier 
declared a fuHy-franked final 
dividend of 24.1 cento a share, 
equivalent to a return of 
A$100m to shareholders. 


Mobile Gommumcations 


Mobile Communications, the twice-monthly newsletter 
published by ihe.Ffaaptita] ‘limes,, is the perfect solution 
to .your information problems. Mobile Communications 
provides accurate, ^searching reports on the key mobile 
events. in ihe UK and aronnd ibe world. Combined with 
its own m-depth research and providing a level of 
. aneljfsis.yt^simply (tonnpt get anywhere else. • 

Mobile Communications covers all aspects of the 
business including oeilular radio, private mobile 
radio, paging services; cordless telephones, airborne 
jconuannkmlote aftLsaiellite mobile services. 

Mobile Communkitiions is an essential business aid you 
cannot afford ter be without, : 

•To obufn.your,/Vwiampk copy simply complete the form 
below; ami.return ir to: Caroline Skirrow, Financial Times 
Newstetm?, Tower Southampton Street. London, 
WC2E7HA. uk; - . . . : 

Td:]+44)JI (+44) 71 240 7946. 


ALBERT FISHER FINANCE N.V. _ 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

Notice b bmby given that en extraordinary general meeting of ALBERT 
FISHER FINANCE N.V. Ctbe Company") will be held at 15 Pletarmaai, 
Csacm. * M*0«Bt loed ttae eojttuxy24,1992. 

Pk artnfl b b eing called to prejmf and adopt (ha balance sheet and (be 
jstit and 1 m aooowrtftr the aevortem mon* period ended 31 August 1971 
and to conduct emtain ote rattan buriinss. 

Tie agenda of be meeting b deposited fee the durabokles for taspeaton at 
the office at (be c ompan y at 15 Plctannael, Canqio. 


By Order of The Board of bbnsglflg Dindan 



U.S. 5100,000,000 

Guaranteed Floating Rate Notes due 1993 

SANWA INTERNATIONAL FINANCE 
LIMITED 

GuanntMd m to payment of Principal and Maraat by 

THE SANWA BANK, LIMITED 

Notice is hereby gnm that the Rato of toteratt has bean fixed at 
4.4125% pR. and that the merest payable on the relevant 
interact Payment Date, July 17, 1992, against Coupon No- 9 In 
respect of U3.5100,000nominal of the Notes wlH be U.S^230.76. 


January 17,1992, Umdon OmoAw/ab 

By Citibank, NA. (CSS) Dept), Agerd Bank UTlpAmO 


Chevron 
restructure 
plan cuts 
2,500 jobs 

By Alan Friedman 

CHEVRON, the fourth biggest 
US oil and gas company, is to 
cut its workforce by 2^*00 peo¬ 
ple, about 5 per cent, and 
record a $ 2 70m fourth-quarter 
charge as part of a restructur¬ 
ing {dan. 

Mr Ken Derr, Chevron's 
chairman, eald 500 of the 2,500 
Jobs tefeg eliminated related 
to the company's refinery in 
Port Arthur, Texas. The refi¬ 
nery represents about 20 per 
cent of Chevron's total petro¬ 
leum refining capacity and Us 
partial or fall closure has been 
under review for some time. 

Mr Derr said the company 
would focus on reducing oper¬ 
ating costs. He added that low 
natural gas prices, poor refin¬ 
ing mnr g^’«, the awH 

reduced demand for petroleum j 
products had hampered Chev¬ 
ron's rtwaneiwl results. 

He said a ewai Hwjsim mi 
Port Arthur would be made 
later this year. Among the 
options is a complete shut 
down except for chemicals 
manufacturing — Wife* would 
cut about 1,600 Jobs. At a min¬ 
imum the refinery will cut 
capacity by a third to 200,000 
barrels a day. 

The other 2,000 Chevron 
Jobs will be eliminated by way 
of voluntary early retirement, 
organisational changes and 
asset g»ip« 

Mr Derr said that $i85m of 
the $270m after-tax charges 
would relate to Port Arthur. If 
the refinery were shut down 
Chevron would incur an addi¬ 
tional $200m charge. 

Mr Den* announced ptens to 
accelerate Chevron’s pro¬ 
gramme to sell off more of its 
iion-fltrategic US all and gas 
fields. He said new US environ¬ 
mental regulations contained 
in the dean Air Act would 
lead to costs of more 
than $2bn over the next five 
years at Chevron’s eight US 
refineries. 

In the third quarter of 1991 
Chevron's net profit fell by 22 
per cent to $313m. 

• Deliveries of petroleum 
products in the US - an 
im p o rtan t measure of ^wminH 
- declined by 2 per cent in 
1991, according to the Ameri¬ 
can Petroleum Institute (API). 
He indmtr y a ™riiittp |1 mW 
oil’s share of domestic US 
energy consumption fell to 
less than 41 per emit in 1991, 
the lowest level in 40 years. 


Record Intel 
results beat 
predictions 

By Louise Kehoe 
in San Francisco 

INTEL, the leading maker of 
compute r m i crop ro cessor 
chips, reported strong fourth- 
quarter results, bringing reve¬ 
nues and earnings for the year 
to record levels and well above 
analysts’ projections. 

Dr Andrew Grove, president 
and chief executive, said: 
“1991 was an outstanding year 
for InteL" Revenues for the 
year rose by 22 per cent to 
$4.7Bbn, up from $3.92bn in 
1990. Net income was $819m, 
or $3.92 a share, compared 
with 3650m, or $&20. 

Fourth-quarter results were 
strong, with revenue of 
gl^lbn, up 15 per cent from 
$L05bn for the same period in 
1990. 

Net income of $189m, or 90 
cents a share, increased from 
$164m, or 80 cents, for the 
fourth quarter of 1990. Wall 
Street analysts had forecast 
fourth-quarter earnings of 
about 84 cents a share. 

Intel’s success, in spite of a 
decBne In semiconductor sales 
stems from the popularity of 
Its microprocessor products. 
Its 486 and 386 microproces¬ 
sors form the “brains” of most 
personal computers. 

For the first time, Intel’s 
international business in 1991 
exceeded its US business. 
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DISSOLUTION AND LIQUIDATION OF 
BANK OF CREDIT AND COMMERCE 
INTERNATIONAL (BCCI) SA 

25, boulevard Royal in Luxembourg 

By an Order of 3 January 1992. the DLsrrict Court oF and in 
Luxembouig sitting in commercial mutters has ordered the dissolution 
and liquidation of the company BANK OF CREDIT AND COMMERCE 
INTERNATIONAL (BCCI) SA, with head offices in Luxembourg, 

25, boulevard Roy. L The Court appointed Mrs Marvse WELTER, 
Vice-President of the District Court of Luxembourg, as supervising 
judge and the following as liquidators: 

□ Brian SMOUHA. chartered accountant, London 
D Georges BADEN, attorney-at-law, Luxembourg 
□ Julien RODEN, attorney-at-law, Luxembourg 

The Order provides that the Bank may review commitments from 
5 January 3991. which IS six moniiis prior to the date of the 
application to Court for the controlled administration. During the next 
three months the liquidators will be contacting creditors requesting 
them to file their proof of claim on a standard form by 30 June 1992. 

The Order provides furthermore that die supervising Judge will 
appoint within a month from the date of the Order a Committee of 
five creditors to be designated among the main unsecured creditors, 
domiciled in the Grand-Duchy or outside the Grand Duchy 
of Luxembourg. 

The liquidators: 

Brian Smouha 
Georges Baden 
Julien Roden 


Extraordinary General Meeting of Securitas AB in Sweden 

As praMtousty announced, Securitas AB has concluded agreements regarding the purchaao el the security 
services companies Protectee (operating in Germany, Austria. Switzerland and France) and Esabe (operating 
in Spain). Secuias AB foresees blue development, both ttauugh growth within the present companies of Die 
group and through n cqute M o n a in the fu&re. In order to strengthen the capital base ot Securitas, the Compen/s 
Board of Directors proposes a new Issue of 5,000,000 series B shares. The shareholders of Securitas AB are 
hereby hwted tn attend the Extraordinary General Meeting to be held on Monday 3rd February, 1992. el 10 
am. at SeWnhuset, Norriandsoatan 15, Stoc kh ofcn. Sweden. 

Right to p ert l cl pete and notBIcatlon 

In order to take part In die Extraordinary General Meeting, shareholders must be registered In the Sharstoktaris 
Register maintained by the Swe d ish Securities Register Centre (V&rdepoppars c ent r aten VPC AB, 'VPC"). not 
later than Friday 24th January 1992. Further, mitlfiraiiun of intended participation in the ExtraonSnary General 
Meeting has to be given to the Company efcher by matt, addressed to Securitas AB, Box 12307, S-1Q2 28 
Stockholm. Sweden, or by telephone, by calling 08-657 70 00, not later Than Thursday 30tti January. 1992. at 
AUOpjn. 

The notification shall contain the name, address and personal identity number of the shareholder and 
Information regarding the registered shareholding. Shareholders who have placed the shares In trust with a 
bank's trust department or e common stockbroker must tem p orarily re-register the shares In tfwtr own names in 
the sharehoktore’ register maintained by VPC to alow them to participate in the Meeting. Such re- re g tarafl on 
must be made not later than Friday 24th January. 1992, and shareholders must in due time prior to the above 
date notify the bank or stockbroker of the shareholder's wtshto re-register the shares. 


1. Section of a Chairman to preside at the meeting. 

2. Preparation and approval ot a voting Sst. 

a Section Of one or two persons to approve the minutes. 

4. Examination of whether the meeting has been property convened. 

5. The p ro po aai by the Board of Directors to remove the foreign ownership prohibition dause (5 15) hi the 
Company's Articles of Association, as well as edttoria! amendments related thereto. The removal of the 
a forementioned dause - which Is subject to the approval by the Swedish government - results to all shares 
bacomtog unrestricted. 

8. The propose! by the Board of Directors that the Beard be authorised, until the next Annual Genera) Mooti n g , 
to deckle upon a new Issue of a maximum of 5,009.000 shares of series B. Such lasue - which would Involve 
the waiver of foe p re fer ereia l subscri p tion right of the existing shareholder • shall be Oracled to primarily 
International investors and to Sweetish Investors. Such authorisation may. within toe stated limitations, be 
UBsed either on one or more occasions. 

Upon a decision to make such a new Issue being taken, the subscription price of the now shares would be 
sot a! a level cfosefy rotated to the quoted price for the Company's shares of series B on too Stockholm 
Stock Exchange at the time of such Issue. The Board of Directors has the Intention to propose that toe new 
Issued shares shal be entitled to dividends decided by the Annual General Meeting as from the flnandal 
year 1991. 

The reasons tor wahrlng the preferential sub sc rip tio n rights of the existing shareholders are to increase toe 
number of international investors in the company in view of toe Increasing international nature of the 
Company’s commercial activities and the current high level of demand for toe Company's shares from 
Inter nati o na l investors and to Increase the Squid tty of shares In the Company. 

Documentation containing full detatts of the proposal by the Board of Directors regarding tho change of toe 
Articles of Association and the authorisation as we# as statements pursuant to Chapter 4. paragraph 4 of the 
Swedteh Com pantea Act wB be mode avanabte to toe shareholders at too Head Office of the Company from 
Monday, 27th January, 1992, and wll. upon request, be sent to shareholders who state their postal address. 


Stockholm. January 1982 
The Board of Securitas AB 


DAEWOO CORPORATION 

VSJ$150fl00ft00 

51/2 percent. Bonds doe 1996 
with Warrants 

NOTICE OF SUBSCRIPTION PRICE 
ADJUSTMENT 

Notice is hereby given to the warranlfaolders of Daewoo 
Corporation that in accord an ce with the lenns of (be Instrument 
dated 9th December, 1991, the subscription price was decreased 
from Korean Won 17,860 to Korean Won 17.831) per share 
effective 23rd December, 1991. This adjustment had resulted 
from the issue of convertible bonds in tire Korean market 

DAEWOO CORPORATION 


U.S.$I25,000,000 

Alaska Housing Finance Corporation 

Floating Rate Notes Due July 2001 

Notice Is hereby given that the Rate of Interest has beecvfixed at 
<14125% p.a. and that the Interest payable for the current 
Interest period January 17,1992 to July 17,1992 on the relevant 
Interest Payment Date July 17,1 992, in respect of U.S^IO.000 
nominal of the Notes will be U.S.$223.08. 


January 17, 1392, London 

By: Citibank, NJL (CSS! Dept), Agent Bank CiTlBANtQ 


Banco de la Provinda 
de Buenos Aires 

Grand Cayman Brandi 

US$46,700,000 

Par floating rate notes due 

2009 

USS42.150.000 

Discount floating rate notes 

due 2003 { 

For the period IS January, 1992 
to 15 July, 1992 the notes ioUl 
bear interest as follows; 

Par Notes 3.003% per annum. 
Interest payable on IS July. 1992 
will amount to: 

USS75.9I per US55.000 Note 
USS IS 1.82 per USSIO.OOO Note 
USSI.SlS.lSperUSSl00.000Note 
Discount Notes 5.005% per 
annum. Interest payable on 15 
Julv. 1992 utill amount to: 
LSSI26.52per USS5.000Note 
USS253.03per USS10.000 Note 
US52 530.3!per USSmoOO Note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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NEW WITS 
LIMITED 


fmcaporaMM tho ntpUOct* South Mrtai) 
(TtotfstnUkntki 06704322706) 


INTERIM REPORT 


COMSOUDATS3 INCOME STATEMSfr 
"Sixmonth* 'Stxmonths 
ended ended 

31 Oacambor 31 December 
1991 1990 


Year 
ended 
30 June 
1991 



FTOOO 

FTOOO 

FTOOO 

Revenue 




Income from Investments 

9,747 

9.117 

18096 

Sioplus on reafisatton of 




Investments 

1,243 

13352 

14,459 

Interest arto sundry revenue 

8 

165 

192 


10,998 

22^34 

32,747 

Expenditure 

1^80 

2.750 

4,127 

Administration 

741 

783 

1266 

Exploration 

- 

1223 

1252 

Interest 

S39 

744 

1,409 


Profit before tax 

Tax 

9,718 

19284 

30 

28220 

28 

n’ornanenax 

9^18 

19254 

28292 

Earnings per share - cents 
Dividends - per share - cents 
-absortUng-FTOOO 
- times covered 

32 

17 

5208 

12 

65 

17 

5208 

32 

93 

52 

12930 

12 

CONSOLIDATED BALANCE SHEET 
*At 'At 

31 December 31 December 
1901 1990 

At 

30 Jute 
1991 

Investments 

Properties and ventures 

Net current Bab&ties 

moo 

181,418 

135 

10202 

FTOOO 

180275 

135 

11235 

FTOOO 

179239 

135 

12333 

Current assets 

Less current EabiBties 

13250 

4261 

15296 

3,745 

16278 



171251 

168275 

166,741 

Share capital 

Reserves 

88,425 

82226 

88284 

60291 

88,425 

78216 


171251 

168275 

106J41 

Investments 

Listed-Market value 

- Excess ovbt book value 

408JI25 

99BJQMH 

366299 

187250 

430/428 

252215 

- Book value 

180292 

178,749 

178213 


UnRsted-Book value 

Nuntoer of shares In issue 

1226 

1226 

1226 

unchanged at30235201 

Net assets (as valued) 




per share-cents 

1290 

1243 

1,452 


"UnaudRed 


NOTES 

1 Dividend A final dividend No. 81 of 35 cents per sham in respect of the 
yw ended 30 Jixw 1991, absorbing R10,722^00, was declared on 
6 August 1991 and paid on 25 September 1991. 

2 Prospect s Profits Airing the remainder of the tlnancW year remain 
dependent on the gold price received by those gold mining companies 
which term a substantial portion of this Company's investments. 


DECLARATION OF INTBWII DIVIDEND 

Dividend Na 82 of 17 cents per share has been declared in South African 
currency, payable to members registered at the dose of business on 
31 January. 1992. 

Warants payable on 26 February1992wffl be posted on 25 February 199Z 
Standard conditions relating to the payment of dividends are obtainable 
frexn the share transfer offices and the London Office of the Company. 
Requests tor payment of the dividend in South African currency by 
members on the United Kingdom register must be received by the 
Company an or before 31 Jemmy 1992 in accordance with the 
above-mentioned conditions. 

The register of members wB be dosed from 1 to 7 February 1992, inclusive. 

On behalf of the Board, 


A J. Wright (Chairman) 1 

M.R.FuHer-G 00 d J DireCtore 


rwgwterea ona 
Heed Office 

Gold Reids Bunding, 
75 Fax Street 
Johannesburg 2001. 


London Office 
Greencoet House, 
Francis Street, 
London SW1 PI DR 


United Kingdom Registrar 
Barclays Registrars, 
Bourne House, 
34 Beckenham Road, 
Beckenham, Kent EW3 4TU. 


16 January, 1992 


A MEMBER OF THE QOLD FELDS GROUP 


Morgan Grenfell 
Investments N.V. 

( In axpornteti tn Tht Netherlands aHh 
IrmM OabHilyJ 

USS50.000.000 
Floating rate notes due 
1994 

Paynral u4 principal and bucresi 
aDcondlttooaJly guarante e d by 

Morgan Grenfell 
Group PLC 

(k t e u tpO M Wd In EngUnd with limited 
lUMity) 

In accordance with the 
provisions of the notes, notice 
Is hereby gioen that for the 
Interest period from 17 January, 
1992 to 17 July, 1992 the rate of 
interest will be 5% per annum. 
The interest payable on the 
relevant Interest payment date, 
17 July. 1992 will be USSI26.39 
tor each US$5.000principal 
amount of the note. 


Agent; Morgan Guaranty 
Trust Company 


JPMorgan 


Bradford 
&B1NG LEY 


£200,000,000 
Floating rate notes 
due 1999 


Notice is hereby ginen that the 
nates will bear interest at 
10 Vfr per annum horn 15 
January, 1X2 to 15 April. 

1992. Interest payable on 15 
April, 1992will amount to 
5267.28 per 510.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Wells Fargo & Company 


US5100.000,000 
Floating rate subordinated 
nows due July 1997 


In accordance with die 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 17 January. 

1992 to 17 April, 1992 the nates 
u)IU carry an Interest Rale of 
4 Yj/fc per annum. Interest 
payable on the relevant Interest 
payment date 17 April, 1992 
will amounr to US$115.33 per 
US$10,000 note and USS576.65 
per US$50,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


HMC Mortgage 

Notes 3 PLC 

£150,000,000 

OsssA 

£11,500,000 

CUuB 


Hmw Backed Floadog Hits 
Nckok IXe July 2015 


For Urn iMcratf period 15 Jamwry, 
2922 *> IS Afrit, 1992 the Ciaxi A 
Notts wiB boariomrta or 110125% 
ptf mutton. Insererl payaNt cw 13 
April, 19X1 wOt amount to 073808 
pmr £100000 Nou. 

Th* Clam B Notes will bear interns a 
i fWk per am—n./Merest payable 

on IS April, 1992 niB artomt to 
£34IJB7JOptr£UJOOMO 

principal ensouM. 

Agent: Morgan Gomqr Taa 
Comjsmsy 

JPMorgan_ 


VOGELSTRUISBULT METAL 
HOLDINGS LIMITED 


(Incorporated in the FtepubBc of South Africa) 
(Registration No. 05/04346/06) 


PRaJMMARY ANNOUNCSMENT OF RESULTS 

Year ended Year ended 
31 December 31 December 


1991 


1990 


FTOOd 


ftooo 


Revenue 

Income from investments 
Sale of waste rock 
Interest and sundry revenue 




16,746 


Expenditure 

Administration 


664 


684 


Profit before tax 
Tax 


11,878 

15 


16£62 

445 


Profit aft e r tax 

Unappropriated profit, brought forward 


11,863 

216 


15,617 

235 


12,079 

12,036 


15352 

15336 


Dividends declared: 

11,036 


11236 

Interim 25c (25c) 

4298 


4298 

Final 35c (35c) 

6/438 


6,438 

Transfer to general reserve 

1,000 


4,600 


Unappropriated profit, carried forward 


Earnings per share - cents 
Dividends per share - cents 
Times dividends covered 
Nat assets (as valued) par share - cents 



216 



DECLARATION OF FINAL DIVIDEND 
Dividend No. 90 of 35 cents per share in respect of the year ended 31 
December 1991 has been declared in South African currency; payable 
to members registered at the dose of buAness on 31 January 1992. 
Warrants payable on 26 February 1992 vril be posted on 25 February 
1992. 

Standard conditions relating to the payment of dividends are 
obtainable from the share transfer offices aid the London Office of the 
Company 

Requests tor payment of the dividend m South African currency by 
members on the United Kingdom register must be received by the 
Company on or before 31 January 1992 in accordance with the 
above-mentioned corxffltona 

The register of members will be dosed from 1 to 7 February 1992, 
Inclusive. 


By order of the Board 
pw pro GOLD FELDS CORPORATE SERVICES LMTED, 

London Secretaries. 
S. J. Dunning, Secretary 


London Office: 

Greenooat House, 
Francis Street, 
London SW1P1DH. 


United Kingdom Registrar: 

Barclays Registrars, 
.. . Bourne House, 
34 8ectenham Road, 
Beckenham, Kent BR3 4TU 


16 January 1992 


A MEMBER OF THE GOLD FIELDS GROUP 


U.S. $75,000,000 

The Bank of New York 
Overseas Finance N.V. 

(hworponwd with limited liability hi the NothortandsAnttHos) 

Guaranteed Floating Rate Subordinated 
Notes due January 1996 

UncondtScraUy Guaranteed,on• Subordinated Basis, nets 
Payment of Principal end Interest by 

The Bank of New York Company, Inc. 

(Incorporated tn Now York. USA) 

Notice Is hereby given that the Rate of Interest has been fixed at 
525% px. and that the Interest payable on the relevant Interest 
Payment Data, April 21,1992, against Coupon No. 33 In respect of 
US. $10300 nominal of the Notes will be U33138J4._ 


, January 17. 1992. London __ 

l By: CMbanfc. N.AICSSI Dept), FUrfsreticeAgent CITIBANKC? 


USSKXMWO JKtO Guarnntnod Hooting Bats Note 
Ba pcyobUmtho Option HoUrrt per Comran ci ng October 1982 


Citicorp Overseas Finance 


Corporation N.V. 

pno u r p o r ntodwimi m » w dBabBrBt8w M «r h «rfanAAn >0hri 

Unconditionally guaranteed by 


CITICORP & 


Notice b hereby given that file Rata of Interest has been fixed at 
and mat fhe interest i 


4.125% 


payable on the rele v a nt Interest 
Payment Data, April 21,1992 against Coupon No. 48 in respect of 
US$10,000 nominal of the Notes wS be U5S108.85. _ 


January 77, 1992, London 
By: Citibank, NA (CSSi Dept], Agent Bank 


CtTlBANO 


ELANDSRAND GOLD MINING COftPANY LIMITED 

Registration No. 74/01477/06 

FREE STATE CONSOLIDATED GOLD MINES LUSTED 

Registration No. OS/28210/06 

THE SOUTH AFRICAN LAND & EXPLORATION COMPANY LIMITED 
Repstraflon No. 01/01879/08 

SOUTHVAAL HOLDINGS LUSTED 

Registration No. 66/1180606 

VAAL REEFS EXPLORATION AND MINING COMPANY LUSTED 

Registration No. tffi/17354/06 

WESTERN DEEP LEVELS LUSTED 
Registration Na 57/02348106 

(M ot ohicti an incorporated m tho Reovbbc ot South Africa) 


— CLOSING OF REGISTERS — 


NOTICE IS HEREBY GIVEN trial tor the purpose of declaration of final 
dMdenfe tor the year ended 31st December 1991 payable to members registered 
in trie books ot the abovementianed companies at the dose of business on 
7th February 1992 trie transfer registers wifi be dosed from Saturday 8th 
February 1992 to Saturday 22nd February 1992, both days Inclusive. 

By order ot the boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
perC. R. BULL 
Senior Divisional Secretary 
UK Transfer Secretaries London office 

Barclays Registrars 40 Hottxxn Viaduct 

Baums House London EC1P1AJ 

34 Beckenham Road 
Beckenham 
Kent BR3 4TU 


Johannesburg 
17 January 1992 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries 9 slide continues 
despite encouraging data 


By Patrick Harveraon in New York and Sara Webb in London 


THE SLIDE in US Treasury 
prices continued yesterday 
morning, despite good news on 
inflation. 

By midday, iy benchmark 
30-year government bond was 
down £ at 104ft yielding 7.612 
per cent. The two-year note 
was also easier, down ft at 
99%, yielding 5JJ50 per cent. 

The market firmed in early 
trading, thanfru primarily to 
the Labor Department’s report 
that Hu* consumer price 
rose just 0J3 per cent in Decem¬ 
ber. 

The number was in line with 
market expectations, although 
a 0.4 per cent gain in energy 
prices was bigger than fore¬ 
cast. Overall, thou gh the news 
on prices was good, and should 
have provided support for the 
bond markets. 

Bond prices soon tamed 
around, however, partly in 
response to a 48,000 decline in 
weekly state unemployment 


BENCHMARK GOVERNMENT BONDS 
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GOVERNMENT 

BONDS 


claims, but mostly because the 
market does not have the stom¬ 
ach, at least for the moment, 
for further gains. 


EUE GOVERNMENT bonds 
rallied strongly on the mort¬ 
gage rate cuts and unemploy¬ 
ment figures annnmuMfi yes¬ 
terday. Mach of the gain, 
however, was wiped out as the 
US Treasury market's fall pul¬ 
led gilt prices lower. 

Trading was mainly futures- 
driven, with the Llffe gilt 
futures contract clhnhing to a 
high of 97.28 bum Its opening 
of 97.03, before settling at g7.14 
in the late afternoon. The vol¬ 
ume in the T.tffe futures con¬ 
tract was Amble the normal 


level at 42^000 contracts. 

The benchmark 11% per cent 
gilt due 3003/07 gained nearly 
half a point at one stage, from 
its opening level of 115ft, but 
fell back to 115% by late after¬ 
noon. 

The news that Abbey 
National and Halifax, the two 
largest UK mortgage-lenders, 
were cutting their mortgage 
rates, and the release of unem¬ 
ployment figures which 
showed a slowdown in the rate 
of increase, were both semi by 
the market as positive for the 
government 


bunds in tfw dsy, but 

said the US Treasury bond 
market's fell promp te d consid¬ 
erable volatility towards the 
dose of trading. 

In the French market, gov¬ 
ernment bonds fell K of a 
point in futures-dominated 
trade, wiping out the gains 
made on Wednesday. The 
March bond future ended at 
108.72, down 36 basis paints, on 
a volume of 139,184 lots. 


■ THE WEAKENING in US 
Treasury bond prices helped to 
pull down the European gov¬ 
ernment hnnri markets, wiping 

Out ftarlter priim. 

In Germany, the cash and 
futures markets dosed lower. 
The Liffe bund futures con¬ 
tract, which opened at 8888, 
fell from a high of 8644 to dose 
at 88J6 an a volume of 46,000 
contracts. Traders reported 
strong demand for five-year 


BJAPANESE, government 
bonds ended the day 
unchanged in Tokyo in dull 
trading. The yield on the 
hwwrhmarir No 129 iSSUC dosed 
at 5885 per cent, having traded 
in a range of 5885-5.415 per 
cent 

The Rank of Japan drained 
ftmds from the mone y market 
yesterday on the first day of 
the new reserve period for 
banks. The overnight call 
money rata inched np to 511 1 
cent, while three-month cert 
cates of deposit remained at 

S-9W par rgnt trartor g qaf fl, 


Former Belzberg flagship broken up 


THE troubled financial empire 
controlled until last mnntti by 
Canada’s Belzberg family is 
being dismembered, writes 
Bernard s™m in Toronto. 

Noth American Life Assur¬ 
ance, a subsidiary of Security 
Life of Boston, Is to acquire 
First City Trust from Harrows- 
ton Corp, previously known as 
First City Financial. First City 
Financial was the Belzbergs’ 
flagship company during their 
corporate-raiding heyday in 
the mid-1980s, but control was 
recently ceded to a group of 


Swiss bondholders as part of a 
financial restructuring. 

North American will invest 
C$5 lm (US$43.9m) in a new 
subsidiary, while the Canada 
Deposit Insurance C o rpo rat ion 
and Quebec Deposit Insurance 
Board will take up Cfl75m in 
senior secured debentures. 
Under the deal, about C$10Qm 
of First (Sty's debt and pre¬ 
ferred share obligations will be 
eliminated. 

The new North American 
unit will recapitalise First City, 
which lost C$115m in the first 


nine months of last year, 
mainly front taunng and equi¬ 
ties investment 

First City Trust with assets 
of Cf&Sbn on June 30 1991, is a 
mid-sized deposit-taking insti¬ 
tution whose businesses 
include mortgages and fidu¬ 
ciary services. 

North American, with assets 
of C$7bn, is the latest Cana¬ 
dian life insurance company to 
expand, ft already offers real 
estate asset management, 
investment counselling and. 
mutual ftmd services. 


FT/tSMA INTERNATIONAL BOND SERVICE 
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Vietnam set 
to license 
foreign bank 
branches 


By Alexander NteoH, 
Asia Editor 


VIETNAM looks set to begin 
licensing foreign bank 
branches in a move keenly 
awaited by banks seeking to 
taka advantage of the coun¬ 
try’s market-oriented eco¬ 
nomic reforms. 

The State Bank of Vie tnam, 
the communist country's cen¬ 
tral b onk , h as told seven 
bunko they have approval In 
principle to open branches, 
armnling to foreign business 
sources quoted by Beuter Gram 
Hanoi yesterday. 

However, it was not clear 
whether other banks would 
also be given app r o v a l at this 
stage. At present, foreign 
hunk* may only have represen¬ 
tative "fftaw, wnd there is one 
joint venture with an Indone¬ 
sian bank- 

The seven did not include 
Standard Chartered, which has 
developed a strong profile in 
Vietnam through an active 
repr ese n tati ve office. Standard 
Chartered said in London its 
office hi Ho CMMinh City was 
being upgraded towards 
branch status. However, it 
could not speculate on the pre¬ 
cise Hmhtg of the award of a 
licence. 

Four French banks with rep¬ 
resentative offices in Vietnam 
were reported to be among 
those given the green light for 
a branch. They are: Banque 
Nationale de Paris, Banque 
Franfaise du Commerce Exter- 
ieur. Credit Lyonnais and 

Tnriocnog 

The other three - Bangkok 
Bank, ANZ, and a Taiwanese 
bank - do not have represen¬ 
tative offices. Mr Vo Van Klet, 
Vietnam's prime minister, con¬ 
firmed during a visit by Mr 
Amnid Panyaracbun, the Thai 
prime minister, that Bangkok 
Bank would be granted a 
Homes. 

The permitted scope of 
branch activities has yet to be 
made clear, though foreign 
banks are keen to expand their 
trade financing operations. 
Vietnam's banking system is 
under-developed, and banks 
tarinding Standard Chartered 
have been training local banks 
in skills such as foreign 

niriimp i ri toHno, 

Tn the longer terns, Vietnam 
offers large potential for retail 
bunking as the government 
seeks to develop the infra¬ 
structure'of a niarkwt econ¬ 
omy. Several foreign banks, 
including some from the US, 
are believed to be anxious to 
retail business, though 
banks are currently pre¬ 
vented from doing business 
with Vietnam by a US 
embargo. 


Singapore SE 
to introduce 
option trading 


THE 


STOCK Exchange of 
* (SES) b to Introduce 


-_ of stock options in six 

local com pa nies by the nri dflk 
of this year, Beater reports 
from Singapore. 

Mr George Teo, SES deputy 
chairman, told a seminar on 
Asian capital markets that the 
six - which he did not n am e 
- would be among the 82 
main board companies traded 
under a central automated set¬ 
tlement system. 

“Both put and call options 
will be introdu c ed on six scri- 
Ph*s equity stocks," he said. 

The exchange would also 
select foreign brokers tor SES 
international membership, 
which gives wholly foreign' 
owned securities companies 
rights to trade directly on the 
main board, the secondary 
board and the over-the-counter 
market.. 

SES nffWah said the selec¬ 
tions would be made in the 
first half of this year. 

Stockbrokers said about a 
dozen foreign securities 
h ou s es , mostly from Japan and 
Europe, were seeking interna¬ 
tional membership on the 
exchange. 

• Securities companies In 


South Korea are expected to be 
allowed to deal in forward tor- 
' ni exchange contracts on 
_ Mf of their clients, Mr Koh 
Bynng-woo, chairman of the 
Korea Stock Exchange gain 
He told the mmhwf Seoul 
was aware of foreigners’ con¬ 
cern over the risk of ehmiip g 
in the South Korean curren¬ 
cy's strength when they invest 
in Korean stocks. The Korean 
stock market was opened to 
direct bnt limited foreign 
i nv e st me nt this month. 


Shipyard raises new 
equity of S$200m 

SEMBAWANG Shipyard, the 
diversified Singapore-based 
■hipping group, has raised 
more than Sfaoom in new 
e n tity by means of the hi grogt 
bought deal carried out Hr a 
SiPJ^apaEgk company, writes 

S.G. Warburg Securities, the 
UK investment bank, and 
PbUHps Securities, a Singa¬ 
pore securities boose, height 
SI\* shares in. Sembawsnsr 
Shipyard-at Sf8Jl per stem 
and placed them atS&27. 
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INTERNATIONAL CAPITAL MARKETS 


Further Ecu issues reflect 
investors’ shift to Europe 


By Tracy (tempm 

TWO NEW baud dferiqgB In 
Ecu .•emerged -yesterday, 
reflecting the shift of investor 
interest from the.US to Euro> 
peas market* 

' P^alw g ' 

bonds In D-Harics, French 
ftancs and ibe -fin- bad hem 
the ^ratn hCTwndsrifl K of disin¬ 
vestment from the -US Trea¬ 
sury "«h*bF: oil expectations 
-ihathiterest. rates hi European 
maritets-teill more down rattier 


INTERNATIONAL 



These fcas-jdao hem snbstan- 
-tinl mffipy of Eurodollar hands 
In fhe aeeoariaiy suuiet — as 
fcrasiOKs triad to taka 
-- as the surplus of 

TOper now ln the iaiqnrr y rn«r - 
tet forced spmis to widen... '• 

■ - tyWh- n nWm tlffl amnimfrn nf 

. infold Eurodollar' bonds 
down underwriters’ 
i cm many recent 

zo 

ABB- International, - the 
Swiss-Svedlsh .*• engineering 
group, and Heleba Iniema- 
ttoiml Pinance. the German 
hank ann, both taindmi four 
year deals on Wednesday, 
'isMth widened from 50 to 62 
-TbsS prints and from 38 to 52 
basis points respectively. A 
•foreeyeer o&ring for Knnish 
■"Export' Credit, meanwhile, 
widened from 43 to 58 
basis paints above the US Trea- 
a smy steH curve. -.-•■•• 


In tie Ecu sector, General 
Electric Capital and Credit 
Local launched five-year offer¬ 
ings totaltiug EcaTGOm. 

The Ecu500m Credit Local 
deal was considered reason¬ 
ably, . but not generously, 
juiced to yield &&2 per cent, 
and met firm demand. But 
General Electric’s 6% per cent 
deal yielding &41 was consid- 


Dealers said that although 
demand for the Ecu was firm, 
investors are looking for 
fair value and are still rela¬ 
tively cautions, given the 
recent volaHHty of market con- 

However, Swiss Bank Corpo¬ 
ration, the lead underwriter of 
the transaction, said the GEC 
name would attract Swiss 
retail investors. 

Elsewhere, Psbco, a UK 
brewing joint venture, raised a 
farther 3JL5m of 11% per cent 
debentures due 2006 via 
Kleinwort Benson. The stock 
Is fungible, bringing tbe total 
size of the debenture issue to 

£87 

The deal uses a jatat-venture 
structure devised by KLeinwart 
to cut borrowing costs for 


small wffiipftMiPT t he structure 
Is open-ended so that more 
bonds can be issued via the 
joint venture and mare compa- 
nles can join the group with 
the c onsent of the existing 
paztoers. 

Boddington was admftfrffl to 
tbe group for this transaction, 
which now consists of five 
brewers - the others are Dan¬ 
iel Thwaites, Moriand. Greene 
King, and Shepherd Neame. Of 
the new stock, easm of the pro¬ 
ceeds will be lent on to 
Boddington, and £7-5m to Mor- 

hrnil 

An earlier transaction fix 1 a 
group of five i n vestme n t trust 
companies raised vssm yna 
the technique could be 
extended to other areas where 
a group of companies with 
broadly KtmH»r credit quality 
and financing requirements 
can be assembled. 

In tbe dollar sector, Euro- 
fima Issued $153£m of under¬ 
written one-year notes under 
its 3500m medium-term note 
prog ram me. Tbe und erwritten 
structure, creating a hybrid 
between medium-term note 
and Eurobond, was used under 
an MTN programme by 
Swedish Export Credit last 


Hydro-Quebec is Issuing 
$Um of 30-year debentures in 
the US Tahkee bond market, 
via First Boston. 
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Iiffe contract opens to US 


THE LONDON International 
Mflnandal Futures Exchange's 
„<LifZe) Italian. Government 
..Bond (BTP) futures - and 
-ropfions contracts may now be. 

. -offered or sold to customers 
. located in the: US, Ufie said, 
^Beuter reports. 

*>• Tbe move follows approval 
. by the US Securities and . 
-Exchange R mwmhmkin and fixe 


US Commodity Futures Trad¬ 
ing Commission. 

"We now expect a sizeable 
demand for BTP futures and 
options contracts to come from 
nor members’ clients located in 
the US who, up until now, 
have been restricted from 
using the contracts,” Lfffo's 
chief executive, Michael Jen- 
kins, said. 


Volvo finance am 
In BFr2bn offering 

VOLVO Group Finance Europe 
is launching a BFr2bn multi- 
currency commercial paper 
programme in Belgium, Reuter 
reports. 

Gfafofle Bank, manager of 
the Issue, said the paper would 
be Issued In the foam of prom- 
ls sory no tes with a maximum 
maturity of one year. 


Peres re-emerges as Wall Street buzzword 

Patrick Harverson looks at the return of an attractively simple stock derivative 


W HEN US investment 
bankers gather to 
discuss perks, the 
talk is usually of company 
cars, golf club memberships 
sod "meetings” in Aspen. 

This past year, however, 
whenever Wall Street's finest 
have gathered, the talk is more 
likely to hare been about 
"Peres” than about perks. 

Preferred equity redemption 
cumulative stock (Pens) Is cur¬ 
rently one of tbe brightest 
stars in the corporate finance 
firmament Between June and 
November last year, a handful 
of big-name US issuers - 
indnafng General Motors, RJR 
Nabisco and K mart - raised 
more than $5bn through Peres. 

Peres first surfaced in 1989 
as a one-off issue for Avon 
Products designed by Morgan 
Stanley. They then languished 
for three years, partly because 
Avon’s decision to cut its divi¬ 
dend alongside the issue, and 
tbe subsequent failure of a 
vaguely nfmfler product - 
Shearson Lehman's nnhrniHifri 
stock unite (USUs) - left a bad 
taste in investors' mouths 

about Peres. 

However, when a cash-hun- 


OUTSTANPINQ PERCS Cat January 16 1992) 
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General Motors 

26/6/91 

641 

K mart 

16/8/91 

1JD12 

Texas instruments 

11/0/81 

305 

Broad Inc 

11/10791 

78 

RJR Nabisco 

1/11/91 

2,025 

Aon Corp 

14/11/91 

109 

Termeeo 

19/12/91 

516 

OUn 

14/1/82 

99 


The ratings agencies treat 
them like common stock, and 
are a highly liquid fi&an- 


gry GM reopened the file on 
Peres in the middle of 1991, 
Morgan Stanley was ready. 
Once the car-maker's issue was 
successfully launched, other 
companies quickly jumped on 
the Peres bandwagon. 

Unlike many fancy deriva¬ 
tive-based products, the design 
of Peres is quite simple. They 
are sold at the market price of 
the common stock, and are 
mandatorily c o nvertible at the 
end of three years. To attract 
investors, the issuer offers a 
higher divi d en d t h^ is avail¬ 
able on the common, but in 
return places a cap - usually 
30 per cent - on tbe apprecia¬ 
tion potential of tbe Peres. 

In effect, when investors pur¬ 
chase Peres they are really 


buying the common stock from 
the issuer, and simultaneously 
vriifog the issuer a option 
on the stock - which is a right 
to buy it back at a predeter¬ 
mined price. 

in the past this was known 
as a "buy-write", and it 
involved two distinct elements, 
the stock issue and the call 
option. The great strength of 
Peres is thfl t they wwnhfop the 
two in one, creating a simpler, 
more liquid product with 
which investors feel more com¬ 
fortable. 

To the issuer, Peres are 
attractive in several ways. The 
company can raise large 
amounts of money through an 
equity product without adding 
new debt to its balance sheet. 


Issuers also stand to benefit 
if their share price rises above 
the cap. Once the cap has been 
passed, when conversion time 
comes around investors do not 
receive one c ommon shar p for 
each Peres share, but Instead 
get less than one, with the con¬ 
version ratio calculated so that 
the market value of the com¬ 
mon issued equals the cap. So 
for every cent or dollar the 
stock rises above the cap, the 
Peres issue becomes more 
cost-effective and less dilutive 
for the issuer. 

Perhaps the biggest attrac¬ 
tion of Peres Is that they 
enable issuers to tap a wider 
audience of potential investors, 
particularly those which would 
normally steer clear of issues 
of common stock because of 
the poor yields on offer. 

For investors, the lure of 
Peres is also dear. In a low-in¬ 
terest rate environment they 
offer higher yields than con¬ 
ventional forms of stock such 
as common or convertible pre¬ 
ferred, and they offer poten¬ 


tial for capital gains on top. 

General Motors, for example, 
issued $&41m of Peres carrying 
a dividend yield of 8 per cent 
- the common yielded only 19 
per emit at the time - and a 
cap of 30 per cent Even with a 
ceiling on capital growth, if the 
GM share price appreciates 
over the three-year life of the 
issue. Investors could enjoy an 
annual percentage return in 
the high teens. 

T he downside for the 
investor comes if tbe 
underlying common 
stock performs badly over the 
three years. Then, tbe loss 
taken on conversion is Inade¬ 
quately compensated by tbe 
higher dividend yield offered at 
the issue launch. " 

Peres, therefore, should only 
be for sophisticated investors 
who understand the relation¬ 
ship between the high yield 
and the equity risk. So far. 
although there has been some 
overseas institutions among 
Peres buyers, most have been 
from the US, primarily income 
funds and other institutions in 
search of high-yielding, rela¬ 
tively low-risk equities. 


Top Salomon analyst 
quits for First Boston 


By Patrick Harverson 

THE WAVE of defections from 
the equities department of 
Salomon Brothers, the Wall 
Street securities house, contin¬ 
ued yesterday when Mr 
Thomas Hanley, tbe top-ranked 
bank analyst, left the firm to 
join First Boston. 

However, three members of 
the equity research team 
reportedly turned down an 
offer from First Boston. The 
three staying at Salomon are 
Mr John Leonard - who will 
head the banking research 
group - Ms Diane Glossman 
and Hr Jeffrey Naschek. 

Mr Hanley’s exit takes the 
number of departures by 
senior equities staff in tbe past 
six weeks into double figures. 
Among those to have left Salo¬ 
mon for other firms are Mr 
Ralph Fletcher, head of private 
pjaoomgiite Mr Leslie Ravitz, a 
respected chemicals analyst, 
Mr Gary Gastise&n, a deriva¬ 
tives analyst, and several 
m w i ^ i e m of Salomon’s 


team, including Mr Chris 
Mitchinson, head of equity 
research and strategy. Mr 
Peter Clarke, head of equity 
sales and trading in London 
also resigned yesterday. 

The trickle of defections 
from the equities business is 
threatening to tom into a flood 
because of changes in Salo¬ 
mon's compensation system, 
which left stock traders and 
analysts with significantly 
lower bonuses at the end erf 
last year. 

Mr Hanley's departure yes¬ 
terday was clouded in mystery. 
Rumours circulated that he 
had been fired because of a 
news report earlier this week 
that said he had received an 
offer from First Boston. 

The loss is a blow to Salo¬ 
mon's equity research team. 
He was a 20-year Salomon vet¬ 
eran and topped the banking 
section of TngHfntinnfll inves¬ 
tors^ poll of US brokerage ana¬ 
lysts for the past eight years. 


Vietnam fund 
cut-off date 
extended 

CREDIT Lyonnais Securities 
(Asia) has extended the cut-off 
date for placing its newly- 
launched Vietnam Growth 
Fund dnp to a disappointing 
take-up, Renter reports from 
Hong Kong. 

The securities firm said: “It 
is Pairing longer to pin*** than 
we had hoped. The placement 
period is being extended and 
the reason for this is the 
rmiuaiai nature of the fund.” 
The new deadline will be April 
11 . 

Tbe closed-end, 25-year fond 
for direct investment in Viet¬ 
nam had only raised about 
$25m of the targeted $50m by 
the January 14 deadline, 
sources familiar with the fund 
said, though GLSA declined to 
say how much fori been raised. 

Launched in November, it is 
the first fund authorised to 
Invest directly in Vietnamese 
companies and is aimed at 
institutional investors with a 
minimum investment of 
3525,000. 


Robert Fleming plans 
Czech investment trust 


By Sara Webb 

ROBERT Fleming, the 
merchant banking group, is 
to launch a {loom 


Czechoslovakia investment 
trust with the backing of the 
European Bank for Reconstruc¬ 
tion and Development (EBRD). 

The Czechoslovakia Invest¬ 
ment Corporation will be the 
first closed-end mutual fond 
open to foreign institutions, 
and will invest entirely in 
Czechoslovak companies or 
commercial ventures, accord¬ 
ing to Robert Fleming. 

The EBRD has agreed to be a 
leading shareholder in the 
investment trust, with a view 
to lending to some of the com¬ 
panies which are selected for 
the fund. 

Robert Fl eming has signed 
an agreement with Investicni 
Banka, the Czechoslovak 
investment bank, whereby it 
has access to advance informa¬ 
tion about companies seeking 
foreign capital. Investicni 
Banka is advising the govern¬ 


ment on its privatisation pro¬ 
gramme. It already runs sev¬ 
eral domestic mutual funds for 
which Robert Fleming is an 
adviser. 

Robert Fleming has secured 
the right to invest on the same 
terms and conditions as Inves¬ 
ticni Banka’s domestic funds. 

The fond managers hope to 
raise more than SlOOm by plac¬ 
ing units - each consisting of 
five shares and one warrant - 
with institutional investors. 
The fond will be listed in Lon¬ 
don and In Prague once the 
stock market opens there. 

Several of the eastern Euro¬ 
pean funds launched after the 
opening up of the eastern bloc 
attracted considerable investor 
Interest but faced problems 
finding suitable investments. 

Robert Fleming launched the 
Deutscheland Investment Cor¬ 
poration, a fund set up for 
investment in eastern Goman 
concerns which is listed In 
London and Berlin. 
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RISES AND FALLS YESTERDAY 


Rise Falls Same 

BriUdvFnMb—- 64 1 16 

Other Fixed Merest._ 13 2 3 

Commercial, Indnsttial. 349 242 901 

FtauKial & Property.-... 201 83 508 

On & Gas... 21 17 53 

P tantalums—...-.. 3 0 7 

Mines..—...-.. 25 41 86 

Otherc-- 58 38 47 

Totals_ 734 424 1621 
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RIGHTS OFFERS 



TRADITIONAL OPTIONS 


• First Dealings Jan. 6 

• Last Dealings Jan. 17 

40 Last Declarations Apr. 2 

• For settlement Apr. 13 

3-month call rata Indications an 
shown on this pago. 


Calls he Amber Day, ASOA, Con¬ 
roy Pat, Dowty. Flwteeh, Lonrtio, 
Medeva, Tarmac. Pul In: HazlO- 
wood Foods, pm A Calk LWT & 

Reuters. 
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QED first possible MBO from MCC 


By Andrew Jack 

QED TECHNOLOGY, a 
systems integrator and soft¬ 
ware supplier for the publish¬ 
ing industry, could be among 
die first wiwuigwnwit buy-outs 
from Maxwell Communication 
Corporation, it emerged yester¬ 
day. 

- Mr Charles Croker, QED’s 
manag in g director, he bad 
been told by Price Waterhouse, 
administrator to MCC, that 
non-core businesses like his 
“could be for sale". 

The news came the day after 
Mr Jonathan Phillips, one of 
the joint administrators of 
MCC, told Norsk Data, the Nor¬ 
wegian mini-computer group, 
that an offer from QED made 
last August to buy (me of its 
loss-making subsidiaries could 
not proceed. '* 

However, Norsk Data con¬ 


firmed that it was still willing 
to sell ND Comtec, the subsid¬ 
iary, to QED if the sale could 
take place before the end of 
January. The offer depends on 
QED’s ability to buy itself out 
from MCC before then. 

Mr Svein Sognen, executive 
vice-president at Norsk Data, 
oaiH that a DS, a UK wnd a 
Norwegian company were also 
interested in buying the sub¬ 
sidiary. 

ND Comtec, which also pro¬ 
vides software to the publish¬ 
ing industry, was to be sold to 
QED last November for an 
undisclosed sum. But Mr 
Croker said MCC refused to 
approve the deal at the last 
minute. 

It has also emerged that Ber¬ 
litz International, MCCs lan¬ 
guage training and travel pub¬ 


lishing company, has been 
removed from the “M&O” 
group of companies controlled 
by Mr David Shaffer under tbw 
joint OS/UK administration 
procedures agreed on Wednes¬ 
day. M&O is the vehicle under 
these joint proceedings to han¬ 
dle Macmillan, Official Airline 
Guides and 15 other subsid¬ 
iaries of MCC. 

The announcement came 
after a hearing in the New 
York southern district bank¬ 
ruptcy court that approved 
arrangements governing the 
control of MCC jointly under 
UK administration and US 
Chapter 11 bankruptcy legisla¬ 
tion. 

five DS banks have claimed 
ownership of most of the 55.6 
per cent stake in Berlitz that is 

a ]gn rlnimpri by VarmiTTan Mr 


Shaffer said it would not be 
appropriate for Berlitz to be 
within M&O while there was 
dispute over its ownership. 

Credit Suisse, Swiss Volks- 
bank, Advest of New York, 
Morgan Stanley and Shearson 
Lehman are believed to claim 
ownership of the Beriitz shares 
as roTijrtprai fox inang extended 
to «wn pawtea within the Max¬ 
well empire. 

The previous order govern¬ 
ing control of MCC had been 
ratified in the UK and US 
courts for just two weeks and 
was subject to a pprov a l by the 
group’s creditors. 

• Nimbus Records pension 
funds, UK and US, nave not 
been part of the MCC pensions 
funds since the company's 
acquisition by MCC in Decem¬ 
ber 1S87. 


Paris Match to withdraw autopsy pictures 


A PARIS court has ordered Paris Match 
magazine to withdraw an issue featuring 
autopsy photographs of Mr Robert Max¬ 
well and allegations that he was hit before 
his death, Reuter reports from Parts. 

The court, acting at the request of Mrs 
-Elizabeth Maxwell, the media magnate’s 
French-bora wife, issued an interim 
injunction late on Wednesday also order¬ 
ing the weekly to pay FFr100,000 (£10*300) 
provisional damages to Mrs Maxwell. 

“The publishers of Paris Match went 


beyond the limits of the freedoms of 
speech," the court ruled. 

The court also ordered haitiffs to ensure 
that the offending issue, published last 
week, was removed from news stands. As 
Paris Match comes out on Thursdays, 
most of last week's issues would have 
been removed anyway. 

The autopsy photographs were accompa¬ 
nied by what the magazine said was a 
partial transcript of a conversation 
between Israeli and British pathologists 


who examined Maxwell's body in Tel Aviv 
before bis burial in Jerusalem in Novem¬ 
ber. 

Paris Match quoted French specialists as 
saying the body showed numerous traces 
of blows before death. Dr Iain West, one of 
the British pathologists involved, dis¬ 
missed the allegations as nonsense. 

In its latest issue, Paris Match said it 
had spoken to the three Israeli patholo¬ 
gists in Tel Aviv who were under orders 
not to talk 


Wellcome faces 
protest on price 
of Aids drug 

By Daniel Green 

A group of Wellcome 
shareholders will try to freeze 
dividend payments and force 
down the price of Retrovir, the 
Aids treatment, at the compa¬ 
ny's annual meeting today. 

The Wellcome Independent 
Shareholders Association 
(Wisa) conceded that it would 
not succeed but that “in future 
they may lower the price.'’ 

Wisa has “about 60” mem¬ 
bers, all small shareholders. It 
has links with shareholders in 
other countries including the 
US, where a well-established 
Aids lobby has h«m campaign¬ 
ing for several years to reduce i 
the price of the drug. 

Wisa is expecting protests at I 
the meeting from Actup, j 
another Aids lobbying group. 


Olivetti jobs go as two 
UK subsidiaries merge 


By Alan Cane 

OLIVETTI Office and Olivetti 
Systems and Networks, two 
UK operating subsidiaries of 
Olivetti, the Italian office 
equipment and compnter 
maker, are to be merged into 
one company with the loss of 
some 65 jobs, about 4 per cent 
of the workforce. 

The move is part of a world¬ 
wide reorganisation Olivetti is 
putting in place to deal with 
declining sales and profitabil¬ 
ity. The new company, with 
headquarters in Putney. Lon¬ 
don, will be called Olivetti UK 
and be run by Mr Paoto Tosi, 
formerly managing director of 
Olivetti Systems. Mr John Ker- 

wink, ex-managing fliiwrtnr of 

Olivetti Office, has left the 
company. 

Until 1990 the company was 
known as British Olivetti in 


_ TENDER NOTICE _ 

UK GOVERNMENT 
ECU TREASURY NOTES 

For tender on 21 January 1992 


1. The Bank of 
tender on behalf 


England announces the sale by 
of Her Majesty's Treasury of ECU 


tender on behalf of Her Majesty’s Treasury of ECU 
1,000 million nominal of UK Government ECU Treasury 
Notes. The tender will be held on a bid-yield basis on 
Tuesday, 21 January 1992. 

2. The ECU 1,000 million of Notes to be sold by 
tender will be dated 24 January 1992 and will mature 
on 24 January 1995. 

3 Nates will bear an annual coupon payable on 
24 January, starting on 24 January 1993. Payment for 
Notes allotted in the tender will be due on 28 January 
1992; the amount payable will include 4 days accrued 
interest 

4. All tenders must be made on the printed application 
forms available an request from the Bank of England. 


d application 

forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Threaaneedle 
Street London not later than 10.30 am., London time, 
on 21 January 1992. 

5. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

6. Tenders must be made on a yield basis (calculated 
on foe basis of a month of 30 days and a year of 360 
days) rounded to two decimal places. Each application 
form must state the yield bid and the amount tendered 
for. 

7. Notification will be despatched on toe day of toe 
tender to applicants whose tenders have been accepted 
in whole or in part For applicants who have requested 
credit of Notes in global form to their account with 
Eurodear or CEDEL, Notes will be credited in toe 
relevant systems against payment For applicants who 
have requested definitive Notes, Notes will be available 
for collection at toe Securities Office of the Bank of 
England after 1.30 p.m. on 28 January 1992 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Notes Account No. 59045828 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA Definitive Notes will be available in amounts of 
ECU 1.000, ECU 10,000, ECU 100,000, and ECU 
1,000,000 nominal. 

8. Her Majesty's Treasury reserve the right to reject 
any or pal of any tender. 

9. The arrangements for toe tender are set out in more 
detail in toe Information Memorandum on the UK 
Government ECU Treasury Note programme issued by 
toe Bank of England on behalf of Her Majesty’s Treasury 
on 9 January 1992. All tenders will be subject to the 
provisions of the Information Memorandum. 

10. On 24 January ECU 1,500 million nominal of Notes 
will be allotted to the Bank of England for the account of 
the Exchange Equalisation Account ECU 1,000 million 
nominal of toe Notes will be available for delivery on 28 
January, with the benefit of accrued interest to those 
applicants whose tenders have been previously 
accepted on 21 January. ECU 100 million nominal of toe 
Notes will be retained by toe Bank of England and may 
be made available for safe and repurchase operations 
with toe market makers listed in the Information 
Memorandum. ECU 400 million nominal of toe Notes will 
be retained by toe Bank of England with toe intention 
that they will tie sold in subsequent tenders; these Notes 
will not be sold other than by tender. 

11. Copies of toe Information Memorandum may be 
obtained at toe Bank of England. UK Government ECU 
Treasury Notes are issued under the National Loans Act 
1968. 

Bank of England 
9 January 1992 


the UK, to play down Its Italian 
parentage; in that year it was 
divided into the division, 
dealing with low end personal 
computers and typewriters, 
and Systems, dealing with 
computer systems in anticipa¬ 
tion of a growing market for 
computer equipment. 

The recession in the US and 
Europe, coupled with a signifi¬ 
cant decline in the price of 
computer hardware, has meant 
that the market has shrunk 
rather than grown. Olivetti 
said earlier this week its sales 
last year declined by about 5 
per cent 

While the group worldwide 
hag almost certainly incurred a 
loss, the UK subsidiary per¬ 
formed well, with pre-tax prof¬ 
its of £4m on sales of £75m at 
the half way mark. 


Single premium 
business ahead 
by 19% at CU 

Commercial Union reported a 
19 per cent increase in new life 
assurance and pensions busi¬ 
ness during 199L 

In common with Prudential, 
which announced new busi¬ 
ness figures earlier in the 
week, most of the gain ramp 
from single-premium business 
which increased 19 per cent to 
2597.8m. 

There was a 9 per cent 
increase to £14&3m in annual 
premiums, which are seen as 
being more vulnerable to a 
recession. 

Single premiums to personal 
pensions accounted for much 
of the rise, while new annual 
premiums for life policies fell 
by 2 per cent 

Mortgage-related business 
also increased slightly to 
Claim, despite the depression 
in the ho using market 
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NEWSLETTERS 

WORLD INSURANCE REPORT 

EAST EUROPEAN INSURANCE 
REPORT 

WORLD POLICY GUIDE 

The Financial Times insurance Newsletters 
are the essential source of 
international intelligence for and about the 
global insurance and reinsurance industry. 

World Insurance Report 

The insurance newsletter that industry executives rely on. 

Detiskm makers turn to World Insurance Report far 
authoritative, concise reporting oo international non-life 
insurance and leinsmaoce. World wide market trends, 
law and s up e rvision, liability developments, losses and 
claims, marine, aviation and transport, Lloyd's and more 
are aH covered regularly and in depth. International 
co mpany news has its own special 12 page section eacb 
issue. 

East European Insurance Report 

The monthly newsletter dedicated to these new insu ra nce 
markets. Provides in depth country by country analysis 
of legislation, new companies and products, market 
trends and potential liabilities, keeping readers up to date 
wife often last changing and complex developments. 
Information sources include direct contacts in the 
ind ust r y and in government departments. 

World Policy Guide 

The unique monthly which combines danse by danse 
analysis of Loudon market policies with an international 
listing of newly available insurance products. If you 
sell buy, regulate, administer ctr 2re otherwise concerned 
with insurance. World Policy Guide is an invaluable 
source of whats on offer, where and from whom. 


Please send me a free sample copy of: 

[ ] World Insurance Report 
[ ] East European Insurance Report 
[ ] World Policy Guide 

(ncreoDy available on subscription only) 

Name_ 

Company_ 

Address_ 


_Postcode_ 

Cou ntry_Tel_Fax_ 

For your free sample copy, post or fox this form to 

Carolyn McNamara, Financial Times 
Newsletters, 

Marketing Dept 3098 

Tower Home, Southampton Street, London WC2E7HA, 
England. Tel: 071-240 9391 Fax 071-240 7944 


Dossiers 
built up on 
supposed 
opponents 

By Jimmy Bums 

MR ROBERT Maxwell ordered 
detailed Investigations, includ¬ 
ing the buDd-up of personal 
dossiers, to be carried out by 
his personal security staff on 
any Individual or organisation 
he claime d to be wh*»iHng him, 
even though some of the 
alleged libel has subsequently 

proved to be true. 

The security staff, which 
included a former Scotland 
Yard chief superintendent, 
worked closely with lawyers 
and some Mirror Group News¬ 
papers journalists but reported 
directly and were answerable 
only to the late Mr MaxwelL 

A highly-placed source, who 
worked closely with Mr Max¬ 
welL detailed the scope and 
scale of Mr Maxwell’s appar¬ 
ent paranoia as business asso¬ 
ciates and others began to 
probe deeper into Ids financial 
activities. 

TOr toe last VA years we 
worked very closely with our 
legal department... we car¬ 
ried ont investigations on 
behalf of the legal depart¬ 
ment ... we would make up 
a file on an Individual who 

hart made Qw UbdlOUS 

in the first place . . . very 
often they were journalists." 

According to the source, Mr 
Maxwell also “on occasions 
taped Ids own conversations" 
and ordered the Investigations 
to be extended to business 
associates, although these 
tapes are believed to have 
beat de s t ro y e d. 

It is understood that Mr 
Maxwell's suspicions about 
some of his associates contin¬ 
ued in spite of being advised 
by his security staff that there 
was no evidence to substanti¬ 
ate Me allfgatfmiB 

"Mr Max well was concerned , 
about certain people and their : 
loyalties ... he believed that 
there were some people who 
were leaking Informa¬ 
tion . . . very often people 
were unaware of what was 
going on around them,” the 
source said. 

Following Mr Maxwell’s 
death, the Daily Mirror pub¬ 
lished a series of reports alleg¬ 
ing that Mr Maxwell's security 
staff bugged Mr Lawrence 
Guest, Mirror group finance 
director, and executives of two 
other Maxwell-owned compa¬ 
nies. 

The alleged basis for the 
reports Is believed to be the 
subject of an Investigation by 
the City of London Police, 
whkh seized documents from 
the offices of the security 
staff 

A senior editorial executive 
of the Daily Mirror said this 
week that part of the anger 
behind t he ne wspaper reports 
stemmed from the alleged fact 
that colleagues had not been 
able to use the services of the 
s ecurit y staff for their own 
investigations. 

However, according to the 
source close to Mr MaxwelL 
the security staff did provide 
some investigative journalists 
employed by Mirror Groups 
Newspapers with equipment 
and training. 

Mr John Pole, former direc¬ 
tor of group security for Max¬ 
well Communication Corpora¬ 
tion, said last night that he 
was not prepared to comment 
about the activities of his 
d epartm ent pending a police 
inquiry. 


TVS to sell 50% stake in 
CBS/MTM studios for $27m 


By Gary Mead, Marketing Correspondent 


TVS ENTERTAINMENT is 
selling its 50 per emit interest 
in the CBS/MTM studios to the 
Walt Disney company for $27m 
(£i5m) cash. 

Mr Rudolf AgneW, chairman 
of the television company 
which loses its broadcast fran¬ 
chise for the south of England 
at the end of 1992, ssUk “We 
want to continue as an inde¬ 
pendent producer. It’s early 
days to know exactly how that 
will work out, but as an inde¬ 
pendent producer we don't 
need to own our own studios. 

"This sale is therefore a fur¬ 
ther attempt to strengthen our 
balance sheet" 

Mr Agnew pointed out that 


CBS had a 30-day option to buy 
TVS’s holding in MTM, though 
he was not aware of any plans 
to exercise it 

The 20 studios. In which the 
stake is being sold, are spread 
across a 89-acre site in Los 
Angeles. They incurred a pre¬ 
tax loss of £600,000 in the year 
ending December SI 1990. 

Last November, after learn¬ 
ing it was to lose its franchise, 
TVS derided to cut its regional 
programmes by two hours a 
week, 14 per cent to the mini¬ 
mum 12% hours required- The 
group’s 800 staff are faring a 
phmaNi redundancy pbm. 

At the time, TVS said that 
its bankers had reaffirmed its 


KanV facilities the end of 
the fr anchise. TVS has a US 
facility of about 995m, which 
was organised by Chemical 
Bank. TVS'8 indebtedness prior 
to yesterday’s announcement 
stood at £75£m. 

Last December, the compan’s 
application to the High Court 
for leave to seek a judicial 
review of the Independent 
Television Commission’s deci¬ 
sion was turned down on the 
hagia that jt waited too long 
before mounting a chall enge. 

The south of England fran¬ 
chise was awarded to Merid ia n 
Broadcasting last October, 
even though TVS outbid Merid¬ 
ian by more than £20m. 


Markheath incurs £459,000 loss 


By Jane Fuller 

MARKHEATH, the property 
group, incurred a pretax loss 
of £459,000 in the six months to 
September 30 1991 and is cut¬ 
ting its interim dividend from 
2p to &5p. 

The group is 60 per cent 
owned by the Australian 
Adelaide Steamship Group 
winch is being refinanced. 

Markheath's figures for the 
first half of last year, showing 
a pre-tax profit of £6£m, were 
not comparable because of tire 
contribution from Camford 
Engineering, a motor compo¬ 
nents company which has 
since been sold. 

That sale, completed in May 
1991. helped to cut debt from 

Microgen 
declines by 
14% to £7.3m 

Unexpectedly high costs in its 
UK business hit profits at 
Microgen, the information ser¬ 
vices company, which yester¬ 
day revealed a 14 per cent 
decline to £7 J3m In Its pre-tax 
return for the year to October 
31. Turnover was £47.7m, 
a gainst £47 Jm. 

Mr Douglas Lee, chairman, 
said: “Costs and capital expen¬ 
diture had been allowed to ran 
ahead of income during the 
recession." Microgen has also 
been unable to dispose of some 
unoccupied UK premises, 
which is costing the group 
E525JXX). 

Mr Lee said the group was 
making good progress in cut¬ 
ting costs. 

In Scandinavia, which he 
said had been hit even harder 
by recession than the UK, the 

fTa paHa gihgidiary had wtm tha 

group's largest-ever contract. 
The deal with a leading Finn¬ 
ish bank was expected to pro¬ 
duce revenue of about £3m a 
year. 

During the year. Microgen 
sold its nfficB equipment and 
supplies business in Sweden 
for £L4m. 

Earnings per share, before 
an extraordinary gain of 
£189,000, fell to 12Jtp (13.5p). 
The filial proposed dividend is 
maTTitainad at 4.ftp, Trmlring an 
unchanged total <rf 7p. 

Blacks Leisure buy 

Blacks Leisure is paying £L9m 
in shares for Qnasersport, a 
new company which owns the 
Qnaser brand of sports foot¬ 
wear and accessories. 


Witan net asset value rises 17% 


The net asset value per 
ordinary share of Witan Invest¬ 
ment amounted to 178.8p at 
December 311991, a 17 per cent 
improvement on the 15&3p fig¬ 
ure of a year earlier. 

The net asset value of the 
warrants improved from ?&8p 
to I02.3p over the same 
period. 

Revenue before tax for the 


year grew by £lm to £2&3m. A 
final dividend of 2£p (K5p) is 
proposed making a total for the 
year of 5.3p (4.75p). Earnings 
per share came ont at 5.67p 
(5.4p). 

Lord Faringdon, chairman, 
attributed the rise In net asset 
value to a cautions investment 
approach under difficult stock 
marke t conditions. 


PUBLIC WORKS LOAN BOARD RATES 
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Quota loans* 


Over 1 up to 2 .. 10% 10% 10% 

Over 2 up to 3. 10% 10% 10% 

Over 3 up to 4- 10% 10%. 10% 

Over 4 up to S_ 10% 10% 10% 

Over 5 up to 6. 10% 10% 10% 

Over 6 up to 7. 10% 10% 10% 

Over 7 up to 8_ 10% 10% 10% 

Over 8 up to 9 —_ 10% 10% 10% 

Over 9 up to 10_ 10% 10% 10% 

Over 10 up to 15 __ 10% 10% 10% 

Over 15 up to 25_ 10% 10% 10% 

Over 25. 10% 10% 10% 

-Nonquota mans A or* 1 par cam tdgtiar and noo-emota loam B 2 par cam M0iar In each earn 
Sian quota loans. tEoual IneWmanm a! principal. IT Rapayw a nt ew has marly annuity (bad 
aqual tiwlyaarty payments to Include principal and MaraaQ. ■ Wtti hafeysmfy payment! o» 
k n er eet only. 
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£95m in March to £S2nx in Sep¬ 
tember. Mr Paul Bobroff man¬ 
aging director, said it had gone 
up by about 10 per cent since 
then because of a purchase and 
dividend and tax payments. 

Turnover plummeted to 
£3.8m (£74,5m) and mainly 
comprised the sale of two prop¬ 
erties previously owned by 
Camford. The loss, after paying 
£1.05m Interest, was £2.49m, 
offset by just over £2m income 
from properties and dividends. 
Losses per share were 0.19p 
(earnings of 3J3p). 

Mr Bobroff said a farther 
£2.6m of interest was capital¬ 
ised. With rental income of 
£2.8m this year and at least 


£3.7m next year, the group was 
moving closer to a balance 
between rental income and 
total finance costs. 

“We are not selling property 
into a bad market and we are 
comfortable with our portfolio, 
which is either co mp leted ten¬ 
anted buildings or develop¬ 
ment sites. We have no devel¬ 
opments in progress.’’ 

The mam opportunity for the 
group remained in Kings Park. 
Stevenage, a 22-acre site. 
About £L5m was being spent 
on infrastructure work and dis¬ 
cussion were taking place with 

international companies to pre- 
let substantial parts of the 
development. 


COMPANY NEWS IN BRIEF 


FORTE is to spend £&5m on 
refurbishing the Waldorf, in 
London's Aldwych, to “r e turn 
it frilly to its Edwardian. Spm- 
dour." The hotel win continue 
to trade dnrtng the work. 

IMI is acquiring Walter, Swit¬ 
zerland’s leading maker of 
pneumatic valves and cylin¬ 
ders. It achieves sales of £12m 
and had net assets of £4^4m. 
NO PROBES: the following 
acquisitions are not being 

referred to the WnnnpnltoB and 

Mergers Commission: WH 
Smith of 50 per cent interest in 
Virgin RetalL Colgate-Palmo¬ 
live of assets of Pfizer, namely 
the Flax mouthwash business 
outside the US. 

PACER SYSTEMS is acquiring 
Computer Applications Soft¬ 
ware Technology, a US maker 
of high precision navigation 

sys tems , and sininlaHon. test 
and integration Kj mlwnii fo r tha 

Global Positioning Systems 
market. .Pacer will provide 
$250,000 working capitaL Con¬ 
sideration for the common 


shares is $6,528 and contin¬ 
gency payments up to $760,700 


S TKKf. burrill Jones Group: 
Applications in respect of the 
open offer of new shares in 
connection with the acquisi¬ 
tion of Regis Low Holdings 
have been received in respect 
of 3£lm shares'(53.4 per cent). 
TELFOS: Jenbacher has 
acquired or contracted to 
acquire more than nine-tenths 
in valne of Texas’ ordinary 
shares to which the ordinary 
offer related. Neither the pref¬ 
erence nor warrant offer will 
be increased and each will 
dose on January 24. The ordi¬ 
nary offer remains open until 
Januar y 20. 

TT GROUP has acquired trad¬ 
ing assets of BAS Aircraft and 
Peter Abbott for £700,000 cash. 
The two companies, which dis¬ 
tribute fasteners and associ¬ 
ated components to the aero¬ 
space, and related industries, 
achieved turnover of £2.7m in 
199031. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Data at 
payment 

Carres-. 

porxflng 

dividend 

Total 

lor 

year 

Total 

test 

year 

Davenport Vernon_fin 

23 

Apr 2 

25 

4 

4 

t*ranch (inomaa) _Tin 

2.175 

Mar 13 

2.175 

3.625 

3.625 

Hampson bids - int 

06 

MarlO 

0.6 

- 

2-373 

Investment Co- ini 

0.376 

Mar 20 

0.375 

— 

1.15 

Lookers - fln 

42. 

Apr 30 

42 

6 2 

6 2 

Mnridt—ft _ int 

0.5 

Apr 2 

2 

- 

■ 4 

Xllero 0 M- fln 

4.8 

Apr 6 

45 

7 

7 

PWS fin 

25 

Apr6 

22 

4 

3J> 

Selective Assets- fln 

0X25 

Apr 6 

0.75 

0.825 

0.75 

Stanley Leisure- int 

1-9t 

Feb 21 

15 

- 

4.65 

TSB -Jin 

3.25 

Mar 30 

325 

6.4 - 

84 

Whan Investmea- tin 

2-8 

Mar 11 

23 

5.3 

4.76 


Dividends shown pence per. share net except where otherwise stated. 
tOn capital increased by rights and/or acquisition Issues. 
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Can a dian Imperial 
Bank of Commence 


NOTICE OF REDEMPTION 

CANADIAN IMPERIAL BANK OF COMMERCE 
U-S *1504)00,000 Floating Saw 
Deposit Notes Due 1996 

NOTICE IS HEREB Y GIVEN that p ur suant to Canditlim6<b)of 
tha U-S- »190.000.000 Floating BataDeposit Notaa due 1996 (the 
"Notes*’) of Canadian Imperial Bank of Commerce (“the Bank"), 
the Bank will redeem on 88 Febru ary 1992 all el the outstanding 
Notae at a price of 100% of the principal amount. Interest will cease 
to accrue on the Notes from and aftar 88 February 1992. 

P ay ment of principal in respect of tha Notes wUl be <m<i« in' 
- U-S- dollars against sonsodar of the Notes to one of the Faying 
Agents listed below: 

Canadian. Imperial Bank of Commerce Ihut Compaq 
Cara of United Missouri Druse Co.'of New York 
One Battery Paris Plaza. Sth Tloor, New York, N.V! 10004 " 

C an a dian Imperial Hanlr aT Cnmnw • 

Cottons Centre. Cottons Lana, London SET2Q1, . 

Kredietbank S-A. Lnxembourgao la e 
45-Boulevard Bagrats. P.O. Ban 1108, Luxembourg 

Morgan Guaranty. Thist Company of New York .. . 

Avenue dee Arts, 36. B-1040. Brussels. 

Where any Note ia presentad Cor redemption without all mt- 
matnred coupons relating thereto, redemption shall be made only 
against tha provisos of such indemnity ea the Bank shall inquire. 
Paymmta of interest accrued to 88 February 1992 on tha Wnhuwn 
be made against surrender of tha relevant Coupons at any apetified 
office of the Bank or any Paying Agents other than an office of the 
Bank or. a Paying Agent hi the- United Sea tea, in th* manner 
■perilled in Conditions of the Koha. •• . 

CANADIAN IMPERIAL BANK OF COMMERCE 
. January 17,1992 
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Lower overheads help 
Stanley edge ahead 6% 
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By Pfiflflf HdiHnflar 

REDUCED overheads helped 
Stanley lefenre Organfeation, 
the. ■ betting shoo, casino and 
snooker dub group, inch ahead 
in the.ebc months to October 
27 law, with a .6.4 per cent 
rise -in pre-tax profits. to 
SlTShti "- - .-. 

- .T*fo improvement-was strode 
on turnover just 3.6 per cent 
higher at£l005nu'- 
‘ Mr LeonardSteinberg, chair¬ 
man, said the dffltailt condi- 
tktns'cf the first half were con¬ 
tinuing , in the second six 
months, with sales in the 
casinoand racing divisions 
ojdy imaginally ahead of last 
year. - 

■' The casino division, .which 
suffered severely from reces¬ 
sion last year,; had shown a 
"modestimprovement”. 

Cost-catting had helped 
boost margins, although only 
slightly, be said. 

: -.'The spend per head — which 
hi-1969 stood-at £100 - was 
. beginning to recover from last 
year’s tumble and averaged 
about £90 in the first halt 

Stanley, operates 17 provin¬ 
cial casinos, which contribute 
roughly 50 per cent of annual 

jrofits. - 

Mr Steinberg said the group 
had considered buying the 19 
-StaJds - which were 

taken off the block this week 



.s* f-Ms»; 

iff ' 



Leonard Sternberg; 19 
Status casinos too dear 

- but the £3fl0m price tag had 
been too high. 

Turnover advanced slightly 
in the racing division, which 
includes the group’s 327 bet¬ 
ting shops. 

The company said about six 
of the shops were loss -making 
Average bets still languished 
at last year’s levels of £3^9 but 
margins remained steady. 

Since the end of October, 


Stanley has purchased 35 bet¬ 
ting shops for £4 bl 

The acquisition has pushed 
up debt, which was £29m at the 
end of the half. Gearing was 
just over 30 per cent, Stanley 
said. 

Stanley’s four snooker clubs 
continued to disappoint, and 
the group said it was prepared 
to sell the businesses for the 
light price. It is believed the 
clubs are making a marginal 
profit 

The group's loss-making 
printing business was sold dur¬ 
ing the six months for a book 
profit of £347,000. 

However. this was offset 
against a £1.9m extraordinary 
charge for the goodwill written 
off on the business when it was 
purchased in 1988. 

The recharging of goodwill 
through the profit and loss 
account Is the result of 
accounting standard changes 
introduced before Christinas. 

As a result of the extraordi¬ 
nary charge, the retained profit 
was down sharply from £L72m 
to £195,000. However, Ur Stein- 1 
berg stressed that, in real 
terms, “reserves have I 
increased by about £2.1m’*. 

Earnings per share rose from 
6.75p to 7.28p. The interim 
dividend goes up by O.lp to 
L9p. 


Lookers halved to £3.21m as 
hew vehicle sales decline 


. By Jain* Fuller 

MOTOR HEALERS are looking 

for a twlphig hand fmm flu* 

Budget rather than the blows 
inflicted fay the government 
last year in terms of company 
car taxation and VAT, accord¬ 
ing to Mr Ken Martindale, 
chairman of Lookers. • 

Pre-tax profits feH 50 per 
cent tu £32Un (£0.45m) in the 
year to September 30 ns the 
Manchester-based- dealer suf¬ 
fered along with others in the 
sector from a drop in new car 
sales from nearly 2m in 1990 to 
LS9in last year. 

Mr Martindale said: 'There 
will be a recovery because 
replacement decisions have 
been deferred. But it depends 
on the Budget . 

"The government might 
reduce car tax, and; it might 
not have the. carelessness to 
increase company car, tax and 
VAT, as it didl&st year after 16 
months of faffing sales.” He 
reckoned that new car sales 
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might recover to between 
L65m and L7m this year. 

Operating prefit fell 22 per 
cent to 211m (£L4L2m) on turn¬ 
over of. £359.8m (£370.5m). 
Interest costs rose to 27.8m 
(£7.71m). 

The group incurred a 
retained loss of nearly £ 800 , 000 . 
Mr Martindale said this was 
roughly equal to the provision 
made for deferred taxation fol¬ 
lowing a. decision to reduce 
contract hire. 

About £25m of the group’s 
net debt of £45m - gearing of 
115 per cent - was related to 
contract hire. “Debt is a dirty 
word, at the moment," he said. 
Gearing would be reduced par¬ 
ticularly in 1992-93 and the 
year after. 

The main reason for the 
profit fall was motor distribu¬ 
tion, including contract hire, 
which contributed £5-27m after 
interest but before bead office 
costs. 


Davenport 
Vernon 
down 27% 

AN IMPROVED second half 
enabled Davenport Vernon, the 
multi-franchise motor dealer 
operating from 17 locations, to 
cut its pre-tax shortfall to 27 
per cent in the year ended Sep¬ 
tember 30 I99L 

The profit worked through at 
£L43m (£L96m) after being 50 
■per cent behind at the halfway 
mark. Mr Ralph Deane, chair¬ 
man and Tr^ariaging director, 
said the increase in activity 
was particularly evident 
between July and September, 
and reflected a better level of 
customer confidence which 
continued into the current 
year. 

Although difficult conditions 

- continued, he said “our experi¬ 
ence at Davenport Vernon is 
that this recession has not 
been as severe as those of 1975 
and 3961”. T urn o ve r was ahead 
to £S9.7m <£94£m) bat operat¬ 
ing profit fell to £&54m (23.1m). 
Interest charges took 21.1m 
(£LMm). 

Earnings per share dropped 
to 7.3p (103p) and the proposed 
final dividend is 2.5p for a 
same-again total of 4p. 

Guarded outlook as 
PWS improves 7% 

Pre-tax profits at PWS Hold¬ 
ings, the Lloyd's reinsurance 
broker, expanded some 7 per 
rent over the 12 months to end- 
September 199L 

However, Lord Pearson of 
Rannoch, chairman, was 
guarded on current trading: 
-‘‘Prospects for the current year 
ore yirwwi; the .... markets In 
which we operate are in a state 

of considerable change. It is 

■not posable to be at all definite 
about 1992.” 

The profits increase - from 
l?, 67m to' £2A8m - was 
achieved on turnover of £l 48 m 
. (£l&8m) and strode after Inter¬ 
est charges reduced from 
£944^900 to £217,000. 

- Earning s per share emerged 
at 9.2p, down from 9.5p 
reflecting increased capital 
after the previous year's rights 
issue. A final dividend of 15p 
is recommended, making 4p 
(WPX 

Selective Assets 
value falls 

At the end of 1991 net asset 
. value of Selective Assets Trust, 


The group's leading fran¬ 
chises are VauxhaH and Rover. 

New car sales woe down in 
numbers and margin; used cars 
were up on both counts. Servic¬ 
ing and parts advanced and 
accounted for 70 per cent of 
group profits, he said. 

Conditions were worst in the 
south-east and Mr Martindale 
admitted that expansion there 
could have been better timed 
- it paid £14m, mainly in con¬ 
vertible preference shares, for 
SMAC in tiie summer of 1988. 

Profit from caravans - 
mainly holiday parks - 
dipped to £427,000 and the loss 
on agricultural equipment 
grew to £415,000. 

Property gains of £513,000 
(£406,000) were taken above the 
line. 

- Although eaming s per share 
sUd to 2.ip (l&8p), the final 
dividend Is held at 4Jip for a 
maintained total of 6.2p. 


which is aimed is long-term 
capital growth, stood at l26-5p 
per share. 

That compared with l3£L8p 
six months earlier, and with 
107.4p at the end of 1990. 

Nearly 33 per cent of the 
portfolio was in the UK, 28 per 
cent in the US, and 93 per cent 
In the Far Bast 

Tidal income for the year fell 
from £2J3m to £239m Earn¬ 
ings dropped to L4p (LTBp) but 
the dividend is lifted to QJB25p 
(0.75p). 

Net asset value rises 
at Investment Co 

Net asset value for the Invest¬ 
ment Company Improved from 
32.8p to 36.65p over the six 
months to September 30. A 
year earlier the figure had 
been 32.09p. 

Total income for the half 
year was £635,000 (£668,000) for 
pre-tax profits of £592,000 
(£589,000) including profit on 
changes of investments of 
£28^00 (£ 224 ) 00 ). 

Earnings per share were 
l.47p (1.49p) and directors 
declared an unchanged interim 
dividend of Q375p. 

Thos French doubles 
to £753,000 

Thomas French & Sons, which 
makes decorative products for 
home furnishing Including Ruf- 
flette curtain tape, showed a 
measure of recovery in the 
year to September 281991. dou¬ 
bling its pre-tax profit from 
£888,000 to £753,000. 

However, that was still 
somewhat short of previous 
years - £2m for 1988-88 and 
ei-sm in the preceding period. 

Sales fell from £18.5m to 
£13.7m but trading profit 
improved from £820,000 to 
£941/000. About 28 per cent of 

the sal es ecline was the result 
of withdrawing from some 
business areas, and 7 per cent 
was attributable to continuing 
businesses. 

But, said Mr Jeremy French, 
chairman, that potentially 
damaging reduction was more 
than countered by cost-cutting 
meas ures, to the extent that 
sales per employee Increased 
12 per cent and profit per 
employee almost trebled. 

Interest costs were cut sub¬ 
stantially to £188,000 (£452,000), 
stemming from tijdit control of 
working capital and invest¬ 
ment and the sale of the sur¬ 
face heating business. Net bor¬ 
rowings were virtually nil at 
the year-end, Mr French stated. 

’ paintng H per share came to 
4,4ip (I33p). The final dividend 


Finnish 
zinc move 
angers 
Conroy 

By Tim Coone in Dublin 


MR RICHARD Conroy, 
chairman and chief executive 
of Conroy Petroleum, the Irish 
natural resources company, 
claimed yesterday that Outo¬ 
kumpu, the Finnish mining 
group, had tried to obtain 100 
per cent control ova- the mar¬ 
keting of zinc produced from 
an important ore discovery in 
Ireland, 

Mr Conroy said that Outo¬ 
kumpu “had demanded that 
the company sign over the 
marketing of 100 per cent of 
the ore** In return for technical 
assistance in making an appli¬ 
cation for planning permission 
to develop the 6.2m tonne 
Galmoy ore deposit, located 
70 miles sonth-west of 
Dublin. 

“This could not be consid¬ 
ered to he In the best interests 
of the other shareholders” he 
said. 

Hr Graham Mas call, a 
senior executive of Outo¬ 
kumpu, confirmed yesterday 
that his company’s offer of 
assistance to Conroy had been 
turned down, adding that a 
“commercial price was 
requested for our services'*. 

Last month, Conroy bought 
out Atlantic Resources, a 
struggling oil and gas explora¬ 
tion company In a share-ex¬ 
change deal valued at I£7.7m 
(27.2m). 

This was widely interpreted 
as a move to dilute stakes In 
Conroy held by Outokumpu’s 
and Dundee Bankcoip, a bank¬ 
ing offshoot of Corona Interna¬ 
tional, the Canadian mining 
group. 

This provoked anger from 
Outoknmpu and Dnndee, 
which together held just over 
50 per cent of Conroy’s shares 
before the Atlantic deal. 

The two shareholders then 
ifemamfod an EGM with the 
aim of ousting the Conroy 
board. 

The EGM is scheduled fin: 
February 8. 

Mr Mas call, and Mr Paul 
Carroll, a director of Dundee, 
said that their companies will 
“review" their investment in 
Conroy, if they fail in 
their attempt to oust the 
board. 

Mr Conroy said yesterday: “I 
am prepared to talk with both 
companies’* but dainwJ that 
they were trying “to carry out 
a takeover on the cheap". 

Should they decide to pull 
out of Conroy “It might be 
healthy for the company** he 
said. 
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is again 2.175p 
unchanged total of ; 


> for an 
3.625p. 


Hampson still 
waiting for recovery 

Hampson Industries, the West 
Midlands-based industrial com¬ 
pany, said it was still awaiting 
a recovery as it reported 
interim pre-tax profits down by 
39 per cent 

However, Mr John Wardle, 
phai rman, said the second half 
should return to normal pat 
terns and show a marked 
Improvement. Though be 
added that it would owe noth¬ 
ing “to any vague hopes of an 
improvement in the economic 
scene". 

Profits for the six months to 
September 30 were £l.62m 
(£2.64x0) on turnover of £37.1m 
(£36.6m). Earnings per share 
came out at L36p (2.48p) basic 
or l.45p (2-38p) diluted and the 
interim dividend is unchanged 
at 0.$p. 

Northern Industrial 
makes £215,000 

In the half year to September 
30 1991 Northern Industrial 
Improvement Trust virtually 
maintained pre-tax profits at 
£215,000, compared with 
£ 220 , 000 . 

Earnings per share were 
I2.4lp (I2.62p). Directors antici¬ 
pate that the interim dividend 
to be paid in July would be 
similar to the previous 7p. 

Investment income totalled 
£190,000 (£182,000) and net 
rents came to £5,000 (£8,000). 
Realised and unrealised sur¬ 
pluses on sales and revalua¬ 
tions of properties and invest¬ 
ment were credited direct to 
general reserve. 

Restructuring hits 
Norbain Electronics 

The restructuring at Norbain 
Electronics, aimed at focusing 
on the security market, 
affected the performance in the 
half year to October 81 1991- 

Sales fell 29 per cent to 
£5.75m (£8.14m) white pretax 
profit slumped 84 per cent to 
£33.000 (£205.000). Earnings per 
share came to o^3p (2.06p). 

The results reflected the dis¬ 
posal of the Technology divi¬ 
sion and an increase in bad 
debts. 

Despite difficult trading con¬ 
ditions turnover for the 
remaining security business 
remained level with last year. 

The improvement in the 
underlying sales trend, 
together with an estimated 


Irksome sting on the body corporate 

Richard Waters on a kind of greenmail by preference shareholders 

I N A quiet backwater of the ists. Bass's effort to tidy up its The sharp reduction in yield Mr Stephen Cockburo b 
investment world, there balance sheet relies on the (and hence uplift in price of specialist in preference shaj 
are occasional windfall agreement of preference stock the particular stock) represents He runs three investmi 


I N A quiet backwater of the 
investment world, there 
are occasional windfall 
gains of more than 50 per cent 
to be made. Yet that has not 
stopped some Investors holding 
out for more - as Baas, the 
brewer, Is the latest UK com¬ 
pany to discover. For opportun¬ 
ists, the returns could be sub¬ 
stantial. 

The brewery group Is seek¬ 
ing to repay preference share 
capital with a nominal value of 
about £65m - Insignificant in 
the context of its £57Qm rights 
issue last year. Its two 
longstanding preference share 
issues, each with more than 
3m shares outstanding, are 
small and troublesome to 
administer: Hfce several other 
UK companies in recent 
months, Bass bas decided these 
historical issues are no longer 
worth the effort. 

Next Thursday, at its annual 
meeting in the Queen Eliza¬ 
beth Conference Centre in 
Westminster, holders of the 
preference shares will be asked 
to agree. 

Step forward the opportun¬ 


ists. Bass's effort to tidy up its 
balance sheet relies on the 
agreement of preference stock 
holders. By withholding that 
agreement, there is always a 
chance that Bass, or any other 
company in the same position, 
would choose to pay an extra 
premium to resolve the issue, 
rather than continue as before. 
It is a sophisticated, and occa¬ 
sionally effective, form of 
greenmail. 

Even without the additional 
premium, holding such prefer 
fence shares can be an attrac¬ 
tive proposition. Generally, 
preference stock trades on a 
yield of about 10 per cent. 
When repaid, companies are 
usually prepared to pay inves¬ 
tors a gross redemption (or 
“erit") yield of between 6 and 
&5 per cent - a level long con¬ 
sidered the norm by corporate 
financiers. It Is also one which 
has proved acceptable to the 
investment protection commit¬ 
tees of Investor trade associa¬ 
tions like the Association of 
British Insurers (ABB and the 
National Association of Pen¬ 
sion Funds. 


The sharp reduction in yield 
(and hence uplift in price of 
the particular stock) represents 
a substantial capital gain. 
Bass’ offer is no exception: 
holders of its 4 per cent cumu¬ 
lative preference shares, for 
instance, are being offered 
57^p per share - equivalent to 
an exit yield of 6.5 per cent. 
The shares were trading at 38p 
for most of the last half of 1991. 
according to a circular sent to 
shareholders. 

But is that enough? Bass' 
articles of association - as 
with many other companies - 
require it to repay capital at 
par (ie. lOOp). Some sharehold¬ 
ers argue that it should honour 
that commitment - or at fa»st 
offer something closer to par 
than 57 Jp, 

Mr Richard Male, a small 
holder of the shares, says that 
Bass has failed to alert its pref¬ 
erence share holders to their 
rights under its articles of 
association. It is not enough to 
offer l ess than par, and to jus¬ 
tify this as fair simply by refer¬ 
ence to the opinion of a mer¬ 
chant h ank. 


Mr Stephen Cockburo is a 
specialist in preference shares. 
He runs three investment 
trusts within the Aberdeen 
Trust group and is adamant 
that Bass Is short-changing its 
preference holders. 

Mr Cockburo argues that, 
where the coupon on a prefer¬ 
ence issue is low, companies 
try to repay at a discount to 
par to keep in the generally 
accepted &5 per cent exit yield 
range. But where coupons are 
higher, companies never offer 
to repay at a premium over 
par, and so exit yields rise cor¬ 
respondingly above 6.5 per 
cent. The calculation never 
works in an investor’s favour, 
always the company's, he says. 

The 100,000 shares held by 
Mr Cockbum’s Danae Invest¬ 
ment Trust are unlikely to pre¬ 
vent Bass getting shareholder 
approval to repay the shares at 
less than par. The ABL whose 
members account for the bulk 
of holders, has already given 
its approval. But others have 
experienced problems In the 
past - and may do so In 
future. 


Sale by Polly Peck offshoot raises $24m 


By John Murray Brown 

IN A further rationalisation of 
PolLy Peck International's 
Turkish businesses, Vestel, its 
consumer electronics subsid¬ 
iary. has raised S24m (£l3m) to 
fond working capital needs 
with the sale of its new Istan¬ 
bul headquarters. 

Mr Tahsin Karan, Vestel 
chairman, confirmed yesterday 
that Garanti Bank, a privately 
owned Turkish bank, had 
bought the company's Maslak 
building. 


Vestel paid $20m for the 
property in 1990 as the head¬ 
quarters for all Polly Peck 
companies in Turkey. 

The sale follows a shake-up 
of the board in November, and 
moves to sell a minority stake 
in the company by the admin¬ 
istrators of Polly Peck. Vestel 
sold 18 per cent of its equity on 
the Istanbul stock exchange in 
1990. 

The company last year 
secured short-term finance 


Bioplan shareholders 
approve reverse takeover 


THE PROPOSED reverse 
takeover of Bioplan Holdings, 
the private healthcare com¬ 
pany, by Hospital Corporation 
International of the US was 
approved by Bioplan share¬ 
holders at an extraordinary 
meeting yesterday. 

Bioplan pioneered the set¬ 
ting up of private medical facil¬ 
ities alongside National Health 
Service hospitals, with which it 
had partnership agreements. 

Its shares were suspended at 
4$) in November, giving it a 
market value of £19-3m. 

The suspension came less 
than seven months after Bio¬ 
plan had raised £22 An in a 


temporary decrease in the 
CCTV market size of 15 per 
cent, meant the group had sub¬ 
stantially increased market 
penetration and turnover for 
its core security business. 
Gross margins were being 
maintained. 

SW Wood issue to 
fund £3m expansion 

SW Wood, the metals trader 
which recently diversified into 
packaging and printing with 
August's acquisition of Proofed 
Packaging Printers, has made 
another purchase in the sector. 

It has acquired Grange 
Group, a specialist magazine 
printer, for an initial £i.37m 
cash and the issue of 2.34m 
new ordinary shares. At 
Wednesday's closing price of 
72 %p. the aggregate consider¬ 
ation is £3.06m. Further consid¬ 
eration, up to a maximum of 
Elm, is dependent of Grange’s 
pre-tax profits in 1992 and is 
payable in cash or shares, as 
Wood chooses. 

Wood iS financing the facial 
cash element of the acquisition 
with a placing and open offer 
at 3.91m new ordinary shares 
at 65p apiece to raise £2.lm net 
The offer is on a l-for-2 basis. 
The balance of the proceeds 
will increase cash resources. 

Grange made pre-tax profits 
of £273,000 in the nine months 
to September 30 1991 and net 
assets were £872,000 at that 
date. More than half its current 
turnover derives from regular 
journal work from publishers 
such as Euromoney, Centaur 
and International Thomson. 

Technology HIdgs 
np 51% to £5.3m 

Careful control of cash and 
overheads boosted pre-tax prof¬ 
its at Technology Holdings by 
51 per cent in the year to June 
30 1991. 

Profits for this computer dis¬ 
tributor, systems supplier and 
computing services company, 
were £5J5m (£3.5m) on sales 
ahead to £I30-2m (£127Jim). 

Privately held, the company 
was formed by a management 
buy-out from MBS, the com¬ 
puter distributor, in February 
1989. Retained profit for the 
year totalled £7.08m |£3-52m) 
after taking into account an 
extraordinary gain of £2.04m 
through the redemption of a 
vendor loan note. 

The final dividend is 2J3p fin 
a total of 8.1p. 

Mr Derek Lewis, chairman 
and managing director, said 
that comparatively flat reve¬ 
nue growth hid a number of 


rights issue and only four 
months after it moved up 
from the USM to the main 
market 

Dealings in the company's 
shares, under its new name. 
Hospital Corporation Interna¬ 
tional Group, will commence 
today. 

Mr Bob Nellist, chairman of 
Bioplan, is remaining as chair¬ 
man of the new group. Mr Den¬ 
nis Sokol of HCI is to become 
deputy chairman and group 
chief executive. 

Under the deal HCI share¬ 
holders will gain initial control 
of 45 per cent of the enlarged 
group. 


chang wg as the business was 
redefined. 

High volume, low profit ser¬ 
vices were dropped in favour of 
products and services offering 
higher margins, 

Mr Lewis said distribution 
now comprised less than 20 per 
cent of turnover and about 3 
per cent of profit 

Group Development 
lifts net asset value 

Net asset value of Group 
Development Investment Trust 
rose from 34.5p to 39.5p in the 
year to September 30 1991. 

Net revenue amounted to 
£55,006, against £44,777 in the 
previous year, giving earnings 
per lOp share of 0.23p (O.I9p). 

The single distribution for 
the year is up bo 024p <0-2p). 

Unilever acquires 
Hungarian group 

Unilever, the Anglo-Dutch con¬ 
sumer products company, has 
made its first Investment in 
food manufacturing in eastern 
Europe by acquiring the ice 
cream operations of VMTV, a 
Hungarian state-owned dairy 
group. 

No price was disclosed but 
Unilever said it planned to 
invest $l0m (£5J5m) in the Hun¬ 
garian business, to increase 
production capacity five-fold 
by next year and develop a 
national distribution system. 

VMTV began importing Uni¬ 
lever ice cream from Austria 
last spring, since when the 
companies’ combined sales 
have amounted to about 3m lit¬ 
res. Hungary’s total ice cream 
consumption is about 30m lit¬ 
res a year. 

Chartwell makes 

just £41,000 

Chartwell Group, a maker of 
floor coverings, suffered from 
deteriorating trading condi¬ 
tions and saw turnover fall 
from £&24m to £6.09m and pre¬ 
tax profit from £564,000 to 
£41,000 In the half-year ended 
September 30 1991. 

The results include sales of 
£1.49m and losses of £51,000 
attributable to Plasmarc, 
which has since been sold tea 
£675,000. 

Directors said the disap¬ 
pointing results stemmed from 
the recession in general and 
the severe slump in the con¬ 
struction industry. There was 
little sign of recovery, they 
added. 

Earnings per share 
amounted to 0.4p (5Ap). 


from a group of banks and a 
$l0m suppliers credit from 
Goldstar of South Korea. 

The company is heavily 
dependent on imported compo¬ 
nents and has been badly hit 
by the collapse of Polly Peck, 
which in the past provided 
much of Vestel’s short-term 
finance, through letter of 
credit. 

Mr Karan said yesterday the 
proceeds would not be trans¬ 
ferred to the administrators 


but used for working capital 
and to reduce gearing. 

He added that the adminis¬ 
trators were still looking for a 
strategic minority partner for 
Vestel, Turkey's largest 
exporter of televisions and the 
third largest domestic white 
and brown goods producer. 
However, he ruled out any 
early sale, particularly given 
the company's depressed price 
on the Istanbul stock 
exchange. 


GOLD FIELDS PROPERTY 
COMPANY LIMITED 

pncapomgdlniheRofjubBcofSouthAlilCB) 

(RBofaMWon No. OVOIOTWXi 

PRBJMWARY announcement of results 

Yfear Year 

ended ended 
31 December 31 December 
1991 1990 


Reven u e 

Income from rent and sate of property 
Sixplus on realisation of investments 
and fixed assets 

Interest earned, gokf royalties and income 
from other sources 
income from investments 


Expenditure 

2J302 

Administration 

5L295 

Interest 

7 

Profit before tax 

19,503 

Tax 

3,782 

Profit after tax 

15721 

Extraordinary profit 

4,745 

Unappropriated profit brought forward 

42 


2Q£08 

Less 

20,478 

Dividends declared: 

21,778 

Intenm 18c 118c) 

1,840 

Special 163c (-) 

16,866 

Final 32c (32c) 

3£72 

Transfer (from)/ta reserves 

0.300) 

Unappropriated profit, carried forward 

_30 

Earnings per share - cents 

154 

Dividends per share - cants 

213 

Times dividends covered 

0.7 

Net assets (as valued} per share - cents 

1,184 


Extraordinary profit This amount includes the sate oTC shaft slimes dam 
less the loss taken when the Ergo shares were distributed as the special 
dividend. 

DECLARATION OF FINAL DIVIDEND 
Dividend No. 138 d 32 cents per share in respect of the year ended 31 
December 1991, has been declared vi South African cuirency. payable to 
members registered at the dose of business on 31 January 1SS2 
Warrants payable on 26 February 1992 will be posted cm 25 February 
199a 

Standard condiOona relating to the payment of dwidends are obtainable 
from the share transfer offices and the London Office of the Company. 
Requests tot payment at the dividend in South African currency by 
members on the United Kingdom register must be received try the 
Company on or before 31 January 1992 in accordance with the 
above-mentioned concfitiana 

The register of members wtl be closed from I to 7 February 1992, inefusive. 

By order of the Board, 
per pro GOLD FIELDS CORPORATE SERVICES LIMITED. 

London Secretaries. 
S. J. Dunning, Secretary. 

London Office: United Kingdom Registrar: 

Greencoat House. Barclays Registrars, 

Franas Street, Bourne House, 

London SWIPtDH. 34 Beckenham Road 

Beckenham, Kent BR3 4TU. 

16 January, 1992 

A MEMBER OF THE GOLD FIELDS GROUP 


PACIFIC GROWTH FUND 

Sicav 

2, boulevard Royal 
L-29S3 Lmcembouig 
fc-C Luxembourg B 23332 

DIVIDEND ANNOUNCEMENT 

PACIFIC GROWTH FUND will pay a dividend of USD 0,20 per 
share on the shares outstanding oo January 21,1992. 

Shares will be traded ex-dividend as from January 21,1992. 

The pay mem date will be on January 28, 1992. 

The dividend is payable to holders of bearer shares against presenta¬ 
tion of coupon no 6 to the following bank: 

Basque Internationale h Luxembourg 
2, boulevard Royal 
L-2953 LUXEMBOURG 
Grand-Due by of Luxembourg 

THE BOARD OF DIRECTORS of 
mCIFIC GROWTH FUND 
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COMMODITIES AND AGRICULTURE 


Aluminium leads advance 
in base metals markets 


By Kenneth Gooding, Mining Correspondent 


THE PRICE of aluminium, 
which usually leads metals in 
and out of recessions because 
it is used in such a wide vari¬ 
ety of products, rose steeply 
again yesterday, recording an 
advance of 8 per cent in two 
days. 

This triggered rises in other 
base metals prices on the Lon¬ 
don Metal Exchange but most 
analysts suggested the move¬ 
ment was based on technical 
factors and not by fundamental 
rfuing gg in outlook, which was 
still grim. 

The nickel market did have 
some news to chew over, how¬ 
ever, because a local newspa¬ 
per in the town of Nikel on the 
Kola peninsula quoted Mr 
Boris Yeltsin, the Russian 
President, as saying the huge 
nickel complex in the area 
should be closed because it was 


uneconomic. 

Analysts pointed out that Mr 
Yeltsin said «1 m»m happen 
after Russia switches to a free 
market pranrawy and tha t that 
could take a very long time. 
They also doubted whether 
Russia would easily give up 
such a' large foreign currency 
earner. 

Nickel’s three-month price 
on the LME last night closed 
$195 a tonne up at $7,597.50. 

Aluminium’s price moved up 
bom $14.40 a tonne early on 
Wednesday to a peak erf £U230 
yesterday before easing back to 
close at IL21L50, up $23. Ana¬ 
lysts suggested that commod¬ 
ity Investment funds were 
active in the aluminium mar¬ 
ket this week and this 
attracted some speculators. 

There was also some selling 
by producers. Mr Robin Bhar, 


analyst at Carr Kitcat & Ait- 
ken, part of the Basque Indo- 
suez Group, said this indicated 
that ‘‘aluminium producers 
feel that the market will get 
worse before it gets better.* 1 
However, Mr Nick Moore, 
analyst at Ord Minnett. a West- 
pac banking group subsidiary, 
said there were good reasons to 
believe that, for aluminium, 
“from here on things don’t get 
worse, they get better." it was 
typical of aluminium "to 
recover early and powerfully" 
from recession. 

• The LME said again yester¬ 
day it would continue to moni¬ 
tor the zinc market closely 
because of the technical tight¬ 
ness for metal for delivery in 
February. But it lifted the £25 a 
tmwip daily Hwiit an the copper 
backwardation imposed on 
Decembers. 


Zinc missing from statistics 


By Kenneth Gooding 

NEARLY 100,000 tonnes of tine 
cannot be accounted for by pte- 
liminary 1991 statistics drawn 
up by the International Lead 
and Zinc Study Group and 
some of It Is likely to show up 
in stocks early this year. 

Already by mid-January 
London Metal Exchange stocks 
showed a rise of 6400 tonnes 
and the ILZSG points out that 
this covered only Special High 
Grade vine and g-rHnrinri any 
warehouse stocks of High 
Grade or GOB (Good Ordinary 
Brand) metal, which go unre¬ 
ported. 

The organisation also sug¬ 
gests that “consumption in 


some countries may prove to 
be slightly higher than the pre¬ 
liminary assessments when 
consolidated animal data are 
fully complete". 

Preliminary figures indicate 
that zinc consumption last 
year fell by 58^X)0 tonnes or LI 
per cent to 5.2m tonnes while 
both wim> imH refined metal 
output advanced to new 
records: mine production was 
up by 127,000 tonnes or 2.4 per 
cent to 5.473m while refined 
metal moved up by 113,000 
tonnes or 22 per cent to 5.296m 
tonnes. 

Hnc supply was again swol¬ 
len by large exports to the west 


from the former eastern bloc 
countries. Net exports rose 
from 39,000 tonnes in 1990 to 
80,000 tonnes. 

Taking this into account, 
total apparent supply exceeded 
consumption by about 170,000 
to 180,000 frames. In 1990 there 
was a supply deficit of 68J000 
tonnes. 

However, compared with the 
Indicated supply surplus of at 
least 170,000 tonnes last year, 
reported stocks at the end of 
1991 were up by only 74,000 
tonnes to 624,000 tonnes. The 
ILZSG is now start trawling 
through the wfaHaHra for the 
“missing” tonnage. 


US company plans Russian gold search 


CYPRUS MINERALS, the 
secondrlargeet US copper pro¬ 
ducer, hopes to be the first 
American company to go min¬ 
ing for gold in the newly inde¬ 
pendent Republic of Russia, 
writes Runne th Gooding. 

However, Cyprus says sug¬ 
gestions that its Cyprus Gold 
subsidiary is ready to invest 
$50m cm a Joint venture in Rus¬ 
sia's main gold producing 

re gion , Ma gadan in the for east 
of the Republic, are very wide 


of the mark. 

Mr Michael Rounds, a 
Cyprus nffvvai tot id- “We have 
been negotiating with the Rus¬ 
sians since October, 199% but 
there is still a great deal erf 
work to be done before we get 
any agreement. It Is rartainiy 
much too early to put a dollar 
amount on any proposal". 

He was responding to a 
report by Russia’s Interfax 
news agency quoting Mr Hya 
Rozenblum, president of Geo- 


metall, with which Cyprus has 
been negotiating. 

Mr Rozenblum was quoted 
as saying a Joint venture with 
Cyprus would re-work two gold 
deposits that had not been very 
profitable when Soviet meth¬ 
ods were used. He said, how¬ 
ever, success of the venture 
would depend on the Rnaaian 
government allowing Cyprus 
to keep 25 to 30 per cent of the 
gold - but the agency gave no 
indication of expected output 


India decides to import wheat 


By K.K. Sharana in New Delhi 

THE INDIAN government 
decided yesterday to import lm 
tonnes erf wheat to bring down 
the price of the grain in the 
open market. 

Wheat prices have been ris¬ 
ing in India despite releases 
from the official stocks for the 
public distribution system. 
This Is thought to be because 


formers and distributors have 
been hoarding stocks. 

The surprise decisi o n was 
taken by the iwi»iin» t commit¬ 
tee on prices and will mean 
that India, which is a surplus 
grain producer, will become an 
importer again after many 
years. 

India has substantial stocks 


of wheat, thought to be over 
5m tonnes. This figure is 
bound to increase with the har¬ 
vesting of the winter grain 
crop, which is expected to be 
bumper one. 

The import plan highlights 
tiie determination of the gov¬ 
ernment to check inflation, 
running now at 14 per cent 


Oil prices 
rally on 
hopes of 
output cuts 

By Deborah Hargreaves 

OIL PRICES bounced back 
yesterday as the market was 
cheered by willingness «™«ng 
producers from the Organisa¬ 
tion of Petroleum Exporting 
Countries to shave output The 
price of Neath Sea Brent crude 
oil for March delivery was 
22 % cents higher at $18.12*4 a 
barreL 

The market lias rises by 
almost $2 a barrel so for this 
week following successive 
announcements from Opec 
members that they would cut 
output The cuts of some 
50,000 barrels a day each are 
nominal, but the co-operation 
between producers has led the 
market to hope that agreement 
will be reached swiftly to 
make more meaningful cuts at 
February’s meeting. 

Nigeria became the latest 
Opec member to signal its 
unwillingness to accept lower 
prices yesterday when oil min¬ 
ister, Mr Jibrll Amino, said 
the co unt ry would cut back by 
50,000 b/d. Nigeria followed 
the lead by Venezuela last 
week and the announcement 
by Libya on Tuesday that it 
would cut 304)00 b/d. 

Algeria also indicated yes¬ 
terday it would be willing to 
make a voluntary cut hi out¬ 
put The all market is, to part 
reacting to uncertainty cast 
over Algeria’s oil sector by the 
country’s political problems 
and the rise of religions ftmda- 
mentalism, which could put 
off western i n ves to r s . 

The gmniw producers who 
called for an emergency Opec 
meeting when prices fanwhiwa 
late last year, are giving a 

riwir tri gnal to SaOlM Arabia , 

the export leader, that they 
will co-operate with produc¬ 
tion cuts. Sand! Arabia, Opec’s 
lar gest p roducer, is unwilling 
to carry the burden of cutting 
hank alone. 

Ofl prices to New York rose 
by some 40 cents to $19.38 a 
barrel for the March futures 
contract to late trading yester¬ 
day. 


Guyana to meet 
sugar quota 

By Canute James In 

Kingston 

AFTER DECLARING shortfalls 
on its European Community 
sugar export quota far the 
past three years, Guyana 
expects to meet the 167,000 
tonnes quota in full thia year, 
according to government offi¬ 
cials. 

The quota, to be delivered 
by the sid of June, will be 
supplied from a better-than-ex- 
pected second harvest last 
year, which yielded 115,000 
tonn es, and from this year’s 
first harvest. 


Saudis give green light to NZ sheep 


By Kevin Brawn in Sydney and Terry Hall in Wellington 


NEW ZEALAND appears 
poised to increase its profitable 
live sheep trade with Saudi 
Arabia following successful 
talks on health regulations 
with the Saudi government. 
New Zealand has prrwrg pri as 
the main ex p orte r of live sheep 
to Saudi Arabia winra exports 
from Australia began to 
decline in 1969 following Saudi 
complaints about the of 

some animals. 

Mr John Fafloon, the New 
Zealand agriculture minister, 
said the faTka had hran com¬ 
plex and difficult, but had 
resulted in an understanding 
that would allow the trade to 
continue. 

New Zealand sent L6m live 
sheep to Saudi Arabia last 
year, including 500,000 
intended for the Ifo] religious 
festival. Exports are Ukely to 
increase this year in the 
absence of competition from 
Australia. 

The trade has been an 
Important success story for 
New Zealand formas at a time 
when many have suffered 
fhwmriai hardship as a result 
of f a ffin g wool prices, mostly 
caused by over-production to 
Australia. 

Live sheep have also helped 
to Offset falling Mlrirflw Rust 
demand for exports of New 
Zealand sheep carcasses, which 
fen to 43JIOO tonnes In 199001, 
compared with 150,000 tonnes 


in 138887. However, the five 
sheep trade remains prone to 
Int e rruption because of Saudi 
se n s iti v i ty to real or perceived 
health problems, in spite of 
strenuous New Zealand ef fo rts 
to guarantee the condition of 
tfae antmala. 

The trade is directly con¬ 
trolled by the New Zealand 
government, which sends two 
veterinarians with each ship- 


is more geared to lamb produc¬ 
tion than the fine-wool-ori¬ 
ented Australian toiri n a t iy . 

Mr Falloon said relations 
with Australia’s primary 
industries ministry remained 
good, in spite of the effective 
transfer of the Saudi trade 
from Australia to New Zea¬ 
land. 

Officials in Canberra said 
Australia expected exports to 
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ment, and allows only one 
shipload to be on the water at 
any time. 

New Zealand sheep sold into 
the trade also tend to be young 
animals, which are better able 
to cope with the stress of the 
journey than the older wethers 
(castrated males) usually 
shipped to the Middle East 
from Australia. 

Officials say this is because 
of the s truct ure of the New 
Zealand sheep industry, winch 


Saudi Arabia to recommence, 
following talks now taking 
pla ce, bu t there is little hope <rf 
an early resumption. 

“We have endeavoured to 
use all reasonable channels to 
negotiate with the S audis, a nd 
we have found that extremely 
dwnonit we go through sta ges 
where there are glimmers of 
hope, and stages where there Is 
nr? wtflfifr now tiie are 
still going on, but we are not 
optimistic," an "ffkfai 


The live sheep trade was 
worth about A$200m in export 
revenue to Australia at Its 
peak in 1988, of which about 
naif was accounted for by 
exports to ffanrft Arabia. Prob¬ 
lems began in 1969, when ship¬ 
ments ware regected after the 
Saudis claimed some sheep 
were infected with the deadly 
(Hq«mip bine tongue or brucel¬ 
losis, which causes abortions. 

Australian officials claimed 
him* tongue did mot exist to 
Australia in its ^wwiraiT form 
(although the virus which 
rang es it has been detec te d in 
iffane flocks), and pointed out 
that all the sheep alleged to be 
suffering from brucellosis were 
males. 

However, Saudi complaints 
continued, mostly in relation 
to loss serious diseases su ch as 
pink eye, a form of conjunctivi¬ 
tis, and scabby month, a viral 
tWBRMHa which in mme circum¬ 
stanc es can be contracted by 

tlllIHgfML 

Officials say Australia is 
keen to reach an accommoda¬ 
tion with Saudi Arabia, but has 
so for been unable to agree on 
a health regime that is accept¬ 
able to both wMra. 

Live sheep sales to other 
madia Bast co untries have not 
been affected by the dispute 
with the Saudis, and Australia 
remains a major exporter to 
Kuwait, Qatar, Bahrain and 
the United Arab Emirates. 


Four sites short-listed for £25m abattoir 


By Anthony Moreton, Welsh Correspondent 


FORTEX, THE rapidly-growing 
New Zealand meat-processing 
company, Is to set up a 225m 
abattoir and meat plant in 
Europe. 

It has identified four sites 
and will make a riariwifm in 
May. The front runners are 
thought to be Welshpool to 
Wales and Lockerbie in Scot¬ 
land. Fortex is also looking at 
a site to the West Midlands 
and a fourth thought to be on 
the continent The plant would 
employ 750 fall- and part-time 
workers and Mr Qyn Davies, 
chairman (rf the Development 


Board for Rural Wales, said in 
Newtown yesterday that “the 
scale of this proposal is so 
enormous, imd the impart on 
the UK tomb market could be 
so dramatic, that it needs to be 
very carefully consuteed.” 

The plant would essentially 
handle lamh and other sheep 
products. 

Under European Comndsskm 
regulations that come into 
operation to January 1993 a tog 
shake-up will take place in the 
meat-processing industry. 
Many small ab attoi rs, nnalilw 
to meet more stringent health 


regulations, will dose, pitting 
at risk the ability of producers 
to sell their stock to the super¬ 
markets under their own 
labels. There am 60 abattoirs in 
Wales but it is thought that 
next year as few as four will 
meet tiie hraHfi ragnlatinnii- . 

Some 2m lambs from Welsh 
farms are alwwdy slaughtered 
outside Wales and many of the 
2m slaughtered within the 
country would, without the 
Fortex investment, then have 
to be sent, live, to other abat¬ 
toirs around Britain. Under 
present rules these could no 


longs- be aniid as Welsh lamb. 
Lamb can only be scrid under a 
gPTwrti* lahd — Welsh lamb, 
Devon lamb - if it is slaugh¬ 
tered to the area. 

Forex has grown rapidly 
since it was set up 5 years ago 
and now has a turnover of 
cisim it iim about a fifth of 
the New Zealand market and 
would probably want to use a 
British food-processing plant 
for some exports to tiie EC. A 
new plant would allow New 
Zealand not just an entry into 
Enrupe bat also a foothold to 

an expanding nectar. 


Plunge continues in UK farmers 9 incomes 


By DavM Blackwell 

UK FARM INCOMES plunged 
by 14 per cent last year to 
£L22bn, according to the Minis¬ 
try of Agriculture’s annual 
report. 

The figure, which reflects 
income for formers and their 
spouses, co m p a res with £L5bn 
to 1969 and a peak of more 
than £2bn to 1964. 

Total inrrann from farming , 

which indudes earning attrib¬ 
utable to partners, directors 
and other family workers, fell 
by 6 per cent to E&lTbn. 

Mr John Gmnmer, tiie minis¬ 
ter of agriculture, said 1991 
was not an easy year for Brit¬ 


ish formers, who continued to 
face uncertainty over the 
refrain of the R mmnnn A grtenl- 
tural Policy and the Uruguay 
round of the General Agree¬ 
ment on Tariffs and Trade. 
White agricultural productivity 
continued to rise (by 3 per 
cent), form incomes bad been 
hit by increased input prices 
(up almost 4 per cant) and 
lower returns (averaging 1 per 

rant ) 

Mr David Naish, president of 
the National Fan ner s* Union, 
said the report made grim 
reading. 

“These income statistics are 


ilh'ng - They not only cm- 
the downward trend of 
the past years but faring the 
industry’s real income to its 
lowest level since the last 
wodd war;" be sakL.The foil, 
was all the more worrying 
because it had occurred in 
spite of a better harves t in 
same parts of tiie country. 

The number of frill-time 

farmers rmt linu ra to faTI and 

now stands at 178,000 com¬ 
pared with 183JXKL The indus¬ 
try's bank l oa n s and overdrafts 
stood at £&55bo at tiie end of 
December 1990, compared with 
£6.4bn tiie year before. But the 


foil , to interest rates last year 
reduced interest charges to 
£899m from £L05bn to 2990. 

The report says the farfamw 
of different types of form 
across the UK varied consider- 
aldy. “In most of the countiy 
cereal and cropping farms 
fared relatively well in 1991, 
but in Scotland the high yields 
of the previous year have not 
been repeated and incomes are 
forecast to fell." - 

Livestock fa r m incomes ImH 
improved, white those on dairy 
forms had declined. Pig and 
poultry formers had suffered a 
sharp reduction in prices. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Silver closed at the highest level 
for six months on the London 
bullion market after a further 
strong technical rally on Comex. 
Sustained commission house and 
fund chart-based buying on Comex 
pushed silver through key 
resistance points at 420 and 425 
cents a troy ounce, easily 
absorbing heavy Middle East 
selling, dealers said. Analysts 
said the rally had also been 
foelled by sentiment that the US 
economy Is recovering, potentially 
boosting demand for silver, now 
widely viewed as an industrial 
metal. Silver's rise inspired an 
advance in the London gold 
market, but stiff technical 
resistance was hit at $357 a troy 

London Markets 
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ounce, which attracted producer 
selling. Platinum also closed 
higher In London. Nymex platinum 
futures were ahead at midday, 
helped by news that South Africa's 
lmpala had said that some 
expansion plans are threatened 
by low metal prices and labour 
disruptions. London cocoa prices 
closed ahead as sentiment was 
boosted by foe 10.8 per cent rise 
In UK fourth-quarter grind figures. 
Cumulative ivory Coast arrivals 
were reported to be more than 
450,000 tonnes by the end of last 
week but are expected to begin 
falling away. Chicago wheat prices 
were again higher at midday, with 
traders reluctant to sell. 

Compiled from Reuters 


SUGAR 

- Leaden BOX 

(1 per tonne) 

Raw 

Close 

Previous 

Kgh/Low 

Mar 

164.00 

18220 

18X00 18140 

May 

185.00 

18140 

18440 18X00 

Aug 

18740 

18740 

18840 

Oct 

192.00 


18840 18840 

Dec 

19X00 


18140 

WMs 

Ctoee 

Previous 

Hlgh/Low 

Mar 

28X8 

2644 

2874 2644 

May 

271.1 

2684 

272.0 26X4 


27X6 

2714 

27X0 2704 

Oct 

289.8 

2574 

2604 2584 


Turnover Raw 201 (75) lota of SO tomes. 
Whim 785 (1083) 

Paria- Whim (FFr par tonne): Mar 147X21. 
16114)6 



Close 

Prsvtoua 

MghfLow 

Mar 

747 

732 

740 728 

May 

773 

760 

775 755 

Jul 

800 

787 

800 781 

Sep 

824 

810 

825 806 

Dec 

855 

844 

837 839 

Mar 

884 

873 

887 868 

May 

901 


888 

Jul 

819 


906 

Turnover bos (08*7) lots of 10 tomes 

ICCO Indicator prices (SORa par tonne). Dally 
price tar Jen.15 90245 (90045) 10 day average 

tor Jan.16 00841 (00048) 


com 

HI - LeodoaPOX 

Sftoma 


Ctoee 

Pnrteu» 

Hlgh/Low 

Jan 

1028 

1023 

1030 1022 

Mar 

1006 

1001 

1008 BBT 

May 

990 

991 

994 983 

Jul 

996 

1002 

1003 993 

Sap 

1011 

1014 

1014 1010 

Nov 

1084 

1030 

1028 1025 

Turnover 1571 (2477) lots ol 6 tonnes 

ICO Indlcatar price* (US cs 

nto par pound) tor 

Jan. 19c Comp. daBy 8143 (8211) 15 day aver- 

age 6247 (8249) 



Storftng dose: January 008 

. March £388 

potatoss - usdto rax 

C/lna 


Ctoee 

Prmdous 

Hlgh/Low 

Apr 

1174 

1184 

1174 1184 

May 

1374 

1384 

1385 1384 

Turnover 174 (128) lots of 20 tonnes. 

BOYAMBAI. - Li 

Esadoe FO) 

Cftonne 


Ctoee 

Previous 

Mgh/Low 

Feb 

■ 

13000 



LONDON 


(Prfc— supplied by Amalgamated Metal Trading) WATMQ OX4XDOOUS safe. ceoto/US galto 



Ctoee 

Previous 

Ugh/Low 

AMOOtaW 

Kerb dose Open Inlareet 

Mwalnbaw 

9X7% parity (8 par tonne) 



Total doRy turnover 44426 lota 

Cash 

3 months 

11874-85 

1211-2 

1164-8 

1188-0 

1230/1180 

1203-4 

12Z748 

12126 11X483 lots ' 

Capper, Orade A (C par tonne) 



Total dally Hanover 24JDS7 toss 

Cash 

8 months 

1220-2 

1247-8 

1207-8 

1238-64 

1222/1218 

1248/1242 

1218-84 

1246464 

1249-7 «»407 tots 

Load (£ per tonne) 




Total dally turnover 1482 Iota 

Cash 

3 mantis 

287-8 

28848 

290414 

309X26 

280 

301/290 

28846 

300X5 

299600 1X047 lots 

McfcsKSpertonna) 




Total daBy turnover 8016 Iota 

Cash 

3 months 

7535-45 

7808-800 

7325X5 

7400-5 

7000/7450 

7400400 

78004 

758660 18486 tats 

Tin (S per tome) 




Total deity turnover i486 tats 

Cash 

3 months 

5420-80 

5480-80 

0610-16 

5505/5447 

830960 

5446-7 

948978 4442 lots 

Zinc, SpedM Wgh Orade (S per tonne) 



Total dally turnover 11486 tots 

Cash 

3 monfra 

11647 

1129-30 

1143-4 

1120-1 

1146/1120 

11714 

11424 

1135-7 40487 tala 



Latest 

Previous 

tOgh/Low 


Feb 

6478 

6406 

6660 - 

6480 

Mar 

5400 

5441 

0678 

8470 

Jur 

5240 

6103 

5240 

6240 

JDS 

5240 

5108 

6330 

8220 

Aug 

6330 

SZ73 

5400 

5320 


6470 

6308 

OSH) 

8470 


Chicago 


aomSSANS M00 bo mfe; certaiWto luM 


10 


SPOT 1.7EBS 


VS 


3 month* 1.7339 


6 months: 1.7096 


(Pricas supplied by N M RothacNtd) 


New York 


QoU (flna os) S price 


E equivalent 


QOU) 100 tray at; S/troy O*. 


Ctae* 557.40-357.90 

Opening 3SUH6U0 

Morning tlx 35440 201-477 

Afternoon ft* 36X79 20X818 

Elay's high 557.8X558.10 

□ay's htw 35X6038X90 


tV-UM) 


X58 6 mont hs XS3 

2 months XS5 12 months X93 

3 months 324 


Turnover 0 (100) lots at 20 tonnes. 


U8 cts equiv 


SlO/lndes point 


Sibmrol 


Latest Previous Hlgh/Low 


Feb 

1X50 

1X41 

1X68 1X36 

Mar 

1747 

1748 

1X20 1743 

Apr 

17.74 

1742 

1X10 17.72 

May 

1747 

1746 

1X00 17.87 

.lun 

1749 

17.70 

1740 

Jul 

1747 

17.74 

1747 1741 

Sap 

1746 


1745 

IPE Index 1X04 

1X01 

1X04 

Turnover 23000 (32831) 

0U 

OX - 91 


Sftoma 


CSose 

Previoua 

Hlgh/Low 

Fab 

17140 

16X75 

172.78 160.00 

Mar 

17X00 

16X50 

17245 16X00 

Apr 

16X00 

16640 

17040 187.78 

May 

16640 

16X25 

16X23 16640 

Jun 

16X73 

16X23 

16X75 

Jtrt 

16X00 

16740 

16X50 10740 


16840 

16840 

16840 

Sap 

17140 

17140 

17240 17126 

Oct 

17440 


17440 17X00 



Ctoee 

Pravtoua 

Hlgh/Low 

JttJl 

1058 

1659 

1380 1560 

Feb 

1602 

1602 

1816 1696 

Mar 

1014 

W14 

1025 1016 

Apr 

1823 

1014 

1833 1015 

Jul 

uee 

1388 

1400 1385 

BF1 

IS2S 

1521 

1525 

Turnover 648 (273) 

OHMM 

1 - Loodoss POX 

Cftorme 

Wheat 

Ctoee 

Previous 

Hlgh/Low 

Mar 

12740 

12740 

12X40 12X15 

May 

13740 

13140 

132.00 13140 

Jim 

13X20 

13340 

13X40 

Barter 

Close 

Previoua 

Hl^l/LOW 

Jen 

11840 

11040 

11940 

Mar 

12140 

12140 

12140 121.15 

May 

12340 

12040 

12X20 12X40 


Spot 

3 months 241.30 
8 momhs 24720 
12 months 26820 


41X60 
417 75 
42125 
431.48 



Ctoee 

Previous 

Mgh/Low 


Jan 

80X4 

384.1 

0 

0 

Feb 

3574 

354.7 

3694 

864.1 

Mar 

3574 

35X7 

0 

0 

Apr 

3594 

35X8 

3614 

36X1 

-km 

3614 

3684 

38X0 

MLT 

Aug 

38X4 

361.1 

8834 

36X0 

Oet 

36X6 

am a 

3664 

36X8 

Deo 

38X0 

3654 

5704 

36X4 

Feb 

8704 

38X0 

0 

0 

PLATOUM 50 troy OK Xftroy «. 


Ctoee 

Pravtoua 

Mgh/Low 


Jon 

34X0 

39X0 

3484 

3574 

Apr 

3434 

3384 

9464 

33X0 

JU 

3444 

33X4 

3474 

3394 

Oct 

3484 

34X4 

6644 

3514 

Jan 

3304 

34X4 

0 

0 



Ctoee 

Previous 

Mgh/Low 


Mar 

1200 

1178 

1215 

1178 

May 

1235 

1212 

1247 

1214 

Jul 

1273 

1248 

1380 

1251 

Sep 

1302 

1277 

1308 

1282 

Dao 

1339 

1315 

1344 

1328 

Mar 

1370 

1366 

1380 

1387 

“ay 

1400 

1378 

0 

0 

Jd 

1420 

1308 

0 

0 

Sap 

1450 

1422 

0 

0 

Dec 

1430 

1460 

0 

0 

corns "CP 374D0BW; cantata 


Ctoee 

Pravtoua 

Mgh/Low 


Mar 

7340 

7745 . 

7040 

7748 

May 

8140 

KL7S 

8145 

8040 

Jul 

84.45 

8340 

8440 

8X30 

Sap 

8740 

8X10 

8740 

8X10 

Dec 

0D40 

8845 

8845 

8845 

Mar 

0440 

9X7D 

0X25 

8X78 

May 

0740 

0440 

0478 

0425 



Ctoee 

Pravtoua 

MghflLow 


Jan 

566/8 

mm 

670* 

566/4 

Mar 

871/8 

571/2 

874/4 

SBB/2 

May 

57912 

577/4 

681/4 

576/0 

Jid 

589/2 

5B7/0 

800/2 

684/4 

Aug 

»1/4 

mn 

583/4 

586/4 

Sap 

802/8 

02/4 

soon 

691/0 

Nov 

500ft) 

687/6 

601/4 

8B6/4 

Jan 

008/0 

806/4 

800/4 

605/4 

•OYAKMI OL 60.000 fee; oants/ft 


Ctoee 

Pravtoua 

Hlglt/Low 


Jan 

1840 

1X28 

1038 

1X21 

Mar 

1X48 

1X46 

1X81 

1X41 

May 

1078 

1078 

1X90 

1070 

Jot 

2043 

2044 

2X18 . 

2040 

Aug 

axis 


3X30 

2X10 

Sap 

2020 

2X30 

2X40 

OO OO 

Oct 

2036 

2045 

0 

0 

Doc 

2X65 

2040 

2X70 

0 

Jan 

2070 

2046 

0 

0 


SOY AMAH tNAL 10Q tons; Sfton 


SUOMI VQMJD *11” 112400 BxKCsrtfaflbl 



Ctaea 

Pravtoua 

Mgh/Low 


Jan 

1754 

1784 

0. 

1744 

Mar 

1754 

17X7 

0 

1784 

May 

1750 

1754 

0 

1744 

Jul 

1773 

17X4 

1784 

17X1 

Aug 

1784 

1774 

17X0 

1774 

Stop 

17X2 

17X8 

1804 

17X5 

Oct 

19X7 

19X7 - 

0 

1022 

Dee 

1047 

10X5 

1964 

1044 


SLYER MOO tray oz; cents/troy i 


T urn ove r 13248 (17314) lob of 100 to n n es 


Turnover. Wheal 297 (05). Barley 22 (86). 
Turnover lets at 100 Tonnes. 


PtQ3 - London FOX (Cash Setfemant) pihg 





Ctoee 

Pravtoua 

Mgh/law 


aou»co«n 


Jan 

4314 

4137 

4324 

43X4 

(Pricas sttofded by Engetad Metals) 

Feb 

43X3 

4144 

0 

4414 

4444 

0 

1 price 

e eqiUveieni 

May 

-M 

4334 

4374 

41X4 

4184 

Krugerrand 33X79357.75 

2027920X25 

44X0 

42X7 

4464 

4244 

frtapfe leal 3674X36840 

20650-30B4Q 

Sep 

4444 

42XZ 

45X0 

43X0 

New Sovereign 87498X00 

48498040 

Dec 

46X2 

4314 

4515 

4374 


-ten 

46X2 

4334 

0 

0 



Mar 

43X3 

4374 

46X0 

4304 



May 

46XS 

4414 

O 

a 


WQH SHADE CORPS' 25200 Us: cerWIbe 


phuvta- 

Juicy oranges are this week's best buy with 
Jaffa and Spoofs var ieties et 12-33p each 
departing an ate. reports FFVlfl Bananas 
at 45-70p B lb (4S-70p) remain a good fruit 
buy along wHh grapefruit et 19-tap each 
(TtMOp) depending on variety. Potatoes are 
good this waek with Cypna at SOBSp a to 
(2B-36p), Rely at 2B-3fip a to (40-50p) and 
Egypt at 2-2Sp a lb (Z5-450). Brussel 
sprouts al 25-SOp a lb (28-aSp). carroto at 
Ituop a to nMOp) and rea d s and twidpa 
at 1XB3p a lb (1»2Sp) are good buys. 



Ctaoa 

Pravtoua 

Mgfr/Low 

Feb 

11X0 

10X5 

10X3 10X6 

Mar 

11X0 

10X6 

11X0 10X6 


11X5 

10X6 

11X0 1094 

May 

11X5 


1104 

Jun 

11X1 


1106 10X0 

Jul 

1004 


1084 

Turnover*) (30) tots of 3250 kg 

8081 

- Lewder 

IKK 



Close 

Prwt. 

Hfifl LOW Voi 

Inctx 

13X07 

12X62 



550 

600 

660 

41 

12 

2 


3 

28 

88 


Cocoa 

Mar 

May 

Mar 

May 

7SO 

IS 

48 

22 

25 

773 

11 

38 

30 

37 

600 

3 

28 

68 

S3 

Brant Cnato 

Mar 

Apr 

Mar 

/tor 

1650 

11 




1700 

16 

40 



1760 

30 






Close 

Pravtoua 

Mrfl/Low 


Jan 

0X40 

8X40 

0X78 

Man 

Fab 

BX7S 

9X50 

9X03 

0X48 

Mar 

0745 

0X65 

0725 

0X80 

Apr 

07.15 

0X00 

9720 

9720 

May 

0720 

8X10 

07.48 

QX78 

Jun 

0720 

0X20 

0 

0 

Jut 

0725 

0X3S 

0720 

87. M 

Aug 

0720 

0X60 

0 

0 

8ep 

0770 

9X70 

0X00 

0720 

Oct 

0778 

0X85 

0 

0 

CRUDE OX (Light) 4X400 US gaBa Stoerral 


Latest 

ifravtous 

Mgh/Low 


Fab 

1X78 

1X85 

1X21 

1X77 

Mar 

1X80 

1X00 

1X32 

1828 

Apr 

1846 

BLOB 

1X40 

1842 


1X13 

1X24 

1X38 

1X13 

Oct 

1825 

1922 

1X40 

1X15 

Nov 

1X23 

1028 

1X40 

1923 



Ctoee 

Previous 

Hlgh/Low 


Mar 

821 

X2S 

X40 

X24 

May 

828 

'821 

843 

822 

JUI 

828 

821 

X41 

822 

Oct 

X4B 

828 

848 

840 

Mar 

X64 

X4Z 

848 

SAT 

May 


828 

0 

0 

COTTON 80400; oerta/fea 


Ctaea 

Prarioue 

MWi/Low 


Mar 

5X32 

8X83 

8X70 

5645 

May 

6X43 

8840 

0 

5770 

Jul 

moo 

3X75 

8X86 

5X01 

Oct 

6128 

82.10 

0 

8120 

Dec 


8228 

0 

8X10 

Mar 


8440 

0 

0 

ORAMQE JUKE 18400 toe; oante/toa 



Ctoee 

Previous 

Mgh/Low 


Jan 

18240 

13X90 

15740 

15220 

Mar 

15240 

16X75 

1SS73 

13340 

May 

18265 

15X20 

155.10 

13120 

JU 

15X60 

15546 

13523 

16275 

Sag 

15140 

15X20 

13520 

14X00 

Nov 

13020 

14245 

.14020 

14020 

Jan 

18X40 

14T26 

0 

0 

Mar 

13X40 

14125 

0 

0 

May 

13X40 

14126 

0 

0 

1 ssstw 


i Mums (Baae: Saptondwr 18 1031 

- WO) 



Jan. 18 

Jan.16 

tenth ago yr ago 



180X1 

180X4 

TfTBftfT 

.18814 


BOW 

JOWX (Baae: Deo. 311874-109. 



Jan.16 

Jon. 14 

mrtti ago yr ago . 


*P0» 

11 x 12 

11328 

11327 

12227 


Rmaes 12141 

12121 

0024 

12X48 



MMa MOO to trim oeato/58* bushel 



Ctoee 

Pravtoua 

Mgh/Low 


Mar 

259/0 

281/B 

0 

258/5 

May 

seen 

288/8 

0 

286/4 

Jd 

270ft) 

275/4 

0 

270/4 

Sap 

287/0 - 

2809- 

0 

stnm 

Dao 

284/4 

mn 

0 

mn 

Mar 

271/0 

273/4 

0 

2705 ' 


WMAT 6200 bu mbi; cantaAUb-tasbel 



Ctoee 

Pravtoua 

Hlgh/Low 


Mar 

ran 

4WB ■ 

0 

411/2 

May 

MM 

401/6 

van 

30774 

Jd 

378ft) 

378/4 

881/4 


Sap 

3Bin 

380/8 

886 n 


Dao 

5B2n 

301/0- 

aasn 

0 

Mar 

302/0 

391/0 

805ft) 

0 


UW CATTLE«uno fas; esntaree 



Ctaea 

Pravtoua 

Mgh/Low 


Fab 

7420 

7440 

7422 

7426 

Apr 

7X17 

7475 

■ 7X27 

7422 

Aw 

7077 

7X40 

7X06 

7X22 

Aog 

ax» 

•722 . 

8X37 


Oct 

5X87 

0X47 

0875 

8X20 

Dec. 

8046 

0036 . 

8X45 


Fob 

8040 

0 

0 

0 


LIWHOOS 4O000 to; cants/tos 



Ctoee 

ffrevfous 

Mgb/Low 


Fab 

4042 

8X77 

4X77 

3025 

Apr 

3077 

-- 8025 

8020 

8X07 

Jut 

4347 

4X42 

4426 

4X48 


4422 

4420 

4475 

4407 

Aug 

4228 

4C42 

4226 . 


Oct 

4020 

V 4020 

4X60 


Dao 

4246 

4227 

4X12 


Fwb 

4445 

4420 

4445 

0 

PORK 

WIN 

40400 bar eantnflb 

_ 


Ctaea 

Previoua 

MMi/Low 



Feb 

■ 8X85 

.3X47 • 

8820 

8X05 

Mar 

3827 

8X02 

3X20 

8527 

May 

3725 

.3728 

3770 

8X25 

Jul 

3X07 

37.42 

8825 

3728 

Aog 

8020 

8820 

3720 

3X75 


iJrf 



S~\ 
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23 


'• In 


I# 


Recovery stocks attract the buyers 

—1 —-■ I llK AiJ.I- _l- I . V/ 


FINANCIAL TIMES STOCK INDICES 


19BLV2 

Mgh Low 


Stare ConpflWMi 
Hton Low 
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By Terry Byland, UK Stock Market.Editor 

HEAVY switching from the - r* 
pharmaceirti cakr sector into • Mow!' 
cyclical stodB Sh the UK stock *""£■?** . „ 

market yestenJajrr.mpeared to = £ - =■. ■ > jBnB 
reflect growing confidence that j»a 

theUK.economy wQl soon i?5Sw— 
begin to.; recover- from the tt 
recession." The trend, was set ^^t*!** 
from the US . but-confidence = ~~ . _ - 
received a~ fu rt her boost when us M hTB 
three leadin g TOT ho me lo an — — ■ - 

groups cot. mortgage rates, by. erratic openi 
just over half-a pout . which was di 

Equities continued to display . in UK boors 
volatility, however, and .the The 
FT-SE lfldax moved between a FT-SE hides 
13J £aH anfl a UL3 gain before gam of <L5 .1 
closing firmly, albeit well off torted yester 
the top. While drug stocks falls in such 
were badly hit, there were sub- stocks as Gb 
staatisil gains among the one of its w 
banks, bunding and construe- and Smith 
tion issues and ihe stares. between tha 
The "final .hour of tra ding maceutlc&ls 
saw.London reacting to an points off t 


erratic opening on Wall Street 
which, was down ll Dow points 
in UK boors. 

The final reading put the 
FT-SE Index at 2£4L6. a net 
gain of 45. The Index was dis¬ 
torted yesterday by substantial 
falls in such heavily weighted 
stocks as Glaxo, which suffered 
one of its worst day's trading, 
and SmtthKline Bee chain; 
between them these two phar¬ 
maceuticals took nearly 12 
points off the Footsie scale. 


setback 


PHARMACEUTICALS group 
Glaxo saw one of its biggest 
Ms yesterday on particularly 
heavy turnover. The shares 
tumbled sharply in early trad¬ 
ing, with one trader talking of 
“complete panic from the word 
go”. They were down 76 points 
at one stage following a wave 
of-raffing in New York and a 
downgrade by one securities 
house. They recovered to dose 
SO off at 866 p on 14m turnover. 

- The origins of the slide this 
week were in.heavy US selling 
of Mend; the world’s biggest 
drug, company, which. fell 
nearly $3 on Monday and $4 on 
Wednesday. This was the first 
sign that US i n vestor s were 
moving out of defensive phar¬ 
maceuticals stocks and into 
cyclical^ The spotlight turned 
an Glaxo on Wednesday and, 
in the US,the AmericanDepos¬ 
itary Receipts faQ $1% to '$32% 
with the equivalent of 10.4m 
shares dealt. 

Then, in, London, County 
NalWest reduced its forecasts 
for the company. The house 
pharmaceuticals faam cut its 
1992 estimate by £67m to 
£L39Sm and its earnings per 
share forecast to 32 j?p from 
34.6p. lt said the cut reflected 
concerns over currency, 
Gfaxo’s anttasfhnra frpatpajait 
Serevi^ and gro^^ 
for its ulcer drug Zantac, 
Trim* represents abort: GO pea: 
centhf turnover. 

- 'Reports that Rouseel-Uclaf, 
-tbe ; French medical aupply 

company, is cm the verge: of 
winning approval to sell its 
Lansoprazole antimlcer drug in 
France and other western 
European countries also 
affected. investors attitudes. 
Later the US investment bouse 
Smith Barney repeated a boy 
rating on the entire drug sector 
and the pressure on the shares 


backed up by any particular 
company or market stories 
although SG Warburg had 
been bidding for stock and 
James Cape! discussed the 
company with clients, pointing 
out its “good inherent value**. 

TSB firmer 

Preliminary figures from 
TSB, the banking group, 
showed a lapse into losses over 
the past year but were not as 
bad as some in the market had 
expected. They helped the 
shares to rally strongly from 
their recent mihgtawtiai under- 
performance against the wider 
market and the hanks sector. 

The TSB share price, along 
with other bank shares, was 
also boosted by news that a 
number of leading building 
societies bad cut their mort¬ 
gage lending rates, a move 
lfkdy to help the dormant UK 
housing market. 

Analysts said there was 
widespread relief that TSB's 
figures did not include any 
nasty surprises - some observ¬ 
ers had expected TSB to record 
pre-tax losses of raswi 

TSB shares, which fell away 
to l! 2 p in early December, sped 
to 130p, before ending a net 8 
higher at 128p. Turnover was a 
hefty 10 m 

Fisons was brought down by 
US selling, but was also 
affected by an article in a 
newspaper which Claimed to 
have obtained documents from 
the US Flood and Drug Admin¬ 
istration showing “the full 
extent . of. manufacturing 
defects” at a Kscns- plant in. 
the UK. In spite ofa'Fisons 


Some Wall Street stocks were 
also left behind, notably Reu¬ 
ters, the global financial data 
communications group, which 
gave back some recent gains 

Fund managers were taking 
their substantia] profits on 
pharmaceutical stocks as ana¬ 
lysts warned that the sector 
might have reached its peak 
tor the near term. Traders said 
that most of the cash raised by 
selling drug stocks was put 
straight back into sectors now 
identified as recovery 
prospects. 

Institutional business, which 
has been increasing this week, 
remained high yesterday, with 
Seaq-recorded volume totalling 
638.4m shares, against 673.6m 
in the previous session. Stock 
Exchange statistics show that 
daily retail, or customer, busi¬ 
ness in UK equities topped the 


rebuttal, the shares lost 6 % to 
361p with 12m traded 

Institutions were said to 
have been heavy buyers of 
bank stocks after careful scru¬ 
tiny of the TSB figures and 
news of the reductions in mort¬ 
gage Lending rates. The mort¬ 
gage moves were viewed as 
another move to reduce pres¬ 
sure on borrowers suffering 
from the twin effects of high 
interest rates and recession. 

Abbey National, which insti¬ 
gated the latest round of rate 
cuts, jumped 11 to 295p on keen 
turnover of 3.4m. Barclays 
raced higher, closing 17 ahead 
at 382p on volume of 7.2m, the 
highest single day’s turnover 
since early November. Lloyds 
surged IS to 400p on 44m 
shares, NalWest 12 to 287p on 
8 . 6 m (the busiest day since 
December 5) and Midland rose 
7 to 224p. 

Royal outperformed the com¬ 
posite sector, closing 11 higher 
at 252p an an emerging stock 
shortage- Sun Allian ce was 
heavily traded (6.4m) and 
edged , up 3 to 279p, while 
Guardian Royal attracted sus¬ 
tained support to close 7 
higher at 135p. 

Excellent new business fig¬ 
ures prompted a wave of sup¬ 
port for Lloyds Abbey Life 
which settled 18 higher at 368p. 

The perception of Hanson as 
a cyclical recovery stock was 
behind a rise of 4 to 216Kp 
with 12 m traded. 

Big dollar earners lost 
ground yesterday. Reuters fell 
25 to 1068p, Beckttt & Colman 
dropped 14 to 683p and Uni- 
leverlost 10 . to 910p. 

There was substantial under - 
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- -The fall hit other hag phar- 
macroticab stnekn. fadfiaBM 
Beecham fall 40 to 928p and 
Wellcome 16 to 1022 p. 

ICI in demand 

The 'move into cyclical 
'stocks vms of particular benefit 
to IGL which jumped 35 to 
JSSSp with 25m shares traded, 
a heavy turnover for the stock, 
y There was. Interest from one 
institutional buyeT and this 
acemtuated the effect of a bear 
squeeze as traders were cau g h t 
short of stock by the heavy 
overnight US buying. 

- The rise did not appear to he 
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Bank swap-shop 

NATIONAL WESTMINSTER and TSB Group, a 
couble of -the weaker members of the British 
banking establishment; yesterday both changed 
thrir chief financial officers in two highly 
mmsuMmov». - . 

John .Bums (d^it) leaves NatWest, his stable 
Swihe past 40 years,-most-rece nti y as general 
manager.and group'chief financial officer, to 
become:group fteance ^rector at TSB. Bums, 
who 18^56, had berai a director since 1980. He 
smceeds Ddf Mootham who retires alter the 
TSB annual general meeting-in March. 

The incoming chief , financial officer at Nat 
West~is-'<07eaiS63d Ameri c an' Richard GoeUx 
(far rigjrtX previously 'executive vfoeprreddent 
of the SesKEdm etanpany Si New Teak Goeltx 
yesterday desrafoedhis miarirm at NatWest as 
haplng ^to become &4ndy global bank^^In the 

hanking markets.off-the 1990A 

While his career has beeai in the US, be has 
vtetted Londimat least^VB tinKS a year for the 
past two decade* ■: ■■ 



• He also already knows NatWest well from his 
days as a corporate finance officer. “The key 
thing that has struck me is that all the senior 
officers of NatWest have a great team spirit and 
eagerness to work together,” he says. 

At TSB, which yesterday unveiled its first 
ever loss over a foil year. Burns is expected to 
bring sophisticated corporate banking expertise 
to a boardroom dominated by marketing people. 

ft is understood he was attracted by the pros¬ 
pect of wielding very considerable influence in 
his new position, possibly second only to that of 
chairman Sir Nicholas Goodison. 


Eyeing a ‘spectacular turaround ’ 


CROWN COMMUNICATIONS - 
which, ; • o»j 'Wednesday, 
annoonced a £6.79nC Joss for 
the'Tear ending . September ' 4 
1991* has appointed a sew 
finance dbeetac*David :Whit-- 
akertmnesfothegrinmwhich 
owns LBC ra£o froantbe cable 
and telecommunications 
. Industry. 

Edinburgh ^ tb. 'nm ids own .. 
accountancy firm, but who. 
nmmfraa nonexecutive ffireo-_... 
tm. Crown says ihat tfce Tat¬ 
ter's. departure was uncon¬ 
nected With the poor 1991 
results; originally appointed. 


fir jnsf« year to see the com¬ 
pany t hr ough a difficult patch* 
he had-stayed for more than 
.two. and* bad wmie tdear bis 
H i tai H miii of going some six 
months ago. Crown had then 
appointed another finance 
director Inti he died suddenly, 
at the age of 40. 

■ Whitaker was part of the 
cable tv revolution at its 
inception- in 1984, first with 
Windsor TV, (ben with Gable 
Conanmiicationi, now owned 
by Southwestern Belt fin the 
past year hie has worked as a 
consultant to foreign compa¬ 
nies Interested in breaking 
into UK telecommunications. 


While he acknowledges the 
challenge of his assignment, 
he reckons that “given the 
right conditions, the turn- 
round (at Crown) could be 
quite spectacular'. 

At fixe same time, chief exec¬ 
utive David Haynes, a New 
T irtianilw who has spent a 
large part of his working life 
in Australia, has promoted 
Australian Peter Benson to the 
position of group director. 
Benson joined Crown in July 
1991 as group general man¬ 
ager he had come from Sky 
Television where, as general 
manager, be had been 
involved in its lansch. 



Slbn mark in five out of the 
past six trading sessions. 

The cut in mortgage lending 
rates by the Abbey National, 
Halifax and Nationwide, pro¬ 
vided encouragement across 
the range of houseb uilding and 
construction stocks. It also 
helped the banking sector by 
offering some relief for the 
weight of debt hanging over 
the customers of the high 
street banks. Poor trading fig¬ 
ures from TSB, the former 
Trustee Savings Bank, were no 
surprise. 

Store shares extended this 
week's gains, heartened both 
by the move towards lower 
interest rates and the signs 
that the Budget, in March, may 
bring reductions in personal 
taxation- Both moves are likely 
to put more money in consum¬ 
ers' pockets. 
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performance by BP against the 
marke t ami the oil sector, par¬ 
ticularly Shell. BP settled 3% 
off at 292p on hefty turnover of 
13m and Shell ended up 9 at 
503p on 4Jim. A number of big 
US and UK institutions were 
aggressive switchers out of BP 
and into Shell. 

Power generators were 
among the best performers in 
the utilities area of the market 
with National Power excep¬ 
tionally strong, ending 7 firmer 
at 139p on talk of a James 
Capel buy recommendation. 
Turnover in National rose 
sharply to 10m. PowerGen 
added iV* to 146p on 5L8m. Elec¬ 
tricity stocks, however, were 
mixed, with profit-takers 
prompting Northern to lose 11 
to 249p. 

Guinness was a penny easier 
at 532p with Smith New Court 
the latest securities house to 
cut Its profit estimate. The 
house is now looking for 
£ 1 , 100 m this year. 

Talk of analysts' downgrades 
on Forte continued, although 
there was scant evidence In the 
market, leading to suggestions 
of the poasfbility of a hear raid. 
Kleinwort Benson became the 
latest broker to be said to have 
downgraded, analyst Paul Slat¬ 
tery denying the story, 
although he rHiIpH that Klein¬ 
wort is undertaking a major 
review of the hotels sector. 
G oldman Sacha (fid downgrade 
yesterday however, shaving 
around 8 per cent from its 
profit forecasts. Forte gained a 
penny to 231p. 

Volume in British Steel rose 
to 20m in busy trading late in 
the session, and the shares 
gained 7 to T7p on buying from 
UBS Phillips & Drew, company 
brokers, and from the US. UBS 


■ At CHEMRING, Ian 
Fairfield, former chairman, 
becomes non-executive deputy 
chair man and Philip 
Bfllington. former chief 
executive, becomes executive 
chairman. David Bvans, tdiipf 
executive of Chemring Ltd, 

is promoted to the new post 
of group mcL 

■ Chris Beckett, David 
Cruttenden, Dennis Kupchik 
and Kevin Mellor have b een 
appointed directors of United 
TRANSPORT 

INTERNATIONAL; they are 
all chief executives of 
operational divisions. Ken 
Secrett and two non-execs 
Robert Brook and Stephen 
Matthews have retired from 
the hoard. 

■ T&N has appointed Jim Muir 
md of its German subsidiary 
Ferodo Beral in succession to 
las Darke who is now 
responsible for Ferodo Beral's 
aftermarket sales. 

■ Kenneth Templeton, 
formerly finance director, 
operations at TTs corporate 
HQ, is promoted to the new 
post of finance director of 
Bundy International. Miles 
Vere-Hodge, formerly director 
of corporate finance at HQ, 

is promoted to another new 
po& finance director of John 
Crane International. 


Do It All 

Steve Russell will be the new 
md of Do It All on the retire¬ 
ment of Peter Dobson Confu¬ 
sion may have been caused by 
our report in earlier editions 
yesterday. 


Oil shares tended to lag 
behind the market and Lonrho 
continued to attract nervous 
selling as the market awaits 
the trading news due this 
month. 

Some market strategists 
expressed doubts about yester¬ 
day’s apparent move towards 
cyclical, or recovery stocks. An 
analyst at a leading UK invest¬ 
ment bank commented that 
while such moves might be 
rational in the US, where inter¬ 
est rates are now historically 
low, it was less easy to justify 
them in the high interest rate 
environment of the UK. 

The market paid little heed 
to the disclosure that domestic 
unemployment reached a four- 
year high In November. Rising 
unemployment this year has 

been widely predicted by City 
analysts. 


now believes British Steel’s 
dividend to be more secure. 

Glynwed International was 
volatile. The shares retreated 
in early trading after UBS 
Phillips & Drew slashed its 
1992 forecast by £10m to £32m 
and raised fears about the divi¬ 
dend. However, the shares 
later recovered to end only 2 
lower at 199p alter buying was 
reported at S G Warburg. 

A cut in mortgage interest 
rates lifted P & 0, whose Boris 
subsidiary is a leading UK 
housebuilder. The shares 
jumped 21 to 453p. 

Investors were cheered by 
the lack of bad news at Trafal¬ 
gar House's annual meeting 
and the shares responded by 
adding 4 to 129p. AB Ports 
gained 6 to 325p on buying at 
County NatWest. 

Vickers closed 5 up at I81p 
on renewed talk of the immi¬ 
nent part-disposal of its Rolls 
Royce Motors subsidiary. 

British Land gained 5 to 
255p, Land Securities rose 12 to 
448p and MEPC added 8 to 
384p. 

Worries that Greycoat was 
having difficulty with its refi¬ 
nancing package for Embank¬ 
ment Place receded, the shares 
rebounding 15 to 68 p. 

BOC Group rose II to 646p 
after a well-received AGM. 

MARKET REPORTERS: 

Peter John, Joel Ktbazo, 
Christopher Price 
Steve Thompson. 

■ Other market statistics. Includ¬ 
ing the FT-Actusries Share Indi¬ 
ces and London Traded Options, 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in Footsie futures 
was volatile, with the March 
contract traded around its fair 
value premium for most of the 
session, writes Joel Klbazo. 

March opened at a 42-point 
premium to the underlying 
cash market and continued to 
advance until it was knocked 
back by a boot of ndd-moraing 
institutional selling. 

News of the cut in the mort¬ 
gage interest rates by the UK’s 
largest lenders triggered 


another bout of buying which 
was farther encouraged by 
better-than-feared UK employ¬ 
ment figures. 

However, a poor US bond 
market coupled with a weak 
opening on Wall Street caused 
March to retreat, in spite of a 
modest rally towards the 
dose. March dosed at 2^68, 
down 11 on the day and some 
4 paints above its egrimated 
fair value premium to cash of 
23. Turnover readied 7,266. 


In traded options, volume ol 
41,447 was again high though 
lower than Wednesday's 
51,352 contracts. The Footsie 
100 option traded 5,055 con¬ 
tracts. Hanson was the busiest 
stock option, trading a day's 
total of 4,630 contracts with 
the May 220 calls the busiest 
series. Cable and Wireless was 
the second busiest stock 
option with County NatWest 
reported to have carried out a 
"short synthetic**. 
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GILT EDGED GIFTS 
FROM THE 
FINANCIAL TIMES.... 


The FT Collection is a complete range of quality diaries and 
leather accessories for the business profes s ional 

From document cases to diaries a gift from the FT Collection 
will suit both your personal taste and your budget. 

Each item has been crafted to the highest specifications and 
designed with the needs of the business community in mind. 
But then what else would you expect from the Financial 
Times - Europe's leading newspaper? 

Publicity pages, gold blocking of company logos and 
generous huge order discounts are amongst the services 
offered. Whether you want to place an order for one or one 
hundred items, the FT Collection provides the perfect 
solution to all your business needs. 

Ring Kate Thompson on 071-799 2002 for a copy of your 
FREE catalogue now - the first stage in making a good 
investment Alternatively, send your business card to: 

FT Collection, 

FT Business information lid, 

50-64 Broadway, 

London SW1H ODB 


FT Business Information Ltd, Registered Office 
Number One. Southwark Bridge, London SI 9HL 
Registered ln England No. 980896 


X X 
?:ox 
x xox 
xoxo 

xox 

XOX 



Bond Futures Fax - FREE 2 week trial 

lien Chart Analysis Ltd csfc Anne Whifby 

7 S.voflcw Sirwt, London '.ViR7HD. UK• Tel. C71-73A717A 

mlerelralespetalisls 1c; tvfer22years fox: 071-439 4966 


Much the same as you, no doubt... 
John Kitching retraces a voyage of the 
damned through the sea log of an 18th 
century slave trader. 

John Authers examines the Lloyd's 
report and asks: what’s in it for a Name? 
Plus: the Latest mortgage rate cuts, and how 
to choose the best life cover. 

Arnold Wilson picks the world’s Top 
Ten ski resorts. 

John Hopkins previews Saturday’s 

What is the FT 
getting up to 
this Weekend? 

rugby internationals, and Teresa McLean 
explains the magic and mystery of cricket. 

Jancis Robinson tastes a new wine 
from Bordeaux, while Giles MacDonogh 
tries a taste of Wales 

Lucia van der Post discovers how 
designer Marc Bohan is rejuvenating the 
House of Hartnell. 

Christian Tyler interviews Victoria 
Gillick, the birth control campaigner. 


’Weekend FT 

Saturday January 18 
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FT MANAGED FUNDS SERVICE 




Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p ofl peak, inc VAT. To obain your tree Unit Trust Code Booklet ring (071) 925-2128. 
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FINANCIAL TIMES FRIDAY JANUARY IT.. 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar holds on to new gains 


The dollar shook off 
profit-taking; pressures yester¬ 
day to retain most of the gains 
made in its spectacular rally 
on Tuesday and Wednesday, 
writes Simon London. 

In Far Eastern trading the 
dollar began to slip back from 
the high levels seen in New 
York on Wednesday, as some 
dealers took profits on long 
dollar positions held since last 
week. 

However, there was support 
at around the DM1.6150 and 
YI27.50 levels as operators 
with an optimistic view of the 
prospects for the US currency 
stepped in. By the close in 
Tokyo, the US unit stood at 
DML6225. from DMl.6235 in 
New York, and Y128.43, from 
Ymss. 

However, selling pressures 
a gafa emerged in early Euro¬ 
pean trading. The dollar was 
pushed down to DML6065 and 
Y127.65 at one stage before 
rebounding. 

In addition to profit taking 
pressures, traders said 
rumours that the Group of 
Seven industrial countries will 
Intervene to cap the rapid 
appreciation of the dollar had 
blunted positive sentiment 

Yet no central bank inter¬ 
vention was forthcoming and 
central hanking sources made 
no overt comments on cur¬ 
rency rates. By mld-raoming in 
London, the US unit bad been 

£ IN NEW YORK 


pushed back up over DM1.6I50 
and Y128, levels maintained 
through most of the afternoon 
session. 

The dollar dipped briefly on 
the announcement of US inlal- 
ion data for December which 
was broadly in line with expec¬ 
tations but underlined that the 
monetary authorities have 
room to lower interest rates 

again 

The consumer price index 
rose 0.3 per cent in the month, 
against expectations of a 0.2 
per cent rise, bringing inflation 
to a year-on-year rate of 3.1 per 
cent for the whole of 1991, from 
6 J. per cent in 1990. 

The dollar dosed in London 
at DMLG185, from DM1.6220 on 
Wednesday, and Y12&3Q from 
Y128.40. 

Analysts said that the US 
currency is now constrained 
within a DM 1.6280 to DM1.60 
range, with little dear direc¬ 
tion. The rally last week and 
this week was driven largely 


by technical trading by inter¬ 
mediaries, with little change in 
the underlying economic fun¬ 
damentals. Until some more 
conclusive economic data is 
release, the prospects for the 
dollar will remain clouded. 

Within the European 
exchange rate mechanism, 
sterling remained the weakest 
currency, pinned to the outer 
limi t of its permitted diver¬ 
gence from the Spanish peseta, 
the strongest currency. 

Sterling traded within a nar¬ 
row range between DM2.8450 
and DM2.65 for most of the 
Hay , pushing up above DM2JB5 
in late afternoon and closing at 
DM2,85 exactly, from DM2£475 
on Wednesday. 

However, this remained only 
just above the UK currency's 
effective floor within the ERM. 
The Spanish currency also 
appreciated slightly against 
the D-Mark, dosing as Pta63.43 
from DM63.495 on Wednesday, 
lifting the floor for sterling. 
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Liquidity squeezed 
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UK short money rates were 
squeezed sharply higher yes¬ 
terday as taxation pay ments 
continued to drain funds from 
the market, writes Simon Lon¬ 
don. 

The Bmik of TBei giand fore¬ 
cast a £L7bn shortage during 
the morning session, later 
revised upwards to £L8bn. 

As with other recent liquid¬ 
ity shortages, the wafa factors 
draining funds from the mar¬ 
ket woe maturing assistance 
totalling &nsm and exchequer 
transactions, mostly tax pay¬ 
ments, of £790m. 

However, while the Bank of 
England has provided early 
relief in recent days to keep a 


UK ctawtog took bam hmBag rale 
18J5 par mat 
Inn S ep tember 4,1991 


Bd on overnight mosey rates, 
yesterday there was no 
substantial liquidity injection 
until the afternoon session. 
Flachig a £2Zm flqmdiiy squeeze 
again today, operators 
preferred to hold on to paper 
rather than talcing hinds from 
the Bank. 

Early assistance amounted 
to just £i58m, comprising a 
small outright purchase of 
band 1 bank bills at 10% per 
cent and a 1128m purchase of 
bins for resale to the market 
on February 3 at 1% per cent 
Later in the morning sesston. 


the Bank bought a further 
tranche of band l hank and 
treasury bills and added £31m 
for repurchase on February 3 
on the same terms. 

Only in the afternoon did the 
Bank step in to relieve the 
squeeze in institutional 
liquidity which saw overnight 
money rates rise to 30 per cent 
cent for a short time. 

Early afternoon assistance 
totalled £642m, aga in a mix of 
the outright purchase of short 
maturity band 1 and band 2 
bills and a further £96m paper 
for repurchase. 

Late assistance totalled 
£560m, bringing the total 
liquidity injection for the day 
to nearly £l.5bn, still £300m 
shy of the forecast shortage. 

By the close, unsecured 
overnight money rate had 
traded back down to MM - % 
from 10% - % per cent on 
Wednesday. 

The March short sterling 
contract ou the London 
International Financial 
Futures Exchange traded at 
around 89.69, closing at this 
level, unchanged from 
Wednesday. 

In Frankfurt, short rates 
eased for the second day 
running following the 
Bundesbank's net liquidity 
injection of DM7.3bn on 
Wednesday. 

Call money traded mostly at 
9.45/50 per cent, from 9.45/55 
per cent on Wednesday and 
9-55/60 per cent earlier in the 
week. 
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Tenneco Inc 

HOUSTON, TEXAS 



1992 
Is our 48th 
consecutive 

year of cash 
dividend 
payments 


The 1992 first quarter dividend of 40c per share 
on the Common Slock will be paid Match 10 Io 
stockholders of record on February 14. About 
121,000 stockholders win share in our earrings. 

Karl A. Stewart, Wee President and Secretary 
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CROSSWORD 


No.7,749 Set by VIXEN 



ACROSS 

I Set right about a place in 
Washington (7) 

s Sup rum in class — fancy! 
<fl 

9 Gunmen tuning on a bay Is 

3 criminal riTw^ (JJ) 

10 A person taking care with 
chart preparation (9) 

II Top man's source of income 
(9) 

12 Fatuous but favoured by an 
Oriental (5) 

13 The medico behind a mili¬ 
tary body (5) 

15 A toed held by simple men 
the wrong way round (9) 

18 Lace up ten possibly, show¬ 
ing a certain irritability (9) 

19 A brown colouring - soft, 
one In toe main (5) 

21 The more mature tree? (5) 

23 A flighty little creature Jok¬ 
ing In church (9) 

25 “To die will be an awfully 
big —" (Barrie) (9) 

26 Scottish bigwig prepared to 
accommodate revolutionary 
leader (5) 

27 Sincere pledge (7) 

28 An Athenian hen uses the 
revised version (7) 

DOWN 

1 Gave way and took some 
photographs (7) 

2 Alsatians dealt with the 
man committing an assault 
(9) 

3 A jerk will hold on to get a 
drink (5) 

4 Being debarred, makes 
objection (9) 


5 Bearing with high-rise hott¬ 
ing fit only for An+mabi (Q 

6 Unpleasant aspect of dump¬ 
ing explosives-in tor oossa 

7 Finding emu pretext, 
radioed for additional nv- 
Phes (6) 

8 Persons in the wrong ami* 
ronment, and a&Aringas a 
reault 

14 It’s dear Eton developed toe 
Uboral spirit (S) . 

18 General backing up . the 
French in veto (9) 

17 No longer aarfiy thinking 
Uw cost ia unreetonaHi w 

18 Writing a page about ton e r 
eockafiatfehaadff) > 

til Pe»ta to cow in a wntt 
mantfl} 

ss Making a safe on okt jwt 

(5) 

to Sun up foreteu aristocracy. 

U Invalid - « satf-awd# 

invalid (S) 
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CANADA 


High LowCtoM Ctng 

TORONTO 

3:00 pm prices January ia 

CkKHBWna In cams urtaas marked * 

400 AMU Pr i 1M% 14% 14% 

ZB20D AgnleaE?4 475 455 470 MB 

52400 Air COn 58% 07% S 

44300 Atom Ell |01Z% 12«, 12% -J, 

3000 NONtGas SOS dl3% US -% 
loanoo Afean AJ uSSS 25 26 4-1 

2STS0Q Am B*rt nfflh 32 33 +1% 

3500 Atto Q 1 u*12% 1? US +% 


223700 EM Monti 1 S47 

399700 Bi Non fie uS*% 
4600 BC Eugw A *14% 
296300 BCE UK *41% 
117500 eeimorai uM% 
3600 BOB A 97% 
79109 EMNti 530% 
43500 Be- Malay 112% 
00000 BP Canada *11% 
41(00 BlWIra x S5% 

460700 Breakwater u2a 
27300 BC TbI $23% 
7500 Bruneof nSiBS 
TOO Brunnwick 58% 


*% 48 % 
23% 23% 
14 14 

48% 48% 
13 US 
tfTJ, 7 % 

90 S 30 % 
mill 12 % 
IIS IIS 


IDS «S 
20 as ra 

MS 23% 

w% 19 % 

8 % 8% +% 


03100 CAE Inn usr% 6% 7% +% 

12700 CamHor u*»% B% 9% +S 

102500 Cambridge *20% H20% 20% 

1600 Camaco *14% 14% 14% -% 

MIO Coon As* 48 45 40 42 

27100 Cm— CO 62 40 4B -1 

247300 CanlmpBk mh 80S 30% -% 

10300 Con Ocdd uS27% 27 27S +S 

4&41D0 Con Pac 919 18% 19% —S 

GOO Can The *22% 22% 22% 

102700 CaMVa A 822% 22% 22% -% 

72000 Can U61 A u$21 20% 21 


"4000 CopuWoo 90 dS 9 99 -1 

32200 C0<al 6y» u*2*% 23 % 2 *% 4 % 

500 CoccanBn * 9 % 0% 9 % 

7*000 Crown* A ilBO 75 7 B 43 

1100 Dan Hon a u» ass » 

1400 Daman dK S% »% 4 J, 

57000 (Mono 618 % 17 % 16 % 

11500 Damian Tb iiM% 0 % 8% 

5100 Demur He *8 7 % 0 +% 

6800 DU RW A * 40 % 040 40 -1 

91400 OuMMSncA 335 SO 306 45 

233700 EM BmM u»% 9 0 %+% 

1000 Erne? Ltd u*8 9 5 % 

4800 Empire x *13 U% 12% -% 

153500 Euro MOV u|M ts% 10% -% 

1600 FPI LM * 5 % 6% 5 % +% 

4600 Finning |1J% 13 % 13 % 4 -% 

12700 Fla Mam A ujl2% 13 % 12% ■*% 

6100 Ferttt * 26 % 24 % 74 % -% 

5500 RMt Saotn. tn% tr% 17 % +% 

17700 Franc o *—v uS 3 *% 24 24 % til 

106000 Galactic 22 20 21 +3 

800 GalMOi A ( 22 % 22 % 22 % -% 

sara Oman on <» 4io 4is 4-10 

2800 Grangaa 130 ISO 130 

24600 QM Uses * 13 % US 13 % +% 

126600 CM Odt n * 3 % »% s% +% 

HO GW Wit |U% 17% 17% 

300 HorriaSi A * 5 % 8% 6 

300 Ktwfcar SM *22% 622 % 22% -% 

0300 Haaa Inti * 16 % 16 18 

103700 HMto Goto uSllS 11% 11% *% 

4100 HoUtnger uST 2 % 12 % 12 % +% 

149000 Hearn Oil * 14 % M% 14 % 

3 CSCOD Horsham Mill Kt% 11 +% 

51100 HB 6 Arta 5 * 5 % 5 % 5 % 

11=00 HudK—Bir ■ 632 % 9 % 32 % -% 

74200 Imaaco *38 37 % 57 % -% 

172000 hop Qu * 40 % 39 % 40 % +% 

442000 Inca 11 * 36 % 37 % 38 % 44 

203400 fan Corona u* 5 % 5 % 8% 4 % 

60800 HoNPtpa < * 26 % 27 % 26 % +% 

0600 Ml *28 26 26 -I 

1700 hmeo A 380 350 360 440 


High Low Onaa data 

1300 Ultras □; u»% 8% 6% 

12800 Lamer Mu *b% Sfl% 3% -S 
5000 LebUn* $sg% is 18% -% 


High LewCleea CM* 


UaPuruJa 
i Uaem eh 
I Iflacna IMA 
I—i UFoa 

I MarbTftT 
I Milk Roe 
UDSHBlQ 
I MfHlI Mm 
I Mliftovm 
\ Mtnti Coip 
Mouon A 
UMmCore 
i MuKoehs 


usr-i .% 
C*10% 10 

ss n% 

*17% 17% 
523% 20% 
M% GS% 
ISO 19% 
uSIiA, 11 
*16% 16% 
ul 02 II 
uSBfc 32% 
123% ea% 
v 9 dB 


7 % ♦% 
10 */ 4 % 

+J» 

17% +% 
»> 

3% +% 

18% -% 
11 % +% 
10 % "% 
WO 42 
32% 4% 

22 % -% 
» « 


344600 WUCd < 
5200 hens fan a 
4400 HwMKtf 
05730 Neranoa 
9100 Horens. 12 ; 

300 norcnlflnc , 
89503 N3!To% 
10000 NorthfltS* 
UB3W0 Nova Corp 
300 NmoCSVBv 
4600 NuiMC Dll 


12 % 12 % 

5 % 5 % 4 % 

6 % 9 % 4 % 

18 19% 4% 

25% 25% 

23 23 

53 % 54 -% 

as os 4i 

7% 7% 4% 

9% ID 
i»% 5 % 


) Ocoku a 
I Caw Coo 

Outa—a A 
I PWA Cora 
Paiunan A 
Par—m Pat 
i Pagatu 
l Pianvar Ul 
I PtacarOoraa 
Poco Pal 
i Pa—r Can 
Powor Fin 
i Pravtoa 
I OlltMCtxA 


*(? 11 % 11 % 
56 % «*% 8 % 
*23*, 23% 23% 
uses s% s, 
uS5% 9 5% 

6=3% 3% 3% 
U*! 5 % 14 % 15 % 

16 14 16 

91 ? Ii% 11 % 

* 5 % 5 % 5 % 

* 14 % 14 % 14 % 

S?g%dt 9 % io% 

* 8 % 6 % 9 % 

* 24 % 24 % 24 % 


400 CM IMIB 

421 % 

21 % 

ai% 

*% 




3000 Cenamnx 
4000 Corrtei’ 

1300 CnPcForam 

36 

u*zr% 

d 33 

26 % 

»% 

36 

27 

27 

+1 

a 

4400 Janitock 
200 Kan-Addla 

1417 

( 15 % 


1600 Cara Op 

u*e% 

8 % 

6 % 

+% 




4300 toaodn 

■ 40 % 

6 

a 


176=00 Lanan 

• 427 % 

28 % 

3)0 CotaneM 

U* 4 Z 

<?. 

42 


421000 Lac Mints 

U»% 

a 

16000 Cntri Cep 

38 

<BS 

» 


3000 Latorna 

* 14 % 

14 % 

11300 CMmoai 

300 

285 

300 


11000 LakHaw A 

1 * 12 % 

12 

2 U 0 Cnlfl Fd A 

U 4 S 5 

440 

455 


710100 LahUsw B 

■413 

12 

73200 Comtneo 

■ 422 % 

21 % 

22 % 

♦i 

500 UuraMBk 

uS 21 

21 


Ruga On * 9 % 6 % 6 % 

i Rayroo. ss% 5% 5% 4% 

Raad Stan uSZS 25 a 

RaosmEi uSir 17 17 

Raa'aunc* SU6I2S 12% -% 

Racats Ent 146% 6 8% 4% 

l H*o Alsom ui'.B 17 17% 

I feg«*CarB 614 13% 14 

Noenmana u*63 S3 S3 

RcyalSkCan 529% 3% 28% ~% 

RytOikUn u2U 168 186 44 


244400 BylTrumco 

U*B% 

9 % 

9 % 

-% 

7500 Surfs*, 

* 12 % 

12 % 

12 % 

-% 

<500 Scepn* Rt 

140 

0130 

139 


IJD 0 SwrtPuw , 

510 % 

19 

10 

-% 

1000 Seeds km rflB% 

W% 

»% 


£8300 SaasmCe 

* 1 » 137 % 

139 

+1 

*3380 SaartCon 

* 9 % 

8 % 

9 % 

-% 

2300 ShauCan A 

* 36 % 

39 % 

30 % 

-% 

88000 Snarrm □ 

P'J 

-a 


+% 

1*1500 SML Sysl 

* 10 % 

+% 

5000 SMC Orooo B*I 7 % 

77 % 

17 % 

3 SM Sonora OU 

20 

a 

a 


25300 Soiaham 

■ 410 % 

TO 

19 % 


49000 Spar Am 

*19 

16 % 

10 

*8100 Swlea A 

uSCV 

0 % 

9 % 

193500 Taek B 

uf 10 % 

19 % 

19 % 

*% 

4000 TaleghAa 

* 11 % 

11 % 

11 % 


311600 Tnonwcm 

• 417 % 

10 % 

MV 


49123 D Tor Dorn Bk 

sia?i 

u *26 

16 % 

18 % 

1600 Tomas B 

24 % 

29 

+% 

22600 THalPNAm 513 % 

12 % 

12 % 

-% 

39 SWW TranaAHn 

u*u 

13 % 

13 % 

-l| 

231100 Trmeon P 

* 17 % 

17 % 

17 % 


9300 Trmac 

* 6 % 

•j 

9 % 


47500 Truae A > 

* 10 % 


9 % 

-% 

1003 UAP A 

H 5 

018 

15 


900 Unloncm 

* 14 % 

14 % 

M% 


1 1300 UnitaoCorp 1026 % 


20 % 


4460 UtaDomlM 

* 11 % 

11 % 

-% 

32600 Vbwey Ri 

*s% 

9 

5 


7 TOO W'cMSt E 

121 

20 % 

20 % 

-% 

18300 WHbiGu 

uf»% 

38 % 

36 % 

♦% 

13000 me O 

i 4 U% 

12 % 

12 % 

-*» 
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•WMS 

MONTREAL 



M 0 pm prices January 16 

45600 BnWrti 

* 30 % 

»% 

30 % 

-% 

U 6 M Campfer 

i 4 »% 

« 

>% 

*% 

166300 Canrmp Dt 

08 % 

36 % 

36 % 

-% 

2200 CanlttflMM u*U% 

«% 

15 % 


38*00 CoacoOM 

■ 46 % 


6 


11600 DdhuiThI A 

• 48 % 

a% 

6 % 

*% 

81700 MaetatnlM ( 12 % 

«% 

12 % 

-% 

334900 NatSk Can i 41 ?% 


12 % 

-> 

4800 Proviso 

19 % 

0 


-% 

1200 Ouatacw A 

*a% 

a 

25 


5700 TalagMM 

■ii% 

u% 

11 % 


2200 VUaoVXHi 

(19 

14 % 

IB 


| Total Salas W 2 * 1,700 aborM 





4/Bdnartih 

3256-50 321610 3U560 3X99.46 

Horn Btaft 

99 41 

9977 99J3 

9934 

Tampon 

143L43 1307J3 136116 

13514) 

UtillUa 

21107 

215J2 21151 

21607 


BOW'S HW 5299.19 COHO) Ltm 3207.74 0167.93) 

STANDARD AND POOR'S 

CMvoriti* 420.77 420.44 41434 41&10] 


p I .' 1 Ir-'P 


49937 490.70 491.H 49U0 


3&A4 3U5 34-10 3431 


FftAHTT 

CM Goan m/ 12 IBB 
at 40 01/1207) 


50301 58204 49071 49234 MU10301791) 

194039 1B73JO 1BOO U2U9119B759 OOOffl) 


■YSE Dxnpadu 

231-85 

23157 

228.(7 

223.94 

tamNtLVUH 

41430 

41263 

407 m 

40564 

SASOAQ Cam«to 

63002 

625.75 

617.63 

615.70 
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NEW YORK ACTIVE STOCKS 

Gtadis Chwlnfl Change 


TRADING ACTIVITY 

t Voiuma Mia 


HMiWHfey 

traded 

price 

on day 


Jan 15 

Jon 14 

Jan 13 

Oltop 
iSXJbnttxM 
BJ kabheo 

1H.1B5.900 

7698LOOO 

5J9JJOO 

-15% 

av 

u% 

+ 2% 

♦ % 
f % 

Mu York SE 
Am 

NASDAQ 

306315 

25337 

TAAftxa 

260489 

27.905 

268650 

195JS1 

19.603 

211.903 

6ta» 

BH 
ttVkr 
lm Expres 
6mm Sue 
CkeaBuk 
BtacMmu 

xrujsx 

3002.400 

3.000,300 

1752.900 

1701900 

1676400 

1661200 

S2% 

»% 

14% 

22% 

& 

»% 

14 

- 1% 

+ 2% 

+ 1 
■ % 

+ k 
* 1% 

+ % 

SWE 

turn InM 
Hu 

FNb 

IMHogtd 

MuWUi 

Hulun 

«2 

661 

412 

245 

5 

1206 

U59 

512 

435 

183 

7 

1204 

789 

9(6 

449 

93 

15 


CANADA 
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313145 3039.41 297256 297544 32929909 / 7 / 91 ) 263206 I 9 /U 91 ) 
3656.70 3635310 3394.40 3993.40 3656.70 05 / 1/92 3161.95 05 / 1 / 91 ) 


193440 1924.41 1903316 190425 193440 05 / 1 / 92 ) 1606 O 9 BW 91 ) HS Cmtoi Ml . 0 / 1/718 S 


bn Eat. ML B972) 
JAPAN 
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Totoo SE fToeh) WDM) 
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HALAVIU 
Og Ceyto 
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CSS M arlEM 1983) 
NORWAY 
CMeSE flaOOfl/HD 


atsdi Oxof 0/US5 

SkSpow 
5ES *H-SNnx»c I2W7B 
sovni AMCA 
fiESaMOwn 
JgMtoWMeW 7 B 

90UIH KOREA** 
ton Ctme Ejl H/l/BIP 


MtttWMw 6m. 0 /207) 
•WI1ZBIUIND 

smaBMU.tn/i 
SOC Sort nWBD 
TAIWAN- 

FlktOKiMI 


THAIUWO 
Bm/M SET Q0M/)S_ 


Z17T543 21M696 
1624.40 1619194 
234952 2383-43 


2ieb.7taMrai 
16195906/1)93 
234054 04/1/12) 


54663 54&69I 63&02Q9fi/91> 4704106/1/91) 


2)9.7 277.4 

1965 1940 



2ZL4 06/1/91) 
1623 060/91) 


79353 06/9/91) 5W.77 0/X2WI 


1276.79060/43 5B264O0/J/9U 


42243 06/4/91) | 3150706/1)91) 


4710 awftl) 
29290060/91] 


58651Q3/12/91) 


wmaflww Lmwowm 


umainrm »«®wm 


779005/1/92) 592404/1/91) 

6360 CWU) 4B404IU9U 


331626 05/1)91) 


73210 7Z7« I 90043 09/4191) I 582«Q6n/91) 


5424(70/13 09401/1)91) 



TOKYO - Most Aethrs Stocks 

Thursday 16 January 1992 


TakuM_ 

Tcyd Ink- 


Clarion_ 

Nippon bm — 


SWM CIOPllM Change 


Stocks doping Chang* 

Traoad 

Prlcaa 

on o*y 


Traded 

Prices 

on tMy 


1680 

-18D 

OWDKOSO- 

26m 

906 

-84 

67m 

884 

•37 

ksw*i -- 

26ot 

*W 

+an 


EBO 

+ 13 

op P*p« -- 

2.7m 

B9B 

+45 

36m 

830 

-ion 

Japan Storage.— 

26 m 

MS 

■» 

30-1 

353 

-4 

Mosul Co- 

Z2m 

877 

-33 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 
when you travel Business Class with 
Swissair 

Ask your cabin attendant 
for a complimentary copy 


swissair^ 


FINANCIALTIMES 

EUROPE'S BUSINESS NfWSPABf X 
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3*00 pm prices January 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch’ge 

TO. p# a* Cbw Prt«- 

W*. W E TOO* ||gk LowOooto Clou 

- -nc 


IK 

HMi Low Stock .... 

13% 12V UR Core 0 40 30 IS Ml uU% 13% 13% 

M 23ALLataA 0.16 0725 217 24% <J23 Z3>s —1>i 

M% AMP Inc 1.44 22 264070 uEG KJ% 85% +% 

885s AMR 147997 76 72% 741} +% 

1 la i% i la IS 

300 6.9 141043u51% 50V *«% +% 

1.00 UHlia 63% 052% 82% -1% 

2 12V 12V 12% 

•a ' 


Cfi'ge 

ym. Pi Sts Oeee Prey. 

DM. % ElOOa High LowOeoto does 

+% 


G5 

751a 88% AMR 
IV 1H ARX 
91 46V ASA 

bo% s>% moaiM- .. 

12V 12% AUUbl Pr x 090 1917 
11% 11% AdJOrtta. 1.2611.1 
50% 8% ACM GvOpp 1 01 ID 1 


K 11% 

90 10 

30 D4| 0% 

464 11 10% 

149 u9% 10% 

108ul2%dl2% 12% 
8 7V 0 

S 5 5% 


11 % 

10 

9% 

II 

9 


-% 


+% 


3 


3 


a 


a 


+% 


10 ulOB 105% 105% 

2 104 104 104 

3 U104 104 104 

2 102 102 101 

22 10% 10 V 10 V 


a 


+%l 


3 


+% 


a 


-% 


3 


n 

o% 

39% 

00% 

10 % 


3 


+5 

«% 


9% 9 ACM Grt Sip 0.17 1.9 

11% U% ACUCMBa 126114 

0% 0% ACM Hoi * 0.47 92 

12% 12% ACM tonogd 135lOJ 

BV TAcmsClave £40 BO IB 239 
5% 4% Acme Beet 3 2 
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30% 20Holliaurta 1.00 35 214154 20% 29% 28% 

7% B% Kabwood 8 8 7% 7% 7% 
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KU ISHtoMS ADR i 1.09 10 1011724 19% 19% 19% 

4 1% Heikan 2 217 2% 2% 2% 

24% 22% Horiend 188 £5 IS 289 34 % 24% 24% 
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KU 40% Hercules £24 4.7 352534 46% 47% 47% 

45% *2 HerBbey Q98 £3 20 481 43% 42% 42% 
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78% 79% HKbcMADR OK 1015 31 72 71% 71% 

4% 3% Hcinam bic 16 10 4 d3% 4 

71% 00% Homo Depot 012 02 056795 70% 66 80% -£% 

0 4% Home Shop 191383 5% 6% 6% 

1% % H nmatad Co OK 130 0 604 

15% 14% Hamesttka 030 i J 148073 

H % Homostd 0 220 

7% 5% Hump h Mtg 1.B023J 4 111 

25% 21% HamtaM ADR 017 0823 K 

71% 63% Hotwywaa 105 £3 141082 
11% 8% Koran HMl 2B 770 

27% 19% Hoimel x OK 1.7 19 320 u21% 

BU B% Horsham 21131H u9% 

% % HqM Inv 0 51 all (I 

33 K% Houghton M 078 £4 20 148 32% 32% 32% 

20 22 Houae Fab 048 2X 176090 25% £3 24% +1% 

52% 48% HouaahhU £26 44 8 9S Si K% K% +% 

27% 20% HoMd M 220 U 10uZ7% 27% 27% 

8% 8% Howell 132 1018 £3 8% 8% 8% 
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OK 182)9 10 14 14 14 

084 £3 22 832 38% 39 35% 



. 2fl% NWrideHBh £08 72 IB 279 77 
31 29V Net Austro £25 7 S 7z<00 29 
39% 35% Not Oty x 1.03 4.7 121978 u40 
1 Nrt ConvSI 03841.1 11545 
10% 8% Not EOucn IS) 37G 

BIS Oil Nat Embt 0 SO % 

24% 25% Nrt Fuel IK 02 14 337 SST 

P NM tftage 0 36 

. 19% Nat Intorg 12 199 

18% 16 Mai Mod e 0.46 24 BMH 17% 



ft 


ft 


1-70 £4 18 124uTl% 70% 70 


016 16% h 


43% 38% NU Sem PI 4K 9.i " 1Ku<d^ ‘”3 ft 


14% 12 Johnston 
97% 33% Joatoin In 


270 6 

411008) U8% 

1.M 4.1 17 49 24% 

0 31 UZ% 

417708 v3% 

712 ujj 

U% .... 
K u42 41% 
30 28 



I 


% -HL02 
42 +% 


24% 22% KU4 B DHl 


- K - 

- -- W BB 23 22% 32% 

45% 44% K Man Crp 1.78 16126683o40% 48% 40% 
27% 25% KN Energy 13* 4.8 13 47 28% 26% 20% 
00 00KartS 45* 4K 70 zlK u60 dSO 38 
20 2S%ltanMK £33 BJ 2 27% 27% 28% 
10% 17% KanabP Pt 23011.* 8 ft 10% 10% 18% 
8% Koneb Sv 1.00 MJ 20 7 7 7 

4% 4KinaDSery 12T023 u<% 4% 4% 

34% KonCyP2J £20 78 2 9 28 28 

4)% **% KanCyP £00 &4 13 107 44% 043% 43% 


+%l 


» ONaiSunin 
6% 6% Net Semi 
25% 23 Hal 9vce 

2 1% Nat Bland 

3 2% Nastatar 

% % NnvbtatK 

0.11 OJKNoriatarW 
4i% KNariatur G 8K14J _ 

31 % 20% ISO Banep 0 lB 7 £3 172340 
12% 12Naha IMr i OK 18K 373ul2% « 

rs,^as,K a 'ss?'"R S ^ 

32% 30% Naw Eng B £38 8.B 11 258 30% <130% ft 

lOHNeuOWv OK £9 881 ouS ^ 

IBKswJwnx 152 8.0 22 136 19% dig ft 

l.W 8J21 «0 22% z% - 

0 177 0.19 ' 

ZlK u3% 3 

7 “!?■ . L% 1% 


23% 22% Haw Ran R 
OJ1 % Vw VsHsy 
3% 3% N Vbltoy A 
1% IN Valley B 


2% 22^ ft 

4 


29% 20% HVaEl4« x £12 7J 111700 38% d20% aZ ft 

83 4SNnw«0 OK 1J 291728 K% »£ jft 

20 17% NowhaD OK 4X31 1« 19% ft? ra? ^ 

43 38% NMMkxS Gd OK 013011801)44% 42% ft ♦,), 


lyyST Srounftbm 000 12 982820 u« «% m 

§5 "ASaSK S3 g ,n, 3 


m. « m 

Dtr. Vk 


8«b 1 innawar iiiT 


43 41 NugMia 
ig 17% rdagM 
14% 14 % NugShera 1.67 IIJ 
12% a Naas* An 
12% 11% WwW 

77% 00% N**B 


£80 £4 3 1*43 43% _ 

‘is Sfc 

3M 12 % tt% 

T* «4ul2% IX 

OK 0£ WW( 77% 7«% 




5S: ^ 


BisruStatoftS IN £8182770US14 
34% 21% NrtSk Hydf 0K £4 193lO*w2J% Wi 

S% 1% TOTOlP 0 52 u S M SS 8% 

S% 4% NOI Folk 0,40 BD 3 219 <*=% 8% 

24%a% N_E-W > » gftSS ^ 41&1S 


-sjeart ;s jt -a 



29% 2* Northrop -- ,• H 

28% 25% Nrifiw Pub 1.S0 02 B „f _ 

ft "lETSS iSS »n73b % * 

jf ssrsr? vs a.* s is 

ft }f%S“»ex IK 06 « * “ 

aa o«»l M B i 


zo% iswicin '■* H 34 
15% 18% »IV OI F V£ M 
13% 12% MnasnCIi 080 02 
13% raiNweeiUlr 085 15 
18% 15% UwallOi 1.0 « 
11% «%toM8»«* a * 

16 15% BasseHPx lOB 09 
15% I5MMS4FPI T M 07 

17 18% Kmsb P 1 < 1.14 08 


Z7u18% 15% .IS* 

21 HA M% HI 
743001% ■>% 91 j Hh 
48 19% d» n% ^2 
87u«% »% *% 

18 12% 012% 13% +% 
70 13% » 1». 





g 7V OHM Cip 

1% 

15% is% Orkwood I 
10% 17% OcddPal 
ST 480aceOepol 
21% 18% Ogden Cp 1£# 



- o - 

17 90 0 7% 

V Oak tod* *11008 91% 1% 

l (u-w * Hto OK 0* 14 3B0 u17 #)' 

82 ToS7 U mS ft . 

26 754 021% Z) 21% 

11 sSfes? us 7 . 7 &SS 

53* 54% 0W0E4K 4K 84 *100 04% “ft H * 

W 84% CWOE7J4 7J4 60 5 2 £ S 

89 68% OWoE7 3a 7JB 8.4 J 89 ■ 88 ■ 

09B7%OMoEB.O4 8.64 8.7 2iM% 80% 99% 4% 

ro^wuowoBki: 012 8J *M0 TO toto% *£ 

34?i?SSZlSS 24% 

laMVOraHSud 048 £021 04 13% 1S% Wf -% 
18% 13% Oneok toe 0.54 JJi! ft 

•ml 41L ozxMnti Civ 1.70 7J 13 130 23 214 21% ■Wt 

llC ^llSeluft l.««L4 211 Utl% 11% 11% *C 

' B% (l atoUAv 091 0* 10 9% »% »% 


JS J?Orange^ I- 5 ft ft ft 


K% 37% Owg* M x 240 04 


S%aWo«Wdffl« OK 2J 122088*124% 2JV 24% +% 
iL 3 QbInhi fy p 4 7 3v 3J| 3 **.. j 

KSasUOrinnClO IK 5.4 OoNU 34% 35% . - 


35% 33% Orion CIO -_ 

33% 31% Orion Cap £92 £7 8 2»lW 
2% 1% Orion Piet 01290 u2% 2% 

27% 22% Oryx Enarg I.K 4.9112178 24% »% 
21% 17% Outo’rd Ma 040 t J 4 02B 21% 

20% 18% <7l4SS sap OK £8 IS TO K% 

21% 18% OMM 1 M 0J1 U WW »% 

25% 22% Owe™ Corn_7M1B4 lK% 


20% 18% Orivd tad I OK £0 18 272 K( 



- P - Q - 

M32%nwcerpx IK £8 12 108 33% 85% 35% 

25% 21? PM* Corp 012 £5 9*17771)28% 34% 29% 4%. 
50% 48% PWFtatoOx £12 43408*72 N *8 49% “1% 
56% SO PPG tod In 1.84 £3 2143W 58% 54% 58% “% 

35% 28% PS Groop I ON 1J 3 120 34 32% 52% . ^ 

«% 10% PSI 1.N 8.1 8 842 18% <H0£ 186 -5 

10% 19% Pac Am Inc IK OJD 74 u18% 18% 18% . 

11 9% Pw 6den OK 03 12 278 104 

K% 23% PKfloorp X IK 6.7 123573 221 

27% 26% PM EM a 1.78 OB 10 410 

32% 30 PM Gm 1.04 BJ 133301 30% OM^ »Ji -% 

45 41% Pee Tol £14 5J 154B2B 41% 040% 41% -J 

1% 22% PrtnWUTS 1.30 BJ_145u2S% 28% »% +%•. 

1% a%Pa toW0b berO27 1.0 008828 020% 30% 28% 

13% 0% Ponhendh) OK 5 A 81970 15 14% M% 

41% 38% Peramourt 070 1.7 3B2N7 u41% 40% 41% 


b1>% 18% 18% 

M% 10 10% 8% 

22% 022% 22% . *i 

20 29%.N% *4 


13% 12% PM BoU * 032 £4 45_0 15% 


■a 


* 


.a u 

fll 

% 61 > 


0 3% Parker Dri 100522 1)8% 

31% 29% PaikarHan OK £0201 B70u31% 

2% 2 PatfteConsn BN 2 

3% 2% Patrick PI 3 154 i>3% 

9% Prtriut Pr OK 8.3 250 9% 

1% 1 Patten Crp 1 IN U1% 

26% 24% Penn Cenff OK £1 15 114 25% 29 
01% NPannPw** 4.50 78 2 60% N... 

105 lOSPennPwOT £70 OS 2 1fl8%dW2% TOjj -4« 
103 07% PrttoPwO 800 82 zlOO M% 90% 07% -1$ 

6% 60% Penney x £84 4,7 185873 58 % 54 E8% +1% 

52% 40% Penneyl Pe XM 83 12 383 40% 840% 40% ~% 

58% 51% PeraixOU 3.00 £6011242 53% 02% 83% 8% 

27% 25% Peoples En 1.72 88 12 848 28% 28% 21% 

18% 15%IVpBoysMx 0.13 88204357 T7% 18% 17% 

35% 32% Popeta) 0.48 14MH7H 34% <02% 33% -l 
30% 28% Partin Etot ON Z32B314DB 30 29% 29% 

19% IStaktoe Fm 1J7 0418 48 W% W% 19% 

4% 4% Permian Ba aaoiu 6 10 ui% d4% 4% 

' B% Perry Drug 10 87 9% 9% 9% 

K% Pal toe 0J4 1 2 MOO »5 020% 20% 

. UPMRel.STS IK 84 3ul8% T8% M% 

26% 25% Petftoe x 871 2,7 « 35 28% 28% 20% 

24% 22% ratos BtoX OK 0.903 210 22% 22% 22% 

79% Pfizer IK 1.7 2S2XBI 70078% 70% 

88% 04RMipe DM £00 40 04802 u74 71% 74 

H0% 118% PWIE1423 1UBIU 3 1100118% 118% 

64% 60% PNC43 430 73 2ttS4% 54 54% ~ 

--- 440 £1 2 53% 63% 54% «% 

7.75 8.4 3 92% 9S% K> -% 

£78 £8 3 00% 90% 90% 

IK £711 78 15% 816 » 

1.30 £6124518 23% 023% 

82% 7B% PMpMorrie £10 £7 172HH 77% 075 ““ 

34% 22% PMMpe P x 1.12 47 122BH 24% 24 34 

20% 16% Phillips V 0.15 0.0 20 
»% 17% PHLcorp 0 , 

34% 33% PtortaortNQ 1.76 £3 16 101 33% 33% 33% 

8% 7% Plan bap £16 TO 202360 UB% 8% 8% 

10% 9% PDgrim RB IK £9 I83u10% 9% W 

0% 8% POgrtm P £00 0912 07 9% 8% 8. 

17% 18% Ptonecle W 13 474u17% 17 17lp 

18% 17% Ptofl £125 £131U 52 <119% T9 U 

8% 8% Pioneer Fn £133£8 2 222 8% 8% 8% 

200 1B2P«ney2.1I £12 £8 zlOO 236% 230% 257 

80% 01% PKneyGow lJt £0191488 08% 88% 88% 

18% 18% PUaton C OK 1.110 ON 18% W 11% 

11 0% Placer Dora OK £5 883408 10% W 10% 

29 20% PWtoe PM £M £8 15 39 20 27% Z7% 

7% 0% Playboy B 48 84 7 dB% 8% 

34% 32% Plun Creak £K £235 2Nu84% 34 34% ■ 

«» 5% Pogo Prod 8 44 u6% *' * 

27% 24% Polaroid £N £4 141728 25' 


64% «% PMIE44 
03 81 PMIE7.75 
1K% 97% PME£7G 
10 16% PMBubbn 
25% 23% PhHad Be 


8* 10% »% 18% -% 

22 20 18% 18% *%..'■ 


« « *:'• 

41. ilL' 1 ‘ 


72% 8* Policy Mgl 


31 


.. a w% 

24% 22 Potydram 17 622 22% 

17% 15% Pope STM £70 41300 BS4ulBV 
3% 3% Portae toe 40 31 u3% 


9% •%. . 

25% 23% -% 

* 

ull% 101 


10 % 10 % 

£« 3J IB n U20 18% 18% 


IK £3 27 3401)42% 41% 
IK £7 121000 23 % 23% 


£12 £3 17 830 u38 34% ft " 


11% 0% Portugal F £22 £0 
3)18%RHt&Bi 
41% 39% PottaWl 

. 23% PotomcGI 

34% 30% Precision _ _ 

-I 1 ”> grerof rt*. OJM £1 14 597 30% dM 30% 

5g gg£ J" a48 '■ 823 1« 20% 29% 29% -% 
’2% 10% Prtmerh C o 38 NuU% n? 1T!| -% 

Prl meM oL P OK 

- _ Prime Mol 0 184 

41 37% Primerles OK 1J 103858 40% 40 404 


ami 


'J « 


'r| s g» 

S& S5 ^° CgK1 " -! 1 J2S “ «% 81% 98% 

58% 52% Prgrssv or gp 1.0 23 120 S4% 53% 54% 

_ 8 8 Protor In* 020 £0 1 88 8% BS 8%“ ' 


K% 22% PromtH Cop I14 320u28% 27% 

’SS 9% Prtto Tr_Am £84 £2 51 83 10% 10% 
3 ? - M P n, 9 St x £301£7 84 u3% 3% 

IK £3 





£» al.^i 

13 

4 

s 4EEL ^ s-^ Ji% 

'i « 489ul0% TO 10% 

W% “2 SSUcihb. 1 MSiJ- 0 ’® 3 ™ 25 ^ azs ^ saS-r^ir 

® ’"Sssssn :S5T3 FS ’’!• "X 

!0% oj, PutaMgRy, £B1 8J 

tSS 


dll 11 


510 11% . . 

71 W 0% IJ'.J| 
226 uB% 8% 0% Z 

378 
IM 


B% PidnaMOy x £71 7.8 

.nc 188 7.1 

10% IDMulbx £78 7_H 

Bl! RL 178 W- a 

B4 i ftSESS* ««si£o 

f a 7% PV n reP iaai £70l£g 
u Cartel Crp 

1 72 £4 223415 70% dN 
09“ 89 22 778 14% W 

i*J i2?SJSS, ch ft “ 11 •*«?. »: 


12% 11% «5 
10% dto 10? 


taiissif?. 0 s-s ja ft 


13% 13% 


21% J-S S° 118ut3% T3% «% , 

S? “k Oueetor l.ffi u n KB h «h uk -% 

2D% 20% Quick R7y 0J2 1.0 18 8*2 u31 ft.»% +1% 



_ n „ 

aa ■»"'« a 

s4SSmh!5 , S3 

ia% —- 


12% .-A:.. 

1T% -?»- 


ft ft a 

S3 "SsSsl? 3*3 as ft ft -'ft ft« 

X toil. <yxi 722110 iao2 34% 36% MH 

w* 00 1* 130 » 37% n% ^ 

«% 93530 1*07% 84 17% 40 

'3 *S35£5Ab om 


W _16 BMEaHTr 


10% flia nanumlgiL ^ ^ 106 

1.63116 2 

£32 £0 9 tor 


10 9% « 

1% a M ^ 
A ou a-;>i■ ~t 
w%«m% u% • 


HiAV 


27%. ul St*** £32 £0 9 197 4 d4 4 

I? 100 ^ 112*37 40% «% ' 


SB? teST 0 *! W « ft 
—3 M IK 32 100076 uS8*- 




£5 «% rS5p«S *S a.. 


16% ib% rw?_Z!af, 1 35 5.0 ra ma 36% 96% 

«»SA 

ft £50 £8»iS“?;i 5 

&5SSSSE ft-s 



¥ 


CondiHi#di on mod p*9* 


! 

1 









FINANCIAL TIMES FRIDAY JANUARY 17 1992 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3.-00 pm prices January 16 


Stack . . .. .av. K C UQ* Wafa 

« ; h. j ^ iif ConUntud lrtn previous page 

A 54! J7% OM 35% 34% 34% -2 

i. . S ■}■ aftuftita*** 034 uom tn* «2 i7% +% 

. "-K-tiSi. -> »T WBoMBtalte OSO 2S1B4T7 ts% aot +£ 
;; •.. .Fy. l » ? -i iVFteTkw 0X»D o zo i% i% ft 

i.i. vij to 1 ! w oflaaw »% as 33% 

• i.fc 23% 10%^ldarBlta ODD ZD 374068 tt?4%23% 2S? ft 

„ li'CyVgi 27% 221c Rytod&p* tun Z3 378135 u27% 26% 26% -% 

"*'»r7 :{ ■ r'’ "- 

! . 4 i L - ■ -■ 


H h am Ptml ite 

EIMb Hgh uw Quota Oom km Low Stack 


VM. W Sta Ctaca. 

W*. * ElBOa M*| Lata Quote Cteae 


a% 6 %TISU«* imiod 721a 


W Sta H s>a 

SBA Ota. C TOta Mon LM Lw Ctaig Stack Dhr. e 100a High L» Um m-g 
tora*"* (WO 26 231 39% 371. 38% ft hr StoI 020818 111? 10% 9% 10% ♦% 

KCCMl 0-10 41 MB 14% >31» M% ft DM Tech IS B9S M 13% U% *% 

ftzatoE 26 3389 ui SI si ft DrfcrailB 0.4a TO 1033 i*J5% 34 3* -iC 

tamfitad n «o w 131a Wj -% dm m a raj »% K% ah +1*. 

*“te*Cp 52 2009x10% 13% 10% +% at; MUM 15 5» B% dB% B% ft LElQS . 
«*** a BUS 84% 23% ah ftftgfoeto 12 1072 16% 4-3 4? -2 

WTta M uaa 24% 021% 25% -1% [>, Spa IT 333 u«% 14 14 -I, 


P/ 81* 

3UO Ota £ 100S MOM Um Lancnog Stack M*. I Itta Mgh Uw LateCfeag 

SoatMU !3)X 301133% 31 31-1% 

Seagate 42330079 ui:% 11? 12% +? 

. 1.00 m ifeuash x% »% -% 

- I . sei co 0.15 a siteu»% »% »% ft 

LDQS A 26 2533 l«32 501- 30% [Stawk 8 DM BO 78 uS% 5% S'. +% 

uSwi w & Sic (! s-tacm* 104 o 448 U1B 17% u% 

■jesfs- 012 1? 814 u0% dB% 8-1% f* Qu ® Trt 73011 IS 14|j 14V *j* 


ft s^TawyVKI 020 5D 0 43 3% 3% 4% ft 

ft Pf 1.00MJ 3 i? b? e? 4 

r?‘ 2 *•» 22361243 Mljdes? 63% -21? 

35?!. 0923 ul4% 13% 14% ♦% 

22J?J"* C “ P M0 11 ”1« 28% £ 26 St 

««“« » «5 12% 12% 42 

♦ft *& ?«» Baps 1.12 47 M 670 37% 436% 38% 

Z 3 MllTU8 21% 21% 21% +% 32 

l *? 3 ** 0 8 2 37 uU % U 71 

S5 £5 55212 MO j-issiaas a 25% 255 +% e 

38% 36% T l taCi p a * 1AI 3J 74061 37V <SSV 38V -U 


- f.. *Ps,v . «i 

:: a£l - 26%a.% 84ltayKta 

;v“fi iss 


0.W Iff K Ml 11% 11% 11% 
6 46 13% 16 15% 

032 7-177 SW 2B% 27% 26% 
.153816 u20% 18% 19% 
1611 U4% 4% 4% 

020 0842 641132% 32% 32% 


3ft M 74061 37%tfJ5% -% 

81 % 4S1. T«ko« AOH ZICS1 052% SB% SiL ml 

+% *ft 0* 1-6182130(157% S A\ 57 4S 


*A3: 


iS :i 


11 ii -% 
6% SV +% 


Attaita 19 3390 34% 32% 34+1% 

NMBiM 0 40 11 3443 u27% M%a% -% 


±fy -SffSOtooMfli 

34% 33% SmtaFOPK 
14% TZStatMftjSO 


■ “mJa: 

•■ . • k^i 

:•• m 

■ r -iii 


3PtSn 0 40 7 9M 14% ijlj 14% +% 

Siaplea 2Z* 40G7 33 30% 31% -I 

ZOi 3 bk 100 ir 437u77% 7SU £t 4 +1% 


ScMMn Ol-M UTH2W 17% 17% 17% *% 111* }2%3>»»talnd 0J8 US 246 13% 13% 13% 


33 31 % Wrt HokBn 1M 5J M 111 31% 431% 31% 
-% 18% 10% *Wn n Inc 231801 uU% 17% 16% 

+% 0 36% Wachovia 134 30131383 61% 00% 60% 


3 


[SaaCoM '146 M 9 316.01% 22% 

|6mC1402a t46 3J 1100 16% 15% 

I Saanran Co 2iB 1.7 T6T07B 120% 119% _ 
iSaaSnUEn 23 90 24% 24% 24% -%| 


22% 2a% +% 52^2 ,n ^5 , “ , - 00 , - 1 rasaeuas 

is% «% SS 5S5Sl!Stl 10SS711 T2S1 51 
wjitssi +% "ag^ asy * 2-g Hjgg“M 


36% 21% SmsuU En 22 00 24% 24% 24% -% 

44% Seated Mr 27 139 45% 45 46% +% .?? *> 

M%12%£WCwp* tt40 2310496(114% 13% 14 +2 

39% USmta Heab ZOO &OM9BaiMo4 30% 40% +% ,5 

34? 3%Sac P«c 1*2 AA 5BHBSu3S% 34% 34% -% „ fl jft 1°*** ? 

S? 12% MpiStfi 0J4 ZB 90 U% dt2% 12% SI? 


9% WinrnCanp 


. 

: • '.p, £ 


31% 28% Sanaorma! DM 1-028 312 31 29% 29% -1%| g> lg% I<*_Broa 


TolodE2Jt1 ZEi &9 


.. O 42Saqua A 080. 12142 139 46%. 46% 46% 
54 46% Saquc B USD 09 10 U 69% 53 53% 

26% »a«r4eaC(4 x IUBU17W 25% 26% 2fi% 
37i 35%5mfcMVX 128 35 16 19 7 36% 36% 36% 

' 4Z MStawrM 050 1J 332230 41% 41% 41% 
-nfa a%taMMW 150 85 2W0 11% 10% 10% 
«% Shady wa 1MU« 4 «47% 7% 7% 

66% £D%Sbafl TirST 3.H.&514 211 54 53 63% 

M% 25% 9mwto WV (L42 15 W1T71 a2fi% »% 28 

24 21% Showy* M1464 tOA a% 23% 

a% S% Skoataai 0.10 LIUIU. M 9 9 

M aGtan tacx-154 BL1 13 262 23% d27% 

S% WzWBBpMpp 4 267 U21% 20% 


% +% 11% lOhWtattnaJn Mil 5 280u11% 11% 11% +% tomb 

U +■% fi% 4% Wcmu ind 0.12 Z1 35 IS u5% 6% 5% +% MPPBto 


B1% 73% Tootala R l 056 05 30 34 BO M% 76% -2% 2% 2Waaa tae 3 W 2% Ei 

S' SJTKCfamn. 1.60 16112® 80% 60 »% -% 15? 15% Wart (Del) OJO 14212002 u(8 lei 

“% W% Toro Carp 048 35 21 246ul6% 15 16% +1% 33% 32 W d n pan an 182 6531 S3 as 321 

*5 I* 0 " 0 *? 050 25 16 664 27% 27% 27% -% 3% 3% Wooien» 054106 1 482 u3% 31 


_ S&SlfiB 33U si ia» 8 24 i|4, 43% <7 +% 

W 11 3B9 014 13% Ufa -% S«?Sb 474 ^ liv 3 ?*t +TlI ‘ toviK * 

M 0 2223 u2% 2% 2% -% 0 48 5 “il ft ” + ft StaceCs 

at 9 446 3% 3A 3% +A S ’ft J? Uvn*3il 

MV 4Q 1617 55% 55% 59% +5 ‘ -ft ,ft ft JfctalCs 

na 064 3D 11 76 034 % 33? 34% -% -3 S15 5 ?ft B “i» ft. Uaicoaa 

kB 13639064 72% 066 80% -8% IffSTT ^ <« i !ft ft. T’ UaffCCa u. « --5 U '4 i-x 

Cf 36 4982 32 28 28% _ 3 Erpadil r 20 615 u3S 31% 34 ~% KtrUVI 0 44 TO 11 17% 17% 17% 

Fin 8 486 u3% 3% 3% -% UanRall 132 U C3 S9% 54% 54% 

OtC 13 29 12% 12 12% WK3BJ 

li 056 13 423 16% 16 16 r- uarm< M 

M 056 6 26 16015% 15% - T ' 1069 C? 

Cp 14 474 u35% 34 34 -% Fail Grp 20 131 14% 13% 13% tC4S«i 

*o 70 283 19 16 13% -% tan 1 Ca • 054 38 118 9% 6% 8% -% HSConnc 

E* 026 12 444 ul4 12% 13% +% Faatanal 0 06 46 049 34% 32% 32% -1% ifcCmCk! 

to 31 71 33% 39 32% +% FHP InM U 4080 uT6% 16 16% *% \£X* So* 


«zaiu45% 43% 44% -% ■ W ■ SfartaSfc 084 16 1179 64% U% 63% ~% 

M K W% S'- W* •S5*? 0C :t18SI8 “3* 0% M% ->4 SMkSW 36 1310 7’, 8% ♦% 

10 1M flV 61, si: ^ USCai 1 * 22 45 79v 29% 23% -% Sa Ham OSO 24 474ul5% 14% 15 ♦% 

2BB -1 Ml, rfi Mae Ufa! 032 3: 34 u17 16% 10% +% Stem Tac 094 31 80 ula .3% u +% 

4 5 14 ^ w +1, ITS 19 =2 46 46% 46 U34W54 0 20139 » ulO 9% 8% 

27 33ulO% 9% a Ic “S=*»" « B4 uT 7% 2B »% +% 5SW l»l 060 8 1110 C% 21% 22% ♦% 

StiS 15% 15% aT% 0 68 K ’ft «> "6 -’canmtaCI 110 21 Pui2% 21 21 -% 

I 9 » U47 4S1> A is ““Set 44 121 35% 34% 35 -% SlrucfflJy 48 564 29% 26% 28% -% 

34 as Al. ai 3V -2 ♦ “ ‘ ^J * ** 103 15 298 22 21% 22 *% Sryw 71 321B «6% 043% *4% -3% 

?! tJfl ft .gj 2. +72 ,J5 12«96u46% 44% 45% «1%96iMHa 000 33 ill 11% 11% M% -% 

« 30 M il2 M + !2 M 687auT4% 24 25% *2 S-JfcvaiO 75 64 29 % 28% »% -1 

5 —S ’ft A? ft IttrmOil 0 148 OA SanamB 1 60 3 M 23% 22lj 22% 

-4sr» M% 3’% 38% -V 9 357 Clijaai 21 -% Samvil 080 16 4® 33% 37% 37% 

Mi 8 rl Itaioms 10 242 9% 9% 9% +% SmuI: 0 80 17 B»ul3% 13 13 % *% 

20 SIS Js mJ ft ” ft <3% 3% +«4 Stoned It 771 2462 32% 30% »% -1% 


3! 23«1 U29% 


!> SanScwt 23 X u5% 5 5 -% 

>7 Ua U&t, I61M1O i>34% 33% X% -H 

G «% SiavmUa 13 (S3 JO 627% 28% -I 

17 -% SumtfD 048 19 90u£2% 21% 21% -1 


C? 31045J u8i ;*1 6% ♦% Swoltiil 011 85 2616 (3% 041% 41% 

it 032 11 243utG% 15% 15% -% Ka 16 146 ui4612% 13% 

me 0.72 27 2954 u56% 63% 54% -1% SvmintaC 73 1063 50% 43 50 


. * IL7 86% SH*S6f8 T|»T 3.14. SJ» 14 211 54 68 

7 ’■ *kf. 26% 25% a>enA* WV 042 15 W1T71 o2fi% 2Xh 

« :iil 3421% 8faqDB)« 261464 U24 23% 

5: 9% 8% SkPtotOta 0.10 1.1 U 1U . 9% 9 

ft ’J7: 84% M6taataex-1J4 BLI 13 262 23% <B2% 

’ >ft h £% N%»gna*App 1 2CJ u2i% 20% 

‘■••Sri .25% 2li3mmfe* 080 3*20 613026% 24% 

'--TS ^I 50 43% SMoooQr . 38HB0 o51% 49% 

v,t c .V 11% 10%Staalar 1M-0216 36 11 m% 

■ * 1-.-. 0 O listolar am- U14 188 ire 12% 

{s% UVSkjtaw 4MB. 10 M OB 16% 18% 
' •"• N 5J '4% 3% SL ItaJi . •. 0.11 ZB 2 10 3% 3% 

. 7% 0% 3raWCora 020 20 10 886 0% 6% 

-8% 6%3nfehM . moil a 7% 

•’ll)) 67% 32% SnBWCBe&ta 102 IO tt 138 82 080% 

30% 78% atoftKB Eq 1.70 Z3 3430 74% d7»% 
-37% 33% Bm60a Fd 028 12221887o37% 38% 
_ n 39 33%Onxtor Jx 038 12S 122 38% 38% 

, U - 33% 32% SoapCnTta 128 82 19 407 36% 83 

- n '!4 a . - 8% 5)ta|tarflHx 030.30 W 160 6% 8% 
.‘•-*i£’ 3_TlSoentaQ » 15 » % 

. e ’ll ■ 38% 31% Santa lno 220 6.1121335 32% 32% 


ktoCtap 048 2422480 64% 82% S2% 
AapiMM 008 27 123 16% 15% 10% 
«Wtd Bta 78 2149 17% 16% IBl 


X 38% +% Fwoato. 


9 +% Iliad bat; 


I5 4349u35% 34% 34% -% S»rodU>y 

13 273 5% 5% 5% +’l Sfimcon 
10 1C?I 4% 4% 4% ♦% Svnataon 


-1 FUOiThM I JO 20 JOB 66% 066% 07% -% lac Zn 004 «a 4510 u62 70 % 70% -2% 5rnatto 

+1; iFtBy OB 47 4607 uJO% 29 29 -1%tatonOe 012 35 1574 33% 37 37 -1% SinoK*. 

-% FW*» OSO 9 IB34 u14% 14 14% -M; UM Cm 46 7078 80% d7S% 70% -3% SiWnScfl 


P-Q. 


+5 »5 *}« Ttawaminc 216 03 11 20 20 25% 26 -% W% 16? Waal Co x 040 24 77 B 17 

% +? 220 42162756 u41% 86% 41% +1% 27 25% WartV 75 TOu?7% 

8 -% TranetaM > 024 0212 14 89 33 30 ft 16% 17% Wl—lral £ 072 4218 11 18% 

J? *5 Ttanaeo En 060 11 91562 oi9% 10% m% +% 5% 4WaaxiHaai 281143 4? 

+>% .21” "*“ ^ » O? H ? +i 3% 2% Wtl Dig 01811 u3? 

+% ft I ran * Cflt W 1 0 05% d5% 5% 22 10% WaainBM 015 0218 442 16 

M jft J r * n *I #eh _ B 334 8% 7% 7% -% 14% 0% Wa«n Mng 074 8.145 502 uM% 

-% ??S *1? Irtatatal X X 1.00 7.1 64401 22% 22% 22% +% 20% 17? WaadnghEJ 1A0 7 3 30123 19% 

-% ’’is 934 V *“•«? n't +% 18% 17% Wmvtaets 21 126 17% 

+% :Ai 2.Z^° r,aJ> MO 13 8 34% 034% 34% 17% IS? Watapac X 096 6.1 5 4 is 

-% Si* ~ Z1291»v45% 48 45 -% 40% MWMtaaca 1.10 Z719 737 u«3% 

+% Si? 2SJ3S2?* 988 J* m &h 27% 27% 31% 20% tamtam 1 1 JO 38261091 u31% 

-% »>»«« MO Z8 2Q 634 U29 27% M% +1% 30% 33% Whaatatalr 24 779 35% 

-i3 Ift ll" 8 * * M* 3 -llg 772 u22% 20% 22% -M% 40% X Whirlpool 1.10 28 386302 u42% 

-«% ^ 3 i?3?* B * e 2. *» 08W73072 41 40 40% +% tj% 12% WWtnhaD 13 78 13% 

-% ft ftT mooEI 0 303 S 4% 4? -% 16 U% Whitman 034 1534 983 14% 


at an ra r>i 
01 22% 22% 22% 
35p11% 10% 11% 
0 34% d3*% 34% 


-% W% 16% wata CO X 040 2.4 77 8 17 17 17 -% 

H% 27 25% WaatPtP re T0u27% 27 27% +% 

+% 10% 17% Wilke £ 072 4JI10 11 18% 10 M -% 

+% 5% 4 Waati NMB 281143 4% 4% 4% 4% 

+i 3% 2% Vtat Dig 01011 U3? 3? 3% 4% 

22 16% WatanBaa 015 OJ 18 442 IB 17? M 4% 
-% 14% 0% Warn Mng 0.74 5.1 «5 502 ul4% 14% 14% 4% 

4% 20% 17% WaadnghEJ 140 73 38722 19% 19 m% -% 

4% 18% 17% Wkta Vtaats 21 126 17% 017 17% -% 

17% 15% Watapac X 098 8.1 5 4 18 dlS% 15% -% 

-% 40% XWmnacs 1.10 2719 7371*0% 39% 40% 4% 
31% 2B% taurtni 11 1JD 3J26«91n31% 30% 31 -% 


J ft AwUBta 78 2149 17% 16% 16% -% Fl»l A 050 9 11)4 u 14% 14 14% 44; UM Cm 46 2578 80% 875% 76% -3% SfUnScn 011 41 34C8u»% 25% 26*1% 

4% ktatai 012 X 386 16% 16% 16% +1 Fllanal 54 3*0 29% 28% 28% ->< UMtoaeS 038 22 498 uM% 20 »% -% Isnkola 41 2849 u19% 87, 10 4% 

(? , AfOorOr 014 25 1001 23% 23 ffl% FtiMwm 096 13 456 u31 W% X% -% IlMaa 024 27 216 G% 0% $% 4% 

% ft Archive 16 1442 5% 3% 5% 4% Fm Am » 1446u20% 10% 20% 41. too Cp 015 29 2371 13% 11% 13% 41% 

!% -% AlOCO 11 1028 14% 13% 13% -% WficOWD 182 17 07 30 37% 37% -% S*r=r Cs 024 12 5334 u18 16% 17 -% 

17 -% Argonau an 9 10 29% 26% 25% Fa Ca*« OJO 13 10 u7% 7 7 -% WKICB 0 86 12 90? u29 27% a 4% 

% ♦% Mato a 70 30 37% 38 4% FtaCoiBt 048 11 60S 17 10% 16% -% Men*PW 120 X 1290 U«3% 42% 42% 4% 

U -% Armor 4t 048 28 35u11% 11 11 FalFIrlda 6 <52 19% 18% 79% 4% IkonG 0 X 7 43 35 33% 34% -% 

> ft Amcld ■ OX 10 17 U32 X% 32 41% Fstana 052 10 234 15% 015 15 -% Mruloan 129 B 1785 c?4 23 % 23% 4% 

IV ft ASXCtto t3S4»1u18% 15% 18% 4? FMPaopla l.M 17 SO 36(04% 36 yanata 49 964 11% 10% 10% -% 

“ ft Amacfl-af 204 104 12% 12 12% Fto Sadf OB2 12 321 »% 3% 3% ItoftarS* 0 159 1 U « -i 

% 4% UmCiuiii 77 11 ult 17 17 FiTTaen 1X11 S34u41% 41% 41% 4% uacAEc 303 17 18% IB-, 18% 

% ft ASTihna 931252 u22% 21% 22% ■«% FaWam 0X13 157 u3% 3% 3% tons A1 007 13 318 11 10% 10% -% 

% -% AMnaon 7 19 uB% 7% 6 4% ftot*** OX 11 004 14% 13% 13% -% ua±a* F 020 13 1475 15% 15% 13% 4% 

% ft AOSEAfa OX 19 2778 u34% 33% 34% 41% FlrMJar 1 3S 10 6 u60 M% 50% -1% idW 2 00 20 8Wu40% 47 47% 


63u!4% 14% 14% 41% 
22 X U2% I 7 , 2 4% 

122 9270 C9% dG3% 64% -3% 
78 B X% X 36% 

16 3318(125% 24% M » 4% 


OK 13 456 u31 X% X% -% Urwr-uoc 024 27 21B G% 6% 9% 4% Systomac 
» 1448 u20% 10% a% 41; tom, up 015 W 2371 13% 11% 13% +1% 

IX 11 47 30 37% 37% -% aoC5 034 12 5334 u18 16% 17 -% 

OX 13 10 u7% 7 7 —% HVJJtB OK 12 99? u29 27% a 4% 

0X 11 605 17 10% 16% -% to7**B 120X12»U43% 42% 42% 4% 

6 452 10% 18% 70% 4% ItomrrG 0X 7 X 35 33% 34% -% 

052 10 234 19% 015 15 -% Marlaan 129 B 1785 c24 23 % 23% 4% 


110 5631 7% 7% 


31% 28% taurtni 11 1J0 U26tt»1 o31% X% 
30% 33% WhrtoafartT 24 770 39 % 34% 


MSEAfa DX 10 277S u34% 33% 34% 41% FlnOar 1X10 6 u60 M% H% -1% Itoi N<S 2 00 20 836u40% 47 

Autodata 048 15 7500 u39 37% X% 4% Rrctataa 174 10 u3% 3 3% Ur=reHS> 32 21 4 19% 17% 

Autokrto M 30 4% 04% 4% -J 4 Raarv X 415 37% X 37% M«K»oa IS 1300(112% 11% 

Aaondala 082 1 X u4% X? 3? “ 


40% X Whirlpool 1.10 ZB 396302 U42% 41% 42% 42% 

13% 12% WMtahaD IS 78 13% dU? 13 

16 e% Whttltan 034 10 24 980 14% 14% M% -% 


3S ft Aaondala 082 1 35 u4% 33 


S3 17 18% 1B-p 18% - T - 

13 316 11 10% 10% -% 1WKU3 9 lBiB 3% 3% 3% 4% 

« «V 15% 15% 4% ^ 13? 12 ft ~% 

« S5“iS^ .,1 : tom pi near? 670 49% 47% 40% -% 

32 214 19% 17% 19 1? 5tad X 3100 67>- 03% 03% -0% 

.5 1300u’r% 11% 11% 41. % Si” Sir. -i; 




‘ ’ -X 'SlijA 44% *8 


’ ‘ *‘ei 


38% 31% Santa lno ZOO 6.1 121536 32% 32% 

.X 81% Bony ADR 037 in 10 645 32% 32 

jilt »V Sotaatoi ax JDK 447 uT2 11% 

44% e Soma Cap UD 03 16 43% 43% 

34% 32%So«thCtrS% Z50 7J3 n00u34% 34% 

a«%SttU«rakNl 1A4 7J1B 27 U20 19% 

14% g> So td hOotm OJO 07.8 82 73% 12% 
«%-n%JWte(Cpx ox um U 14% 14% 
34% aZSouBm Co 2.14 OS 122910 Xd31% 

45% 4S%SotahnKK ZOO 43B 32 43% 042 

.32 51% SouPmNET 1.70 SJO 18 338 31% 31% 


“1% ft ftlffSiSV OJO 2^ 1S12S1 U8% a% 8% 4% 11% lo%WMttakar 0 81 u11% 11 11% 4? 

-v ,ft P 1 H 131 US% 8% 8% 4% 24% 23% Wlcor Inc 141 8.121 88 24% 241, 24% 

Jt Ift l"*" 5^2 18 “ U ! B 10 4% 10% 8% WWCSXAQ a 10 1.1 70 78 0% 8% 8 4% 

-Z 988 OB 171127 38% xi X% 41% M% 35% W8B«M 1.40 3.7 15 856 37% 37% 37% -% 


30% 38% Tyco Labor 028 OB 171127 X 
3 tint* 71 3 2 

12% 12% Tywr Q> 1J8 9J 771 ut2 


- V.ft ift 32%SoutfaWAkl 010 0L31HM43 




'Mv. 

• r. VE 

• 1 raii.-. a 

7»S- 

• ' ••• «t :.«•. 
- 1 •••'Ihn 

• - 

• •* i’i:o 

•vi.tl! 

■- MS- 

• :• ■ 
. ■ • • 3 v- • 


- U - 


Wl 35% Wfflarna ix 17 IS 896 37% 37% 37% 
6% 7% Wftahlra 64 X 7% 7% 7% 

64 4% Wlndmara 5 272 5 % 5 S 

»4 X% Wlo-Diida ( IX 03 10 275 X% (06% X% 
4% 8% Wlnnabago 7 253 4 3? 4 

»% X? Wtao£nargy IX 5.1 e S27 37% dX X% 
28% 27% VttscPu&S* 1.70 0212 131 27? (S7% 27% 
43% 40Whco Corp IX 4A 14 312 41? 41% 41% 

12% 11%WWwtna 0.10 1414 47 11? 11% 11% 

32% 26% Mxtoorta 1 I X 34972340 30% X% X% 

13% 12% World Wda OX 64 54 Q 12% 12% 


256 3250 5 % 05% 5% 


. B - 

OX 7 19 7% 


4 4% -% Hm X 415 37% 37 37% u-cro*oo IS l3Wi»12% 11% 11% 41. Tari00n ID 3076 uil^ ‘l% 1% *4 

5? F1ob*Nd OX 4 43 0 6% 9 4% UaBDCom 4 3895 13 0% 9% ♦? TBC Co 17 147 15? 147, 1*7, -% 

% 5% Ftaer OX 10 1546 27% »% 28 ■» -% IMfgrali a 934 19% 17% 19% 41 TCA CmbM 0 34 58 1773 20% 19% 20% ft 

Flow IM 57 1639 X% 3% 4 4% Uiapola 17 2351 11 10 10% “% T«T^t 3 243 X » Si. -% 

Ffa HM 512 20 u13 11 12 -% Ifactoson 47 VJSSO 132126% 179% -2 TaQl __ * 

FodUtoi 017 X 786 24% 74 » ft Mil 49 U 19 1649 13% 12% 12% -V TckMar 

RtoOrfi 017 41 £02 24% 24% 24% UKtUnfac 1 00 0 0740 u7% 6% 7% 4% 

Fmmoal IX SI 646ua% 22% 23 4i MitacuPi II XI 9% 0% 0 

FmwtOPI IS 7 6 6 tbprGrui 073 17 285 33% 32% 33 4% T T^f 

l ort c tnar 48 88 ul3 12% 12% 4% Millar M 042 21 X7p20% 19% 19% 4% t ,m-k. 

, , FortmeFo 040 4 «u11% 11% 11% 4% umtak) 204 462 G% 6 £>■ -% lamCt 

7 ft Fomr A 15 307 3% 2% 3% MUteom 0 339 0% 9% 9% ft 


[TacnOali a 2*3 

,2-?f ’™f7 T* lacuriMh 370 17 32 IX 

’ft ft 'ft TatMac 11 66ui6% 

u ib *% T H +>{l*»Sn 13 507 14% 


22 243 30 35 33% ft 

1 17 32 IX IX IX 

11 66u16% IS 15% 

13 507 14% 014% 14% ft 

79T35B4 17* 17% 17% -% 

M 406 5% 5 5% ft 

102 343 » 71% 31% ft 


n. ” Si! " ^ frt,Rn 0OT x --- . -- - ».C « TtoiTac 

SS",* »S 2V ■»% 2% Fraduaia 17 B43u»% 27% 28% KoCotp 7 4482 U I1% W% 11% ft tJL, Ca» 

' ®-* 18 10 v 8V 10 fitotaS OB0 0 116 25% a X ft UoOJaTaf 27125=5 utt% 11% 13% 41% tTw 

n« J «iS ^ 44? F * 0-0 938 M 55 10d’4% IS7, tom&t 013 34 10 20% 19% 19% -1 jraTto 

BtaMU H06« K 48 43 % 44% 4% F B Eton 1.12 I 3771112% 11% 12% ft ItaMIfl 07fl 12 SI 25% 24% 25% 4% }£££, 

S5S!1 «n 2! ’ft F«FW OX 6 3Mu26% 25% 25% ft total A DCS 370 X% 33 35 -1% ,££2, 

BntSoiXh OS 5 287 6 % 5% 5% _ p«l total 1.04 II 643 u2B% 27% 23 ft total liK 002 23 4139 33 36% 37% -V 


40u11% 11% 11% 4% Wimak) 204 462 6% 0 £% -% laaaCa 0 01 X MB 27% M% 20? -7 

*7 3% 2% 3% MUfccom 0 339 97, 0% 9% 4% £ad2,, n BIB M 31% 31% -S 

X 23% 022% 22% ft Ulnntacii 35 810 10 17% 17% IWia Tac 10 800 13% 12% 13 *1 

*3u28% 27% M% KctCotp 1 4482,11 % H)%11% ft ci E B0Mu12% 11? S 

in ss re -L iwi.vtai -rises..ml. nJ- ml ml _f. 


“ U - 12% 10% Wortacrxp 221082 12% T2% 12% 4% 

158144% UAL Corp 102221u1M% 136% 168% 41% 88% 77% Wrtgtay 1 1X00X530 85% x 83 -S 

1ft «Vl»CUn 1X164et3Xue% 10% 11% -ft 14% 12%R|taLtaWi 028 1 3 10 822 uU 14% IS 4% 

20% 18% IX* Corp 1X0318 IX 19% 10% 10% 4% 18% 16% Wynne K 008 33 IS 3 16% 18% 10% 

W% WUJB Fin s 060 3JK1 900 u17 10% 17 4% i 


ft 10-k Hunrini ouffl xsmi mjo ui/ 10% 17 4% 

I? 8 8URS 23 IT 8% 8% 8% ft 

V 36% 20% USF4Q 4.1 4.10113 102u38% M? 38% 

’ 1% 1% USG Corp 0 XI 1% 1% 1% 4% 

ft n% aausTtae on tsnmra Bs%dn% 62% -1% 

Z? 4847% USX ClinPI 4X ID 23 (|4B 48% 40% 4% 


12 10% SoudlWGaa on BDX 482 lie 11% 

81% 31VfaDM£ini onus 72 31% 31% 

HVnMMi Z20AT13 49 3ad32% 

-73%11% Spain Fund 104 12% 11% 

.8% ft Spartan Cp B 121 7% d7% 

- ft 6%BprapuaTacOX 0705 M 8? 8? 

94% 30% Sprtno# 120 3731 30 32? 32% 

»% 20\ as Caro 1 033 ID 15 881 32% 31% 

.10% 9% auliont 933 AS U 1231710% 1D% 

28% 23? 8bt Prod >t 0.48 1315 122u29% 2B% 

23% KStandm on 3D.11 me04? 24 

40% 30% Sunhoma 092'Z4» 146 38% 38% 

5Sx?S!S Wk ox Ir™ S% » ^ “si ’li 2% 

M-»insS^ s ti ^sSSSaaags » S^ 

tarn ^ ■ ®% ft eftSiu^Sx! Sn w rtSo6B% *% a ft 

38% 26% teMUWMI on mam X% »L 3D -i 88% X% UMon Sap 2X 05 113630 35% 034% 34% —1 

*& ^ 15% SiS£^ & mTC Si “5 5 

^ *££ & M 8 1 w ™ 4 ft 

& ss? s% «% ^5 sjsrs^ ,oa,M ,2*s ^ ^ 

SMtafUM on ZO241223 30% 20% X ft — 2 J? £?■??? « _t. 

S^ax Si“ »“s»» «■» ^ 



73 918 

32 

31% 

31% 

ft 


10 060 

13% 

12% 

13 

+% 


32 9038 u12% 

1ft 

12 


04? 

3? 105 

a 

»% 

10% -•% 


9 182 

70 

68% 

70 



B9 2030 

42 

40% 

40% 

-J 

03 

a 300 

49% 

48% 

40 

ft 


17 15 

4% 

*% 

4% 


024 

IS 1043 

10% 

19% 

10% 



X 03 

1*8% 

0% 

6? 

*{• 


Baytanki 12 3098u23% 22 29% 41% 

BUT Ro OX 9 711104% 23% M% 4% 

BE Am 23 M48 ulS 14% IS 4% 


72 2% 1% Ultimata 2 111 2% 2% 2% 53 80 

+2 8% S% UNC lno 189278 U0% 05% 5% ft 25% 24 

AZ 44% 40 Una lno ODD 1J 301000 u48% 44% 48% «% 3120 

12 22% SUnMrat Q.« 0517 2 22% 22% 22% 27 25 

W Z 87% 88% UMtaiwr 040 0.819 n 85% X% 84% ft H 

J* »8% 00% Unn NV Z82 Z8142B17 102 80? 100% -1% 0% 7 

7? 52% XUdanCup IX 3D20S2S2 ijG2% 51 52% 41% 18? 

ZZ 24% 20% Union Cub IX 4.1 73aOBu2*% 24% 34% ft 8% 


- X “ Y-Z - BE Awes 23 1040 

71% n% Xarp* 100 4J123278 71% 70% 70% ft "»HCll « OX 23 120 

S3 50% Xarax4.125 12 82 52 52 tarAJany X 185 

23% X? xtra IX 71 |£S% 25% 25% ft ta taW WI OK 19 103 

31 28% Xtra Corp 072 Z315 116 u31 30% 30% ft ■*!■> IX 27 652 

Z7 25 % VoskM Egy 1.00 0J13 17 26 28% 26% ft BHA Grp 22 31 

ji % Zapata 67 821 ft % % +?, BHA Orp 2260 

0% 7% ZanlthOac 2 554 8% 7% a Bl he 374 288 

IS? 102taMl NH l 1X 8206 90 18% M% 10% 4% «0 B 012 10 IS 

8% BZmhhci OM1Z9 185 X% 0% 0% BtatarO 0X 18 203 

12 11%Zoro Corp 040 3D W XB 11% 11% 11% 4% BtogtaC. zHO 

X 35% Zum Ind OX Z4 IS X 37 36% 87 4% Began 22110050 

14% e%SM%Hadt 1.16 6.4 844ul4% 13% 13% ft Bomta 6512291 

II 10% 2Mlg Tea« an 68 348 10% 10% ID? Blzmart 01 6 


15 4? OI'APO 


- G - 

27 66 8 % 6% 6% 


. 0X22 126u1S% 10% 10% ft j?* 1 ** 9,0 ^ ’I!? ’Si* 

r, X 185u4T% 44% 47% +i?lGanioa 5 2458 10% 0? 10% 


17 15% 15% -I tiMWBC IX 11 5 33% 38% X 

tag!* 32 1942 1(1% TSU 18% 4% 

lucxanxta 14 180 7% 6% 7% 4% 

TjoTon 07 1237 20 % 28% 9% 

- TymfeA 094 TB 3961 20% d1B% 10% -% 


17% 17? 17% +j* Oan%» S3 451 ti7% 6% 7ft Ital Data OX 44 1026 17 16% 16% 

ZHO 44% 44% 44% |Garatafh 34 in 03% 57% 59 -4 % Mr* Sun OX 24 44 u21 JO 20 


ii 10% ZMigTon t an as m iq^ 


2u42% 039% 


. *it 
• f*t 

I ri r. '.Cr 


.«! JUCbA V»1M 7 » 06% 0% 9% i? ySlSSSS? ** HU, 

W% situnEbclr aWM lT»“*W 8% 6% ft 37% Utx®lumn ZX 0D10 542 37% dS7 37 -i 

S% 1K17D0 « 7? ft ft Si 

3BV 34V &ndtarpnd 1.W Z7152202 u*1 37% 40% 40 “J ^ an * S *1 M. 

2% iVtaaahfaMpf i.taxt; 73 u2% 2% 2% ft 1-14 ^ 4 S "II 8 ? ^ 

■giiriSSSr" uiiaium x% ^% «% ft ™ 98 ^ 

KStEBrE SSSSS 'i S3 j ISfe Z “ JS 1 mi A 1 


2% 1%Sw»htaa« 1.89U: 73 o2% 2% 2% ft 

JV.. ?8on6taBUn • . -1W Ul% 1% 1% ft 

3S% S7% Sunsuta TX 2D 13 733 38% 37% M% ft 

14% e%U«rtaadf M4 Z4H 646(114% 14% 14% ft 

27%J8Vaxr.1W(* 0.W ZB13 080U27V 27 27% ft 

f - --is%taewta 028 0781 nr uw 87 30 -n 

t 3%swi*,Hotv aoa 02 m 13%<H2% n% 

KArwhaMte 321383 28% 24% 25% ft 

9%Xia*Carp « . H w% w% io% ft 

.17%%MH*Fp OX Z3W n 18% 17% 18% ft 
»«% asvsyrtam Crp IX Z226MJU 50% 40% 40% -1% 


ISUdKgdmFnd 1.T413D 82 8? B% 8% 

AUtOWSU 4 00 u Li 

i% usAir on or insutav e% ia% 
’%U8FAQ OJO 25 01991 6% 8% 8% 

U8 Homo 0 714 a % fl 

40U8L1FE Crp IX SDH 204 47 40% 46% 

XZUkBShoa 052 3D 21 440 U14 Q% U% 


Price dam aupptod b y ratatoira. 

mmHBUtomntatai^taM^tomta 

OtataB to n r iddm ta T il Ital. coma Nutt Ataa rt ana 
prtcao ■« tanponrAy being m e tal am rtMrfato aaity. 

tody piglia and tan rtataa taa parted tea Jan 1 1BK. 
■iki Dn g 0ta tataet trading day. Wham a apIR or Mack 
tavidand amnuitang to 2E oarcofU or mom non baan paM. tea 
yoar'e Mgtaonly ranga and dliktond am tatown ter (ha naw 
•tack only. Ur lees dhamr la e noted, ratae ta dMdend am 
wirnal dtabum om anta baaed an tea latest declaration. Salas 
Ogives am isieincial. 

frdMdand aleo ska(sL b-mmuel rata ta dMdand ptae stock 
dMdand. oikpAdaUng dtvidmxL ddcanad. d+ie« yearly toe 
mdMdand declared or paid In pracadlng 12 montha. pdM- 
dand In C anad ian fiaida, nCpd to 16H norwaaManee taa. 
Ldhiktand Xdarad tato epBtop or alack dMdand. J-dWWand 
paid Oda yau. omktad. d ata rra d. or no action taken at latata 


04% 46%span Crp IX Z236MK 50% 
48% 43% BgnoCMp r 1X40 OD 281488 44% 
..ISUVaTstomOi 8 M 13% 


44% 44% 
13% 13% 


BMC lot* 50 3550 uTP 75% 78% -1 ? 

BotaraeS ZH II 378 40% 47% 47? 

■total 0X21 8128 25% 26% 25% g**" 8 

Bohemia 3C3 20 24% 24 XV if**®* 

Bonnav 0 608 i % pe* 1 jto 

Boob 4 B 220 in ul7 15% 18 ft 

Bartend S 8896 K% 70% 77 -A 

tatota on 10 MB U29% 28% 29 ft 

Botota Tc 05 307 2H 2% 3% +% g™" 1 * 

8M|««i OX tS 0 30 31 31 ft g 1 **** 

MCn 32 10X1(23% 22% 23% ft 

Branco 020 10 9K u7? 7% 7% -% 

BrunoS Oni0 2l1Iu14% 14% 14% ft 
BS8 Step 072 0 75 ull 10% 17% ft 
BTSta OX 3 X 7 •% 8% ftW*»R« 
BidtalS 33 350 54% 33% 3<V 

BuBdersT 9 738 8% 7? 7% -% 

Bump AS 357 123 u4 3% 3% 

Star Bran 16 2B9 iD% 7% 7% ft 

taieMfl 14 IT7 23 22% 22% Hitosrt 

BotterMig 12 34 u12% 11% 12% knrkegA 

Bytae 22 1072 13% 13% 12% ft Htatoyvl 


4 tataen as ox ii an so 27% 
Okktapd. 018 X 1183X37% 34% 
CHfaenA 072 X 74 21% 21 


+,■ I Btegan 22110050 XV 034% 35% -3 Qm Cp 4X106 1102 u16% 15% 16 ft NangaEor 22 2u43% 039% 42 ,, 

V a£Z ffliSi ^%Sa% »% -«% Q«a« 10 2007 4? 4% 4% +% NEC 0 37 x 54 45% 44? 45 - U - 

^ i Blzaurt 81 0 18% 18% 16% Qarcyme 541410030 58 054 6»% -9% Meteor 31 32C0 u3&? 34 31% ft US Who OX 2413218 01 47% 47% -2% 

I Block Dra 0JJ7 10 17 uflD 68 Kl ft F n i to R M 19 31 14% 14% 14% tort Gee 42 3206u20% M 20% 41% UnlUP XI 319 10% 10% 10% ft 

“ ta 50 3550 So 75% X% ^ «*■ ® OX 11 483 20 27% 27? ft Note Sfi 33 6519 ulB? 17% 16? 41 OCItocOs 098 16 67 15% 015 15% ft 

5 ZH 11 378 48% 47% 47? OMtog*. O10 X 1183X17% 34% 37% 4C% Neerogeo 23 OX 18% U% 17% ft USItad. 1.00 14 142u45% 44% 44% -% 

a 029 21 SIX 23% 26% 25? CMberl A 072 38 74 21% 21 21 -% NtaBgm 022 20 313 u25 X% X% ft IkW Si 040 17 711 (.11% II? 11% ft 

ta 303 a M% M 24% Gtoto. 17 138 10% 9% 10% ft ItoE Be 0X 13 35x18% 18 H% ft Ur,hog X 151 UlS 15% 18 ft 

“ 0 008 2 % A C—Sl* I" 125 12% 12 12% ft ta.l«ta 0 62 ui % 1% 1% ft Unlm5 1X 14 SOS8 u36% 35% 36% ft 

S 228 m u17 15% 18 ft GeotfOg* X 2277 19% 19 18% ft WedgeNM 09?4Wu13% 12% 12% ft US Banqi 0 76 11 3451U227, 21% 21% ft 

I Sara 82% 76% 77 ^CetoMtap 0X 18 1257x25% 24 25 *1 topics 016 W 267 9 9% 0% ft US ta? 9 MS 5% 4% 4? ft 

, OniolSuSv S% S 5 32 2% K% 2% ft tecta X 34 1818 u3% 3% 3% ft WTcSp 032 33 810 u8? 7% ■ ft 

It 05 307 2§ 2% 2% ft OranR* OJO 17 7SB 301? 29% 29% ft NaNbOO 044 X 30 48% 45 45 Uto UM 33 X77 24«1% 22 -3 

I OX 15 8 33 31 31 ft Grata M 002 0 1208 I £ 11% +,*, Kcrdsotm OK 21 4143 38% 37 37% ft UAnbtaB 10 156 14% 13% 13% 

. 32 1686 x23 % 22% 23% ft 0"—AP OX 7 11x15^ 13% 13% Delta I 14 250 14% 14% 14% ft UWM 16 259 14? 13% 13? 

OJO 10 382 u7% 7% 7% -% G ** E * W | a1 37S4 16% 1ft 17 -% HStaUa ft 327 ull % 11% 11% ft IM Tetor 49 M 23% 24% a ft 

S 0X18 2111X14% 14% 14% -% “*V 1' 1 837 “?J 4 fll » +% UW* 12 M2 6% 6% 0% 

1 072 8 75 ull 10% 17% ft toita Rlr 23 465 U2B 25% X ft NDrthnTH 006 IS 71Zu53% 51% 52 ft 

■ 050 3 X 7 fiC 8% 4.CGMrB« 0 *00 u2% 2,'. 2% -£ Nort Ph 15 2045 0 8% B% ft 


58 eon u4% s% 4% , .. 

23 465 X2B 25% X ft HatonTta 008 IS 712u5J% SI? 52 ft 

O 4W u2% 2 ii 2% NotoPh 15 2045 9 8% 0% ft 


9 105 5% 4% 4? ft 

032 33 610 uB% 7% 0 4-% 

33 2077 2*«CT% 22 -2 

10 156 14% 13% 13% 

IB 259 14% 13% 13% 

*9 U 23% 24% a +% 

12 M2 6% 6% 6% 


15 2045 0 8% 8% 

Buftaie 33 950 34 % 33% 34% NovaU 57 82X 84% S3 83% ft 

BxMarsT 9 738 8% 7? 7% -% 19 2653x23% 22% 22% -? 

Bump IS 387 13 u4 3% 3? ,, KSC (top 16 387 . B% 6% ft 

Bor Brae 16 299 u8% 7% 7% ft - H - toinnog X 182x10% 10 10% 

O ltalM tal 14 IT7 73 22% 22% basil 044 15 41 u38 36% 37% +1% •% ma » c ' 17 78 37 V 38 38 ^ ~1 

MtofU« 12 34ul3% 11? 12% Mega 18 245 15% 15% 15% 

Byte* 22 1072 13% 12% 12% ft Hsrttryyt 048 0 X X% 019% »% ft 

tator OX ID XI u37 35% 36 ft n WilUytaM 

WO 4 0) 0X 37 IM 10% 10% 10% - U - Vnlmonl OX 

HMItlta 004 24 422 12? 12% 12% OctUrjCn 88 1382 38% 37% 37% -% '*'***" 

I ta ailtr sr B7 3515 42 40% 41 ft OOtotayi 31 2676 U 7% 7% 7% ft Vw*Ci« 

hostooe OX 19 295 16% 15% 18% ft Octal Cca X 4952 u30% 27% 3% 4-1% Veitcor 

taatodyn 42 2242 3? 2S% 25% —3 Oton/eLg 8 1296 X 5% 8% ft Van tone 

_ C - HaalOdrt 53 875 »% 3% 25% —I OgUerN 180 17 Z100 u30% X% 3% «eor 

CTffc 14 HA 1GL 111 ISV -r. H ltaBtoZ. 18 TttX% 25 26% ft OteCto 146 10 34Su56% 54 56 +1% '/corpHU 

XZTLu IS5 «C ZJ tta^mgn OIBX 2894ul4% 14% 14% -% OM MM 1X 10 242x36% 36% 35% -% VltaUnk 

taStaZ OX 17 ra 31? 3?% 31% 1% »*WtoC*. 8 24 X% X »% -% 0eU9> 078 16 0X20% 3 20% +% MW 

tartw OX 7 10M 31% ^% 31% ft Htasolroy M 408 20% 19 X ft Old Stem 080 0 3 3% d2% 3% Vahn, B Z13 

SS(2 2X Jto bC 15? Il 5 2E0 2B% 3% 28% Otonzrp OX 0 44 »% 21% 22% ft 

SSTr ODB 91 mk » 21% 'ttotayto 0 216 % d% H ft OnePnce 22 192 ul3 12 12% ft 

Cinta aM 37 ^ §2 2% -1% °- 40 21 W »V «V «% OpdeUR i« 423 x% a 22 -1% 

Cnfata. 17K44U19V a jl HMOAeu 19 3206 X 18% 13% -% OpUPMeh 89 708x16% 15% 16% ft 

taMte 58 kS uU, ?i iSS 10% -% 9,9 »’22 ,7 i «!• 


* 044 15 41 u38 36% 37% +| % ' 7 76 37% 


4.rtJ.‘ 

'■-in 

• 

•• T > :i? 
■ • - !■ 


"• 5< 

, . 1" ' | . 


-rij:- 


“ u - 1 -««*]* 
-■>i Tft 5* 


R \.C7*] 


...- i' 

.* " • : s 
. • :, rt. 


>-*; '>y. 

; ; ’;p- 

•- , 

•« «r 

-. ii ..I. 

■ J -ii 


• - .■ iy, 
C»'l 


- V-' - T - 

8% 5% TC8V Enter OJO A1 13 104 6% 0% 6% ft 

. -21 16% TEFftaano QW 1312 000 u21 20% 21% ft 

-9 6% 5CWCOWS OM 03 381 X% 8? 0? ft 

3*% 31% TOC (top A OK ID 21 12 33 32% 33 ft 


Jj* W% 15% UMMatar a OB 6011 H2u18% d15 10% ft 

^ 8% 5? Itataoda 331 201 u8% 8% 6% ft 

38% 38% Unto Foods OM Z3 152481 3S% d33% 33% -s% 
18% U% Unh. HBh IM 8.7 12 84 17% 17% 17% ft 

3 2% UiMted L 2) IS u3 2% 2? ft 

12% 10% UOhrar Op OX 2D« 880 11% dl&% 11% +1% 

33% 30% Untata Crp 040 ID 18 788 33% 82% 32% ft 

3% 3% UMvta Mbo 2 X U3% d3% 3% ft 

ft 23% J0% UtoCtaQpx OX 114174«u23% 21% 22% ft 

ft 81% 70IMAICorps 1D4 1413 344 SO 79% 70% 

ft 45% 40% Upjohn X IX 41 155398 44% 43% 44 -1% 

ft 10% 16% U8UCO IX 34 79 3W 19% 19 19 ft 


rnk ifi% -2 trading, mknead day dtahmry. PIE tal es aandnge ratio, r-dlwt- 
,1 ci I? dend dadorad or paid bi pracatteg 12 months, plus taoek 
ij Jr? _gS dMdand. « Stock apOL DMHancta begin vrtai data el arm. 
i 7 2 J?*: +? ta* sales. tdMdend paid in etoA In preceding 12 morata, 

«% ft “K* 1 "to on aadlvktand or ex^etrlbuBon data. 

S rt2 -mu **•* jootly high, vgrading halted. vl4n bankmptey or 
mu +2 meoheraMp or being ran r g ei d aa d under the Bankngbw Act 
5? .2 +j* or aacmteas assum ed by such oompantaa. mddtabtoutad. 

ft 22? -3 **"1*011 tamt era wBh w arra n to. z-teMihridand or aanltfita. 

«u ML sdtatoMfcWbullon. r w ad ft o u l etaframs. y-az-dvbsend and 

2? J .. salsa bi ML yid-ytald. Males fai toU. 


AMEX COMPOSITE PRICES 


40% 41 -% OOtotayi 

16% 16% ft Oca Cra 


- V - 

_ ValtoyNM 17 4830(130% 30 30% ft 

- O - Vnlmonl OX 21 » 14 13% 13% ft 

n 1382 38% 37% 37% -% WtoMOl X 3303 u40 33% » ft 

31 2978 u7% 7% 7% ft *W4CW 27 26«uX% » X -% 

2S 4952 u30% 27% 29% 4-1% Vencor 88 964 39(07% 38 ft 

8 1296 ita 8% 8% +% Vert tone 32 1039 24 23% 23% ft 

“ " • X% »% Vleor B8 893 a«% 42% 43% -1% 

54 » +1% «OtapBal X 879 u21% 30% 21% ft 


10 33 H% 10% 10% 

19 3106 9? 8% 8\ 

15 9 x62% 81% 61% 


a<J0 pm prices January 16 


Pf Ms fv 

OhL > 168a T8gb itoe Ctaa a Cfang Sloe* Oto. E 

-ff^.OH il ^ »i ft oa&p I ra U2? |? 2? T^Hatawiz 0X36 382x42% 41% 41% -VE*0*7L S^S *1 iSS^lS 

'ABoteaT-- ." rt - S4 .ul% ' 1 1 cns, EOA OJH 431 u4 3B 4 +i MelbCh a 41 1% dt? 1% ft 0,10 8 T0BB “5^ ’£}* 73 S -*Ji 

AMlten.'.-.-' .. O' - K el" A A Comtaco OX 87 72 uM 18% 19 ft uwtoS 4 W2 u8% 2? 3% ft p * 1 " 1 8 93 13% 12% 12% ft 

•»B*d=£... M.. S kS , z£ 2? ft (tongebto 12 4 1% 1% 1% EE*? OH 12 W tt% 012% J|S ** "ta HHP 031 7 3 10% 10% 10% ft 

• JOiCBA- ~ ' 106 3711 40% d43% 48% -9% FM X 12 4 3% 4 +% 3 rn. n,L ,! «< FRiU LD 018 16 759 u38 30? X +1% 

.takh ..(U( H 7 u4Z% 41 v 41 ? • Conti At 0 1061 utt 3 % HemAIW 1 IX u2% 2% 2% ft 8 ’•* j] ® ® At. Zi! 

Mfete*'- 004-12 V* 91% ■ d21 Zt ft Oral* Q104C 232 ft ft *A HomsrkH 188 271012% 12 12 Jl 27 * 88 8 J* ®V ®V ft 

JtatoUr ID IK 6% ' 8% 8% CmtUli 7X 18 2323 25% 25 25 ft PUC OK 16 0 10% 10 10 ft 

f»s? “s-ts "4 § 3 ssi ss5 ™‘@ s ”s -*«. 4»n % « 4 a srr a ” 5 s a a 

ass ; »' s«.v* ii »4+ sau “ ■ ”■"?§ si ”i «. -as . “ S - s j 3 

S - •’! “ -°i i a i o si sv « “ n f Sass 1 " 24 „? «, 

Mia A ^ • 2 ; TO ft 01H ft 


Oto. E 100a Mg* UmCfaaa Cbag Slock 
2 299 2% 2% 2% ft I 
1 836 u2% 2% 2% ft Htotea 


Pf Sta 

Oto. e H8a Hgh Lome 


Block Dta. E Hte Hgh LewCfaaa Cfang 

b ll (top 014 8 3540 8% 8% 8% ft 

Capi OM 34 1603x31% X 31% +1% 

P«toaaC 010 0l€nul3% 12% 13% ft 

Pertnl 8 93 13% 12% 12% ft 

RMHSP 031 7 1 10% 10% 10% ft 

IPhU U> 018 16 759 u38 X? X +ft 


*2 X9uift «U 1S% HuMJB <L2B X 172 S 7S% X ft - P - Q - 

a 2 BGuii% 10 ? 11 % +i 25SS 0 80 11 ’saoux^ 20 % x% Peeew« no n 1007 54 % a 

» tm iQL tAla 1QL [****** zrz II "9^*1 Z^i _ PVOMYI DBS fl rK 1RL cfflfU. 


- w - 

(baa Ei I 0.18 18 159 U31 M% 30% ft 

Vtongm n 950 2A 2 ft 2.; ft 

IH i Ttartin 060 55 709 33% dJ2% 32»« -% 

MEtapi 140 14 443 3% X? 22% ft 

MOfrCLl 1X12 513x41% X% 40% ft 
WatetadA 024 22 082 54 52% 54 4-1% 

warn PH OX 19 84 30 86% 80*0% 

WO-<0> 1.72 14 240 X32% 31 31% 

Wettok IB 721 6% 6% 6% ft 

WanOm OM B 304 uM 33% 33% +% 


U -r D 

l A - *4 - 2 178 


aamn IDO 9 0 :8% D% 

beta A ODB'W 0% - .8% 
n»"0 ' 9 87 3% 3% 


ft ICH Cbrp 
tausytof 
ft Intemiark 
tafTefctaj 
MTMxd 


4X11 »4% 
46 7% 

0 TO U 

0 63 1 

4 125 V 


2 32 3% dJ% 3 If ♦% 

o i67 ui i i 


32 B23 19% MV 19% ft £^7 010 30 SS ,3 llZ 13 ^ 005 0 X 16% 018% 16% ft ® Si m 

112 n si “°i s ***** " ? » u,7 i ^ ”? 1 '■* h ,^s% 40 % si SS 2 * s «% 53 % «i -,% 

Ta “ ziSuM.i 0V 10% ft 241 557 7J * ^7% ft £522? _ £ «S to Si £5 -ri 2-2f °“ S J“ '%*}% '*% 


87 00 % % % ft JJ" » 

9 68 US 4% 5 

a 200 12% 11% 12 ft MrbyErp 

4 884 4 3% 8% 


05 » 13% 
7 198 9% 
X 900x14% 


n 1 


x 3 s a 

31 2V 2% 2% ft 


'Corp IKS 4 X%dX% X% -V 

UMon X 70 M% 14% 14% 

ria 17 72 4% 4% 4% 


EM Co 042 7 81 u9% 06% 


DAT EM . 036 22 005x11% 11% ft Eepd 1 1DB M 10 13% 13% 13% ftff"22 

totrtos -o..83. i2 . ft i% antof 007473101 xb r% 0 ft 
total 040-13 784 ' 17% 17% 17% ft EarQ A 0J2 11 70 M% 13% 15% ft LpWCp 

^tokta IDOM 6 X »? 25% ft Edtatf 0 2781 1% d? 1% ft 

Re-Ota A 15 nu20% 19% 20% ft BW 84T( 01 781 ulH 1% 1% ft bM— rm 

Stow A 0-<3 21 54 a7% 7% 7? JErt UUg I 00 1% 1% 1% taster 1 6c 


ft Enayten 

Jemimo 


DJ2 11 TO 18% 13% 16% 

0 2793 1% d% 1% 

01 781 u1*a 1% 1% 

1 60 1% 1% 1% 


10 21 ol% 1% 

7 X? 1 ? # “J* I 751 ,nd 1 000 D 1% 1% 1% 

1 *E u, 7 ft ft TtaPteto 040252 35x12% 12% 12% ft 

° ’» i .ft A TeitCan 030 43 1425 X% 38% 38% -% 

24 06 19% 13% 19 ft IWMfc* 07 178 11 TD% 10% ft 

25 zuta% 18H 10% ft vZZSe S 211u24% aX? 2ft 

Total PW 0X185 107 11% 11% 11% ft 

e o6% 0% 0% ft TomCrOy 1 12 2% 2% 2% 

axis? M? 19? +1? TtoOStor 1 80S 9% 9% 9% -% 


CMrtBpr 17 (100 utO % 0% 10% ft"*-— — 

Chandler 2 55 u4% 4% 4% ft 

Chapter 1 OM 7 BM ZB ZB 28% ft 

Charming OI2X2D71 24% 23V 24 ft I 

OteCkpl 30 Z600 u8% 8% 0% +1% “I 

Cfambga 15 303 7 8 % 7 IFR 8y» 11 3160 

C i ta tu m 2 u25 21 23 -1 ICF W 7 1501 

Chentox 6 303 X2 % 2% 2% ft «» Com 35 SK 

.. . 19 40 U4% 4% 4% ft BS fnkri 17 457 

CHpaATa 5 3371 10% 10% 10% lk0 Inc 01 M 

OkoiQl 111 0385 71% 57% 68 -4 ImmLcor 37 106B 

Cinn Rn Z72 13 247 120% 118% IX ft knmunei $0 8825 

Cfatei Cp 0 T9 33 71 57 55'.’ 36% -M be m» 264 

CbnaLge 15 3183 21% 19% 19% ft *»!■ 15 2706 

CS Trcti 71 2254 S% 4% 5 ft fted Be 040 0 270 

CteeoSys 47 8501 u77% 74% 78% 40 m 81 ore 1 54 

Or Bbxp 1.08 10 46 17 16% 16% ft Inoccmp X 151 

Ca to A 16 195 36% »% XV ft *■«<* IX M 644 


113180 u7% 6% 7ft PvmVbg IX X 9 37% 38 37% 

7 1501 9 8 8% ft Pennant*. 220 32 X 34% 22% XV -1% 

35 565u15% u% 14% ft Penttir a 0S6 14 151 i>45 <3% 43% ft 

17 457x21% 19% 21% 1-1% Pwetfl 22 164 u7% 7% 7V ft 


17 457x21% 19% 21% *-1% 
■I 06 u4% 4% 4% 

37 USB 15% dM% 14% -1, 


teetotal L OJS 13 71 ul0 18% IQ 

tetor Eipi 0 «9 i< % U tj, 


QktelQi 111 0385 71% 67% 68 -4 Immurtf 37 106B 15% d14% 14? -I PmpBx: 1X10 0u23% X% 22% ?« *? 5iU “S ^ 

CfataRn Z72 13 247 120% 118% IX ft ‘"'mum. 56 8825 59£4% 56% -2% p-^rttee 048 X 280x12% 11% 12% ft ” ‘ 18 « "• “Jb ’? + . 

CtetaeCp 019 X 71 57 35% 50% -M te-rm* 264 *0% d»% 37% -2% PsqateH 1 549 6% 4% 4? -% (to 040 10 B29 4 XV J-j ft 

CbiueLge 15 3183 21% 19% 19? ft tenragu 15 2708 u22 21 22 PMroino 1.12 X (100x27% 25% 26? 

- 71 2254 5% 4% S ft toped Be OD 8 270 W 9 10 ft Piteneacy SO 1252 10% 10% »% ft 

47 0501 u77% 74% 78% 40 In 81 ore 1 5* 10% 3% 3% ft Ptoatalck 133 389 5 7% 0ft 

Or Btexp 1.08 ID 48 17 15% 16% ft Inocomp X 151 7% 7% 7% PbNSta X 2084 22\ «% 21% ft 

Cd to A 10 195 36% 35% 36% ft MRat TX M 644 X 35 33% ft PlqcaaX 0.48 16 531x10% 8% 10+1% 

at UD B 1.17 10 228 XV X% X% ft to Bum 1.16 IS 163 x20% 19% 20% +% Plcturace 1X2077 47% 48 47 

cm Ita X 113 14% 13% 13% ft kid Ira I OBB 9 13x21% 20% 21% Pnkarton 21 1140 33% 31% X +1 

CUSa Or 9 743 14% 1* 14 W Res 01 1313 u35 33% 34 -1 PlonnrGp 084 15 054 «27% M% 27% *1 _ Y _ V _ 7 _ 

Orton 31 18» ulO 0% 0% ft Inhmnia 44 9B40u24% 23% 34 +1% Pioneer* 116 20 574 73% 71% 72-1% “ * ‘ ' .... 

CaeaCobB U8M 19% W% ft tegtasMIB 022 11 SB B% 8% 8% naadr 016 9 1021 13% 12% 12% ft * u * n * Jf?* a !* ♦’% 


MtoPh -4" 0X0 13% 13% H% 

■teWdto/ --.70 . 8 10% 10%-10% ft 

S 811 ® 1 11 *_^ to 83- tai, 2% 2% Fta, to OBI IS 31 35% 35 8&% 

JJJJ K W% 1S% 18? ft naueA 3X27 5 58% 88% 88% 

5??* 8 USS" --Si.vWJ ’5J* ^ Ratal (J) 048 60 110x27% 27 27% 

WCeyr OM J0 i IB 7? 7% 7% ft formtU 38 2193 X% d37% 37% 


Maxxam 4 1480x41% 30% 40V -W% 

Media A 0A4 7 157 uW% 10% 18% ft 

5 Sf «n? ml! +lf SSieS 040 M 1248 isi 5 M% . 


5 4382 n6% 8% 8% +% TwnCnby 

18 682x19% 18% 19% +1% Ttata Her 
4 1480x41% 39% 40% 49% 

7 157 uW? 18% 18% ft , _ , _ 

72 6 7% 7% 7% ttePoabA 

14 1248 15% 14% M% lAfmOsE 

8 11 7 6% 7 +% 

an a H B -S 13 ^ 


S' iS U, S5 ^ ^ Ftatal (J) 048 SB 116X27% Z7 27% - * 2 21 n *5 J 

3?, IK 7? .7% 7% ft RrnteU 38 2193 X% <W% 37% -6% «" ^ » » J B B 

• EtoSS? i x% X% 4% ft Nabora IS X64 6% 6% 6% 

F«Atot id. ran? +A Jj-gJ J » J? .£ iSi 

ea rn*. Lr«au «u jj. WfTteta* OS6 80 1512x25% 23% 26% 

*0*% ^ QbnlFdA. QDB 12 931x24% 23% 24% +% -J» 9184 « % ^ % 

M 2648 22?.i«z% 227a QSadXr * IX 15 117 u57 58% X% ft STL-- 0 IX ui FI 1 


7 +% UrtvPtete 

B -iVSCtod 
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WORLD STOCK MARKETS 


AMERICA 


Equities decline despite 
good news on economy 


FINANCIAL TIMES Friday January 17 1992 

European leisure sector’s high-profile trio 

Michael Skapinker, Leisure Industries Correspondent, looks at share price prospept$ 


GROUP of 16 disgrun- 
building 


Wall Street 


PROFIT-TAKING was the 
order of the day on US stock 
markets yesterday morning, as 
share prices tumbled across 
the board despite good news on 
Inflation and employment, 
writes Patrick Harverson in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was down 

10.74 at 3,247.76, but above its 

mid-morning lows when the 
index was more than 30 points 
weaker. The more broadly 
based Standard & Poor's 
dropped 3.15 to 417.02 by lpm, 
while the Nasdaq composite of 
over-the-counter stocks fell 4.09 
to 626.73. Turnover on the New 
York Stock Exchange was 
again heavy at 218m shares. 

The day's economic news 
should have spelled further 
gains for the market. The 
Labor Department reported a 
rise of just 0.3 per cent in con¬ 
sumer prices during December, 
further proof that inflation is 
not a threat to the economy, 
and announced that 49.000 less 
people claimed state unemploy¬ 
ment insurance during the 
first week of the year. 

The economic data, however, 
failed to lift prices, primarily 
because investors were intent 
yesterday’ either on realising 
some of the profits they have 
earned in the recent rally, or in 
shifting funds within the mar¬ 
ket, leaving some big sectors, 

ASIA PACIFIC 


notably drugs, sharply weaker. 

Among the drug companies 
to take a hit for the second day 
running were Merck, down 
$4% at $15114, Upjohn. $1% 
lower at $44, Pfizer, down $2% 
at $76'A, Schering-Plough, S3 
lower at $61%, and the ADRs 
of Glaxo, $1 Yt weaker at $31%. 
Some of the money removed 
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from drug stocks shifted into 
cyclicals, lifting Caterpillar 
$1% to $46%. USX Steel $2 to 
$28%, Bethlehem Steel $1% to 
$16%, and Al umin um Com¬ 
pany of America $1% to $68%. 
Paper stocks were also in 
favour, with Chesapeake Corp 
up $2% at $27%. aided by a 
series of brokers' recommenda¬ 
tions , and International Paper 
up $1% at $73%. 

On the over-the-counter mar¬ 
ket, Intel jumped $3% to 959% 


after recording fourth quarter 
Income of 90 cents a share, up 
from the 80 cents a share 
earned a year earlier and 
above analysts' forecasts. 

AST Research was also 
higher on good earnings news, 
climbing $2% to $22 in heavy 
trading after reporting fiscal 
second quarter profits of 52 
cents a share, slightly higher 
than market estimates. 

Leading OTC stocks were 
mostly lower, with Microsoft 
down $1% at $129%, Sun 
Microsystems $% weaker at 
$33%, and Amgen, down $4% 
at $68%. 

Canada 

TORONTO slipped from the 
day's highs but held on to 
Slight gains at midday as the 
market consolidated its recent 
upswing. The TSE 300 compos¬ 
ite index rose 6.6 to 3,665.4. just 
ahead of a resistance level at 
3,660. Advancing issues led 
declines by 280 to 230. Volume 
was moderately heavy at 
23.41m shares valued at 
C$277-5m. 

Cyclical shares were in 

favour, With InCO firming C$% 

to C$38% and Alcan Alumin¬ 
ium gaining 0$% to C$25%. 

Among active stocks. Nova 
Corp rose C$% to CS7%, and 
Rogers Communications B 
were steady at C$14. Ocelot 
Industries fell C$% to C$11 y, 
and Lac Minerals rose C$% to 
C$9%. 


A tied French building 
contractors alleged this 
week that Euro Disney, the 
theme park operator, owed 
them FFrSdOm (S155m) in 

un paid hills 

Euro Disney shares shrugged 
off the allegation to close last 
night at FFr147.5. within 
squeaking distance of their 
all-time high of FFr153 on Jan¬ 
uary 3. Over the past five 
months Euro Disney has out¬ 
performed the French market 
by about 20 per cent. 

Analysts disagree on the 
commercial prospects for the 
theme park, which is due to 
open on a 5,000-acre complex 
east of Paris on April 12. There 
is agreement on one point, 
however the time to take prof¬ 
its is fast approaching. 

Analysts think the hype 
leading up to the opening of 
Euro Disney could lift the 
shares still further, but Ms 
Anita Hibbert of Smith New 
Court points out that the stock 
is on a prospective price-eam- 
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ings ratio of close to 100. 

Some analysts worry that if 
there are early organisational 
or teething problems, this 
could set the park back. They 
also fret about the effects of 
the cold Parisian winter and 
unreliable summer. 

Ms Hibbert is among the 
Euro Disney optimists, in spite 
of having visited the site in 
December when visibility was 
only 20 yards. She argues that 
the novelty factor will boost 
winter attendances, if only in 
the first year. 

Investors interested in a 
more established profits record 
might want to look at Poly- 
Gram, the London-based music 
company whose shares are 
traded in Amsterdam and New 
York. 

Only 20 per cent of the 
shares are publicly traded, the 
rest being owned by Philips, 
the Dutch electronics giant. 
There has been speculation 
that Philips might want to 
reduce its holding, but given 
that PolyGram is one of the 
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troubled group's star perform¬ 
ers, analysts do not expect that 
to happen soon. 

PolyGram - whose artists 
include Luciano Pavarotti, 
Sting, Dire Straits and U2 - 
reported a 24.6 per cent rise In 
net income to FI 147m in the 
first half of last year, in spite 
of the economic downturn In 
the UK and the US. 


The company has benefited 
from the popularity of high- 
mar gin compact discs, which 
accounted for 48 per cent of 
unit sates in 1990, compared to 
37 per cant for the industry. 

In spite of vigorous criticism 
from consumer organisations, 
music companies have been 
able to keep European CD 
prices well above those for 
vinyl records and cassette 
tapes. Worldwide unit sales of 
CDs rose 28 per cent to 770mm 
1990. In the same year, worn- 
wide sa l es of cassettes fell for 
the first time since their intro¬ 
duction in 1965, dropping 6 per 
cent in unit terms to L45bn. _ 

Following the recent deci¬ 
sion of retailers, such as W H 
Smith in the UK. to stop sell¬ 
ing records, the relentless rise 
of CDs appears to be good news 
for companies like PolyGram. 
Mr Bert Jansen of Paribas Cap¬ 
ital Markets cautions, however, 
that the rate of growth of Cite 
will probably slow with 
Increasing market penetration 
in the developed countries. 



PolyGram' Is 
involved In t hfr 

Digital Comnact Cassetto 

(DCC), a Philips invention; 
which looks like: art on 
cassette but has a sountNual^ 
tty equivalent to CD. Prospect* 
for DCC look reasonably 
but they ate unliktiy 
at the same rate as CDt On *- 
prospective nudtipteirf 15. the 
shares are trading: at-, a pt$. ’ 
mium to the Dutchitn&rfcecr 
average of 9. MrJrasf&Bayv 
and he would onlyrecmmnead 
buying them below FtSK 
shares closed yesterday at 
F140J.0. •*-. * 

Turning back to Fran*; 
its hotel group, Aceor. M*: 
Dominique Carrel of Faribaa 
says that the acquisition 

Wagons-Iits. the Belgian toms' ■ 
Ism and travel group, vffl-JknS- 
to short-term weakness, since 
the early days wilL probably. 
require substantial restructure 
ing. However, there is Bcopaihr. 
management improvement & 
Wagon-Lits and the longst-'r 
term outlook is seen as good. 




Profit-taking dominates continental 
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Yen’s sharp decline wipes 
out Nikkei’s early gains 

. .i ■— per cent in recent weeks, noted weighted index, waveri 


Tokyo _ 

PRICES received an early 
boost from New York’s record 
close overnight but quickly 
retreated on pressure from the 
yen and index-linked and arbi¬ 
trage selling, writes Neil Wein¬ 
berg m Tokyo. 

The Nikkei average closed 
down 162.94 at 21.612.19, the 
lowest finish since December 
U 1991. It hit a dally high of 
22.13428 and a low of 21^00.55. 
Volume rose to 240m shares 
after Tuesday’s 179m. The mar- 
ket was closed on Wednesday 
for a national holiday. 

Declines outnumbered rises 
by 597 to 353 with 168 issues 
unchanged. The Topis index of 
all first-section stocks fell 6.02 
to L61828 and in London trad¬ 
ing the ISE/Nikkei 50 index fell 
225 to 1,22828. 

The early morning surge on 
index-related and foreign buy¬ 
ing quickly ran out of steam. 
Weakness in the bond market 
and the yen’s sharp decline 
against the dollar prompted 
unloading of shares and trig¬ 
gered sell programs among for¬ 
eign institutions. 

Many investors took a wait- 
and-see stance amid continuing 
trust fund and corporate sales 
and the unfolding scandal 
involving Mr Fumio Abe, for¬ 
mer secretary general of Prime 
Minister Kiichi Miyazawa’s rul¬ 
ing party faction. 

“Some people think that if 
the Nikkei breaks below strong 
[technical] support at 21,600, it 
will hit 20,000 In the next few 
days," said Mr Masateru Igata 
of Salomon Brothers. 

Speculative issues were the 
day’s biggest losers, with Tak- 
uzna off Yl&o, or 14 per cent, at 
Y 1,080 and Clarion down by 
Y100 at Y830. Talk of financial 
trouble among speculative 
groups led to the sell-off, in a 
sector which has outperformed 
the Nikkei index by about 20 


per cent in recent weeks, noted 
Mr Igata. 

Export-oriented shares fared 
well on the yen’s decline, with 
TDK advancing Y230 to Y4230 
and Sony YS0 to Y4.080. Finan¬ 
cials also advanced, with 
Industrial Bank of Japan up 
Y50 to Y2.950 and Daiwa Secu¬ 
rities Y20 to Y1.110. 

In Osaka, the OSE average 
declined 140.96 to 23.057.71 in 
volume of 27.4m shares. Nissei 
Build lost Y160 to Y4.610. 

Roundup _ 

HONG KONG continued to 
power ahead, as Wall Street 
encouraged most of the region. 

HONG KONG advanced sol¬ 
idly to a third consecutive 
record high, helped by Wall 
Street and optimism over US- 
Sino trade talks. The Hang 
Seng Index climbed 29.48 to 
4,412.14 in turnover of 
HK$152bn, up from HKS1.76bn. 

Property counters turned in 
the day’s best gains, while 
other important sectors were 
moderately higher. 

SINGAPORE rose for the 
second consecutive day and 
the positive sentiment spilled 
over into KUALA LUMPUR. 
The Straits Times Industrials 
Index ended 19.75 or 1.3 per 
cent up at 1,529.05 in turnover 
of S$305.7m after $$235.5m. The 
KLSE composite index climbed 
16.95 or 3.1 per cent to 569.23. 
its highest close since August 
14, in turnover of M$l87.6m 
after M$9Q.lm. 

Singapore motor dealer 
Cycle & Carriage jumped 45 
cents to SS6.90 in an active 
864.000 shares, on reports that 
the company's motor fran¬ 
chises have been Increasing 
their market share in spite of 
government measures to con¬ 
trol car growth. 

TAIWAN closed above 5,000 
for the first time in five 
months on expectations of a 
cut in domestic oil prices. The 


weighted index, wavering in a 
100-point range all day, ended 
83.89 or 1.7 per cent higher at 
5,02226 in turnover of T$49.3bn 
after T$48.7bn. 

AUSTRALIA lost ground on 
rumours that the budget deficit 
had soared to A$9bn from the 
official forecast of A$4.7bn. The 
All Ordinaries index closed at 
1,673.5. down 2.1, in turnover of 
A$275m. The finance minister, 
Mr Ralph Willis, denied the 
rumours after hours. 

The AH Resources index held 
on to early gains, rising 5.5 to 
954.4 with the help of the lower 
Australian dollar. 

Turnover included the plac¬ 
ing of 5m MIM shares at AS2.40 
by McIntosh Securities. MIM 
closed five cents lower at 
AJ2.39. The fall follows 
Wednesday's announcement 
that interim net profit had 
slumped to A$16m from 
A$67.5m a year ago. 

NEW ZEALAND was lifted 
by a 22 cent rise in Fletcher 
Challenge to NZ$3.62 on over¬ 
seas baying. The NZSE-40 
index gained 14.07 to 1,517.77 in 
turnover of NZ$33,83m. 

SEOUL lost early gains as 
rumours of a summit between 
the presidents of North and 
South Korea and of lower oil 
prices were denied by the gov¬ 
ernment. The composite stock 
index ended up 5.56 at 610.19 in 
turnover of Won357bn after 
Won231bn. 

BANGKOK saw the most 
active day in the 16-year his¬ 
tory of the Stock Exchange of 
Thailand, turnover hitting 
Bt8.59. The SET index rose 
15.34 to 758.33, the largest 
index gain in more than a 
month. 

Some brokers said that the 
market had heated up too East 
The SET president, Maruey 
Phadoongsidhi, said on 
Wednesday that from January 
20 the margin loan require¬ 
ment will be increased from 40 
to so per cent 


PROFIT-TAKING was the 
do minant feature on most 
bourses yesterday, with the 
effect emphasised in late-clos¬ 
ing markets by Wall Street’s 
opening decline, writes Our 
Market s Staff. 

FRANKFURT, closing early, 

saw the DAX index end only 
1.16 lower at 1,666.34, after 
Wednesday’s 2.4 per cent gain 
and a 3.34 rise to 676.01 in the 
FAZ at midsession. Thursday's 
enthusiasm for dealing sub¬ 
sided, volume falling from 
Wednesday's DMlO.lbn to 
DM7.Sbn. But the short-term 
vogue for cyclical stocks con¬ 
tinued, said Mr Michael Geiger 
at County NatWest 

Chemicals fell out of favour 
after a rise of a few days, sug¬ 
gesting that Germany at the 
moment is a traders' market 
Bayer led the way down with a 
DM6 fall to DM294J50 after a 
DM12.70 rise on Wednesday, 
with BASF DM2.80 lower at 
DM240.50. 

Steels took over the r unnin g 
to the dismay of fun dam ental 
analysts, who heard Thyssen's 
involvement in the purchase of 
east German petrol stations 
(along with the retailer, Asko, 
which rose DM18 to DM6J50) 
advanced as one reason for the 
sector's improvement. Klock- 
ner-Werke put on DM620, or 
more than 6 per cent to 
DM118.40 although, said Mr 
Geiger, its 1991 results are 
going to be "dreadflii", and its 
1992 performance is likely to be 
worse. 

PARIS concentrated on spe¬ 
cial situations, as its rise was 
interrupted by Wall Street’s 
weak start The CAC 40 index 
went as high as L877-57 before 
closing 13.44 lower at 1,860.19 
in estimated turnover of 
FFrllbn after FFrL3bn. 

Eurotunnel bucked the trend 
and Jumped FFr150 or 4^ per 
cent to FFr47.40 with 261,620 
shares traded, on talk that it 
was close to resolving its dis¬ 
pute with TML, the consortium 
building the tunnel 

Lyonnaise-Dumez recovered 
from the day’s lows of 
FFr436.50 to close Just 90 cen¬ 
times down at FFr44220 on a 
company statement late in the 
day that 1991 net profit fell by 


SOUTH AFRICA 

JOHANNESBURG paused after 
its record-breaking rise. The 
overall share index feB 41 to 
3,672 and the industrial index 
lost 48 to 4,487. The all-gold 
index dropped IS to 1,263. 
Vaal Reefs ended R2 softer at 
R222 but off a low of R220. 
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Index 

Index 

Index 
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Index 

Index 

Index 

Index 

Index 
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Low 

(approx) 

Australia (69)...--- 

149.03 

+ QJ9 

125.83 

120.98 

125.08 

133.72 

+ 1.6 

4.14 

147.77 

122-29 

118.44 

122.19 

131.79 

16021 

112.74 

112.74 

Austria (20).....- 

164.93 

-1.5 

139.25 

133.86 

139.08 

139.08 

+ 1.8 

227 

187.47 

138.56 

134.23 

138.48 

138.65 

22227 

153.86 

16722 

Belgium (47). 

139.31 

-0.7 

117.62 

11106 

117.46 

114.75 

+ 2^ 

S.16 

140.29 

118.10 

112^44 

11621 

11227 

15120 

118.04 

121.73 

Canada (T15). 

140.77 

-0.1 

If8.85 

114.25 

118.70 

117.88 

+ 0.6 

3.13 

140.84 

11056 

11288 

116.46 

117.13 

144.28 

126.49 

127.18 

Denmark (37).. 

262-96 

-2.5 

222.02 

213.43 

221.75 

224.87 

+0.7 

1.59 

26927 

223.17 

216.15 

22299 

22328 

27194 

217.74 

21923 

Finland (15). 

86.41 

+ 0.6 

72.85 

7114 

7227 

79.89 

+3.6 

3.05 

85-93 

71.11 

6828 

7125 

77.13 

12116 

7322 

90.01 

France (109).. 

14080 

-0.4 

125.72 

12034 

12525 

12922 

+ 1.6 

3.43 

149.43 

123.07 

119.77 

123.56 

127.17 

15223 

119.11 

12229 

Germany (65). 

116.49 

+0.2 

97.50 

93.74 

9728 

9728 

+22 

227 

11528 

95.40 

92.41 

9522 

95.32 

12525 

94.15 

10163 

Hong Kong (55). 

180.61 

+ 0.5 

152.49 

146.59 

15221 

179.99 

+0.5 

4.14 

179.70 

148.71 

144.03 

14820 

178.01 

18021 

11922 

11162 

Ireland (18)..-.-. 

164.37 

-0.4 

138.78 

133.41 

138.61 

141.27 

+2.0 

325 

165-00 

138.90 

13220 

138.48 

13826 

18246 

13228 

13228 

Haly (77). 

77.45 

-0.1 

65.39 

62.86 

8521 

7171 

+2.0 

326 

77.52 

64.15 

62.13 

64.10 

6926 

8823 

84.78 

72.12 

Japan (474). 

124.89 

-1.2 

105.44 

101.36 

105.33 

101.36 

+0.0 

064 

126.46 

104.66 

10126 

104.58 

10126 

14197 

11023 

11825 

Malaysia (68). 

214.74 

+o.a 

181.31 

174.29 

181.08 

224.71 

+ 12 

221 

213.00 

17627 

170.72 

178.13 

221.90 

247.78 

189.18 

192.83 

Mexico (18). 

1502.17 

+ 2.1 

126858 

1219.22 

1266.74 5030.65 

+ 2.0 

1.04 

147124 

121720 1179.47 

121621 

4931.70 1502.17 

534.45 

53174 

Mather land (31).. .... 

150.45 

+ 0.3 

127.03 

122.11 

12027 

125.42 

+22 

4.31 

150.00 

124.14 

12023 

124.04 

12225 

155.45 

12170 

12170 

New Zealand (14). 

48.43 

+0.9 

39.2S 

37.73 

39.20 

45.78 

+12 

6.00 

48.05 

38.11 

3821 

3826 

4425 

54.84 

41.18 

41.41 

Norway (25).„. 

182.70 

-16 

15456 

14829 

154.07 

15823 

+22 

124 

18325 

151.98 

14720 

15126 

154.11 

22324 

167.06 

182.43 

Singapore (38). 

220.78 

+ 1.9 

186.40 

179.10 

186.17 

167.57 

+2.8 

228 

21620 

17925 

173.61 

179.10 

16105 

22153 

15123 

151.83 

South Africa (fit)__ 

258.92 

-0.3 

218.60 

210-14 

21823 

18729 

+1.8 

224 

259,74 

214.96 

208.19 

214.78 

163.74 

27129 

17100 

10151 

Spain (Kb-.-. 

155.49 

+0.0 

131.28 

12821 

131.12 

12022 

+22 

427 

155.43 

128,63 

124.50 

12822 

11821 

171.12 

13121 

13121 


179.13 

-0.5 

151.24 

145.39 

151.06 

156.52 

+12 

225 

18024 

149.18 

144.47 

149.05 

15423 

204.12 

14160 

15170 

Switzerland (59).. 

100.59 

-0.1 

84.92 

81.84 

8423 

89.95 

+Z1 

222 

100.70 

83.34 

80.72 

8328 

68.12 

10150 

82.17 

82.17 

United Kingdom (234). 

177.15 

-1.1 

149.57 

143.77 

14927 

149.57 

+09 

4.98 

179.18 

14828 

14320 

148.15 

14828 

18744 

15627 

15627 

USA (523)... 

171.66 

+0.1 

144.93 

13923 

144.77 

171.86 

+ai 

2.84 

171.52 

141.96 

137.48 

14124 

17122 

17126 

12525 

127.96 

Europe (814).. 

144.25 

-0.6 

121.79 

117.08 

121.65 

12223 

+ 12 

3JJ3 

145.08 

120.08 

11829 

11927 

12052 

15122 

125.60 

12520 

Nordic (102)... 

18159 

-1.5 

154.11 

148.15 

153.93 

15223 

+ 12 

2.13 

18524 

153.30 

148.48 

153.18 

16021 

20021 

15625 

156.84 

Pacific Basin (718).. 

12755 

-1.0 

107.43 

10328 

107.30 

10427 

+0.1 

1.17 

12826 

10629 

103.05 

10621 

104.43 

145.92 

11726 

11726 

Euro-Pacfflc (1532)... 

134.34 

-0.8 

113.42 

109.02 

11328 

112.38 

+0.7 

225 

135.46 

112.11 

10827 

11221 

11128 

147.86 

12129 

12129 

North America (638).- 

100.89 

+0.1 

143.27 

137.74 

143.12 

16820 

+0.1 

225 

169.56 

140.32 

13522 

14023 

18722 

169.69 

125.91 

12722 

Europe Ex. UK (580).....- 

124.17 

-12 

104.83 

10080 

104.73 

10149 

+2.0 

3.19 

12428 

102.93 

99.71 

10227 

104.44 

129.80 

10158 

10625 

Pacific Ex. Japan (244).... 

15(156 

+0.8 

127.11 

12221 

126.97 

138.52 

+ 12 

069 

14921 

12327 

119.70 

123.48 

13423 

15119 

111.40 

111-40 

World Ex. US (1726)_ 

138.77 

-0.8 

11547 

111.02 

11524 

114.58 

+02 

2.37 

137.83 

114.06 

110.48 

11198 

11172 

14118 

12222 

12222 

World EX. UK (2015),. 

144.67 

—0.4 

122.14 

117.43 

122.01 

130.38 

+0.4 

228 

145.19 

120. IS 

11628 

12DJB7 

12921 

15026 

120M 

12026 

World Ex. So. A). (2188).. 

146.77 

-0-4 

123.92 

119.14 

123.78 

131.73 

+05 

055 

147.42 

12220 

118.17 

12121 

131.11 

15106 

12222 

12222 

World Ex. Japan (1775)... 

160.85 

-0.1 

13180 

190.56 

135.66 

148.77 

+0.7 

328 

161.02 

13326 

129.07 

mis 

14174 

161-90 

12629 

127.06 

T)ie World index (2249)... 

147.51 

— 0.4 

124.54 

119.73 

124,40 

13223 

+06 

2.56 

148.16 

12221 

118.78 

12222 

13128 

16170 

12328 

12128 


Copyright, Tha Financial Timas Limited, Goldman. Sachs a Co. and County NatWest Securities Unified. 1987 
Latest prices were unavailable for this edition. Japanese market dosed January 15. 


FT-SE Eurotrack 100 - Jan 16 


Hourly changes 

Open 10 am 11 am 12 pm 1pm 2pm 3pm dose 
1136.61 1136.10 1138.13 1139.43 1138.41 1135.78 113628 1131.02 


Day's High 1144.37 


Day's Low 1130.94 


Jan 15 
1140.52 


Jan 14 
1112.87 


Jan 13 
1105.02 


Jan 10 
1105.40 


Jan B 
1100.02 


Bare vein MTO (WIMO). 

about 20 per cent from 1990 lev¬ 
els, a amaiifir fall Hiaw the mar¬ 
ket had been expecting. 

The luxury group LVMH fell 
FFr150 or 3.4 per cent to 
FFr4270 on rumours of down¬ 
gradings or a rights issue. 

Among smaller stocks, Per¬ 
rier rose FFr30 or 12 per cent 
to FFr1,388 on volume of 55,000 
shares on hopes that the com¬ 
pany’s controlling sharehold¬ 
ers would have to make a full 
bid. The media group, Hach- 
ette, rose FFr10.40 or 7.1 per 
cent to FFr157.90 on news that 
the Italian businessman, Mr 
Silvio Berlusconi, had offered 
to rescue the troubled TV sta¬ 
tion, La Cinq. Weakness in US 
pharmaceuticals pulled Sanofi 
down by FFr44 or 32 per cent 
to FFrijWO. 


STOCKHOLM advanced in 
heavy trade, the AfiarsvSriden 
General index closing 5.7 
higher at 980.4. Dealers said 
that advances among cyclical- 
ly-sensitive shares, such as 
those in the forestry sector, 
helped turn the trend after an 
earlier fall on profit-taking. 

The forestry sector rose SL1 
per cent with Stora B dosing 
SKrl3 higher at SKr288. Turn¬ 
over was SKr777m, up from 
SKr721m previously. 

HELSINKI'S remarkable 
resurgence continued, the mar¬ 
ket ending at a 1992 high In the 
biggest volume so far this year. 
The Hex index rose 16.58 to 
893.70. “Demand remains 
strong, there are no signs of an 
end to the rally”, said one bro¬ 
ker. 


Nokia fell FMJL5 to FM60 on 
the announcement that Mr 
Jorma f fflfia, the president of 
Nokia Mobile Phones, would 
replace Mr Simo Vuorilehto as 
the industrial conglomerate's 
chief executive immediately 
»nd will take over the chair¬ 
manship in June. 

COPENHAGEN'S CSE index 
was down 244 to 38225 on prof¬ 
it-taking brought on by fears 
over how Wall Street would 
react at the opening. Banks, 
insurers and industrial all 
declined. 

Novo Nordisk's fall of DKrl8 
to Dkr546 followed the decline 
in pharmaceutical shares in 
London and Wall Street, and 
helped depress the market 

OSLO industrials were 
underpinned by higher alumin¬ 
ium and oil prices, and the all 
share index rose 226 to 45522. 

MILAN closed firmer on the 
first day of the February trad¬ 
ing account but came off the 
day’s highs on profit-taking. 
The Coorit index rose 3.57 to 
551.03 in turnover estimated at 
less than Wednesday’s 
Li72J2bn. 

Pirelli continued its recov¬ 
ery, dosing up 7 per cent or 


L79 at L1.2Q2. 

AMSTERDAM dosed mixed 
as Wall Street opened lower. 
The CBS Tendency Index fell 
0.1 to 120.2. Profit taking and a 
weaker dollar sent Aegon 20 
cents tower to FI 127.00 white 
Amev closed 90 cents (town at 
FI 5420. 

ZURICH ended lower after 
two days of gains, turnover 
tailing off in the afternoon 
after active early dealings. The 
all-share SPI index fell 4.5 to 
1,106.7 after rising three points 
In mid- moming. 

MADRID, which liked 
Wednesday's consumer price 
inflation data, decided to worry 
about the subsequently pub¬ 
lished rise in the core Inflation 
rate from 6.1 per cent in 1990 to 
6.5 per cent in 199L The gen¬ 
eral index dosed 122 tower at 
256.68. in volume estimated at 
around Ptal7bn. 

ISTANBUL soared 9.2 per 
cent to its highest level since 
February 27. 1991, on reports 
that the government would 
reveal measures to boost stock 
market activity on Saturday. 
The 75-share index rose 431.67 
to 5,128.91 in turnover of 
around TL500bn. 
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Fly Emirates. 


Serving 


Europe 


Middle East 


Indian 

Subcontinent 


Far East 



To Abu Dhabi non-stop 4 times a 



7ji A 

Emirates has again 
extended its network. 
We are now operating 
a non-stop service 
between London Heath¬ 
row and Abu Dhabi, 
four times a week. 

In addition to this 
new service, Emirates 
offers daily flights 
from Gatwick and 
Heathrow, plus twice 


weekly flights from 
Manchester to DubaL 
Convenient arrival in 
Dubai for onward 
connection into the 
Emirates network in 
Asia and the Far East. 

A total of sixteen 
Emirates flights from 
the UK to the United 
Arab Emirates. 

For Reservations, 
contact your travel 
agent or Emirates 
on 071930 3711 
or Manchester on 
0614379007. 


Refining the shape of air travel. 
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%4gfov-- _ RECRUITMENT _ 

Study casts doubt on the usefulness of performance-pay schemes for executives 

A good way of demotivating the majority 

not pwwaally -' ** O */ of housing costs, no account of them is 

TmMrodii'al& yoafed yoa*re mferinsr. DerfraDS the main reason »> b r™,,! ■». -rr>m^ . , „ _ indices. _ 
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SriTHETRE Hbe flHdt love affairs,.. 
, -- Jqr.'wfTni-tGld, anyway'’ said 
V" JL; Hea* Taatagbtm of Univexdiyof 
Maochfister Institute of Science and 
^rimnfe^ .'^me^yBtfre not personally 
ijtvttved laxfoe, yoafeel yotffce missing 
oat' an sometMng marvefflons. When you 

aTlhe time 

jjetag miserahte." . •••:■. 

Sffhat : :fe TJMfiTjrofeascH- was talking 
abouU was oerformance-related -pay 
forafafe™ staff, which 

rad to be. Called incenthre-pay Syrians. 
ffnH 4v the end cf his sesstaa at the 
-g flHtfr Psvcftokxdral Society's conference 
tSTotheir day. he and Ms amfianoe had 


fla»_ Btar obk thing, scans 95 per cent of 
Area jassaxt fdt that, in. general, such 
Hbanes had mere of a d Wnccntt ve effect 


. *■- Derek Tonrlngton has studied their 
T BaE to g s f Jn eig^zt big business groups in 
.main, .Ahhoogh be may not name them. 
IjUgr. rwnprfete ntw each in Hwwrtnak . ofl, 
mad^^d^^Bacanfs, wateMopply, tefe- 
^ ^mrnk^ kaaa .' oomraitpire plus a bank 


* One otftte’findings is n«* the wiiampa 
as apt to •be fcfiaHonfi^. When the 
dooms dedetad ft* insial than, the usual 

had been that they would arid g 
§8% per cent to the relevant paybffl. As 
tarried put, .the increase ran into 
'<bu&a-(&gits inoeveral cases, and in one 
4 flwtf Was no less than 27 par cent 
-. The unexpectedly hi^L expense was 


perhaps the main reason why all the 
groups remained firmly committed to the 
schemes as an important part of policy. 
For the c om mitment could scarcely be 
ggfe tin e d by the way they were working. 
Of the eight , only erne could honestly say 
that its scheme was successful. 

The professor suspects that whether 
such devices work hing»» decisively 
o n comp any culture. For instance, the 
successful case was in the computa group 
mar k ed by sales<H4entatlmi of a strength 
far more often found in the United 
than the Unified gjn g 'n m Moreover, the 
tenet that pay should depend much on 
perffonrm nce-measures is a fundamental 
principle of the company's philosophy. 

“If that's what everyone believes, 
you're maybe OK,” be «*M- “But other¬ 
wise you can easily raise the spectre of 
uufidmess.” 

In a real pay-by-perfbrmance culture, 
emp loyees pres um a b ly see themselves as 
resembling market traders. lh Britain if 
not Europe generally, however, most 
people expect something different from 
employment. Derek Torrtagton illustrated 
the difference by contrasting his efforts as 
an author c£ books on managnm-imt - he 
has at least partly writte n 25 of than - 
with Ms work as an academic. In his 
author's rode, he would never think it 


unfair that popular novelists should mnkg 
so much mare money out of the activity. 
But he might well be aggrieved to ftnd the 
same was true of Ms fdtow professors. 

What's more, the bulk of the schemes 
included so-called performance criteri a 
that certainly did not reduce the risk of 
raising the spectre of unfairness. 

The bank was the most eccentric In 
dishing out the performance pay in 
advance on estimates of staffs likely 
aefaievemenfis over the next 12 months 
True, there was machinery for adjust¬ 
ments the follo wing year in the event 
of shortfall But the mechanism was 
apparently not often used. And w hite the 
rest waited fear results to happen before 
re wardin g then, their meas u res of what 
constituted above-average achievement 
were sometimes questionable to Bay the 
least In the cangkanerate, fear example, 
managers in the fflftOOO salary range were 
receiving performance bonuses for bring 
punctual. 

So it is perhaps hardly surprising that 
seven of the eight schemes studied had 
proved te^S than a resounding snnnnae 
Indeed it may even be, as a member of the 
audience suggested, that with coaly rare 
exceptions the effect of performance-pay 
schemes is to encourage the few at the 
cost of demotivating the many. 


N OW to the table below which shows a 
sample of the international living- 
costs indicators drawn up by the P-E 
International management consultancy. 
Anyone wanting the full survey, which 
gives data (m many mure {daces than the 
GO I have room for and costs £300, should 
contact Simon McBride of P-E at Park 
House, Wick Rd, Egham, Surrey TW 20 
OHW; tel 0781434411, fax 0784 437828. 


The cost indices in all eases refer to 
particular rfHpg as tHcHre* from entire 
countries, and are on London prices 
at 100. Since the s u r vey takes time to 
compile, its fi nr llngu are not hang up to 
date. The actual levels reflected by the 
indices are Chose prevailing last October. 
The currency exchange-rates are those of 
the same date, but the Inflation rates are 
the latest P-E could obtain from official 


sources before the survey went to press. 
Unfortunately, since nobody seems able to 
devise an Internationally consistent gauge 
of housing costs, no account of than Is 
taken fa the nwHnw. 

Otherwise, they should be a tolerably 
approximate guide, not least because 
prices tend to stay fairly stable and so can 
be updated for currency fluctuations. 

The adjustment is made by taking the 
exchange rate shown in the table, dividing 
it by the latest market rate, and then 

multiplying the result by the index figure. 

Michael Dixon 
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Index 

94 

Cl = 


index 

% 
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Index 

5 a 

El = 

Japan, Tokyo 

1453 

2.7 

232.75 

Ireland. Dublin 

908 

35 

1.09 

Singapore 

84.7 

4jQ 

2.95 

Norway, Oslo 

1256 

33 

11.40 

Taiwan. Taipei 

906 

5.1 

4048 

Trinidad. P of Spn 

843 

5.1 

7.44 

Sweden, Stockholm 

1242 

10.7 

1072 

USA, New York 

902 

3.4 

1.75 

UAEL Abu Dhabi 

81.7 

103 

6.44 

Finland, Helsinki 

121.0 

3.7 

7.10 

Germany, Frankfurt 

94.9 

35 

232 

Brunei 

80.6 

23 

236 

Congo. Brazzaville 

1203 

23 

496L25 

Barbados. Bridget* n 

903 

5£ 

052 

Thailand, Bangkok 

806 

63 

44.63 

Switzerland, Zurich 

111.8 

5.7 

2£4 

Antigua 

91.6 

13 

4.73 

UAE. Dubai 

79.6 

10JQ 

044 

Libya. Tripoli 

111.4 

4.4 

0.50 

Canada, Toronto 

91.3 

5.4 

136 

Indonesia, Jakarta 

78.3 

B£ 

3,448.05 

Denmark, Coperte'n 

111.0 

IS 

1124 

Australia. Sydney 

90S 

09 

2-19 

N Zealand. Wton 

783 

43 

3.09 

Kory Cst, Abidjan 

1103 

—13 

49025 

Oman, Muscat 

89.3 

1£ 

0.68 

China, Beijing 

77.1 

93 

9.33 

Italy. Milan 

105JB 

8.1 

2.179J5 

Luxembourg 

893 

32 

60.00 

Jordan, Amman 

700 

83 

1.19 

Liberia. Monrovia 

ioas 

43 

1.75 

Netherlands. Am'dam 

89.0 

4.4 

339 

Fiji. Suva 

74.8 

55 

235 

Bahamas. Nassau 

101.8 

8.1 

1.75 

Qatar. Doha 

805 

1£ 

638 

Tunisia, Tunis 

743 

82 

1.63 

Franca. Paris 

101.7 

2£ 

9JQ 

Portugal. Lisbon 

804 

102 

252.10 

Maiaysa, K Lumpur 

74.5 

43 

4.79 

Spain, Madrid 

101.1 

5.7 

184.15 

S Arabia. Riyadh 

801 

4.6 

630 

Nigeria. Lagos 

71.0 

7.8 

1002 

Belgium, Brussels 

1008 

22 

6000 

Papua NG. P M'sby 

87.7 

OB 

1.65 

Morocco. C'blanca 

70.9 

83 

1533 

Seychelles, Victoria 

1007 

03 

924 

USA. Los Angeles 

873 

3.4 

1.75 

Panama 

69.3 

12 

1.75 

Ilk, London 

1000 

3.7 

1.00 

Bahrain, Manama 

87.4 

23 

0.66 

Bangladesh, Dacca 

66.8 

7.4 

63.88 

S Korea. Seoul 

99-8 

83 

1,295.75 

Romania. Bucharest 

87.4 

4.7 

10334 

Pakistan, Karachi 

57.3 

12£ 

4232 

Austria. Vienna 

907 

32 

pn«i(i 

Malta. Valletta 

806 

13 

037 

India, Bombay 

563 

12.1 

45.05 

Mauritania, N'cholt 

97D 

63 

148.82 

Cyprus, Nicosia 

843 

63 

030 

Cuba. Havana 

49.8 

7£ 

234 


Investment 

Performance Measurement 

c. £43,000 plus Edinburgh 


- » This is a new and important consultancy role 
. within a weti known financial services company 
which has an enviable international reputation 
. , for ... excellence, providing a range of 
. profess/onal services to the fund management 
arid investment sector. 

-■Building on existing high quality skills, data 
"arid;-contacts, the prime task initially is to 
establish personal credibility with a portfolio of 
events and then to .take a leading role in " 
expanding the business in the UK and overseas . ** 

■ Success will stem from sound technical 
knowledge of investment performance criteria 
and the ability to communicate effectively at 
the highest level with trustees, fund managers 9j 
arid actuaries. Practical experience of fund SSI 


Edinburgh 

y role management and a relevant business or 

pany professional qualification is essential. 

\tion m Agg : ideally 35-45. 

m Location: Edinburgh, 
snt 

■ Rewards: A substantial package is 
negotiable, plus an attractive range of 
13 benefits and the freedom to make a major 
? contribution to business development 

■ Please write in complete confidence to 
Peter Craigie as adviser to the board, Ernst & 
Young Corporate Resources, 17 Abercromby 
Place, Edinburgh EH3 61T. 

=S Ernst & Young 


investment Manager 

(Non-Life Business ) 

c. £60,000 + Benefits Central London 


* Our client, one of Europe's largest Insurance 
groups with offices in some 30 countries 
• • worldwide and writing a wide range of insurance 
- . ' business, is looking to recruit a high calibre 
C: ■ ^Vestment manager for its non-life business. 

~ !'■ %/a ctioning as part of the management team, 
the: position will report to the In vestment 
f Committee and the successful appointee will have 
. j under' his/her controithe management of some 
\ r £0.5. billion funds. The company is continuing to * 
expand and the position arises from the v, 

C; nsaiigriment of the business and the need to 1C 

K -istrengthen the investment team. Integral to the Re 
I mp osition wiU. be the production of statistical Lon 
tanalyses of investment performance together with 
■~ the maximisation of fund income and growth. The mma 
successful candidate will be rewarded by freedom mam 
t^fCidSoih within the strategic targets set by the mm 


ice Investment Committee, 
ies m Candidates for the position should be 
:e aged 35/45, ideally graduates, who are able 
e to demonstrate an excellent career path in 
investment management. You should be keen 
to further develop your skills within an 
organisation committed to the management of 
change and be able to provide lateral thinking 
and sound commercial decisions, 
m please write enclosing a detailed curriculum 
vitae with salary details and quoting reference 
JC383 to left Cottrell, Ernst Sc Young Corporate 
Resources, Becket House, 1 Lambeth Palace Road, 
London SE1 7EU 


SM Ernst &Young 


R ABN-AMR0 

I FIXED INCOME 
8ETTL0WENTS MANAGER 


. ABN AMRO Securities (UK) Limited is a leading 
.market maker J n.European Government debt We 
' are' parf of fe ABN AMRO Bank Group which 
eraptoys ^ l 0«> p«)ple ln 2,000 offices worldwide. 

Due b>-exp^bd:we are looking to recruit a 
Settlements^Manager who will enhance and 
develop' our .operations team. Aged in their 
andipr^erably educated to degree level, 
.^ndjtte Wpt be able to demonstrate significant 
: i^pe^eoce' ^of settlement of . international 


'>1 
n 




VT1 i^^te#3fuf., candidate - will be expected 
and develop the fixed income 


settlements function whilst recommending and 
implementing systems and organisational changes. 
He or she must have strong managerial and 
technical skills and should demonstrate the ability 
to understand the operational implications of new 
products. This position offers an outstanding 
opportunity for a self motivated and ambitious 
individual and an excellent salary and benefits 
package. 

Interested candidates should contact Gail Preston 
on 071-236 0264 or write to her at the address below 
tor further information. Ail applications will be 
treated in the strictest confidence. 




A5(i AMRO Securities (UK) Limited, 3 Well Court, London EC4M 9DN. 


Associate Director 

Triple A Rated European Bank 

A45,000-£60,000 + Package 

Superb op por t u nity for an experienced credit risk manager to make 
a major contribution in a new role within a UK banking team. 


THE COMPANY 

<5* International bank with outstanding reputation for 
excellence. 

<$» Financial strength and sound balance sheet provide an 
excellent business base. 

Profitable, prudent team have created high performing 
loan portfolio. 

THE POSITION 

O Responsible for credit and sensitivity analysis, cash flow 
forecasting, writing credit proposals and extensive client 
liaison. 

O Key role in recommending and presenting to senior 
Credit Committee. 


O Conduct monitoring and regular review of individual 
loans to ensure healthv performance. 
QUALIFICATIONS 

«5> Solid credit training and experience of secured lending, 
possibly gained with clearing bank. 

O Rigorous analytical ability. Technical knowledge of 
loan documentation. Background in accounting, law or 
debt-related products preferred. 

<£> Mature, independently-minded, with clear commercial 
judgement. Aged 30+. First class communication skilLs. 

Please reply in writing, enclosing full cv. 

Reference K^l 1-2 

54 Jcrmyn Street. London, SW1Y 6LX 


1: ■ 1C; 


‘-r-. ?• 

jr^iass; •&; i&B® St 



LONDON • 071 49J 6392 . . 

BDOCDNGHAM ■ 021233 4656 » SLOUGH ■ 0753 819227 * BRISTOL • 0272 291142 
MANCHESTER • 0625 539953 • GLASGOW • 0*1 2M 4334 • ABERDEEN -022*638080 


Telerate, the supplier of Dow Jones Global Information, is a leading provider of real-time financial information, decision support 
products and transaction services to the international business community. Recent expansion in proprietary editorial and analytical 
coverage of global financial markets has created unique opportunities for experienced financial analysts to fill senior positions 
in our regional offices in Europe, North America and Asia. 

MANAGING ECONOMISTS (3) London, New York & Hong Kong 

Based in Telerate's regional offices the Managing Economists will manage teams of economists and analysts providing on-line 
screen-based reports on financial trading in the foreign exchange and fixed income bond markets. 

Applicants should be degree qualified and have a minimum of 5 years experience in the financial markets either in an analytical 
or trading capacity. We seek results oriented people capable of motivating others in a fast paced work environment. The ability 
to communicate in a second language (ideally German, French or Japanese) would be an advantage. 


ECONOMISTS (5) 


London. Paris, Frankfurt, New York & Tokyo 


These positions demand a proven record of achievement in analysing the G7 economies and commenting on trading in the 
foreign exchange and fixed income markets. Experience in monitoring the activities of central banks, monetary polices and 
interest rate trends is essential. Knowledge of tradmg in the derivatives markets (OTC Options and Swaps) would be a distinct 
advantage. Post graduate quafifications and language skills in German, French or Japanese wiB be given special consideration. 

All posts are senior positions attracting competitive salary and excellent benefit packages. Relocation assistance will be 
offered if appropriate. Please send a detailed curriculum vitae identifying position sought and desired location, to the Human 
Resources Manager at either 

TELERATE (ASIA - PACBTC) LID., 16th Root, Three Exchange Square, 8 Connaught Place, 
-J _ _ _ Central, HONG KONG. 

JU CP A ■ TELERATE SYSTEMS INC., Harborside Financial Center, 600 Plaza Two, Jersey City, New 

■ ■ ■ ■ l ll ll ■— Jersey07311-3992,USA. 

Dow Jones Global Information TELERATE (EUROPE/GULF) LTD, Wmchmore House, 12-15 Fetter Lane, London EC4' 1BR. 


wv.C-T, 


Corporate Finance 

To £35,000 + Benefits 

Thu major UK merchant bank with a Wrong presence in 
Corporate Finance, has a m perfa opportunity for a junior 
n w ii i i w do join their expending team. The successful 
candidate will enjoy a “hands-on” role with ntpmmr e to 
m ii i m i tiw wi Corporate Finance and an uneq ualle d career 
path. 

Yon wiD be ACA or MBA qualified with on outstanding 

academic background (2i degree minimum) and ac lean 2 

years e xp erience with ■ “top name* orga n i sati on. 
Application* we sought from assertive, ambitious snd 
!mnm Miri o + candidates with proven analytical and 
nwm^riegl «lnHii Fluency in one or more European 
language is a distinct advantage. 

Structured Finance 

To £30,000 + Benefits 

Ttw Mr niiiu wi flwanrg division of chis Large UK. merchant 
bank mgendy needs additio n al expertise within their 
team. 

With their innovative approach to financing, the 
successful *-*«dufaie mil be r espo ns ible for su p p or ting 
business development ininarives in respect of specialised 
MBO, acquisition and property fin a n ci n g. 

Probably m your mid 30’s, you wifi be educated to degree 
level with excellent analytical and modelling skills. Your 
aeatzve mind and high level of inrexpexsonal ckflls 
combined with a proven track, record_ in this field, win 
ensure you are successful in obtaining tfah challenging role. 

Please contact Dohrdrs Mopuhsn or 
Carole Edmunds on (071) 583 0073 (day) or 
(071) 373 9S13 (evenings and weekends) or send 
your cv In complete confidence to; 16-18 New 
Bridge Street, London EC4V 6AU. Or fax 
(071) 353 3908. 


BADENOCH 8^ CLARK 

recruitment specialists 


CBI-TDB UNION BANCAIRE PRIVEE 

Division Instit utlonneDa at do* Prodidba 
For an expanding Research Department, wo aro seeking a 

Senior Financial Analyst, specializing In equities 

whose rote will call lor tee circulation and implementation ol 
Investment Ideas bote In the management of Instruments and 
accounts as wefl as in the acquisition process of Institutional clients. 

Interested parties (Swiss or “C* permit holders) with several years 
of experience as members of the management team of a global 
research department in Switzerland or abroad, are requested to 
personally write to the Division Head, Mr Daniel de Ptockrtto. 

CBI-TDB UNION BANCAIRE PRIV&E 
96-98, rue du Rhdne -1211 Gartevo 1 . 
Switzerland 


CBI-TDB UNION BANCAIRE PRIVEE 

Division Institutionnel Is st des Prodults 
For an expanding Research Department, we are seeking a 

Senior Fixed Income Analyst 

whose role wil cal for tea dtculation and implementation of fixed 
Income investment strategy and ideas both in tee management of 
Instruments and accounts as wefl as ki the acquisition process of 
Institutional clients. 

Interested parties (Swiss or *C* permft holders) with several years ol 
experience In tee management learn of a fixed Income deparimani in 
Switzerland or abroad are requested to personally write to the 
DWskxi Head. Mr Daniel de Ptockkto. 

CBI-TDB UNION BANCAIRE PRXV&E 

96-98, rm du Bhfine-1211 General. 

Switzerland 
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Head of Information Technology 


AIB Capital Markets pic 

Dublin 


AIB Capital Markets is one of the four 
operating divisions within Allied Irish 
Banks pic which employs some 14,000 
people and has assets In excess of IR&18 
billion. K engages in a broad range of 
merchant banking activities including the 
-provision of international treasury, 
investment banking and financial and 
corporate services; key locations are 
Dublin, London, New York and Singapore. 

' The primary task is to spearhead the 
development and maintenance of high 
quality information, dealing and 
processing systems throughput the 
network which will further enhance the 
Company’s competitive advantage. The 


requirement is for a unique combination 
of proven managerial, information 
technology and business skills coupled to 
a deep understanding of the profitable 
applications of leading-edge technology 
within international financial services. 
Age indicator, 30/45. The total 
compensation package, which will be 

discussed at interview, includes a 
competitive salary and an attractive 
range of benefits. 

Please write stating how you meet 
the requirements to H.WJ. Flannery, 
MSL Group Limited, Newmount House, 
22/24 Lower Mount Street. Dublin 2 
quoting reference 83561. 


MONEY MARKET 
SALES 


MSL International 

Consultants in Search and Selection 


Swiss Bank Corpora cion is a major AAA/Aaa- 
rated international bank offering a full range of high- 
quality investment banking services to its clients 
through a global network. 

The bank is the undisputed market leader 
in money market securities and was awarded 
International Financing Review’s a ECP Dealer of the 
Year” in 1991. In addition, the bank ranks as the 
leading European house in the developing Euro 
Medium Term Note market. 

Continued growth in these core activities has now 
created the need for additional Money Market Sales 
Professionals to be based in London. Responsibilities 
will include the distribution of EMTNs, FRNs, ECP 
and short-dated bonds with the primary objective 
of servicing and ex panding the hank’s extensive 
European investor base. 

Ideally a graduate, aged 25-35, you should have 
at least three to four years relevant experience with in- 
depth practical knowledge of the requisite products. 
A number of positions are available, one of which 
would include the risk management function where 
you will be expected to contribute in the development 
of hedgmg strategies, utilising both futures and swaps. 


Joining a proven and successful sales 
must possess excellent interpersonal stalls and 8 80% 

track record of achievement. Knowledge of ar least, 

one other European language would be a cUstmct; 
advantage. 

These positions offer excellent scope for cawtr 
advancement within one of Europe’s most prestigious., 
financial institutions. Competitive srianes wili be 
augmented by a foil range of banking benefits. 

Please write with full personal and career details to: 

Steven G Ward, 

Human Resources, 

Swiss Bank Corporation, 

Swiss Bank House, 

1 High Timber Street, 

London EC4V 3SB. 


Swiss Bank Corporation. 

Schweizerischer Bankvereiri 
Sociele de Banque Suisse 




FLEMINGS 

ASSET MANAGEMENT 

EXPERIENCED 
UK EQUITY ANALYST 


Robert Fleming is a major UK based investment bank with significant 
activities throughout the world. The Group manages funds worth £28 billion 
through its various international fund management operations. Robert Fleming 
Asset Management in London with £19 billion under management is one of the 
largest international investment management companies in the United Kingdom. 


The Group now wishes to recruit an experienced analyst to join its well 
established UK Research Team. Flemings is a research driven organisation and 
the successful candidate will be expected to undertake significant UK sector 
responsibilities whilst maintaining a broad international perspective. He or she 
will take a leading role in sector and stock selection and will be expected to 
develop and maintain company contact at the most senior levels. 

•. . . r-s\ ir- *•’. ■ 

Applicants should be graduates in their mid to late twenties with a 
minimum of two years research experience in a leading Investment Management 
organisation or Stockbroker. Although this particular vacancy is in the Capital 
Goods group of sectors, candidates who can demonstrate a successful track 
record in other sectors will be considered. Well developed analytical skills are 
vital as is the ability to present ideas clearly to senior management and clients. 


A competitive salary and first-class banking benefits package will be 
offered to the successful candidate. . 


Applicants should write e n closin g their C.V. and details of current remuneration to: 

David Weeks, 

Director-Personnel, 

ROBERT FLEMING & CO. LIMITED, 

25 Copthall Avenue, London EC2R 7DR. 


CREDIT ANALYST 
to £55,000 + Bonus + Benefits + Car 

Our client a leader in capital markets, fixed-incomeand derivativeproducts 
seeks a credit analyst with 5 years banking experience within international/ 
in vestment banking environment Educated to degree level, with formal US 
training you will be responsible for corporate and for counterparty credit 
analysis, country and political risk, measuring/monitoring market and 
unsecured exposure to counterparties, an alysisof currency and interest rate 
exposure, ratings advisory to issuers. 

Please contact Ron Bradley on 071-623 1266. 

Jonathan Wren & Co. Limited, Financial Kecrakamt CnualUats 
No. 1 New Street, London EOM 4TP 
Telephone 07*623 1266 Facsimile 07*426 52» 


London 


Leading Global Securities House 

Head of Compliance 


Our client/ a major UK securities house, is one of the 
most prestigious and respected names in the global securities 
markets. It is a highly successful and autonomous subsidiary 
of an eminent banking group and has offices in all major 
financial centres. 


Following an internal promotion, there is a need to appoint a UK knowla 

Head of Compliance. It is anticipated that the successful andhig 

candidate will become Head of Global Compliance within a year. would l 

Reporting to the Group Finance Director and heading a small at *? 

team, the appointee will be responsible for all compliance 

matters. This will include monitoring and ensuring compliance of * 

with all relevant rules and regulations of statutory , _ 

and self-regulatory bodies; liaising with, and fr gT JTAIME 1 ES 

reporting to, the SFAjand keeping abreast of all . *_ 


“ r - Excellent Package 

of the compliance function globally and relevant policy issues ... 
will become key areas of responsibility. 

Cand idates, probably aged in their 30% will be qualified lawyers 
or accountants, with several years' experience of the compliance 
function within the securities industry and also detailed 
knowledge of the rules and practices of the SFA. A sharp intellect 
and high integrity are essential and international experience 
would be highly advantageous. 

The attractive remuneration package, which will be negotiable 
depending on experience and ability, will reflect the importance 
of this key role in a changing and stimulating environment. 

- , Interested applicants should write, enclosing a 

MIESl] CV and details of current remuneration, to 
I Roger Howell at the address below, quoting 


regulatory legislation and change. The development 1 ^\ A QiSOC KATIES reference 093J. 

^ MANAGEMENT SELECTION 

\ 32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

l A GKR Group Company 


BANK OF IRELAND INVESTMENT MANAGERS 

LIMITED 


FG In versiones Bursatiles SA 

FG REQUIRES 
SENIOR BOND ANALYST 

F G Invcrsioaes Barwilca. the leading independent Madrid 
stockbroker, wishes to make a significant investment in the 
development and expansion of its gro w ing besmem in the Spanish 
Gov ernm ent Bonds and fixed interest securities iwrfn» r « 

Initially F G wishes to appoint, to n new position, a sonar Bond 
Analyst, The successful candidate, who will be based in Madrid, 
can anticipate a lea ding role in the management of this part of 
FG* business. Hc/sbe will have at least three yean’ expe rien ce in 
studying the fixed interest markets and will be able to express an 
incigh f inln influence md m wwimiff ^ 

events will bring to bear on the bond markets. He or she will 
demonstrate a pro-active and forward looking ap pro ach , will have - 
the ability, and fed the need to be abb to sdl ideas and should 
also demonstrate management ambitions. The success fill candidate 
win be oompoter comfortable and will be practiced in deriding and 
interpreting oongniter models. A working knowledge of Spanish 
would be a useful stmt although it is anticipated that the successful 
candidate will have the determination and ability to master the 
finer paints af the Spanish language within the coarse of his at her 
first year, 

A substantial remonerab'on is anticipated and it is expected that toe 
appointed annfiriate wifi, over the medium lean, build a psominent 
and successful bond rf-aaiTih team. 

In the first instance write to Ricardo Mandelbamn, with a copy of 
your c,v. and an appreciation of how yon see this appointment 
developing*. 

Ricardo Mandelbamn 
F G Invemones Bursatiles SA 
Jose Ortega, y Gasset. 29-3 
28006 Madrid 

Initial interviews will be held in London and prospective rmidid/* rr 
wOl be given an opportunity to spend a few days with FG in Madrid. 


Bank of Ireland Group has a long-standing, impressive record in investment 
management with over £3 billion funds under management Our UK investment, 
management arm provides services to pension funds, charities, corporate and j 
private clients. The continuous growth of our business is a direct result of 
outstanding performance and first-class service to our customers. We are now 
seeking to fill the following position. 


SENIOR PORTFOLIO MANAGER 
LONDON 


The position primarily involves managing all UK client portfolios. It has a further 
important function in the development of new business through existing and new 
customers. 

Reporting directly to the Managing Director of our UK fund management company,. 
Bank of Ireland Investment Managers Limited, the successful candidate will haw i 
a minimum of 5 years experience in our industry. Candidates are likely to be 1 
high-calibre graduates with a proven track record in portfolio management They 
must have excellent communication skills and be fully versed with domestic arid 
international markets. The ability to work on your own initiative will be an important 
prerequisite and ability rather than age will be the determining factor in selection. 

We offer a first-class remuneration package which will be performance related and 
will Include company car, mortgage subsidy and other benefits. 

Please send C.V. details in confidence to: 

Fred Healy, 

_ Head of Personnel, 

Bank of Ireland Investment Managers Limited, 

London EC4R1BN. 


SPOT F. X. £60,000 

Major international bank to wkn| a trader aid a profitable record to date in 
Spot S/Y*n or DhUVol Aged betwee n 26 - B, a mnumam «f 4 jsan experience 
is essential Tor ibis senior position. A generous performance related bonus 
scheme is in operation. 

CURRENCY OPTIONS £50,090 

Position is available within a lop international bank for an experienced dealer in 
OTC Currrney Options. The in cu mb e nt aiO start a portfoKv of ntnadn and 
trade volatility as well ns taking longer terra, speculative positions. Package is 
negotiable according to praEiabiBiy. 

SPOT F. X. £30,000 

Pint class European bank require* a junior Foreign Eidwnp dealer with 2-3 
yean experience of trading interbank in either Spot S/Dmic or EMS Crosses. 
Genuine career progression is offered to the soceessfnl candidate who can 
demonstrate the ability to perform profitably within a team structure. 

OFF-BALANCE SHEET £40,000 

Specialist FRA/Fnimta trader is songbt by a respected British bonk. Dealing 
expertise in US S and £ Is required together with a oonnd Honey Market 
background and working knowledge of Interest Bale Swaps and Options, Ideally 
aged 25 -30, graduates are preferred. 


FOREX * Selection 


B,ROE 


PRIVATE CLIENT INVESTMENT MANAGEMENT 

As an experienced Fund Manager with a loyal 
following you could be working for a company 
with real commitment to Private Client 
Investment Management, In a confident and 
successful atmosphere. 

CaH David Curling 
071-5887511 


Tls London Branch of a major Goman Bank is expanding its ft™*, - . ■ 

Fi n a nc e activities in the UK and seeks an experienced *> 15 ^reject and Structured 


j LLI AMS II PROJECT AND STRUCTURED FINANCE MANAGER 


Hie successful applicant will have a minimum of 5 - 7 V earV • ., 

business with particular knowledge in the assessment ofuT** “ rf 
transactions. nt 01 UK Project finance 

He/she will be a senior member of a small Protect an* 

responsible for the development, analysis, assessment ^ trQCtUr ed Finance Team 

Bank’s business in this set** assessment and day-to-day running of the 

The position will involve customer contact and demands 

personality and the ability to make decisions Gond «irin-■ Xlblllt y» an outgoing 

required. skuis in computer modelling are 

Some knowledge of German is desirable but not a requirement. 

The poritxm oSersexceOenL career prospects in a friendly international ■ 

Applicants with CV and salary expectations to Box aato tv 

Southwark Bridge, London SEI9HL Financial Times, One 
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BOND PORTFOLIO MANAGEMENT 


a senior, influential role in fund management 

competitive salary plus benefits 

Our client is a UK based bank with a developing international client base and overseas operations. We are currently 
retailed to identify a Bond" Portfolio Manager for their Fund Management Division. 

This is a senior, broad ranging position, requiring full utilisation of your experience of international bond portfolio 
management You will be expected to provide systematic, analytical and quantitative reviews, undertake empirical 
and quantitative research and contribute to in-house publications on international bond and fixed income markets. 
As a member of the Asset Allocation Committee, you will have a direct Influence in overall client portfolio strategies 
and wWb® g iven considerable autonomy to manage client bond portfolios. Active marketing of bond portfolio 
management strategies and products to prospective clients will also be a major element of your duties. 

This multi-faceted and challenging role will appeal to an ambitious individual who enjoys variety and wishes to 
all aspects of bond portfolio management and client marketing within the small, focused fund management 

Applications are invited from enthusiastic, committed and self motivated individuals who are likely to have had 4 to 5 
years* relevant experience,, ideally gained with one of the major investmerrt/merchant banks. Computer literacy is 
necessary together with a working knowledge of portfolio management and optimisation software. Candidates 
should hold a degree in business studies, economics or finance and may have complemented this with an MBA. 

Interested applicants should send their Curriculum Vitae in confidence to: 

Ian Dodd, Executive Director or telephone for an Initial discussion. 


WIERNATONAL FWANOAL RECRUITMENT CONSULTANTS 


7 BirchiriLane, 
London EC3V 9BY 



Tel: 071 895 8050 
Fax: 071 626 2092 


A member of Tt» Devonshire Group Pic 


Investment Sales Manager 

Major European Financial Services Group 

Scotland 

High negotiable salary + attractive benefits package 


Our client is part of one of the largest 
financial services groups in Europe with in 
excess of £20 billion under management. The 
group has a well established and expanding 
operation in the UK and can boast excellent 
fund performance. 

It has been decided to augment the UK 
investment sales team by the appointment of a 
Sales Manager to develop and secure Unit Trust 
and PEP business from professional 
intermediaries in Scotland, the North East of 
England and Northern Ireland. The appointee's 
daily contact with the market place will assist in 
providing valuable input for the generation of 
marketing initiatives. The role also involves the 
motivation and training of the group's non* 
specialist sales teams to enable them to secure 


investment business. 

Ideally aged 30*45, you should be able to 
detnonaraie a thorough understanding of 
investment markets probably gained from 
working within an investment management 
group, a stockbroking firm or other financial 
institution. Previous intermediary sales 
experience is not a prerequisite. 

The remuneration package includes a high 
basic salary, mortgage subsidy, non¬ 
contributory pension, BUPA, bonus, quality car 
and relocation assistan c e where appropriate. 

Fbr a strictly confidential discussion, please 

telephone or write to Robin Douglas, quoting 
reference 1424 at FLA, 58 Queen Street, 
Edinburgh, EH2 3NS. TW: 031 2203589. 


FLA 


SEARCH, SELECTION 
AND CONSULTANCY 

SERVICES 



YAMAICHI 


Finance 

Executives 


Italian, French or 

Spanish markets 

City of London 

MBA, accounting or legal 

qualification 

Age: Late 20s - early 30s 

Salary: £50,000 plus 

mortgage subs, 
bonus and; 
generous 
banking benefits 


Yamaichi Securities is one of the world's 
leading securities houses, with 40 offices 
spanning 24 m^or financial centres. In 
London, Yamaichi International (Europe) 
is its European flagship employing over 
350 people from twelve countries. 

A number of positions have arisen in 
Bs expanding Corporate Finance 
department tor highly motivated 
Corporate Finance professionals. 

Reporting to the Head of the Southern 
European Desk, each position's primary 
responsibly wHI be to market a full 
range of corporate finance services to 
either Itaian, French, or Spanish 
and Portuguese clients. 

It is essential that candidates are fluent 
in one of these languages and have 
extensive contacts in the public and 
corporate sectors of the corresponding 
country. A proven track record in deal 
making, excellent communication and 
negotiation skills, together with 
commercial flair and dynamism gained 
in a leading financial institution, are 
.essential for success in this competitive 
and challenging environment 

Candidates should submit a 
detailed or, in confidence, to 
Kath Lawrence, Head of Personnel, 
Yamaichi International (Europe) Ltd, 
111-117 Finsbury Pavement, 
London, EC2A 1EQ 


i Yama^ International (Europe) Limited 


International Banker 

Kuwait 

T- m A major Kuwaiti Bank is seeking an experienced and 

*******?*• enterprising international banker for a highly responsible position in its 

MagBuhtUHtSl' ' * iea ^ °^ ce portion provides good growth potential and involves 
. — - - international travel An excellent tax free remuneration will be offered to 

MnOHSMT the successful candidate. 

m The ideal candidate wHI hove the following basic qualifications: 
University degree and/or a professional banking qualification. 

Excellent marketing skills and experience in the sale of bank products 
particularly to the corporate, correspondent bank and government sectors, 
m Technically proficient in the credit area. 

Excellent interpersonal and communication skills. 

Proficient In the English language. 

Age: 30-45 years. 

m Experience in trade finance and asset trading fields and additional 
language skifis wfii be considered as advantages. 

m Interested candidates who meet die above basic requirements are 
invited to apply In confidence grvmg details of previous experience before 
31 st January 1992,' quoting reference FMH/T32 to: Ernst & Young, PO Box 74. 
Saiat 13001, Kuwait 

=S Ernst &Young 


Head of the Aston Business School 

OutstauSrig candidates are sought far this post, to lead the Aston Business School through b period of 


The AiamBdsiriw School is already doe of the largest business schools in Great Britain. Together with a 
very .strong Department of Modem Languages, it forme die Faculty of Management and Modern Languages 
whldt contains 50* of Aston Unhmiys student population, ft has a strong international orientation, and 
Operates anextensive network of student and staff exchanges, especially in Europe. Aston Untversrty ts 
recognised as one of Britain's leading universities In the application of Information Tech oology, and is well 
placed to meet the challenges and opportunities of the 19908 and beyond, as a leading European university. 

Candi da tes shook! have a record of outstanefing achievement in either the academic world, industry, 
commeree orthe public sector. A proven academic record, with a particular commitment to high-quality 
research; would be espedafly welcome. A thorough understanding of current initiatives and changes m 
management education and practice is essential, together with demonstrated ability to develop effective 
s&Btegkptarasmaaxnpeti^ Cmcfidstes should have a wide range of higWawi contacts in 

industry, commerce and the public sector, and be able to demonstrate strong creative leadership and first- 
rate communication skiBa. - 

A continuing appointment, secondment or firmted-term contract wBl be considered. The remuneration 
package mS be negotiable, to rafleetlfta seniority of the post within the University. 

■■Ai^w&^lDtasaBSltKpost Further particulars may be obta ined from: 

* TteSeamty-RBgistrar._ 

- A Aston UnMTVty.AstonTnangle. 

— CrMrionLortheSecrOaiY^^strar. Bomlnghafn 84 7tT _ 

. _ ~MrDavkfPacktwrft. \ ; Quoting Ret No, 9201/2t. 

. ;=‘:VV- T - Wm-3593611. * Fax:021-3335119. 



M&A / 


GERMANY 


An established 
European M&A 
advisory firm seeks 
M&A professionals 
at junior and senior 
levels for its 
Frankfurt office. 

Please send resume 
in confidence to us 
at Box A437, 
Financial Times, 
One Southwark 
Bridge, London 
SE1 9HL 


THE 

BLEUMSBURY 
GROUP 



FIXED INCOME SALES 

£ EXCELLENT 


Our client is a small capital markets specialist with offices in 
London, New York and Zurich. It has blue chip continental 
shareholders and offers its institutional clients a discreet high 
quality service. 

We are looking for sales people of tee highest calibre to facilitate 
major expansion plans for 1992. 

We wish to hear from individuals who have an impressive track 
record in institutional bond sales. Suitable applicants are likely to 
have a strong personal client base who they would prefer to service 
from an independent specialist firm. They should also appreciate 
working in a friendly, professional and apolitical environment 
Remuneration will prove attractive to the right individuals. 


To discuss these opportunities further, in strictest confidence, please 
contact Christopher Lawless or Stuart Gifford on071-3791100or 
write to The Bloomsbury Group, 4th floor, Alton House, 

177High Hofbom, London WC1V7AA. 



ESN PENSION MANAGEMENT GROUP LIMITED 


Treasurer 


c£32,500 to £35,000 pa 

ESN Plensioa Management Group Ud is the 
sole fund manager for the Hcdricily Supply 
Pension Scheme which is currently valued at 
approximately £10 billion and ranks as the 
second largest pension scheme in die UK. 
Following the privatisation of the Electricity 
Supply Industry the Scheme operates as a 
nnitised fond for the 17 paitiriparing 
companies within England and Wales. 

As a result of the growth of the Scheme’s 
investments and the changes in die 
company's style of operation, a new 
opportunity has been created for aTreasurer 
in the company's offices in Buckin g ham 
Palace Road, SW1. 

Reporting directly to the Fmaodel 
Controller, yon mil be responsible far the 
day to day investment of cash balances of 
the scheme including its associated 
companies. This will involve liaison wjjh 
banks and other financial organisations. As 
the Scheme has extensive overseas 
investment, you will also be responsible for 


Victoria 


controlling the investment of foreign 
currency baimees. Qose forison with the 

Securities Division wiD be necessity as well 
as the need to cany out ad hoc financial 
assignments within the Finance Division. 
Yon most: 

■ have at least 3 years' treasury nxpcrinuce 
in a large commereial/fund management 
organisation; 

■ possess experience of funding methods, 
interest and exchange rate management, 
money market dealings and pr oced ures ; 

■ have good co mmu ni c at i o n skills and the 
ability to meet deadUnec 

• preferably be a qualified accountant 
and have experience of computerised 
treasury systems. 

Applications in confidence with a fell CV 
and quoting current remuneration details 
should be sent a soon ax possible to: 
Recruitment Section, 

30 UfSbank, London SWIP4RD. 


Equal Opportunity Policy Applies 


Sales Trader- 
German Equities 


Our Head Office in Frankfurt re¬ 
quires an experienced sales trader 
for German equities. 

The successful candidate should 
have established contacts in Ihe U.K. 
as well as a working knowledge of 
both the cash market and derivative 
instruments together with the ability 
to identify profitable connections 
between the two. 

The position provides an excel¬ 
lent opportunity to work in a market 
environment which is both lively and 
demanding. 


German language skills would 
be advantageous although not a 
prerequisite. The salary will be appro¬ 
priate to the position, supplemented 
by a generous range of banking 
benefits. 

Please reply in confidence with a 
detailed career history to: 

Dresdner Bank AG 
Konzemstab Personal 
Zenlrale/Ausland 
Jurgen-Ponto-Piatz 1 
6000 Frankfurt 11 


ASTON UNIVERSITY 


Dresdner Bank 


O 


MCM A Xerox Rnancial 
" ■ Services Company 

MCM aupplas screen baaed Brands! Information to aomo 1400 Currency 
and Ftaad beams deaMng operations worldwide, principally through the 
TtfMttBMMOfk. 

We are seeking market analysts to join dut London baaed team on our 
CUnencyWafcft and YWdWtech product*. 

CandUaaa should Meaty haw: 

* A degree In Economics or Finance 

* Experience in either a foreign exchange or fixed Income tnufing 
en v ironment 

* A high degree of market sansttvty is aaaantlaf as tire services are 
cortSnuouaty updated on-fir*. A quick reaction time, orvtfre-apoi 
analytical afcBfty. and effective cxrnimunlciiriansI'Ha are thus vital. 

* A high degree of team apirit 

Ruancy in Ranch or German would be an added advantage. 

The right canddaias wfl ham an opportunity m rapfefy develop 
responsHfty In a worn of aradyata who have an excalant reputation In 
tire mariuK place. In tire Wat Instance, please forward your CVro: 

Mnlmim fnnlr 

MoCartiiy, Criaand s MaflW Inc 
7 Hoiyrood Street 
London SE1 ZBL 
Fax: 071 357 7959 
orcafl an 
Tat 071 37B 7273 


ORD MINNETT LIMITED 

Mining Equity Analysis and Sales 

To rafnbraa our eormnltnieni to International Wring eqtity broking, we are 
•eeHng to recruit, to our London team, tire Inflowing experienced 
personnel. 

INVESTMENT ANALYST 

Preferably, bin not aaaanttety. whh knowledge ol Nonh American and 
European base matai and dvereBed mNng compart®* 

INSTITUTIONAL SALES PERSON 

Knowledge of rrtnfrig industry la esnerafol. Experience Df dealing with 
Continental European tosttutiona an advantage. 

Salaries vHB be commensurate w#h experience. 

App fca na ateiid aend ihetr C.V., In confidence, to Hep Ecdea, Managing 
Director. Ord Mnrrea Unread. One Cottage HB, London EC4R ZRA 


EUROMONEY 

Ennnoney Graduate Marketing Job Experience Scheme 

Ttni mi.. ^ PrihSetaiM PIC b ini tiering a new job experi e nce xchctne 
far opto five gradoatei wbo are mtertated in teaming abort marketin g 
of publications and faumdal inforroarion prodnets. The 

■gdhwtw. mQ Un for three tneoths. There win be a boraaiy of £500 a 
month paid to each mrinee. At the end of three months, trainees will be 
on ibeir ip ti t ntei . and a witemed number may be offered 


IT yoo wuh to please naxd a CV. pba ■ 200^ronl mnaawy of «dqr 

yon drink yon are suitable for Ihb scheme, KK 

Gaunt Strahnu Dbecur 

EoMDOBCy Mfiaaom Flc 
Nestor Homo, 

Pleybooae Ynd. 

Lnwhsi EOtiV SEX 


Senior Manager for 
MIDDLE EASTERN INVESTMENTS 
Salary Oita £30,000.00 p*. 

An Arabic wd Frendi speaMng Manager is required to be responsMe 
far auparvUon ol Mkkfia Eastern dares gaa and ofl Inveamwnts 
wcrUMda. 

Must haw a Degree qua fl ficato n and over three yearn previous 
experience of worfting in the finandai/ofl wetor, and 6ret band experience 
Dfportioltona nao arnarHcoupladwittiaatioofl knowtedgoof tha buaineaa 
nrethoda and ad&ireot tire Mddle East. 

Afl applktettona In writing wdDi a fufl C.V. la 
Peraoniwt Dapt, GREC (liK) LTD, 

149 Old Paris Lana, London VlflYSLN 
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Corresponded Banker dSSJOOO 

A top-ra ted European bank. law established in London. 
«n*m[y seeks an experienced Correspondent Banker to 
ma i ntai n, service and deeefap an established relationship 
portfolio. Storable candidates aged c3C wflj have a 
“dfirnmd of 3M years similar responsMiries with a 
major continental nr North American baric. 

Manager-Credit d&OftOQ 

The established London branch of » major Im en w tta u l 
oegarisation has a senior tevri opportunity to be 
rosponsNo for the monitoring ol aQ eretof exposure The 
duties require eutneive credit trialed shills acquired by 
formal training and exposure to different types of 
industries, accounting treatments etc 

Credit Analyst . <£ 30,000 

A major European bank offers an exceptional career 
opportunity for a capable graduate banker aged laic 3ft. 
mh an eoiphute on Ftrundoi tosbtutloRS the duties will 
comer inmbgaifcmsand analysis of corporates and market 
opportunities. The role wffl provide the potential lor 
progression to account management and matheting 
responabititks. 

LoattsDocnmeaUkia- to £29,000 
Property Rnmcc 

One to continued expansion iff a specialist credit team a 

Highly regarded European bank seeks an additional 
-Documentation Asristant. Laigriy in a support trie the 
respenribitews w\B mvotw drafting dacuuicntarion. 
assisting credit management to stnicture collateral, 
checking conditions precedent prior to drawdown phn 
extensive internal and external liaison. 

Projert Finance Offlccr/Aaalyst to £25,000 

. Fallowing the cqpansion of business a leading European 
bank seeks applicant! aged 25-29 offering a minimum 
two years bank experience to a project finance 
department plus graduate and/or AQB qualifications 
and PC literacy. The duties will Indude general risk 
analysis, evaluation of new proposals and preparation 
of applications. 

For further detail*, please contact Frank Hoy 

either by telephone or in writing 


Spot Dealer to £75,000 

A major international bonk currently seeks to recruit a 
senior Irafivtdual with sodd experience trading other 
spot Yen or DeutsdunarkAfen. The ideal candidate aged 
27-34 wiS have traded rite above currencies tor a 
minimum of two yea» and be currently employed at 
an active trading institution. 

OBS Dealer to£MjOOO 

A Storting FRA/Futuns dealer is currently sough t by 
our client a well regarded European bank. Applications 
are invited from candidates aged 25-32 who possess at 
least two years experience trading Storting FRA's and 
Futures together wtth a stable career record. 

Spot Dealer to £55,000 

A fin* das* international bank currently has an opening 
tor a senior spot dealer Hie appointee is likely to be 
aged 3b- 32 and possess a minimum of two yean 
experience actively trading spoi Deutsdunaii. together 
wtth a stable career reran to date. 


Cxmmcy Options Dealer £neg 

As a result of exp a nsio n this weD regarded European 
bank currently has an opening tor a currency options 
dealer. The Ideal candidate wlfl possess a minimum of 
two yean experience trading to this market and be 
seeking j trie where they are able to trade strategically 
on a p ro pr ietary type baria- 




HUNGARY 


Corporate Finance Manager 


finance. 


advisory service iur a range or Clients m nungaiy aa weu ua --e- . „ 

Ifoland, Czechoslovakia and tbe former East Germany. three yea« and should preferably be fluent to aanpt 

As a result of continued expansion, this prominent investment The position offers die opportunity to join a first *** onfiTwhich 
bank wishes to recruit a corporate finance manager to work in its working in a rapidly c h an gi ng and dev <^ n E , , aa< j 

Budapest office. As part of a small and specialist team, he/she will promises to be of major importance in ® M 


Budapest office. As part of a small and specialist team, he/she will promises 
be acting as advisor to Hungarian entities on privatisation issues, beyond, 
and major foreign companies investing in Hungary Salary wil 

It is envisaged that the successful candidate will be aged between reflect the 
28 and 35 with a legal or accountancy qualification and/or expenses. 


Salary will be commensurate with experience. The package wffl 
reflect the expatriate nature of the rok and wfll include relocation 


Corporate Dealer 


to £40,000 


Interested candidates should contact Jane Hayes at BBM Associates Ltd (Consultants in Rccruamera ) m 071-248 3653 [0763 20S728 
evenmgsfweekends) or write, sending details to the address below. AQ applications will be treated in the strictest confidence. 


Our ritont an vaabfolwd City based intern ati onal 
bonk currently seek* to recruit a cxwporate dealer 
The ideal applicant aged 2b-X) will possess a sound 
knowledge ol Foreign Exchange. Treasury and Off 
Balance Sheet instruments together with proven 
m ark e ting skills. 

Furfarthredetrib, pleas* contact Stove Cartwright 
ritberby telephone twin writing 


76, Wading Street, London EC4M 9BJ 




Tel: 071-248 3653 Fax: 071-248 2814 


ASSOC 


GORDON BROWN & ASSOCIATES LTD RECRUITMENT CONSULTANTS 

5th FLOOR. 2 LDKDON WALL BUILDINGS. LONDON EC2M 5PP. TEL- 071-628 7601FA1C 071-638 2738 


7S7i 


COMMISSION -SHARING 


ttd fxiaxJly 
mibetetive 


c.£26 K + benefits 

Opportunities at Northampton, Swindon/ Sevenoaks and S 


ale (Cheahlra) 


commistjoc charing brakes with 
managed fiwwix wfllpig to particip ate m 

the fffkylopff CT 1 Vld inn of tfry, 

fan. Own swtlemeitf - SE aad SFA 

WnxcBoxA17a<. Finxacal Times. Ottc 
Scctnwtric Bridge. London SE1?HL 


ove With The Times 


Deputy Area Managers - Newly Created Posts 


Assistant Manager - Support Services 

c £25,000 

Making waves in Global Custody 


At State Street Bank & Trust Company, we recognise 
that the drive for quality is a continual process. It 
demands a constant reassessment of the service we offer. 
And it’s the pursuit of excellence in every sphere of our 
business that has helped us become one of the world’s 
leading Global Custodians - providing custody, cash 
management and reporting services to prestigious 
Institutional investors throughout the world. 

Having created an environment which thrives on 
innovation, our UK base has grown rapidly in the past fhre 
years. Your part in our continuing success will be to 
ensure that our Global Custody operation runs at 
optimum efficiency. 

This will involve management planning, problem 
solving, setting standards and performance monitoring in 
a number of support service areas - chiefly in Foreign and 
UK Settlements, but also in Corporate Actions and 
Dividends. Directly influencing and enhancing our 
performance in these areas, you’ll review and update 


(M/PS) to carry rat analytical mui A to the deve l opme n t of fatonatlraal 
commodity markets, and to araiat with coxt/benefit analyaU of proposals 
submitted to the Fuad, far project financing. 

The Ccimmcp Fund far Commodities Is an In to nati onal fimnd al institution with 
10S member states, en g a g ed to tbe financing of development pro j ects on a 
worldwide bads. Tbe position of senior econ o milt la off e red on the bads of a 
two year freed term contract with the possibility of renewal. 

Requirements: The Incumbent shall have a recognised masters degree to 
nmnmii l rs and at least Sheen years experience in ooresmilr research specialising 
in inlanatiwal commodity trade. Familiarity with pmraial computers. Ability 
to In t er ro ga t e international d am -bora systems is nsential. Ranefimt both 

written sod spoken; knowledge of at least another UN language is desirable. 

Salary and benefits; The Fond offers a competitive tax-free salary and other 
benefits of Inter n a ti o n al civil service including reallocation, cost of living 
adjustment, family allowance, medical and insurance contribadons. 

Letters of applications In English, tndad to g a detailed c unfcu lura vitae, should 
be rece i ved not later than 29 February 1992 and should be a d d re sse d uk 

The Managing Director, Common Flood tor Commodities, 

Atrium, StravtrakyUan 3097, 1077 ZX A ms terd am , The Netherknda. 


SAUDI ARABIA 

TRAVEL SERVICES COMPANY 
MANAGING DIRECTOR 

Largo, fill-service, travel services company with offices in all major 
cities of Saudi Arabia. An opportunity to assume a leadership role in 
a subsidiary owned by one of the leading groups of companies in 
The Kingdom. We need a leader, preferably someone with experience 
in Ihe Mtdde East travel make! Must have managed a large muffi- 
olfica travel sendees company. 

Please send us’a resume plus a short letter describing why you feel 
you are the right person for the position to: MANAGING DIRECTOR 
TRAVEL SERVICES COMPANY P.O.Box 920952, Suite 410. 
Houston, TX 77292-4952 or fax to: (713) 840 7260. 


EXECUTIVE SEARCH 

THE CITY 

A small, independent Consultancy which apecialiaea in m e diant and 

senior level search across the financial sector; seeks a person or people 

who would like to team tip with them. 

This would be achieved by working in tandem or, far the short term at 
least, Innctiotrinfc ns a separate entity from nor premise?. Preferred age 

group 32-45. 

The company operates from pleasant central offices, has a 
computerised datnWve and an excellent repo union. 

AH enquiries wifi be answered and treated in total confidence. 

Box No. A1720. Financial Timm. I Southwark Bridge. 
London SEI9HL. 


INVESTOR RELATIONS SALES EXECUTIVE 

Tochmmetrtea seeks an additional account esecubve to join Us European team. 
Tcchnlawtrics is internationally recognised as the lwwWtj data *»«" company 
servicing Sic investor relations and broking communities. Candidates should 
possess an understanding of equity markets and haw record of soccessln sales. 
Spoken German would be an advantage and the position provides the 
opportunity of European bavcL A high degree of self motivation to reminds 
well as cxccileni oomnuwkatian sldfla to boond level Plane said cqniculom 
vitae to the Ptisoraid Department AC 

Techoimetries Inc. 

13 Knightsbddge Green, London SWIX 7QL 

Fixed Income Salesman 

Reqaifed by eapamfiog Sccoritsa House Is cnnftaneainnsll team to service 
fixed income needs of caabthhed enBcmaa. Approximately two yore 
experience, knowledge of Gensan snd fuSan. Registered Rcpmrarastiro wsh 
SJFA. Usual package. 

Write with CV. tee MnSMti 
Swki Cmtefcmk Startles Lterited 
Leaden W«B,L*>4« EC 2 Y SET 


procedures, provide and analyse management 
information and create the conditions in which 
supervisors and their staff can achieve their fullest 
potential 

It’s a role that demands high-level technical and 
managerial skills, as well as the ability to lead and 
motivate some thirty staff. Your minimum five years' 
experience in stockbroktng/banldng and Global Custody - 
Including work in Settlements, Corporate Actions and 
Dividends - must therefore be matched by your proven 
ability as a team builder. 

Naturally, we offer all the usual banking benefits. 
But you'll also have the satisfaction of putting ideas and 
projects into action - and of shaping the future of one of 
the world’s foremost financial institutions. 

To apply, please send your cv stating current salary 
to Carol Butler. Slate Street Bank & Trust Company, 

One Canada Square. London E14 5AF or telephone her on 
071-416 2500 for further information. 


Nationwide is the (JK’s second largest building 
society and one of the keys to our future success 
is the con tinual development of our Commercial 
Lending Division. This is greatly accelerated by 
our Innovative product portfolio and ability to 
construct packages for the specific needs of our 
customers. 

As this growth continues, we require 
man-managers with at least five year's experience 
of credit risk assessment and control - preferably in 
commercial banking - to manage client 
relationships and achieve financial targets. 

Enjoying the freedom to control your development 
in this broad role, you will maximise the 
opportunity to increase market share by fully 
exploiting the advantages our creative approach 
provides. 

Your excellent interpersonal, negotiating and loan 
structuring skills will ensure an acceptable level of 
risk is maintained, whilst you contribute to our 
growth, following leads from throughout the 
Society. 

Working closely with your Area Manager to review 


strategic and operational direction, as you identify 
marketing opportunities you'll liaise with retail 
counterparts to maximise cross-selling and new 
business flow. Other responsibilities include 
helping to develop your team of professional 
financiers and managing insolvency and recovery 
situations. 

In addition to good opportunities for personal 
development, your benefits will include a 
competitive salary, company car, concessionary 
mortgage, company pension and life assurance 
schemes, and an excellent relocation package 
where appropriate. 

The Society upholds a clean air policy for the 
comfort and safety of staff. Accordingly smoking is 
prohibited on its premises. 

If you’d like to move into a strategic role in one of 
the most important and expanding areas of our 
business, please send your full c.v., to arrive by 
23rd January 1992. to: Mr Pat Turner, Human 
Resources Consultant, Nationwide Building 
Society, King’s Park Road, Moulton Park, 
Northampton NN3 INL 



Ci Nationwide 


The Nation's Building Society 


MMIrttoi hmfi Mamnectoring 
Company 

Active is In i r ibmbw n i ibii iovfrft 
^jpBoiioBi far lbo pod of Qriof 
Exccntim. 

2x bnoc ■iffiiiiuird cizb being ■ fall tint 


FUND MANA 


AL FIXED INCOME 


We are a specialist international investment management company, formed a year 
ago, and based in the West End of London. Our client base is predominantly 
institutional and is both fixed income and equity orientated. While the company is 
financed by the shareholders of a substantial private company in the United States, 
the firm's professionals own significant equity stakes. 

As a result of strong growth in demand for our global fixed income expertises, we 
require a fixed income fond manager of exceptional quality and proven inve s t m e n t 
record. The individual will have 3-5 years experience in fixed income management 
and will preferably have a good degree in Economics or an associated subject 
He/She will be entrepreneurial, and will be expected to play a significant role in 
marketing the firm’s fixed income products. 

Salary will be negotiable according to expertise, but of greater interest to the right 
ca n dida t e is the potential for both profit related bonuses and equity ownership in 
the company. 

Candidates should apply, with foil CV. in strict confidence to: Box A435, Financial 
limes. One Southwark Bridge, London SE19HL 


Arbuthnot Fund Managers 

Has a vacancy for a 

UK Settlements Clerk 

Candidates must be computer literate and have a working knowledge of 
U.K. Stock Exchange settlement procedures. Apply enclosing CV to 
Miss P Ashford, Arbuthnot Fond Managers lid, Garrard House, 
31-45 Gresham Street, London EC2V 7DN. 


ASSOCIATE DIRECTOR 
-TREASURY 

c £40,000 + Benefits City 


Our client, a well established finn of 
City Stockbrokers, has recently 
undergone a period of significant 
growth and has ambitions plans for 
ihe future; as a direct consequence 
they have identified the need for an 
Associate Director to control and 
optimise the Finn's expanding 
Treasury operations. 

Reporting to a Director, ihe role will 
have overall responsibility for 
managing Client and Finn's monks 
to the best advantage ofboth, and will 
involve close liaison with the 
Comp liaiira^ RnanmD eparliivy te 
in order to ensure adherence to the 
requirements of SFA and LSE roles 
ami regulations. 

The successful candidate must have 
entrepreneurial flair and have the 


ability to develop in line with tbe 
anticipated growth and development 
of the Finn. 

Ideally, candidates should be aged 
between 35 aod 45. and have at least 
three yean'experience in working in 
a senior managerial capacity within 
die Treasury function of a finn of 
Stockbroker. A good understanding 
of the short and longer term 
implications of TAURUS, Rolling 
Settlement and DVP may prove 
useful 

Interested candidates should send or 
fox their CV&, quoting current salary 
to Carol Jatdine at MCW Associates 
Ltd, Commamcsions Centre, Thames 
Wharf Studios, Rainville Road, 
London W69HA Fax071-3816217. 




Private Cttests 


Drank: IN year old Ban cocks 
iwg|itqpfldcimi find wi,ii> ^ < i wsh 
Ajiltte paying diAjcxuMaxycflutA. 
The fftfa pxran will Sod ml racoaqr 
^ ^fi CTnafla ffl im apmpliTiiig 
■d ftiwirfly awnraancai. CVfad 
roesra phctoT) gatrtntaa xpty. 

Write Box A436, EunefeTTimes, One 
Sombwcdc Bridge, London SE19HL 

APPOINTMENTS 

WANTED 

Male 22 

Seeks suitable employment 

Exp. in International Bonking 
investments, import/export 
with emphasis on South Africa 
Hardworking St enthusiastic 
Excellent presentation it 
communication skills. WJ.C 
proficient Excellent references. 

Beose write Box A1728, Ruanda! 
Times, One SoutSwark Bridge 
London 5E1 9HL 


FINTECH ASSET 
MANAGEMENT Ltd. 




The rapid expansion ol our currency fund management 
operations has created an exciting opportunity for an 
experienced currency fund manager. You will assume 
responsibility for the establishment and monitoring of 
substantial foreign exchange positions, based on our own 
proprietary trading systems. 

In addition you will also act as a foreign exchange 
consultant to our global corporate client base. Experience 
in the international currency markets is desirable and you 
should be a 'self starter* with the ability to operate in a fast 
moving environment 

Please send your C.V., cxiJnhg your career achievements to: 
Fhtech Asset Manageme n t Limited 
14 . Ugh Street, WNDSOa 
Berkshire. SL 41 LD. 




INVESCO MIM 

COMPLIANCE crrY 

c. £25,000 + Benefits 

rarotelnttcoryaiy aMauuU^ w^ LALTTBOJ. 

industry and the SROs waid b« a dfcrtrxj advantage, Pw™tyqunsfiod. Kn3 '^®4o#olU»i*airtte9 

Applications, tatecSng Ml curriculum vitae, should be sent to: 

The Personnel Manager 
INVESCO MIM Holdings Limited 
11 Devonshire Square 
LONDON EC2M4YR 


MANAlilNti 
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ACCOUNTANCY COLUMN 



, v By Andrew Jack 


'.DEEP D* the recesses of Moorgate 
. Place in London, home of the Insritnte 
.^ Chartered Accountants in England 
'.and Wales, there Is a metaphorical 
J'rstsmd of clanking. Council mgmhwrg 
.* are damb«irig into suits of armour as 
'.they prepare for battle. 
f ' After six years' of timidity, the ded- 
‘ sion-makera are gearing up for a 

• spring offiensiTC against the critics In 
i thdr own ranks. They say they need a 
£ substantial, rise in subscriptions to 
. I preserve and expand their activities. 
*, ■: As new has trickled oat from the 
‘ manors annual “conference’" in Bir- 
/ m* n g ham last weekend, it emerged 
/that there had been unanimous 
^approvalfor an increase. Proposals to 
'- ; go before members at their special 
' meeting in June suggest rises in all 

charged for 1393 except those for 
■. retired members. - 
r . The principal changes are a £15 rise 
Trin the annual subscription to EU5 for 

• TTJt mod- other EC members of more 
f than five years' standing, with further 
{ rises of 125 per emu above InPattan 

• ‘for the following two years; an 
■-mcrease'in' practising certificate foes 
’-from £36 to £60, with simila r rises 
. over the next two years; and a jump 

• in the admission and re-admission 
> fees fmm £178 to £285 from the begin- 
{ nfog-of next year, and to £400 from 

• the start afl994. 

i; "The institute really cannot eon- 
1 feme to have annual deficits,” Mr Ian 
{ ■McNefl, the president, warned in a 
statement on Monday. “Without sub- 
*, stantiaHy increased funding, the only 
" ■ alternatives would be to cut essential 
^services to members and to reduce 
i. our activities. ” 

!. Mr Andrew Colquhoun, secretary 


declares 


and chief executive, said on Monday 
that the institute is likely to reveal a 
deficit of £200,000 for the year to 
December 81 1991 when audited fig¬ 
ures are released in March, and proj¬ 
ected a deficit of £500,000 for 1992. 
That comes on top of a deficit for 1990 
Of £833,000. 

It might seem ironic that the profes¬ 
sional association for chartered 
accountants was not able to balance 
its boohs in 1390, and does not antici¬ 
pate doing so for the following two 
financial years. But Mr Colquhoun 
has a series of responses that are by 
now well-oiled. 

“There is nothing unique in our 
financial problems," he says. “At 
their root is the tact that our rates are 
very low in real terms. The Chartered 
Accountancy qualification offers a 
cachet with considerable advantages, 
for a price comparable to membership 
of a golf club.” 

Other accountancy bodies in the 
UK and abroad are str u g gl ing with 
similar deficits, be argues. So are the 
equivalent bodies in other profes¬ 
sions, which often charge more (£380 
last year for the Law Society). Mem¬ 
bers of the Scottish and Irish accoun¬ 
tancy institutes pay more than their 
Kn gHah and Welsh counterparts. 

While revenues have remained 
static, the recession has started hurt- 
fog the commercial activities of the 
institute, particularly the publications 
division. Money from recruitment 
adverts has declined sharply, for 
instance, and Mr Colquhoun predicts 
it will not pick up again until well 
into 1993. 

At the same time, oper ating costs 
have continued to rise. ICAEW’s obE- 


war on its growing deficit 


gallons to support stronger financial 
reporting standards (such as its con¬ 
tribution to the Accounting Standards 
Board) and its international commit¬ 
ments have stretched existing bud¬ 
gets. 

“We can axe people or services but 
there is an impact on what is pro¬ 
vided,” he says. “We cannot have a 
situation of continuing deficits. More 
discretionary activities of direct bene¬ 
fit to our members may be squeezed 
out But we must continue to properly 


It might seem ironic 
that the professional 
association for chartered 
accountants was not 
able to balance its books 
in 1990, and does not 
anticipate doing so for 
the following two years 


fund our public interest commit¬ 
ments.” 

The council has held back from pro¬ 
posing a large increase in subscrip¬ 
tions since 1985, when it was defeated 
by just 02 per cent in a vote of all 
members. It estimates that the deci¬ 
sion cost it £6.4m in foregone revenue 
up till the end of last year. 

Now they are ready for a new fight 
1 believe we have a much better cam¬ 
paign this time,” says Mr Colquhoun. 
In 1385, be says there was hardly any 
argument put forward by the council 
far a substantial rise. Last autumn, by 
contrast the case was put forcefully 
in an eight-page discussion paper sent 


to members called "Financing the 
Institute". 

The result has been one of the larg¬ 
est mailbags the ICAEW has ever 
received on an issue. While those who 
write are not a representative sample, 
officials draw comfort from the fact 
that about half the correspondents 
have supported the counrfL 

Nevertheless, there are serious con¬ 
cerns voiced by members about the 
need for an increase, or wider doubts 
about the direction of the institute 
and the services it provides that have 
been stoked by the suggestion of big¬ 
ger subscriptions. 

One view is that the ICAEW 
neglects parts of its constituency, 
pandering to the larger accountancy 
firms while offering relatively little to 
smaller practitioners or those outside 
practice. Others suggest that with an 
increasing range of powerful indepen¬ 
dent bodies regulating aspects of the 
profession - such as the Accounting 
Standards Board and the Audit Prac¬ 
tices Board - its importance is 
waning. 

A meeting at the Institute last year 
drew a parallel with the medical pro¬ 
fession, which has two separate bod¬ 
ies: the General Medical Council, 
which regulates the profession and 
disciplines its members, and the Brit¬ 
ish Medical Association, which repre¬ 
sents doctors’ own professional inter¬ 
ests. The ICAEW, some suggest, 
might have to move in that direction 
to survive. 

There are more direct concerns 
about costs relating to the subscrip¬ 
tion increase as well. The ICAEW cur¬ 
rently employs about 460 staff, a sig¬ 
nificant number by any standards and 


an increase on last year, although 
arguably low as a proportion of all 
members. 

External consultants have scrutin¬ 
ised different departments for effi¬ 
ciency and have concluded, the 
ICAEW says, that each offers value 
for money and some are s ignificantly 
under-resourced. The corollary, of 
course, is that they have failed to 
identify areas for savings. 

How the fees are structured also 
raises questions. The larger firms and 
businesses often pay the annual sub¬ 
scriptions of members they employ, 
while others, including many sole 
practitioners, have to pay the fees 
from their own pockets. The ICAEW 
sees no way of being able to distin¬ 
guish different fee levels for the two 
approaches. 

"At least they have given us a lot of 
Information on the reasons for the 
increases this tune.” says Mrs Jane 
Gillbe, a sole practitioner from Sur¬ 
rey. “But I think they have spent too 
much on glossy brochures to explain 
It I can sympathise with them, but 
they should not have let themselves 
get into such a mess. 1 don't believe I 
should have to pay the increase.” 

She decided not to incur additional 
fees by registering as an auditor last 
year. But sbe does use the institute's 
library, and finds the services pro¬ 
vided by Its tax faculty useful. In a 
sense, she is trapped. While she could 
potentially practice as a tax consul¬ 
tant without being registered as a 
chartered accountant, she says she 
will not resign. “I think my clients 
respect the chartered accountancy 
qualification and the ethics that go 
with it." 


COMMERCIAL MANAGER 

Airport & Downtown 
DUTY-FREE 

JOINT VENTURE IN ROMANIA 

This jocni venture bdwe en a moaesiTid and imaginative auanamual 
group and positive dunking Romanian State Authorities seeks a 
commercially astute, dynamic. Qualified Cbanczed Accountant or' 
eqoivaku with mi n imum 5 yean' PQE gamed at management levtl 
within the docy-free or department stoic* fields based in Bucharest fas 
early 1992. 


To take up this exceptional challenge, you must be fluent in 
Romanian and F-ngi,ih, have a proven record in managing and 
motivating naff, possess dear presentation and commmucation slrilli, 
a c cat Homed to a high kvd computerized environment, capable of 
setting up and handling effective systems & controls, responsible for 
i mp l emen ting aU accounting and adminutnUoa fpactions, able to 
operate autonomously whilst retaining a flexible team-spirited 
attitude - all in all you are opened to make significant cxBUrSxujom 
to Ibe successful planning, building and profitability of the J-V. 


The prospects for long-term p er s onal and professorial opportunities 
and progression within the Group ate excellent for the above 
described outstanding individual now happily employed but seeking 
greater freedom of career expression and enhancement as this most 
exciting field. 

Znccrvicwi will be held m SJL Asia and London in early February. 
Please forward detailed retumd with a covering letter, full 
amlrinisU, salary history and retp rire m cn ii no later than January 
27th. 1992toe 

Box No: A1733 Financial Times, 

One Southwark Bridge, 

London SB1 9HL 


Lewflng Pmurion and Baneffi advisor* require consultant with specific 
emphasis on Pension Fund Annual Report preparation and analysis and 
Pension Fund investment strategies. Uust be e qualified Chartered 
Accountant wrfth Audit and securities Industry experience. Wnbnum z years 
experience essential. 

C.V_» to Bax No: A173S Financial Times. 

One Southwark Bridge, 

London SEi BHL 



EARCH & SELECTION 


Finance 

Director 

Retail 

Consumer 

Durables 

c.£45.000 + ear 
+ bonus 

Leicestershire 


Our efient is the successful and autonomous retail arm of a £1 billion turnover pic. 
Thedfrisian and parent are experiencing unprecedented change and growth and the 
working w wj r munwi i is ex ce pti onally dynamic and rtwiiwiging- Due to internal 
reorganisation, a Finance Director is required to join the closely-knit and high 
caKbre Board. 


THE POSITION 

• Reporting to the M. D. Retail, yon win 
develop die management and staff of the 
Finance and Systems areas. 

• Manage die timely prep ar ation of 
monthly and annual financial reports, budgets, 
forecasts and 3 year plans for 

Retail and Servicing. 

_• Develop the existing information systems 
for Retail and Servicing. 

• As a member of the Retail Board, 
assist in improving the profitability of the 
Division. 

Interested candidates should write 
enclosing foil CV. and daytime telephone 
number quoting reL204 to; 

HUP, 9th Floor, Hlernmii House, 

12-20 Camomile St, London EC3A 7PJ. 


THE REQUIREMENTS 

• A qualified accountant with a proven track 
record of successful financial management, 
within a fast moving environment in the 
service sector. 

• Aged 37-47, yon will be a first rate 
technical accountant, with a 'hands-on* 
management style. 

•A background in developing and operating 
sophisticated financial systems is a prerequisite. 

• A whole-hearted, committed approach to 
your work is essential in order to fit in with 
the culture of the management team. 

:tc& 

PARTNERSHIP 




Financial Planning Manager 


City 


To £50,000 pa+bonus, bank benefits and car 


Standard Chartered, a major International banking 
group, operates in more than SO countries worldwide. 

The Bank maintains a long standing presence 
throughout the Asia Pacific, Middle East and Africa 
regions and is an acknowledged market leader in 
the delivery of high quality trade finance, treasury 
and foreign exchange services across 
its. extensive network of branches and 
subsidiaries. 

.We are seeking to recruit an 
exceptional, qualified' accountant 
capabfe of handling a broad ranging 
role, covering issues vital, to the 
Group's continuing development Key 
tasks will include evaluation of projects 
and financial performance, budgeting 
and long-tom forecasting, as well as 
strategic and M&A work. Candidates 
must have a sound understanding of 
technical accounting and tax issues. As 
. a member of the Group. _ 

= Standard Chartered 



International travel and liaison el the highest level 
within the Group. 

The successful candidate will probably have five 
years' post-quaHflcatlon experience and be aged 30- 
35. Candidates should display high levels ol 
commitment and achievement and must be 
geographically mobile. The ability to 
communicate financial issues effectively 
to senior management throughout the 
Group is of paramount Importance. 
Experience within financial services is 
preferred but nol essential. 

Career prospects are excellent with the 
opportunity to follow previous team 
members Into an operating unit, either 
In the UK or overseas, within a 
relatively short timescale. Please write, 
in confidence, with full career and 
remuneration details, as well as home 
and day telephone numbers, lo James 
Forte at KPMG Selection and 
Search, quoting reference 
8729. 


ws 


©Selection & Search 

2-3 Dorset Rise. BhnkfHan, London EC4Y 8AE 





My client is the UK brand leader 
to its- field and a part of a multi¬ 
national manufacturing giant. 
Products are mainly for the auto¬ 
motive and electronics industries. 
Hie UK head office is located in an 
easily accessible business park 
office development. 

Reporting to the Head of Finance, 
flm incoming appointee for this new 
position will assume broad respon¬ 
sibilities for the accounting and 
financial management activities 

of .a turnover of £20m. Due to 
substantial growth and diversifi¬ 
cation over recent years a new 
computer system is being installed 
land the finance function’s structure 
ia to be redefined. 


Candidates will be young chartered 
accountants who are considering 
leaving the profession, or those who 
have held a general accountant 
position of some responsibility, 
where the opportunity existed for 
malting commercial judgements 
and exercising leadership qualities. 
The need for strong interpersonal 
and co mm unications skills is vitaL 
The role offers growth potential. 


Please apply 1° writing to 
Peter Barnett, quoting ref. 9085 
at Barnett Consulting Group Ltd, 
Providence House. River Street, 
Windsor, Berkshire SL4 1QT. 
Telephone: 0753 856723. 


IV 0 r / cl 


Amc-rican Express 
occupies the premier 
position as ihe world's 
leading Travel Related 
Services company. 

As you would expect, 
the quality of our staff is 
ol paramount importance 
in the maintenance and 
promotion of this 
standing, We work 
together under 
the banner of 
' W o r I d vv i d e A c h i e v e r s'. 


W 
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FINANCE OPPORTUNITIES - Brighton 

Truly ambitious people are rare, and opportunities for them to prove their abilities and 
develop skills are even rarer. Few people have the professionalism and confidence necessary 
to make a real name for themselves in the fast moving world of international finance. 

Newly Qualified Chartered Accountants 

Financial Reporting and Planning, you will be responsible for preparing and presenting 
operating results lo Senior Managers. A dear, incisive mind is vital for the analysis and 
interpretation of financial results and business trends. You will be in dose contact with 
finance staff throughout Europe. Having trained at one of the top five companies you will 
have experience of US General Accountancy Practice. 

Audit, conducting operational and financial reviews throughout the Banking and Travel 
Related Services Divisions in UK and Europe, you must be prepared to spend a substantial 
amount of time abroad. 

Internal Control, a high profile area with control responsibility for UK. Scandinavia, 
Middle East and Africa. You will take a pro-active role in maintaining the integrity 
Financial Records, safeguarding the company’s assets, their efficiency and effectiveness. 

• We also require a recent financc/busmess graduate prepared to gain a professional 
accountancy qualification to provide support in these areas. 


Traasary 



Project Manager, undertaking wide-ranging analysis, co-ordination and controlling of 
Treasury related projects with particular emphasis on funding foreign exchange and cash 
management operations throughout Europe, the Middle East and Africa. 

Two Treasury Analysts, one responsible for Bank account cash management routines for 
certain European countries and the ocher assisting with the management of Foreign 
Exchange exposures. An understanding of International Banking is essential. Professional 
qualifications would be an advantage. 

For all these positions PC skills are essential and languages would be an asset. If you tun c the 
necessary qualifications, drive and enthusiasm to become a ‘Worldwide Achiever', the 
rewards arc considerable. Starting salaries for the above positions are highly competitive and 
include mortgage subsidy and other benefits. 

Assessments for these positions will take place on Sunday 9th February. Closing dale for 
applications is 30th January 1992. Please send your C.V., stating which position you are 
interested in, to: 

Natalie Seward, Human Resources, 

A m eri can Express Europe LTD., 

Ameat Home, 8th Floor, Edward Street, Brighton BN2 2LP. 

For more information please call 0273 5264SS. 


SRHAllb 

SERVICES 
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Price Jfhterhouse 

EXECUTIVE SELECTION 



Group Treasurer and Secretary 

£35,000—£40,000 + bonus + benefits Cheltenham 


Our client is the UK arm of a £2.5 
billion turnover European Group 
with operations throughout the 
world. The UK companies are 
principally engaged in the 
manufacture of aluminium 
products and in trading activities 
on a divisional basis. 

Reporting to the Group Chief 
Financial Officer in Switzerland, 
the UK Group Treasurer and 
Secretary provides a treasury 
management, legal and company 
secretarial service to the UK- 
operations.Treasury responsibilities 
include the arrangement of loan 
facilities with the Group's banks as 
well as meeting foreign exchange 
needs. Company Secretarial duties 
include overall responsibility for 


the Pension Fund in addition to a 
wide ranging legal advisory role, 
liaising with subsidiary manage* 
ment over contractual and 
litigation matters. 

Candidates will be qualified 
Chartered Accountants and may 
supplement this with ACT or 
ACIS. Aged at least 33 you will 
have held a corporate treasury 
management post and will be 
familiar with bank negotiations and 
with a range of financing measures. 
You should be confident in 
Secretarial matters and will have 
been involved with pension fond 
management. %ur broader 
commercial knowledge should 
enable you, with assistance from 
the Group's lawyers, to understand 


and advise on legal matters. 
Mature, tactful and trustworthy, 
you should be prepared for hard 
work and able to function 
autonomously. Knowledge of 
either French or German would be 
an advantage. 

Generous relocation is available 
for the right individual. Interested 
applicants should write, quoting 
reference MCS/8934 and enclosing 
a CV and salary details to: 

Mark Hartshome 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
Livery House 
169 Edmund Street 
Birmingham 
B3 2JB 
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GROUP FINANCE DIRECTOR 


:• v. Consumer Durables 


Wl4GoFridor 


c£60,000 


' Qur cSentfe-a medium sized quoted- ? 
FT^C^ rn^ufacl ur ing company . ; 
With a turnoverofc.£40WLThe 
Cw-otJffhas experienced escaeptfonal 
Hs Inception through 
strong product development rind, 
latterly, the devekqamentof an 
bverseas s&lesandL riiartcertfng ‘ 
strategy. As head of the Group - 
financie fu nrtidn, reporting to the 
■ Chief Executive aridtothe Board, -. ; 
.you wfllbe.able to denwnidratB . ‘ 
sucxress in a sfmilarrole Ideally 
within a manufacturing - V.; A . 
environment coupTed with 
some international exposure. - 
ResponsBsilfties wQI Include the' 


: ; enhancement of relationships with 

A institutional Investors and advisors 
'ar^ma^infiajt to the Group’s /•,- 
overall commercial strategy. . 

% Candidates are likely to be aged. 
between 33 and'45. This Isa*key^ . 
appoirrtrhent requiring thehighesA 
- te^crfgeneraland. financial 
management skills whilst at the' - 
same tlme necessitating a hands- 
on styles .... - 

Candidates should submit Career. - 
detailsby Monday .27' January 1992 
■to pavfd Pottfer. FCMA 
Wheale Thomas Hodgins PLC, ■. 
) 9 Unity St^ Bristol BSI SHH. 

- Please quote Ret B405/FT 


NORTH WEST 


TO £35,000 + CAR 



This long established family controlled business is 
embarking on a major re-organisation including the 
relocation of its Head Office from London to the North 
West. The Company which Is primarily engaged m 
commodity trading on a wodd-wtde basis has recertify 
been given new locus Improving operational effectiveness 
and continued successful expansion. 

Reporting fa the Managing Director and part at a small 
energetic management team you wtf be expected to make 
a significant contribution from day one fa the decision 
making process. Key tasks will include the development of 
financial and management systems, enhancement of 
management repotting, together with tax, treasury 
management and company secretarial issues. 


A young qualified accountant, ideally aged 27-35, with 
good commercial skills, you will have a hands on 
approach and a firm belief in teamwork. Experience of 
multi currency transactions and working In an international 
trading environment would be a distinct advantage. A 
board appointment is envisaged in fae shortftnedlum term. 

Please send fall personal and career details Including 
current remuneration level and daytime telephone number, 
(n strict confidence to Angela McOermottnoe, Coopers & 
Lybrand DeloUte Executive Resourcing Ltd., Richmond 
House, 1 Rumford Place, Liverpool, L3 90S quoting 
reference 252AM. 


/i 
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i&Lybrana 

Resourcing 

i Desoitte 





DEVEL 
CAPITAi 


bPMENT 
L EXECUTIVE 


First Step into Financial Services for Newly Qualified Accountant 
Central London To £30,000 + Banking Benefits 

Morgan Grenfell Development Capital was established only two years ago as 
the fourth operating division of the international merchant banking group. 

Morgan Grenfell. It is now recognised as one of the UK's leading teams in the 
management buy-out market 

The successful candidate operating as part of a small team erf professionals 
will receive a thorough induction to the development capital industry with 
particular emphasis on management buy-outs and will be involved in 
research, the preparation of investment reports, reviewing legal 
documentation, client negotiation and monitoring the investment portfolio. 

The nature of the rde demands a high calibre individual who will have the 
ability, energy and ambition to succeed in a stimulating and dynamic financial 
services environment 

Aged 24-26. candidates will be graduate Chartered Accountants who must 
have strong analytical, interpersonal communication and computer modelling 
skills and be able to demonstrate a sharp commercial focus. 

The position offers excellent scope for progression both within the division 
and the Morgan Grenfell Group in the UK and overseas 

Please apply directly to Collette Harrison at Robert Half. Freepost Walter 
House. Bedford Street 418 The Strand. London WC2R OBR Telephone 071- 
836 3545. Alternatively, fax your details on 071-836 4942 


Financial Recruitment Specialists 
London - Birmingham - Windsor 
Manchester ■ Bristol ■ Leeds 
Southampton ■ Wolverhampton 
Brussels ■ New 'fork and 52 
offices worldwide 



THE HUMAN FACTOR 



Management Accountant 

Improving business practices 

City To £35,000+benefits 

Our client is a leading, progressive City law firm which provides Ihe full range of legal services to 
a prestigious UK and overseas client base. Recognising that its reputation for excellence is built 
not only on professional expertise but also on the quality of ils business support functions, the 
practice wishes to recruit a management accounting specialist to complement the skills of its 
existing accounts team. 

Reporting to the Financial Controller, you will prepare monthly management accounts, conduct 
profitability and variance analyses, prepare budgets and be responsible for the development of 
innovative management reporting procedures. 

You are a graduate qualified accountant with sound experience of modern management 
accounting techniques in a commercial environment. Familiarity with computerised systems and 
spreadsheet applications is essential. Your personal attributes include sensitivity to the nuances 
of a partnership culture, together with the interpersonal skills to establish credibility at all levels. 
However, previous experience in a professional practice is not necessary. 

Please write in confidence, enclosing full career details to Tim Knight quoting reference C2739/7. 




Selection & Search 

2-3 Dorset Rise. Blackfriars. London EC4Y 8AE 


SEEKING 

NEW 

CHALLENGE 

Economist, 27, MA 
Cambridge, Research 
Master's Degree. 
British, with fluent 
French, Dutch and 
German. 

Experienced in 
East European Markets 
and E C. affairs. 

Currently living in 
Brussels. 

PLEASE CONTACT:- 
Tel: (32-2) 731-0206 
Fax: (32-2) 741-1601 


APPOINTMENTS 

ADVERTISING 

appears every 

Wednesday & 
Thursday & 
Friday 

(International 
edition only) 


Ambitious 

Graduate 

Accountant 

to <£40,000 + Car + Benefits 

This opportunity is for on individual enlivened by 

high-calibre p4fessional office - the challenge of >vork | ngw , ^h<gh^ 
motivated end intellectually able colleagues who operate with me 

minimum of bureaucracy. _ . , .. _* .. 

The task is to manage successfully the financial accounting funqion 
and its interface with management reporting. Recognised as me ‘y^np* 
of the organisation's financial control, this position reports to the Finance 
Director and also carries responsibility for accounting systems and contror 
of the tax compliance function. Success will require a strong curiosity about 
the business and its products, the desire to set accounting figures intneir 
business context ana a commitment to precision. There are interesting 
career development possibilities and precedents which are actively 

encouraged by the Company. _, . 

The client is a specialist financial services business mat is succesrtut, 
well regarded and powerfully backed. They need a big six qualified 
graduate accountant with a high grade degree and a minimum or mree- 
four years' post-qualification experience outside the profession. Well 
developed communication skills and the ability to analyse problwns from 
first principles are pre-requisite. Experience of accounting tor hedgiiK) 
instruments (futures, swaps etc) though not essential, would be particularly 
relevant. Location - central London. 

Please apply in confidence quoting Ref L5G5 to: 




* •: V 
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Brian H Mason 
Mason & Nurse Associates 
i LancasterPlace, Strand 
London WC2E7EB 
Tel: 071-2407805 


Mason 
& Nurse 

Selection & Search 


^kSOUTHERN 

ufELECTRIC 


Price Waterhouse 


EXECUTIVE SELECTION 




Head of Corporate 
Financial Planning 

A key reporting ^investigatory role 

c. £40,000 plus car and bonus Maidenhead 


\\\. 


Southern Electric is the largest 
(by market capitalisation^ the 
12 regional electricity companies in 
England and Wales and has a 
turnover exceeding £1.5 billion. 
Post-p rivatisation, our strategy for 
the future is focusing upon reducing 
costs, improving services and growing 
our core electricity business through 
effective energy marketing both 
within our residential customer base 
of central southern England, but also 
to large commercial and industrial 
customers across England and Wales. 

We are looking for an enthusiastic, 
ambitious, and strongly self- 
motivated qualified accountant to 
head up our corporate financial 
planning team (comprising three 
units — finan cial pl annin g fit 1 
modelling, management accounting 
and financial systems). 

This is a wide ranging and 
demanding role. Monitoring on-going 


performance; analysing company-wi de 
trends; making presentations to and 
advising senior group management; 
financial appraisal of potential 
acquisitions; preparing investor 
relations material; evaluating 
capital expenditure proposals; 
providing input to our corporate 
plans; — and more. 

Managing and further developing 
the contribution of this function 
means that you must have had strong 
exposure to broadly based financial 
and management accounting systems 
as well as company re-organisation/ 
acquisition deals within a major pic. 
You’ll need first class written and 
verbal communication skills, and a 
strength of character and mental 
toughness that enjoys the limelight 
and thrives under pressure. 

Make no mistake — this is no static 
role. We need a s tro ng lateral thinker 
with vision — possessing the self- 


confidence, cutting-edge, drive and 
ability to “take charge" — indicative 
ofsomeone who will makea significant 
impact on our ability to monitor 
and run our business. In return, 
progression within our operation is 
wide open — restricted only by your 
personal hunger and ambition. 

Write, quoting reference 
H/1223/FT enclosing a lull CV 
and salary details to our advising 
consultant, Hamish Davidson. Tell 
him why and how you would make a 
difference and the extent to which 
you could successfully take on and 
develop all the varied aspects of 
this role. 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
Milton Gate, 1 Moot Lane 
London EC2Y9PB 
Teh 071-939 6312 
Fax:071-6381358 




Ifr 


City 


Senior Manager 
Forensic Accounting 





:.V»" 

Ui 


Robson Rhodes are a leading medium sized practice which 
has taken a visionary and positive lead in restructuring 
core activities. We concentrate on quality niche services 
which provide significant added value. We are enjoying 
significant growth in these premium services. Through 
being innovative, highly skilled advisers and encompassing 
a thoroughly commercial attitude we have developed a 
strategic business with the goal of providing a total quality 
service to clients. 

We now have a requirement for a Senior Manager to join 
our forensic accounting unit co work on professional 
negligence claims, resolution of commercial disputes, 
international fraud investigations and expert 
determinations. The unit enjoys an exceptionally high 
profile within the firm with substantial senior partner 
involvement. It has grown substantially in recent years 
through this commitment particularly with the winning 


c £50,000 

of new assignments on a regular and consistent basis. 

Ideally you will be a Chartered Accountant with the 
ability to communicate across accounting, legal and 
insurance disciplines at the highest lex-el Wtik fi i 

“ d M 

SdX! ** “ mn, '" SUraK potenrial, 

ctr«Fe° r " “ rnn *' “ -'>*> meeting 

p« c h z. Nei,on ' “ 

831 2000, or write Knanc * on 071 

Street, London WC2B House, 39-41 


ROBSON RHODES 
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Chief Accountant 


cJS28,000+car 


Cheshire 


This leading European chemicals, pharmaceuticals and metals group has substantial 
and expanding UK operations, and now seeks to appoint an experienced accountant to 
strengthen its financial expertise. Managing a team of twelve, your responsibilities will 
include ail aspects of financial and management accounting, including the preparation 
of accurate and timely monthly management and annual statutory accounts, pay roll 
and credit control. 

Professionally qualified, you will have sound commercial experience together with 
excellent communication and man-management stalls. The ability to work with a high 
level of autonomy and to tight deadlines is essential, and candidates should also be 
capable of developing into a more senior role in due course. 

To apply please send cv indicating current salary to: Be than Keirl, Ret 5500/BK/FT, 

PA Consulting Group, Fountain Court, 68 Fountain Street, Manchester M2 2FE. 

Teh 061-236 4531. 


^ Consulting 


Group 


Creating Business .4dvantage 

Etecwite Rccmtracof ■ Human Remurce Consultancy . Ad terming »nd Communicmiioas 



x j_i N 

Corporate Finance / Systems Development 

MBA/ACA 28-35 


Pentos is the UK's leading specialist retailer of books, posters, prints, 
greetings cards and commercial stationery, trading from over 400 outlets 
through a powerful portfolio of brands which indude Athena, Dillons, 
Hatchards and Ryman. Group activities also include a well psfrHHvri 
and profitable office furniture division. 

Despite the adverse economic climate, this dynamic group has achieved 
outstanding growth through a selective strategy of organic and acquisitive 
expansion and it is well placed to maintain this impressive record. 

There is a need for an outstanding individual to create; develop and 
coordinate strategic initiatives within the group Based at the group's 
Head Office in London, responsibilities will indude: _ 


c. £55,000 + Bonus, S. Options, Car 

• Ensuring group management information systems are developed m 

order to maintain and enhance competitive advantage; 

• Workingon a project baas on a broad range of commercial and 
financial matters. 

Candidates must have at least four years corporate ,. 

experience, preferably within a consumer-orientedl ana be 

familiar with advanced evaluation techniques. Wefl-oevBPpe a 
computer modelling skills and knowledge of state of the art information 
systems are also essential. A sharp intellect and Strong comnwrajU 
acumen, together with excellent presentation skills, are vital to succeed 
within fast-moving envirorunmt- 


Evahiation and appraisal of strategic options, including 
acquisitions, disposals and other business ventures; 




JTAIMT1ES 

AS gOCIATE S 




Interested applicants should write to 

James Hyde at the address bdow, enclosing a__ 

detailed CV, and quoting reference number 097J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company __, 


ESSEX 


C £50,000 + CAR 



With turnover approaching £30m, our client is a 
well established provider of services In the air 
transport Industry. Sales and profits have 
significantly increased despite the current recession, 
as a result of positive marketing and cost 
containment, underpinned by long term contracts 
from blue chip companies. 

As Finance Director you win be one of the three top 
executives in the group. Major aspects of your role 
will be ensuring the provision of qualify 
management information fa enhance decision 
making; raising finance to support continued growth; 
and supporting managing directors in contract 
negotiation. 


A qualified accountant, you will be already at board 
level in industry. Previous exposure to aviation, 
engineering or a contract based activity will be a 
plus. 

Please send full personal and career details In 
confidence. Including current remuneration level, to 
Edward Simpson, Coopers & Lybrand Deloitta 
Executive Resourcing Ud, 76 Shoe Lane, London 
EC4A 3JB, quoting reference ES888 on both 
envelope and letter. 


/J 



Computer Audit Manager 

Recently Qualified ACA - 

Tackle the systems behind the success. 

Circa £35,000 + Car + Financial Sector Benefits 
Chatham, Kent. Relocation Package Available 


Black Horse Financial Services, a subsidiary 
of Lloyds Abbey Life pic, with over £1 
billion under investment, is one of the 
fastest growing life and pensions groups in 
the country. Our continued growth, and 
our plans for expansion, have given rise to 
the need for a Computer Audit Manager. 

This is a new position, reporting to the 
Chief Internal Auditor and the wide 
ranging brief will include establishing a 
computer audit function, preparing and 
developing audit standards and plans, 
managing and controlling computer audits, 
and the recruitment, training and 
development of staff. 

Applicants should be graduate chartered 
accountants who having qualified within a 
large firm environment, hare gained at least 
two years relevant post qualification 
experience either in the profession or a 
major commercial organisation. While 
financial services and IBM mainframe 
experience would be desirable, of far 
greater significance will be your well 


developed commercial and interpersonal 
skills. This is a genuinely high profile role 
requiring applicants who can market both 
themselves and their department within 
the Company, and exploit the many 
opportunities for career development. 

In return for your commitment, 
professionalism and talent, we are offering 
a benefits package that includes a quality 
company car, a mortgage subsidy, other 
large company benefits and if required a 
relocation package. 

For farther details and to arrange an 
interview, please contact our consultant 
Adrian Simpson BSc ACA, at Barclay 
Simpson Associates, Hamilton House, 

1 Temple Avenue, Victoria Embankment, 
London EC4Y 0HA. Telephone 071-936 
2601: 


Black Horse 
Financial Services 



S THE PHILHARMONIA 
B FINANCE DIRECTOR 




West End 

London's leading orchestra has established 
an anvleble reputation both nationally 
and overseas, with a well-defined strategy 
lor continued development, they seek to 
strengthen the management team through 
the newty created appointment of a Finance 
Director. 

Repotting to the Managing Director, the 
position wffl encompass responsibility for 

the effective management of the finance 
and administrative functions. Particular 
emphasis of the role will be: 

• to provide timely and accurate financial 
and management information, ensuing 
sound analysis and reputing standards 

• to continue the development of com¬ 
puterised accounting and management 
Information systems 


Package c.£35,000 

• to be responsible for efficient 
management of the office and 
personnel functions 

Candidates will be computer literate, 
qualified accountants with a successful 
record as an innovative financial c ontroller 
In a small company environment. 
Commercial awareness and maturity win 
be essential ch a racteristics togethsr with 
excellent communication skills end the 
ability to adopt a diplomatic, yet 
authoritative approach. 

Fun c.v. should be sent to: 

SueSheriBrer 

Baker THIy Management Consultants 
22-24 The Courtyards, 

Croxtey Centre, Hatters Lane, 

Watford, Harts. WD1 $RR 




HANGHENT CONSULTANTS 

BAKER TILLY 

>'111 I I I I I 


I 


STAND OUT 


FROM THE CROWD 


Maximise your potential in. tomorrow’s employment market 

Demand more than well meaning Career Counselling or Outplacement advice 

Insist on real direction to your |ob search based on current market intelligence and 
interview feedback with the moat advanced Inpiacemem and Outplacement CxtOdcs 

Our subsidiary IntttMex accesses over 6000 unadveitised vacancies annually 
- mostly between £40,000 and £200,000 pa. - and makes recontmendaitonsfitHniis 
approved candidate bank without charge 



Telephone Keith MltcbeD on 
071-930 50-41 far an exploratory 
meeting without obligation 


Lantfaccr Horae. 19 Charing Cross Road 
London WC2HQES 

TcL 071-930 5041 Fan 071-930 50<8 


I N T E R E X fl C P L C - aicap.b much more 


CLARKS 

CHARTERED 

ACCOUNTANTS 

We are seeking a young 
Chartered Accountant 
with good aH-roond 
training and at least one 
year's experience of 
insolvency. 

The successful candidate 
will be required to carry 
out a range of 
assignments including 
corporate recovery and 
insolvency. 

The firm currently has three 
insolvency licensees and 
the applicant will be 

expected to obtain the 
necessary qualifications to 
become licenced. 

Apply in writing with 
full CV. to:- 

Cippenham Court, 
Cippenham Lane, 
Slough SL1 SAT 


TROUBLE SHOOTER 

WoktngfoM, Bcrki XSl^Mcv 

Career oppatL far t qatSBei tea (<35) from ini or thopraC to join ■ dinxsc 
PIC vth saonaks Com hHcdi ———f to Buneo, TVi,— . —v— - r^w- k, 
M^.Qf lfcmwi^« ,Acqaimnn«.yoBpABetiawe n | inwBwT «ndttMg. 

CHIEF ACCOUNTANT 

F w fi d jfc .HMfa OV O nr 

A faoMdudd mo ihii e niu poop nch a qodjfied tea (<4S) to rUvrkop * 
key AUhl Coatrat&m * iuff of 15, mgl/Ba sects, «««—*, coning project 
caaool A qua dewefapmeat will be mo}u daiae. 

MANAGEMENT ACCTS. 

Cnwky/HroioWLutoa mjMar 

HeritiaotianBl nmrat rotoror of engineering products seeks throe qulified 
■“WBasfiWi (<3S) *t tfac above tocWvTw . 10 be Kspoaabk far major p a j wt 
mi nhwfaipMfa|n wftMt 

MANUFACTURING ACCT. 

»wah*wri.*w« mjmur 

te cScm bave wen a maj. capon cedcr sad dn socks so adfitwa] qualified 
(<37) to bo t nro l v ul with fae pwpantio B of amp. sects, c ona g 
md tytusat dcrofapnoaL Sane travel to Europe. 

IN BRIEF 

Conamdal Maasgtc Munich (Ffamt (baa) £45,000 or 

CaovotcrAwSamCrt) Reafkg A St. Albam £35.000 car 

AtvaMn^BEnropcOO) Winter* Wfadxoa £30,000car 

Mnp- Aocoaaa Magt-fyS) Amrraham & Swindon mjoOOcsr 

Mon o fuan ring And Bcahffl OCLOOOcar 

03 Accamtaxm W.End £27,000 

NowiyQafiSod BaringHoko £25.000 car 

CoowiMrionAott Biadmdl £24.000 car 

UODotuiuice Scrora] location £ Ncgo. 

WNG US NOW FOR FURTHER DETAILS 

Deboo Executive 

102 Old Street London EC1V 9AY 
Telephone: 071-253 1216 (24hrs) • Fax:071-253 2750 



CORPORATE FINANCE 
EXECUTIVE 


London 


27 


25-40k + car 


We are a leading corporate finance boutique advising 
acquirers and vendors on deals worth between £2 million 
and £50 miUion. To meet increasing demand for our services, 
we need to recruit another executive: 

• a graduate and probably either a qualified chartered 
accountant, lawyer or MBA 

• with at least twelve months'experience in acquisitions 
and disposals, gained working for a quoted group or a 
corporate finance department in the City 

• keen to work in a demanding, entrepreneurial and 
meritocratic environment, which offers rigorous training 
and opportunities to earn promotion and high financial 
rewards 

Please send your CV, details of your present salary and a 
daytime telephone number to 

Barrie Pearson, Livingstone Fisher Pic, 

Acre House, 11-15 William Road, London NW1 3ER. 


lit 


LIVINGSTONE FISHER 


FINANCE DIRECTOR 

Required for 

LEICESTER BASED ENGINEERING COMPANY 

Our client Is a profitable Leicester based 
engineering company which has shown considerable 
growth and expansion over the last few years and 
now requires an experienced Finance Director to 
.manage Its financial and Internal accountancy 
department. Applicants should be between 30 and 
45 years of age and Ideally should live in the 
Leicester area. Salary and benefits negotiable. 

Please apply In writing to: 

Richard F. Messik FCA, Bellman Messlk, 

Chartered Accountants, 6th Hoor Winchester House, 
259-269 Old Maiytebone Road, London NW1 5RA 


Management 

Accountant 


London SW1 


c £33,000 


Our client is a small quoted UK oil 
and gas group. Since its incorporation 
three years ago it haw built a UK and 
International portfolio of exploration 
and production assets. 

As a result of its rapid expansion and 
to meet its future plans, there is now 
an imnnwriiflte requirement for a 
qualified accountant to join their 
gmall professional team. 

Reporting to the Finance Director, the 
role will encompass budgeting, 
planning, finflnrinl and management 
accounting. The successful candidate 
will become involved in PC system 
developments, cash management and 
taxation. 


p-qr>riiHgte« should be qualified 
accountants who feel that they could 
malro an imme diate contribution in a 
demanding environment. Previous oil 
industry experience is desirable but 
not essential. 

Interested cardiriatew should send a 
curriculum vitae quoting refi 568 or 
telephone: 

Nigel Hopkins FCA, 

97 Jermyn Street, London SW1Y 6J£. 
Tel: 071-839 4572 
Fax:071-9252336 

Cartwright 

~Hoplqns 


FINANCIAL SELECTION AND SEARCH 


(AgcovmJ&F 


Where Innovation is 
Fully Appreciated 


c£27,500+car 

Manchester 


With our electronics products at foe forefront of 
their market segments, an enviable growth curve 
and an unyielding commitment co excellence, our 
name has become synonymous with innovation. 

A quality we also look for in our people. To succeed 
as Accounts Manager in this dynamic arena, you'll 
need foe vision and creativity to play a photal role 
in our financial success. 

Wfe now have an opportunity for an Accounts 
Manager and are looking for an ambitious 
accountant with the talent to take on a broad- 
based, pro-acthe role. 

Reporting to our Financial Controller, your role 
will be to manage and co-ordinate our accounts 
function which spans 14 profit centres, and to 
actively contribute to financial growth. More 
specifically this involves, managing and preparing 
timely reports, initiating investigative reports and 
extensive liaison with external organisations. 

A folly qualified accountant with at least 3 years' 
post qualifying experience gained in a 
commercial environment, you must hare first¬ 
hand experience of implementing and dewloping 
sophisticated computerised accounting systems, 
inaddition, youll need vrell-boned communication 
and interpersonal skills to enable you to inspire 
the confidence and cooperation of your own 
team, as well as colleagues in other functions. 

We will reward your professionalism with an 
excellent salary and the kind of benefits you would 
eroect from a company of our standing, including 
folly expensed company car and BUR\. 

In foe first instance please write or telephone for 
an application form to: David Wakefield. 

Personnel Manager, Sharp Electronics (UK! Ltd, 
Sharp House, Thorp Road, Newton Heath, 
Manchester MI0 9BE. Tfel: 061-204 2462 
(Direct Line). 


A Major European Group with a US Parent, seeks talented qualified financial 
professionals to fill key potions in Europe. The Group has expanded succewMly fiS 
rapidly in recent years with manufacturing operations in fiveemopean^mSS.^ 

FINANCIAL CONTROLLER - ITALY 

Based initially at the manufacturing operation near Rome, the 
Controller will play a full role in thVmanageme^T^he^USSS 
Knowledge of Integrated Cost and Manufacturing Cental SySk 
necessary, together with a practical approach to pattern rtSSfol 
career experience should include US GAAP re ^ 

Management and Business Planning. The Controller win report 
General Manager and should be fluent in Italian. Aee shSw h? ^ 5“ 
thirties with at least ten years senior 

GROUP CONSOLIDATION - BELGIUM 

Based at the European HQ in Brussels thu w,- 
consolidation, analysis and interpretation otcrmm ma £ ascs the 
Reporting directly to the Group Controller the sivJ^cfi per * >mance * 
travel extensively in Europe and participate in candklat ® w* 11 

affecting financial performance. Experience of US GaaV^S*^ iMUC * 
Management is necessary. With Base 

experience, candidates should be fluent in ^ quaHfical:,0ft 

additional european language. En * lish and at least one 

Salary and benefits for each position wffl be commensurato -k 

and tire respective responsibilities of each position. "^candidate experience 
provided where necessary. assistance with relocation will be 

Please reply with foil career details and recent salary hi«« 

Tunes, One Southwark Bridge, London SEl 9 Hl^ to ®° x A1732, Financial 
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Financial Controller 

At The Leading Edge Of The Next Steps Initiative 


Centra! London 
c£40,000 + performance pay 

TOeOo'vcriniiexii’.s Next Steps initiative lias nesuhed in 
fundamental and far- marhing rfwng^ in many ports of the 
public s ecto r, with many new organisations being formed 
and lobg-eiKrencbed atritndesreplaced by a new service- 
orientated regime. This trend is underlined by a firm 
commitment to the principles of Total Quality Management 
' Owing to an internal restructuring in response to these 

ratBcal ctenges, this leading service provider is 
strengthening its central senior management team with the 
addition of a high-calibre finance professional. 

Reposting to the Director of Finance, you will have total 
control of this major organisation's finance function. 


including a significant new systems development. 
Managing a substantial team, you will be responsible for 
the production of all financial and management acco unting 
information, including budgeting and planning, and will 
ensure that financial systems and procedures are sufficient 
to achieve the Total Quality objective. 

A fully qualified accountant, probably in your 30s or 40s, 
you will have an impressive reconl of running the finance 
function of a large organisation and leading a large team. 
Knowledge of cash acco untin g is mandatory and equally 
important wifi be your ability to manage chang e and 
contribute to the evolution of this dynamic organisation. 
Experience of die public sector would be useful 

To apply, please send a full cv. indicating current salary, to 
Patrick Johnson, Ref: 5606/PJ/FT, PA Consulting Group, 
123 Buckingham Palace Road, London SW1W 9SR. 


T>A Consulting 
Group 


Creating Business Advantage 

BxaartneBEcrefement - Himran B r i nmmCuiiii iH iiiy - *<♦—-—. p _ 


Humberside 


Controller 

to £45/000/ cai> benefits 


Decentralisation of c£560 million turnover division of FTSE 100 pic creates requirement for 
progressive finance professional Key roie in establishing c£165 million turnover 'profit-centre' 
business unit 

THE ROLE 

Develop independent accounting structure to enhance financial controls and evaluate business 
performance. • Strengthen systems to improve reporting capabilities, management information, 
and maximise profitability. • Key member of management team with full involvement in 

development of business unit's strategic rimrHnn and gwral managpm gni 

THE QUALIFICATIONS 

Qualified Accountant Aged 33-38L Previous experience of tnteg. environment preferably food 
and drink, with major multiple retailer contact • Fxfriknf- man manager, ffn mffliimratnr and twin 
player. Persuasive and actiorecentred style that achieves results. • Track record rtf successful 
implement atio n of profit improvement programme in sophisticated manufacturing environment 

Please reply in writing to Townsend House, 30 Monkgate, York, Y037PFendoang a full cunicuhnn 
vitae and quoting Reference RBH1006. Telephone 0904 670648 Facsimile: 0904 611079 

in ROBINSON BROADHURST & PARTNERS 

■ -SEARCH AND SELECTION- 

f york 


FINANCIAL CONTROLLER 


IMI Capital Markets (UK) Ltd plays a major role in die international operations of Istitnto Mobiliare Italiano (IMI), 
one of the leading Italian financial services groups. The company arranges and par ti c ip ates in Euromarket 
rnmsnerirma flnd, thmngh its gnhsidiarics. actively trades Inte rnational Eqniries. 

The successful candidate will be responsible for the nmmng of the accounting department reporting direcily to the 
Chief Financial Officer. - 

The company provides a non-bnreaucratic. pro-active, team ori en t ated enviro nm e n t, and ap pl ica nt s should possess 
relevant post-qualifying hands-on experience, sound analytical and systems knowledge coupled with good 
commnnicaticn skills, knowledge of SFA regulations and a strong academic backgrotnxL 

A generoo s starting salary is on offer together with oa t s tand i n g benefits including subs idis e d mortgage, car and 
bonus. 


Interested candidates should send a foil curriculum vitae, including salary details and photograph to: 


MnMMcGnrk 

Personnel Manager 

IMI Capital Markets (UK) Ltd 

Walbrook House 

23-29 Walbrook 

London EC4N8BB 


(ImD 

N — CAPITAL MJ 


CAPITAL MARKETS UK 


Accountant — Lincoln’s Inn 

London WC2 
to $35,000 

The Honourable Society of Lincoln’s Inn is one 
of die four Inns of Court, providing accommodation, 
educational and dining facilities to Barristers who are 
members ofthe Inn, and students. Revenue is derived 
- foam various sources, in particular property rents and 
catering facilities including outside functions. 

Reporting to the Under Treasurer; the 
Accountant will assume overall responsibility for the 
pffirtfnt r unning «f arr rmntin g; and financial reporting 
activities, in c lu ding the implementation of a new 
computer system. Emphasis is placed on increased 

through communicating accurate 
. and timdy reports, especially in key commercial areas 
.of property, catering and refurbishment projects. 

You will be a Chartered Accountant (aged 30-40) 
with systems implementation experience, who thrives 

• - - ~ on involvement in day-to-day accounting matters. 

V-. Presentational skflls are also important as you will be 

required to attend and report at the various Committees 
of the Inn. . 

■iff? - Please reply in confidence to: 

JeffAdcockorBenColman, 

Clark Whitehall Consultants Limited, 

CLARK WHITEHILL 25 New Street Square, London, EC4A 3LN. 

S ea rc-h and Selection Telephone0713531577, Fax0713530525. 


Appointments 
Advertising 
Appears every 
Wednesday & Thursday 
(UK), 
and Friday 

(International Edition) 


EUROPEAN SYSTEMS ACCOUNTANT 


Circa £30 k plus car 

-j-g-l eadquartered in California with a 
European Head Office in the UK and 

- seven European operating subsidiaries, 

Informix is one of the worlds leading software 
companies. With the increasing penetration 
of open systems, we expea significant sales 
growth for our advanced relational database 
management software and tools througbota 
Europe, the Middle East and Africa. 

The quality of our internal systems is a major 
factor in our ability to control and under¬ 
stand our business as it grows. Interfacing 
with systems written primarily with our 
own software , we are now standardising 
on Chameleon for our accounting s\'stems 
throughout Europe. 

lb lead the continuing development of 
our accounting and other financial systems 
we now need to recruit a key player for 
our European finance team’ Using our 
leading-edge graphical technologies and 
established software tools, you will be 
responsible for the preparation of incisive 


Ashford, Middlesex 

presentation material for senior management, 
as well as analysis, control and exception 
reports. 

ibu are likely to be a qualified accountant, 
but demonstrable experience of systems 
implementation and development is the 
most essential requirement. Knowledge of US 
GAAP and European accounting practices is 
desirable , as are a sense of humour and 
the ability to work to tight deadlines. The 
role uill involve a significant amount of 
European travel. 

If you have the right profile and want to 
join a winning team please contact our 
Recruitment Consultant Adrian Hardy tit 
Marketing Mooes on 0932 2533S2 (during 
office hours) or 0932 2247S6 (ct'cs/weekeneis). 
Alternatively fax or send your CV to him at 
Marketing Moves, Romulus House, Church 
Road, Sbepperton. Middlesex TWI7 9JT 
quoting reference 421. Fax 0932 22SS86. 
Third porn ■ applications should be directed 
to Market in g Moves. 


fj INFORMIX' 


Finance Director 


London 

W6 


up to 
£40,000 
plus 
benefits 


5 


ORBIS 


Orbis Publishing Ltd is the £35 million 
turnover UK subsidiary' of the USS6G0 
million t urnov e r De Agostini publishing 
group. The group is the world’s leading 
publisher of partwork magazines and Orbis is 
a major part of the partwork division being 
responsible for publishing in the UK, 
German, Japanese and many other markets. 

These multi-market operations are 
controlled from London and there is now a 
need to appoint a Finance Director to 
manage the financial affairs of this complex 
operation and to continue the development 
of the sophisticated systems that are 
required. Reporting directly to the 
Managing Director, the right candidate is 
likely to be a qualified accountant in his or 
her thirties and will be able to demonstrate 
both the necessary experience and maturity 
to carry out this important role effectively. In 
addition, he or she must be able to 
demonstrate from the start that they possess 
the ability to folly participate in the wider 
general management of the business. 


Knowledge of the publishing industry' is not 
essential but experience of international 
operations, taxation and c ur rency 
management would be very' valuable as 
would reasonable fluency in a European 
language. Similarly, it b expected that a 
candidate at this level would possess the 
inter-personal and negotiating skills 
necessary to handle relations with bankers 
and professional advisers and the effective 
man-management of the finance department 
which is small but consists of a number of 
qualified and experienced personnel. 


If you believe you meet the criteria of this 
demanding position, please apply in writing 
enclosing a curriculum vitae to; 

Tire M a n aging Director, 

RefLJ, 

Orbis Publishing Ltd, 

Griffin House, 

161 Ha mmersmit h Road, 

London W6 8SD. 




C £35,000 
+ car 


Sussex 


FINANCIAL 

CONTROLLER 

Our client is a highly successful subsidiaiy of a well established international group 
and a market leading manufacturer of electronic control systems and Instrumentation 
for the chemicals, oil and processing industries. Product excellence and the ability to 
provide tailor made’ systems solutions have ensured an outstanding reputation with 
an expanding worldwide customer base. 

Participating at board level, this important position offers you the opportunity to be a 
high profile and influential member of a highly motivated management group. 

Leading a competent team you will be responsible for all aspects of the finance function 
including the provision of financial and management accounts, reports, budgets and 
forecasts. Proactive involvement in all business spheres will be essential as you will 
closely advise managers with regard to contract terms, pricing strategy and the financial 
impacts of their own operational areas. 

Aged around 30 to 35 and fully qualified, you are systems literate with demonstrable 
business acumen and managerial skills gained within a manufacturing, engineering or 
electronics environment. You are aiming to be a Finance Director within 3 to 4 years. 

Please contact Richard Warner at CONSULT, Atlas House, 17 London Road, Hindhead. 
Surrey 6U26 SAB. Telephone: 0428 606797 during office hours or 0252 724671 out 
of office hours (Fax: 0428 607198). 


Group Finance Director 

Quoted PLC 


South East 

This fuBy quoted Pan European Sales Organisation is 
recognised as a leading supplier of specialist industrial 
engineering products. 

ft seeks to appoint a top flight group finance director 
to join the senior management team and he/p ensure 
the successful implementation of an ambitious 
development plan. 

Reporting to the managing director and the board, the 
finance director will be responsible for the smooth running 
of the entire group finance and treasury functions 
Including a number of International subsidiaries. 


c £60,000 + Full Executive Package 

A chartered accou n ta nt , you wilt have a minimum of five 
years post Qualification experience, probably gained within a 
large sales oriented service or manufacturing company. 

A ‘Hands On' management style coupled with first class 
Interpersonal and motivational skills are prerequisites 
to be successful within this fast moving and 
entrepreneurial organisation. European language skills 
together with the ability to liaise with external advisors and 
institutions would be a distinct advantage. 

To discuss this outstanding opportunity further please contact 
Jonathan Cohen, on 081-9546166or fax081-954 1755,or 
*M7t& to him enclosing a detaikxiCV at the address below. 


4 Whitchurch Parade. 
Whitchurch Lane, 
Edgware, 

Middlesex HA8 6LR. 


Jp 

SEARCH AND 
SELECTION 


Tel: 081*954 8166 
Fax: 081-954 1755 
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TO 


HERE 
JET THE 



IGF1S 



Where else but on the FT’s recruitment pages. If our post¬ 
bag from successful advertisers is a yardstick, FT readers both in the 
UK and around the world, produce a very high response and, more 
often than not, are placed in the top jobs they apply for. Reassuring for 
FT readers, but even more so for advertisers. 

More senior European businessmen responsible for 
personnel, read the FT, than any other weekday newspaper. * 

The FT reaches more decision makers in many different 
markets. If you would like to find out more about them, please call 
Ben Hughes in London on Tel 71-873 4797. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


-Semite: EB1U »W 
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FINANCE DIRECTOR 


LONDON NW1 


This independent media communications compa n y, 
dom i nant .within the UK.and European markets, 
is undergoing a period of exceptional growth. 
.Commitment to a programme of investment in both 
people and technology underlies the company’s 
success. .Operating as it does in. an unusual 
niche market, opportunities exist for making 
substantial profits. .. 

This key appointment will assist the Board in 
the commercial and financial management of the 


AGE 35-45 

company as it continues to expand. The successful 
candidate will be a Chartered Accountant with 
experience of working within both large and small 


TO £60,000 PACKAGE 


with the ability to contribute effectively to the senior 
management team’s objective of maximising profits. 

International exposure, particularly with regard 
to contract negotiations, tax and treasury, is essential 
as the company operates throughout Europe as the 
majority partner in several joint ventures. There 


ROBERT WALTERS ASSOCIATES 


are plans to establish a presence in three more 
countries this year and so some international travel 
will be necessary. 

This is an outstanding opportunity for a proven 
finance professional to join a dynamic management 
team. 

Interested applicants should write or fax brief 
career details to Richard Parnell at Robert Walters 
Associates, 25 Bedford Street, London WC2E9HP. 
Tel: 071-379 3333 Fax: 071-915 8714. 


LONDON 


V I M D 1 a ( 


B 1 R M I N O 



COLCHESTER INSTITUTE 


Finance Controller 

The Ffyonce Controller, as a member of the SenforManagementTea m,wilf be responsible 
for developing and managing foe Institute's financial systems and for controlling the £14 
milMon budgeL We are looking for a qualified accountant with at least 5 years previous 
senior management experience. 

The Institute Is the largest ool lege in Essex, an Associate Co I lege of Anglia Polytechnic and 
one of the laigest colleges of father and higher education in the country. 

This new position is part of the Institute's preparation for independent, corporate status in 
April 1993. 

We can offer you 

■ An attractive starting salary around £30,000 

■ A challenging career move at an exciting time of change 

■ Relocation assistance 

Please send a foil cv. and the names of two referees to the Director, Colchester Institute, 
Sheepen Road# Colchester, Essex, COI 3LL by 30th January. 


Financial Manager 

Taxation & Risk Management 

CHESHIRE • CIRCA £33,000 + BONUS + CAR 



Bnmiwr Mond in an independent priwie company formed recently 
to acquire Id's £l40m turnover Soda Ash Products business. The 
»v«n|Mn y ■ committed to a policy of sustained long-term growth 
and «| iMiTing 

Reporting to the Financial Operations Director, this Is a new senior 
■jU m i n r nwnr with wan initial lyeaa of re ap n nrihi l u y : 

• to establish, plan «n«i manage all aspects of corporate taxation 
. and compliance 

• to develop and implement risk management strategies, including 
overall control of the insurance programme. 

With a mann&ctmxqg «<ec base ef several hundred million pounds and 
a £lm inimnmr,. badger, this position will have scope for significant 
impact on hnsinro profitability. 

ran^idm* n««r be qualified acco un t a nts wid> a thorough grounding in 
corporate taxation, ideally backed by either treasury or financial 
pfenning exper tis e to enable the rale bo broaden in the medium term. A 
proactive and creative approach most accompany highly developed 
interpersonal alrflfe. The salary indicated is negotiable depending on 
experience and will be supplemented by a profit related bonus and a 
broad range of executive benefits. 

Int eg r a ted applicants should send a detailed CV and salary history, 
quoting reference 1880/FT. 


WICKLAND WESTCOTT 


m 



HUMAN RESOURCE CONSULTANTS 
Eme rson Court, Alderity Road, 
Wttnukrw, Cheshire SK91NX 

Ttiepbone (0625)532446 



Interviewswa be heW m Edinburgh. 

Tbfe Scottish Office Is an equed opportunity employer. 


W 



THE SCOTTISH OFFICE 


Director of Finance and Information Systems, Edinburgh 
to £40,000 plus bonus 

■ The Scottish Prison Service works for the achievement of objectives within the 

frcFr>eworkofttTeGoverrvrienfsk3wcir<JorcJeraf^cfin^rxjlJust1cepoacleshScot1and. 
Foitowing a review, tte headquartera organisation is being restructured In Pne with policy 
" and management changes aimed at the delivery of sustained Improvements in the 
quality of service. 

; ". As Dtrector. Finance and Information Systems, you wfll play a key role In implementing 
these changes. You wi be expected to participate fully in the formulation of strategy. 
flnanckJ.plarw^ng, decision making and In the overall management of the Scottish 
Prison Service. 

To undertake this demanding task we reqdre a professionally qualified accountant, 
who Is a member of one of the 6 CCAB bodies, with experience of financial and 
management accounting h a pubfle or private sector business operating on the 
principle: of delegated financial accountably. You must have experience of the 
devetopmerri- of tbvxidki and Information systems and the knowledge and skill to 
ensure that such systems are toed effectively by crtl managers. 

Couidyou be responsible forth© monitoring of the Scottish Prison Service expenditure 
against budget and for providing the Chief Executive of the Scottish Prison Service 

BoafoitfththeacMraandinfomxjtionnecessaiYtoachtevetightfl^ 

artovalueforrnoney? Couidyou take chargeof the development and sitolementation 
offlnarK^crid mcmganerttlnfoiTnaHon strategies to support the achievement of the 
Scottish Prison Service's strategic objectives? 

If .ypu have the experience, drive esnd determination which this post demands, then 
apply to us today. 

... Th^dppolntTme^teforaperiodof3yea«.wlththeposstoHHyofextension. 

■' Sc&^wfflbehtherangeS35-401C jnctoditionaperforTTKincerekatedborxjsrT^ 

payd^a 

. .i.Fbjan appfcalon form (jo be returned by 7 Februesy 1992) tether tofomiaflon, 
oorriact fufiss C Caffii, The'Scottish Office, Personnel Division, Room 408,16 Waterloo 
Place,'Edinburgh EH 1 3DN (Telephone 031-244 3805 or GTN 7188 3805). 
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Observer 


Financial Accountant 

London £28,000 to £32,000 

First published in 1791, The Observer is Britain’s oldest 
Sunday newspaper. As part of one ol the United Kingdoms 
largest conglomerates, it operates using the latest financial 
and accounting systems. 

A Financial Accountant is now required to take control ol the 
Management Accounts section of five staff. Reporting to the 
Financial Controller, he or she will be responsible tor tho 
production of statutory accounts, regular management 
accounts, annual budgets and tax computations. Day to day 
duties wilt involve liaison with editorial, advertising and 
production staff. 

An accountant is sought with up to five years' 
posi-qualihcation experience, either in a related industry or 
from the prolession. Candidates must have a knowledge of 
computerised systems, be able to meet tight deadlines, have 
the ability to motivate staff and must, above all, have a keen 
sense of humour. 

Interested applicants should forward a comprehensive CV to: 

Mr J Witts, Financial Controller, The Observer, Chelsea 
Bridge House, Queenstown Road, London SWB 4NN. 



Leading International Bank 

Computer Audit Manager 


London 

This leading financial institution is a major force in international banking, 
offering a wide range of commercial banking, merchant banking, 
investment and other related services through its many offices around the 
world. Following a major strategic review, it is in an excellent position to 
capitalise on its strengths and achieve further, sustained growth. 

A need has now arisen to appoint a capable and experienced individual 
to head the computer audit function for the UK, Continental Europe and 
North America. 

This important and highly visible role has the following key 
responsibilities:- 

canying out strategic and operational planning of IT audits 
within the region; 

• undertaking quality assurance reviews to ensure that j \ . — 

the highest IT audit standards are maintained; f| ©To s 

liaising with senior management throughout the group; L Aggi( 


c £45k + Banking Benefits 

• leading and developing a highly professional team. 

Overseas travel will be necessary from time to time. 

Candidates wil] probably be aged 30-35 and qualified accountants with 
at least four years' post-qualification computer audit experience, either 
within or outside the profession. Financial services experience will be a 
distinct advantage. Together with in-depth technical knowledge, 
candidates must be able to demonstrate a proactive approach and the 
personal stature, commercial awareness and communication skills to 
establish credibility and work successfully with senior management 
across the group. 

In addition to the advertised salary, the remuneration package indudes a 
non-contributory pension scheme, subsidised mortgage, car and private 
health care. 


©T. JTAMIES 

ASSOCIATES 


Interested applicants should write, enclosing a detailed 
CV, to Roger Ho well at the address below, quoting 
reference 096J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


FINANCIAL CONTROLLER 
PHARMACEUTICALS 
Circa £35,000 + car 

This is a new position, based in Guildford, re p o rt in g 
to the Managing Director of Monmouth 
Pharmaceuticals Ltd., the rapidly expanding 
UK/European subsidiary of Roberts Pharmaceutical 
Corporation, an international US pharmaceutical 
company. Key tasks include setting up, monitoring 
and reporting on all financial activities, budgetary 
control and planning for UK and US management 

A qualified accountant, aged 30-45, with several 
years pharmaceutical industry experience is sought 
for this position. Please send, or fax, your CV to 
Managing Director, Monmouth Pharmaceuticals 
Ltd., 3/4 Huxley Road, Surrey Research Park, 
Guildfoid GU2 5RE. 

TeL 0483 65299. Fax: 0483 63658 


FINANCIAL DIRECTOR - FRANKFURT 

Senior management 
position with one of the 
world's most respected 
communication companies . 


One of the world's most highly-regarded multi¬ 
national communications companies seeks a 
seasoned Financial Director. Working in our 
Frankfurt office, this position will oversee activ¬ 
ities for our Frankfurt and Hamburg locations. 

Proven experience as a Financial Director is 
required, along with multinational and corporate 
experience. Advertising background preferred. A 
fluency in German and English is essential. 

Salary and benefits are highly competitive. Please 
send resume/CV., with salary requirements, to: 
Box A432, c/o Financial Times, Number One, 
Southwark Bridge, London SE19HL. 


Corporate Finance Manager 

An International group of companies with industrial, trade 
and banking operations, seeks a high calibre and 
seasoned professional with at least 10 years of applied 
managerial experience, college degree and professional 
certification, to direct foe investment planning, finance, 
accounting and internal auditing systems. 

The candidate must possess excellent leadership, 
communcations, analytical and interpersonnel skills, 
consistent with the requirements of this high-level 
position. Exposure to multi-nationals is preferred. Duties 
require frequent business travel. The successful 
applicant will be based in Tangle rs. 

Salary and benefits are very attractive and are 
commensurate with qualifications and appfied experience. 

write Box No: A1734 Financial Times, 

One Southwark Bridge, London SE1 9HL 
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mpuler and Systems Auditoi 


to £30,000 + car 


The changes which are redrawing the political map of the 
world are also creating considerable opportunities for the 
development of new overseas markets. 

At BA.T (UK and Export) Limited, we already export a leading 
range of tobacco products to over 170 markets throughout the 
world. We are constantly reassessing our business methods and 
systems to meet every new challenge in an environment which 
constantly changes. As a member of our Internal Audit team, 
you will make an important contribution to our development 

We are currently in the process of transferring our entire 
business systems to IBM hardware. It's a major operation in 
which you will be closely involved, giving you the opportunity 
to use your systems development and implementation 
knowledge. Building on your computer audit experience, you 
will audit computerised management information systems 
throughout our UK operation, as well as conducting some 
general audits. 

Joining us as an ACA with 2 to 3 years' post-qualification 
experience, you will gain exposure to many diverse areas of the 
business - the ideal foundation for a role in finance or 
management services. In a profitable and progressive 
company, career development could be very fast - you could 
move to another role within 18 months. 

You can also look forward to a benefits package including 
BUPA membership, non-contributory pension and. where 
appropriate, relocation assistance. 

Please write, enclosing your cv., to Heather Morgan, Personnel 
Department, B.A.T (UK and Export) Limited, Export House, 
Woking, Surrey GU21 1YB, or telephone 0483 757555. 



B.A.T (U.K. and Export) Limited 


FINANCE DIRECTOR 


Northwest 


€.£ 30 , 000 +Bonus+Car 


Part of a UK based international PLC, the Company has a t/o of c.£20m, 
is profitable and is a leading manufacturer of consumer packaging. 
A commercially orientated Financial Director is sought who will contribute 
personally to widening margins, containing costs and imposing effective 
financial disciplines on all departments. 

Candidates, ideally chartered accountants age 35/40, must be numerate, 
articulate and highly commercial. They must have senior financial 
management experience gained in manufacturing industry and the ability 
to motivate and exercise influence at all levels. 

The compensation package is excellent. Please write with full career details to 
Alan Edmondson at: 



— ■ E.R INTERNATIONAL 

163 Brompton Road, KnightsDridge, London SW31HW. 
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INTERNATIONAL NEWS 


Pace of global 
warming may be 
less than thought 

By John Hunt, Environment Correspondent 


THE PACE of global warming 
- the greenhouse effect - could 
be 20 per cent slower than orig¬ 
inally estimated, according to a 
report agreed by an interna¬ 
tional panel of scientists this 
week. 

The revised figures have 
come from the scientific work¬ 
ing party of the Intergovern¬ 
mental Panel on Climate 
Change (IPCC). The panel was 
set up by the UN to draw up 
climate change figures for next 
June's Earth Summit on envi¬ 
ronment and development in 
Rio de Janeiro. 

The new assessment means 
that the IPCC's original predic¬ 
tion of a l degree Celsius 
increase in global mean tem¬ 
perature by the year 2025 could 
be delayed until the year 2030. 

The revision has largely 
been made in the light of new 
studies of the amount of sul¬ 
phur in the atmosphere which 
cools the Earth's surface and 
offsets the greenhouse effect. 

But the working party 
emphasises that there is still 
great uncertainty on the sub¬ 
ject and sulphur may have 
only a transient effect 

If the amount of sulphur in 
the atmosphere is reduced by 
cleaner industrial methods, the 
pace of warming could speed 
up. In that event a 1 degree 


rise could still take place by 
2025. 

The depletion of ozone in the 
stratosphere has also offset 
global warming. Concentra¬ 
tions of other greenhouse gases 
such as methane from rice pad¬ 
dies and halogens used in fire 
extinguishers have slowed 
down. 

However the concentrations 
of other greenhouse g a ses have 
continued to grow or remain 
steady. "The anomalously high 
global mean temperatures of 
the late 1980s have continued 
into 1990 and 1991, which are 
the warmest years on record," 
the report warns. 

The results do not change 
the main thrust of the original 
EPCC 1990 science report, 
which was described by Mrs 
Thatcher as “an authoritative 
early warning which we ignore 
at our peril”. 

Global warming, largely as a 
result of carbon dioxide from 
fossil fuels - including coal - 
is still taking place at a rate 
which threatens the planet 
with rising sea levels and dras¬ 
tic changes in the weather pat¬ 
tern. 

Over 300 scientists world¬ 
wide contributed to the latest 
study, which was completed at 
a meeting at Guangzhou, 
China, this week. 


Russians bow under transferred prices burden 

Neil Buckley sees living standards collapse as subsidies end and market forces fail to breach the gap. : : 


W HEN Russian presi¬ 
dent Boris Yeltsin 
was confronted in the 
city of Bryansk this week by 
protesters complaining about 
the high cost of sausage, he 
gave the instinctive reaction of 
a former communist. He 
accused the manager of the 
sausage factory of sabotage 
and ordered his dismissal 
The incident hi g hli g hts both 
the depth of unpopularity of 
the price liberalisation under¬ 
taken by Russia and other for¬ 
mer Soviet republics earlier 

this month, anil the riifflmlty 
of adjusting to a market econ¬ 
omy for a people that has 

known only a state-controlled 
economy for 70 years. 

The price rises have become a 
national obsession in Russia. 
This week, they have haunted 
Mr Yeltsin at every step. 

Mr Yegor Gaidar, Mr Yelt¬ 
sin's deputy prime minister 
responsible for managing the 
economy, argues that the move 
is "unavoidable”, to reduce 
Russia’s budget deficit by 
removing the huge, and ever¬ 
growing, burden of subsidies 
that the government has paid 
on goods. 

"This measure was not 
adopted because we thought it 
would lead to a blossoming of 
the economy or because we 
thought the shops would be 
full,” he said, "but because, in 
the present situation, we had 
no other room for manoeuvre." 

Getting that message across 
to the Russian people, as their 
living standards plummet, is 
not proving easy. 


Japan will give Russia and other former Soviet states YG.5bn 
through the International Red Cross, foreign minister Michio 
Watanabe caM yesterday, writes Our Foreign Staff. 

Most of the humanitarian aid would go to Russia to 
improve supplies of food and medicine. The grants will be 
disbursed by the end of March and are timed to coincide with 
a conference to co-ordinate help for the Commonwealth of 
Independent States in Washington next week. 

In Lisbon, Mr Roland Dumas, the French foreign minister, 
called for a conference in Europe to follow up the Washing¬ 
ton meeting. Portugal, holder of the EC presidency, said the 
conference conld take place in March or April 


TYPICAL RUSSIAN PRICES THIS WEEK 
Moscow _ 


In RouMM 


Item 


Stela 

•haps 


Free 

market 


Bread 


Mr Valentin Pavlov, then 
Soviet prime minister, first 
imposed a dminis trative price 
rises of 300 to 500 per cent on 
many goods last April. A fall in 

production, and panic buying 
in expectation of further rises, 
contributed to an inflation rate 
for the year of 200 per cent 

The combined effect of this 
and the recent price liberalisa¬ 
tion has been that many goods 
have increased In price by 
between 10 and 50 times in less 
than a year. The average wage, 
meanwhile, has scarcely dou¬ 
bled, although wages were 
freed along with prices and are 
expected to rise. 

For the first winter since the 
Second World War. large sec¬ 
tions of Russian society are 
threatened by real poverty. 

Under the headline "We are 
now living as we did 45 years 
ago, and perhaps worse” the 
newspaper Nezavisimaya Gaz- 
eta this week quoted statistics 
showing that even before price 
liberalisation the standard of 
living in Russia had dropped to 
1946 levels. 

What the paper calls the 


standard-of-living index, or the 
relationship of the average 
wage to prices for a range of 
goods, has suffered a four-fold 
drop in the last two years. 

The cost of feeding a family 
of three children for one day is 
calculated to have risen from 
Rbs2 in 1985, to Rbsl&6 in 199L 

E x am p les of the prices being 
paid by Russians for basic 
goods this week are shown in 
the table. Their severity can 
easily be appreciated by com¬ 
paring them with the average 
manual workers' wage - 
around Rbs380 a month at the 
beginning of January. 

As the temperature plunged 
below minus 15 in south-west 
Moscow this week, 150 mainly 
elderly people queued in the 
snow for an hour or more to 
buy milk at almost 10 times its 
old price. A little old woman 
hobbled out of the shop with a 
jar of snuetana (sour cream) for 
which she had paid Rbsl4. 
Three years ago the same jar 
cost 27 kopecks - there are 100 
kopecks to the rouble. 

"It’s not worth going shop¬ 
ping with less than 1,000 rou- 


White 

1.92 

Brown 

2.10-5L36 

Milk (litre) 

1.95 

Butter (kg) 

51 

Egos (10) 

16 

Sour cream (kg) 

56-84 

Cheese (kg) 

n/a 

Sausage 

69-264 

Beef (kg) 

•44 

Chicken (kg) 

37-60 

Potatoes (kg) 

2.59-4 

Carrots (kg) 

2 

Cabbage (kg) 

4.20 

Apples (kg) 

18 

Oranges (kg) 

25-32 

Tomatoes 

n/a 

Pasta (kg) 

12 


n/a 

n/a 

30-50 

n/a 

n/a 

120 

100-150 

n/a 

60-150 

120-200 

6 

S 

15 

50-60 

60-70 

80-120 

n/a 


r Room par moron. Avenga pmtaton RtiiSa pat month, n/a - (winofwurt. 


hies in your pocket,” one 
woman commented. Another 
drew grunts of approval from 
the crowd as she recalled 
Stalin’s time, when goods were 
cheap and queues were short 
"Yes, we lived well under 
Stalin,” she sighed. 

The price rises are not con¬ 
fined to basic food or clothes. 
The cost of a return air ticket 
from Moscow to London has 
risen from around Rbs2,000 to 
Kbs57,000. The economy fare to 
New York is now Rbs96,000 - 
or more than 20 years’ average 
wages. 

There have, however, been 


reports from cities such as 
Yaroslavl and Novosibirsk of 
prices falling after shops 
returned goods to the produc¬ 
ers because they Called to sell 
- the first fleeting signs of 
market forces. 

But ordinary Russians are 
not the only ones com p lai nin g. 
Some economists - even those 
who supported market reforms 
in the Gorbachev era - have 
been hi g hl y critical- Mr Nikolai 
Petrakov, a former economic 
adviser to the Soviet president, 
wrote in Moscow News that it 
was "obvious that the reform 
process just begun has not 


Yugoslav 
army ‘will 
stay in 
Croatia’ 

By Laura Silber 
in Belgrade 

A YUGOSLAV general has 
insisted the federal army will 
not withdraw from Serb-con¬ 
trolled regions in Croatia, in 
contradiction to the United 
Nations plan for the deploy¬ 
ment of peacekeepers there. 

General Andrija Biorcevic, 
commander of the Novi Sad 
corps of the federal army, 
swore that Serbs from Croatia 
would "lie on the roads” to 
stop the army pulling out of 
Croatia. Leaders of the federal 
army and Serbia have backed 
the peace plan, which caDs for 
the withdrawal of the federal 
army troops when the UN 
forces are deployed. 

Teams of UN liaison officers 
yesterday left Belgrade and 
Zagreb and headed for bases 
across Croatia, where they will 
establish co mmuni cation links 
between federal and Croat 
troops. The UN says it will not 
deploy the planned force of 
10,000 peacekeepers until there 
is a stable ceasefire. Croatia 
and the army yesterday 
accused each other of violating 
the 15th ceasefire in the Yugo¬ 
slav conflict, brokered two 
weeks ago by Mr Cyrus Vance, 
the UN special envoy. 

In an interview published 
yesterday in Borba, a Belgrade 
daily, Gen Biorcevic lashed out 
at tbe European Community 
for "destroying Yugoslavia, by 
recognising its fascist repub¬ 
lics". He said; “The army is 
where it is because of the trea¬ 
son at the top of the state and 
in the army." 

His remarks address tbe split 
in the top army ranks over 
withdrawal from Croatia and 
the demilitarisation of Serb 
irregular units. Admiral Stane 
Brovet, the deputy defence 
minister, yesterday repeated 
the army’s plans to disarm 
paramilitary groups in Croatia. 
The general blamed Serbia's 
opposition leaders for the fail¬ 
ure of the army to fill its 
ranks. The army and Serbia 
have denounced the recogni¬ 
tion of Croatia and Slovenia. 

"The army has no choice but 
to go on fighting until the vic¬ 
tory over fascism,” Gen Bior¬ 
cevic said. The Serb-dominated 
army accuses Croatia of fas¬ 
cism, comparing it to the 
Ustashe [pro-Nazi] Independent 
State of Croatia set up in 1941, 
when hundreds of thousands of 
Serbs, Jews and gypsies were 
killed. 

Geo Biorcevic pledged that 
"the army can fight to the end 
for the defence of the rest of 
Yugoslavia, for which it has 
the power as well as the sup¬ 
port of the people". 

• Italian President Francesco 

Cossiga yesterday began the 
first visit to Croatia by a for¬ 
eign head of state since the for¬ 
mer Yugoslav republic won 
international recognition ear¬ 
lier this week, Reuter reports 
from Zagreb. 

Italian officials said his visit 
was partly aimed at counterba¬ 
lancing German influence in 
newly-independent Slovenia 
and Croatia. 

• A British photographer died 
after being shot by a sniper 
near the eastern Croatian town 
of Osfiek yesterday, doctors 
said, Reuter reports. 

Mr Paul Jenks, wbo worked 
for the Frankfurt-based Euro¬ 
pean Press-pboto Agency 
(EPA), died during surgery at 
Osijek hospital shortly after he 
was shot in the head in the 
village of Josipin Dvor. 



South Korean demonstrators write protests in 
blood during an anti-Japan rally in Seoul yes¬ 
terday as Japanese Prime Minister Miya- 
zawa met President Roh Tae-woo. The two 
countries agreed to hold talks on trade 
co-operation but refused to cut tariffs on South 


Korean exports, government officials said. 

South Korea had called for tariff cuts on 16 
items which axe exported to Japan, removal of 
non-tariff barriers on leather and fishing indus¬ 
try products and a pledge on technology trans¬ 
fers. 


Pakistan and 
France sign 
power deal 

By Ian Davidson In Paris 

FRANCE and Pakistan have 
signed two financial protocols, 
to a total value of FFrlbn 
(£ 103.2 m) for French compa¬ 
nies to build two conventional 
power stations In Pakistan. 

But a French offer to supply 
Pakistan with a 900MW 
nuclear power station has 
been put on hold, because 
France now Insists ail civil 
nuclear exports must be sub¬ 
ject to inspection under the 
nuclear Non-Proliferation 
Treaty <NPT). 

The protocols were agreed 
during the visit to Paris of Mr 
Nawaz Sharif, the Pakistani 
prime minister. The two sides 
also agreed the sale of three 
French minesweepers to Pakis¬ 
tan, to a value of FfrLSbn. 

The French offer to supply a 
nuclear power station was 
first made by President Fran¬ 
cois Mitterrand just under two 
years ago. France has contai¬ 
ned to assert its readiness to 
co-operate with Pakistan in 
the civil nuclear field, but only 
in conformity with the con¬ 
trols required by F rance's 
adherence to the NPT. 

France is also reported to 
have agreed to pay Pakistan 
FFrtiOOm to settle a long-stand¬ 
ing dispute about the decision 
in 1978, by President Valdry 
Giscard d’Estaing, to cancel an 
agreement to supply Pakistan 
with a nuclear reprocessing 
plant 


Brazil IMF loan delay 


THE International Monetary 
Fund has delayed a decision 
over the approval of a crucial 
82bn (El.lbn) loan to Brazil, 
Christina Lamb writes from 
Rio de Janeiro. 

Brazilian officials said the 
meeting, due to take place next 
Wednesday, has been delayed 
because it would clash with a 
meeting of beads of state from 
the former Soviet Union which 
Mr Michel Camdessus, the IMF 
chief, is to attend. 


However the week-long delay 
is also seen as linked to the 
government's failure to win 
congressional approval for 
increased social security con¬ 
tributions to pay for a court-or¬ 
dered 147 per cent rise in pen¬ 
sions. The govern m ent insists 
it will not resort to printing 
money, but has yet to explain 
where it hopes to find the nec¬ 
essary Siobn without destroy¬ 
ing the fiscal targets it has 
presented to the IMF. 


Eight-year low for US 
trade deficit as imports fall 


Ely Michael Prowse in Washington 


THE US trade deficit tumbled 
to its lowest level for more 
than eight years in November 
as recessionary forces curbed 
US demand for imports, the 
Commerce Department 
reported yesterday. 

The merchandise trade defi¬ 
cit fell to S3.6bn (£2bn); 'far 
below analysts’ expectations of 
a shortfall of about $6bn. The 
40 per cent drop from October's 
deficit of 86.3bn mainly 
reflected a 5J5 per cent decline 
in imports. 

In a separate report, the Fed¬ 
eral Reserve said industrial 
production fell 0.2 par cent in 
December to register its third 
consecutive monthly decline 
since the economy began to 
turn down in the autumn. 

For 1991 as a whole indus¬ 
trial production fell 1.9 per 
cent, the first annual decline 
since 1982. 

The University erf Michigan’s 
index of consumer sentiment 
was also reported to have 
fallen to 67.1 per cent in early 
January after 68.2 per cent in 
December, a sign that consum¬ 
ers remain In low spirits. 


The US plans to reduce shark fishing in the Atlantic, 
Caribbean and Gulf erf Mexico, to try to preserve species 
threatened by a rising demand for shark-fin soup. George 
Graham writes from Washington. 

The US National Marine Fisheries Service plans to impose 
commercial fishing - quotas for 29 species of coastal shark, 
tncinding the tiger shark, the great white shark and the 
hammerhead. Ten species of pelagic shark will also be pro¬ 
tected, with particular safeguards placed around the mako 
shark, much sought after for its meat. Makos less than 66 
Inches long may not be kille d. 

US officials said overfishing had threatened the survival of 
some species, although none were yet listed as endangered. 


The decline in the trade defi¬ 
cit reflected a £Ubn decline in 
imports to $4L0bn and a $0.3bn 
increase in exports to 837.5bn, 
a record in cash terms. 

The (Widt was running at a 
seasonally-adjusted annual 
rate of $64.7bn in the first 11 
months of last year, a sharp 
improvement from tbe annual 
shortfall of |101.7bn in 1990. 
However, many economists 
expect the deficit to begin ris¬ 
ing a gain fa ter this year if the 
economy stages its expected 
recovery from recession. 

Officals said the f a l l in 
industrial production last 


month partly reflected lower 
output from utilities because of 
warmer than usual weather. 

The total was also depressed 
by a 1 per cent decline in the 
production of motor vehicles 
and parts. Overall manufactur¬ 
ing output, however, rase by a 
marginal 0.1 per cent, 
reflecting an increase in output 
of nondurable goods. 

The operating rate of facto¬ 
ries, mines and utilities fell 0.3 
percentage points to 79.0 per 
cent, the lowest level since 
April and only fractionally 
above the trough reached last 
winter. 


Hong Kong welcomes deal 
averting US-Sino trade war 

By Nancy Dunne in Washington and Simon Holberton in Hong Kong 


US and Hong Kong business 
groups yesterday applauded a 
last-minute settlement avert¬ 
ing a trade war with China 
over Its failure to protect ade¬ 
quately copyrights, patents 
and trademarks. 

In a memorandum of under¬ 
standing, signed yesterday, 
China agreed to provide protec¬ 
tion for US inventions and 
copyrighted works, including 
computer software, product 
patents, sound reconfings and 
trade secrets. 

In Hong Kong, the govern¬ 
ment and business establish¬ 
ment yesterday responded with 
a positive, if cautious, wel¬ 
come. The agreement has 
averted punitive trade sanc¬ 
tions against China, under 
"Special 301” section of the 
1988 US trade law, which 
would have harmed the colo¬ 
ny’s economy. 

The broad US-China agree¬ 
ment was won by insistent 


pressure In six rounds of nego¬ 
tiations and will be seen as a 
victory for US use of bilateral 
negotiations under the “Special 
301” provision 

This success will be noted in 
Congress, If the Uruguay 
Round trade talks produce 
weaker sectoral protection 
measures such as those con¬ 
tained In the text proposed by 
Mr Arthur Dunkel, the direc¬ 
tor-general of the General 
Agreement on Tariffs and 
Trade (Gait). To accept a Gait 
agreement, the US will proba¬ 
bly have to give up what has 
been a powerful weapon in its 
“fair trade” arsenal 

China promised to extend 
protection to existing copy¬ 
righted works and sound 
recordings as well as new 
works; protect computer pro¬ 
grammes as literary works 
with a term of protection of 50 
years after it joins the Berne 

Copyright Convention later 


this year; and confirm that 
copyright owners of computer 
programmes and sound record¬ 
ings will have control of the 
rental of their works. 

However, the resolution of 
this US-China dispute is seen 
in Hong Kong as just the first 
of three obstacles which US 
and Chinese negotiators have 
to overcome before fears in the 
colony are allayed. 

Mrs Hills is preparing fur¬ 
ther actions against China, 
under the 301 umbrella, over 
trade policy Issues; and. Con¬ 
gress gives every indication of 
wanting to fight President 
George Bush on the renewal of 
China’s Most Favoured Nation 
(MFN) status. Mr Bush has to 
renew China’s MFN status by 
June 3. 

The prospect of China losing 

its MFN status was “in the 
realm of the unthinkab le", one 
senior Hong Kong trade official 
said yesterday. 


No cheer for Spain or UK in Gibraltar poll 

Bossano’s re-election is a mandate to seek constitutional change, Tom Burns writes 

T 


been duly prepared, either 
methodologically or organisa¬ 
tionally. .. Such experiments 
demonstrate only contempt for 
people." 

Market forces, the critics 
say. cannot really start to oper¬ 
ate when so much of the old 
system is still in place. Most 
state shops must still purchase 
their wares from appointed 
“wholesale" centres, or hug. 
They are permitted to add a 
mark-up, limited to around 2S 
per cent, out of which they pay 
their costs and workers' sala¬ 
ries. 

The hazy purchase from the 
producers - such as factories 
and state farms - who atop 
rake off a limited percentage. 

It is, therefore, the producers 
who bear most responsibility 
for the level of prices, and untU 
producer monopolies are bro¬ 
ken, the scope for price reduc¬ 
tions is limited. 

There may be some, how¬ 
ever. In his speech to the Rus¬ 
sian parliament on Thursday, 
Mr Yeltsin attacked producers 
for taking excessive profits, 
sometimes of 200 to 300 per 
cent. He promised to, limit 
profit margins of enterprises to 
50 per cent, and to speed, up 
privatisation. 

Mr Gaidar accepts the criti¬ 
cisms of his reform. But he is 
probably justified in his-claim 
that the need to cut the state 
budget outweighs all others. • 

However, price liberalisation 
is only the first step on a very 
long road. If it is to travel that 
road successfully, Russia will 
need all the help it can get 


HE complexities of the Gibraltar 
dispute, which bedevils diplo¬ 
matic relations between London 
and Madrid, have been thrown into 
sharp relief by the landslide reelection 
of Mr Joe Bossano as chief minister this 
week. 

The results of Thursday’s elections to 
the House of Assembly in the tiny Brit¬ 
ish crown colony on Spain's southern 
tip were announced yesterday. They 
gave Mr Bossano’s Gibraltar Socialist 
Labour party (GSLP) 73 per cent of the 
votes cast by the 11000 voters in a 
four-way contest, up from 58 per cent in 
1988. 

Mr Bossano, 52, a former nninn offi¬ 
cial, now hag s mandate to push for 
constitutional changes viewed with 
trepidation by London and with out¬ 
right hostility by Madrid. 

These include an end to Gibraltar's 
colonial status, which would reflect 
Britain’s shrinking military presence on 
the rock, and the transfer of responsi¬ 
bility for the rock’s foreign affairs from 


the UK to the European Community. 

Gibraltar joined the EC in 1973 as a 
dependent British territory but it 
remains outside the Community's Com¬ 
mon Customs Tariff 

Mr Bossano plans to bypass the 1713 
Treaty of Utrecht - under which Spain 
ceded Gibraltar to the British crown in 
perpetuity, with the stipulation that 
should the UK relinquish the colony it 
would revert to the Spanish crown. 
“The treaty erf Utrecht is completely out 
of date. It doesn’t envisage anything 
existing other than monar chies, " the 
chief mfnlatAr Kairi, 

The British government has never¬ 
theless maria it plain that the indepen¬ 
dence planned by Mr Bossano Is not an 
option; either Gibraltar Is British or It 
is Spanish. The Madrid government is 
meanwhile adamant that, while all 
forms of safeguards can be arranged to 
accommodate Gibraltar's way of life, 
the territory has to revert to Spanish 
sovereignty. 

Desultory annual talks between 


Britain and Spain on Gibraltar’s future 
have been fiercely criticised, and boy¬ 
cotted, by Mr Bossano. He has concen¬ 
trated instead on creating the basic 
infrastructure required to assure Gib¬ 
raltar a prosperous niche in the off¬ 
shore finance industry and has built 
impressive modem office facilities on 
land reclaimed from the harbour where 
a dockyard once stood. 


Gl 


ibraltar’s off-shore potential has 
‘certainly been recognised by 
four Spanish banks operating 
on tbe rock. One of them, Banco Bilbao 
Vizcaya, recently used Gibraltar’s high- 
profile lawyers and financial experts to 
place a $300m (£167,5m) preferential 
share issue on the New York stock mar¬ 
ket 

But Gibraltar's long-term viability as 
a finance centre depends on Spain’s 
acquiescence. At present, Spain does 
everything in Its power - from ensur¬ 
ing endless queues at the customs post 
on the frontier to branding Gibraltar as 


a mouey-laundering centre - to hinder 
the off-shore activities. 

- latest obstructionist weapon 
is its determination to exclude Gibrai- 

S e Co “ mmiit y ,s External 
Frontiers Convention unless there is 
sovereignty negotiations 
vnththe UK. Spains veto prevented 

°9? e Orowentfan, which 
will govern free movement of people 
within the Community next year at 
last month's Maastricht summit ' at 
Spam is, m particular, pressing for 
the dual use of Gibraltar aiiWtnn 
isthmus linking the Roek^&ffi^ 

5KT un,ler lhe <3 

London and Madrid agreed to dual 
use more than four yeaml^utimbS 

S * e a 8 ree mrat has 11 beea 
Mocked by Mr Bossano. 

riiiflJ? 1 ? 1 ^? offshore plans would be 
dealt a possibly mortal blow if th* 

* * Bossano aiS tte 
Spanish government meant theJ3E 
was excluded from the (Sention.^* 


Georgia 
edges closer 
to renewed 
civil conflict 

By Nell Buckley 

GEORGIA edged towards 
renewed civil conflict yester¬ 
day as ousted President Zviad 
Gamsakhurdia was reported to 
be gathering his forces in the 
western city of Zugdidi and 
opposition troops occupied 
Kutaisi, a city only 80km to the 
east. 

In Moscow, Mr Georgy Chan- 
turla, leader of Georgia's 
National Democratic party and 
the figurehead of the opposi¬ 
tion to the Georgian president 
before being imprisoned last 
September, said he was deeply 
concerned about the conse¬ 
quences of Mr Gamsakhurdla's 
return. 

"It could lead to a shoot-out, 
perhaps not civil war, but 
something of that kind,” he 
said. 

Mr Chanturia said he did not 
believe Mr Gamsakhurdia 
would succeed in reestablish¬ 
ing power, and thought he 
would be defeated in a maxi¬ 
mum of two weeks. 

“But the tragedy is that 
there may be more bloodshed 
among innocent people,” he 
added. 

He said Kutaisi had been 
occupied by opposition troops 
com m anded by Mr Jaba Ioseli¬ 
ani, one of the leaders of the 
military council currently run¬ 
ning the country, in order to 
block any march on Tbilisi by 
Mr Gamsakhurdla’s forces. 

The opposition leader said he 
did not believe that Mr Gam¬ 
sakhurdia enjoyed widespread 
popularity even among his 
own Mingrel people, but was 
supported mainly by the "Gam¬ 
sakhurdia establishment” - 
local officials who risked losing 
their jobs following the ousting 
of the president 

Local reports, however, said 
that Mr Gamsakhurdia had 
arrived in Zugdidi with more 
than 5.000 supporters in 26 


The situation in Georgia was 
further complicated yesterday 
by the announcement that 
South Ossetia, formerly an 
autonomous region in the 
north of the republic, planned 
to hold a referendum tomorrow 
? T n _5? ssible unification with 
Northern Ossetia, part of the 
Russian Federation. 

Sporadic fighting has raged 
between Ossetians and Geor¬ 
gians for more than a year.. 
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